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Fee for Service (FFS)

• Remains a 
predominant 
method of 
reimbursement 
healthcare-
payment for 
each service 
rendered by 
healthcare 
providers.

Pay for Performance 
(P4P)

• Ties 
reimbursement 
to metric-driven 
outcomes, best 
practices, and 
patient 
satisfaction.

Bundled Payments 

• An entity, 
assumes the risk 
for all services 
provided within a 
defined episode 
of care, and 
receives a single 
(bundled) 
payment for all 
services 
provided for that 
episode.

Total Cost of Care 
Shared Savings

• Encourages 
healthcare 
providers to 
reduce 
healthcare 
spending for a 
specific patient 
population. In 
exchange, 
providers 
receive a 
percentage of 
any net savings.

Capitation 

• Flat per person 
(called PMPM) 
amounts paid to 
providers to 
deliver all care 
for a population.

Models of Reimbursement 


