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Inflation matters: If Vermont indexed motor fuel taxes to inflation in 2013,
the T-Fund would have accumulated an additional $225,000,000 in the past 10 years

— 140+ Lmmnmiiy Motor fuel taxes
2 +20% T-Fund revenue over past 10 years ... o . .
S if taxes were indexed to inflation R % Indexedto inflation
< 120+ e »» (NHCCI)
g
Q 100 - T SR e :
8 l Historic Revenue
o
O 80 A
®
Y
e
(73] -
@ 60
O
‘€ 40-
©
S5
S 20
>
o' Motor Fuel Taxes + Flat PHEV Fees + Flat BEV Fees
0 "

2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025



Revenue [millions of 2023 dollars]

Vermont State Gas Tax and Mileage Fee Revenue Projections
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EV Assumptions in Revenue Projections:
modest compared to the prior VT reports
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Vermont Climate Action Plan
Based on ANR baseline LEAP
modeling scenario (no
additional climate action
strategies)

UVM TRC Projection

Based on US EPA MOVES4
modeling (accounts for
rollback of federal policies
including multi-pollutant rule,
Advanced Clean Cars Il, or
Advanced Clean Trucks)
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Vermont State Gas Tax and Mileage Fee Revenue Projections
Projections assume rollback of federal GHG emission standards, multi-pollutant rule, and ACCII/ACT

Addresses increasing BEV adoption

Motor Fuel Taxes + Flat PHEV Fees + Flat BEV Fees Baseline: No policy change

2025 2030 2035 2040 2045 2050



Revenue [millions of 2023 dollars]

60 1

20 1

40 -

30 1

201

10 1

Vermont State Gas Tax and Mileage Fee Revenue Projections
Projections assume rollback of federal GHG emission standards, multi-pollutant rule, and ACCII/ACT

Mileage Fee for non-BEVs

Addresses increasing gas and diesel
vehicle fuel efficiency

Addresses increasing BEV adoption

Motor Fuel Taxes + Flat PHEV Fees + Flat BEV Fees Baseline: No policy change
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Vermont State Gas Tax and Mileage Fee Revenue Projections
Projections assume rollback of federal GHG emission standards, multi-pollutant rule, and ACCII/ACT

Motor Fuel Taxes + Flat PHEV Fees + Flat BEV Fees

- Mileage Fee Indexed to Inflation
{-_::-f (+4% annually based on NHCCI trends)

Addresses declining purchasing
i power

Mileage Fee for non-BEVs

Addresses increasing gas and diesel

vehicle fuel efficiency

Addresses increasing BEV adoption

Baseline: No policy change
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Revenue [millions of 2023 dollars]
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Vermont State Gas Tax and Mileage Fee Revenue Projections
Projections assume rollback of federal GHG emission standards, multi-pollutant rule, and ACCII/ACT

Motor Fuel Taxes + Flat PHEV Fees + Flat BEV Fees

Generate an additional
$657,000,000 by 2050

& Expand mileage fee to

- include all non-BEVs
(also indexed to
inflation)

Generate an additional
$310,000,000 by 2050
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The most appropriate inflation measure for a mileage fee is one that tracks the actual

costs the T-Fund is designed to cover

PRICE TRACKING

INDEX

DETAILS

Transportation
construction costs

National Highway
Construction Cost Index
(NHCCI)

Producer Price Index (PPI)
for Streets and Highways

Measures changes in highway construction
costs (asphalt, concrete, steel, equipment, and
construction labor)

Measures changes in highway construction
costs, but excludes contractor markups, profit
margins, and bid-related costs

Consumer costs

Public-sector labor costs

Consumer Price Index
(CPI-U)

Employment Cost Index
(ECI) — State and Local
Government

Measures average changes over time in prices
paid by urban consumers for a broad basket of
goods and services

Measures changes in wages and benefits for
public-sector employees




States use various measures of inflation for indexing transportation fees
Mileage fee programs are also considering indexing to inflation, though none currently have

-

16 STATES index their state
motor fuels taxes to inflation

-~

Inflation Measure . 2% increase each year . CPI . MHCCI - NHCCI No current indexing
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Vermont AOT Budget
[in millions of actual year dollars]

Budget examinations can indicate which measure of inflation is most appropriate for

Vermont transportation indexes

Most of the AOT budget is construction (NHCCI or PPl may be the most appropriate inflation measures)
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Flat fee alternative: likely to diminish mileage fee revenue, undermines the main principle
of road-user charging: that fees should reflect actual use of the transportation system

. Percent of BEV Drivers Percent of Revenue Lost
Flat Fee Alternative . . .
to a Per Mile Eee for BEVs Likely to Choose from BEV Drivers Choosing
Flat Fee Alternative Flat Fee Alternative

$140 50 PERCENTILE 53% 73%
$210 75 PERCENTILE 23% 41%
$280 90 pERCENTILE 8% 19%
$315  95™ PERCENTILE 5% 13%
$380 o5 pERCENTILE 2% 6%

$420 99 PERCENTILE 1% 4%
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