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MBUF for EVs in Legislation

• Authorized Agency to apply for federal grant funds, while establishing broad parameters within which 
to draft a legislative report and implementation plan (2023 Act 62)

• Enacted flat fee for plug-in electric vehicles and linked revenue to EV infrastructure funding (2024 Act 
148)

• Revised outline of MBUF program based on legislative report and set a deadline (January 2027) for 
mandatory fee for electric vehicles to replace EV infrastructure (flat) fee for BEVs (2025 Act 43)

TBD (2026) – Approve statutory framework, including rate-setting formula

https://legislature.vermont.gov/Documents/2024/Docs/ACTS/ACT062/ACT062%20As%20Enacted.pdf
https://legislature.vermont.gov/Documents/2024/Docs/ACTS/ACT148/ACT148%20As%20Enacted.pdf
https://legislature.vermont.gov/Documents/2024/Docs/ACTS/ACT148/ACT148%20As%20Enacted.pdf
https://legislature.vermont.gov/Documents/2026/Docs/ACTS/ACT043/ACT043%20As%20Enacted.pdf


Mileage-based User Fees for Electric Vehicles
Basic Points of Program:
 

• Aligns push for sustainable transportation 
revenue with state climate goals/requirements

• Cost-effectively utilizes existing annual vehicle 
safety inspection process with manual odometer 
reading (avoiding privacy concerns)

• Builds off significant state investment in DMV 
core system upgrades 

• Allows flexible payment options/frequencies and 
only asks drivers to pay for what they use

• Leverages federal funds for implementation
• Starts small, with time and flexibility to evolve 

and expand
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Rate-Setting 
Considerations

2025 Act 43
Sec. 18. INTENT
It is the intent of the General 
Assembly that: (1) the mileage-
based user fee for a BEV pleasure 
car be approximately equivalent 
to the average amount collected 
by the State in fuel tax revenue 
from the use of a non-PEV 
pleasure car registered in 
Vermont and the average amount 
collected by the State in fuel tax 
revenue and Electric Vehicle 
Infrastructure fee from the use of 
a PHEV pleasure car.

MBUF Legislative Report (2024)

https://legislature.vermont.gov/assets/Legislative-Reports/MBUF-Legislative-Report_AOT_01312024.pdf


Impacts of MBUF 

University of Vermont Transportation Research Center study 
investigated the geographic and demographic impacts of move to 
a mileage-based user fee (MBUF) generally:

• Most Vermont households would see minimal difference from 
gas tax burden to mileage-based user fee

• Rural and lower-income households would be least impacted, 
while urban and higher-income households would see greater 
increases

• MBUF would be more progressive/less regressive than gas tax, 
and much more so than a high flat fee, supporting the findings 
of prior studies but with a much more robust data set

A Data Driven Analysis of Rural Equity and Cost Concerns for 
Mileage-Based User Fees in Vermont (uvm.edu) (2022)

https://scholarworks.uvm.edu/cgi/viewcontent.cgi?article=1278&context=trc
https://scholarworks.uvm.edu/cgi/viewcontent.cgi?article=1278&context=trc
https://scholarworks.uvm.edu/cgi/viewcontent.cgi?article=1278&context=trc
https://scholarworks.uvm.edu/cgi/viewcontent.cgi?article=1278&context=trc


Strategic Innovation for Revenue Collection (SIRC)

Authorized by 2021 Investment Infrastructure 
and Jobs Act (IIJA):

To test the design, acceptance, equity, and 
implementation of user-based alternative 
revenue mechanisms, including among— 

(i) differing income groups; and 

(ii) (ii) rural and urban drivers, as applicable. 

FEDERAL SHARE.—The Federal share of the 
cost of a pilot project carried out under this 
section may not exceed 80 percent of the total 
cost of a project carried out by an eligible 
entity that has not otherwise received a grant



Strategic Innovation for Revenue Collection (SIRC)

Task 1: Project Management   $375,000  

Task 2: System Implementation   $2,250,000  

Task 3: Public Outreach and Education  $862,500

Task 4: Policy Analysis and Transition Strategy $262,500

______________________________________________________

    Total  $3,750,000 (80% federally-funded)

Major Grant Deliverables:

• Implementation of MBUF for electric vehicles – January 2027

• Final Report with transition strategy by Fall 2028



Revenue Projections (EV infrastructure fee + MBUF)

Launch of MBUF for 
BEVs in January 2027$542k
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Contact

 

Patrick Ó. Murphy​, AICP
State Policy Director
Policy, Planning & Intermodal Development Division
Vermont Agency of Transportation

802.595.6738
Patrick.Murphy@vermont.gov

mailto:Patrick.murphy@vermont.gov
mailto:Patrick.murphy@vermont.gov
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