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Transportation is consistently the largest source 
of the state’s climate pollution
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Especially in rural
areas, transportation

costs tend to be one of
the largest expense

categories, often
second only to housing

21%

https://ljfo.vermont.gov/assets/Subjects/Basic-Needs-Budgets/WLegislative-Joint-Fiscal-OfficeBasic-Needs-Budgets-and-Livable-Wage-Report1-15-2025.pdf


The cost of
gasoline for the
average Vermont
driver increased
by more than
$50 a month by
the end of March.  



EVs are cleaner, more cost effective vehicles EVs are cleaner, more cost effective vehicles 



With an EV your car and your dollar go farther



The World is Transitioning to EVsThe World is Transitioning to EVs



1.As electric vehicle adoption continues to grow, it is
important that these vehicles help fund our shared
transportation network. 

2. It’s important to fairly fund roads and bridges –
avoiding making it more expensive or more difficult for
EVs over internal combustion engines.

3. It’s important to get a big, new program right for long-
term efficacy and successful implementation

Principals for a Fair & Flexible MBUF 



4.Contributions to Vermont's Transportation Fund should
accurately reflect vehicles' true impacts on the
environment, infrastructure, and public health.

5.Recognizing the need to implement the MBUF in a way
that supports 10 V.S.A. § 578, the Global Warming
Solutions Act (GWSA) is critical.

Principals for a Fair & Flexible MBUF 
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1.The MBUF should be voluntary –
meaning you can pay an increased flat
fee or participate in the MBUF – until
AOT completes the necessary reports
on the transition plan for all vehicles
and all vehicles are covered. 



2.The flat fee/cap should not be more than
what the average VT ICE driver pays in
annual gas tax ($154). The most recent
proposal to double the infrastructure fee
would have EVs paying more than the
least efficient vehicles. If you move
forward with doubling the fee, we urge
allocating the $24 difference to Charge
Vermont’s EVSE Grant Program



State Year implemented  Eligible Vehicles  Current mileage rate  Payment options  Alternative flat fee

Vermont (as proposed)  Jan, 2027

2027-2029: EVs
2029-2031: EVs and fuel-
efficient vehicles (25 mpg
average or higher)
2031 on: all light duty
vehicles not more than
10,000lbs 

$0.014 cents / mile proposed Odometer Readings $178 until 2029

Hawaii  2025 EVs $0.008 cents / mile Odometer Readings $50

Oregon  2015
EVs and fuel-efficient
vehicles (20 mpg average or
higher)

$0.023 cents/ mile 
Odometer Plug-in, non-GPS
odometer, Smart Telematics

Reduced registration fee for
EVs and 40+ mpg avg

Utah  2020 EVs
$0.0125 cents per mile (Indexed to fuel
tax rate)

Smart Telematics, Odometer
Readings via App

$180 in 2026

Virginia  2022
EVs and fuel-efficient
vehicles (25 mpg average or
higher)

HUF is 85% of the difference between
taxes paid by a vehicle with a 23.7 rating
and taxes paid by a vehicle using the
manufacturer's combined MPG rating
based on the average miles driven by all
Virginians
(updated annually)

OBD Plug-in, Smart Telematic
Depends on the fuel
efficiency of the vehicle - EVs
pay $131.88 in 2026



2.Add language in the Mileage Based
User Fee Transition Plan Report Section
that directs AOT to study how the state
of Vermont can capture out- of-state
revenue from EV drivers – now a
signficant portion of transportation
funding. 



3.Add language to
index the gas tax
in 2032 along
with the MBUF, or
before. 



Thank you for
your time!

Thank you for
your time!

Goldman Sachs
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