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Budget and Revenue

• Vermont generates State revenues mostly from taxes and fees.

• Most taxes flow to the three major funds (General, Education, 
Transportation) and are appropriated in the Big Bill. Some fees flow to 
the major funds, others flow to special funds and pay for specific 
programs/activities.

• Vermont balances its budget. How do legislators know how much 
money is available to support the budget?
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Consensus Revenue Forecast

• For decades, Vermont has used a consensus revenue 
forecasting process to determine how much is expected to be 
available in the next two fiscal years (though a 5-year 
projection is typically provided).

• The Legislature and Executive Branch each hire economists, 
who work together to develop a consensus revenue forecast. 
The forecast is customarily accompanied by a narrative on 
economic conditions.

• Two forecasts are prepared each year – January and July. 

• Emergency Board convenes to formally adopt the forecasts. 
• Governor, plus 4 legislative “money chairs”

• Next forecast: January 22, 2025 
• The Big Bill is built around the January revenue forecast. 
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(l to r) Tom Kavet, Legislative Economist; Jeff Carr, 
Administration Economist.
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Per 32 V.S.A. 306:
The Governor’s budget recommendation “shall be based upon the official State revenue 
estimates…adopted by the Emergency Board pursuant to section 305a of this title”



Why Is It Important?
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• Consensus process = Legislature and Governor do not argue about how 
much is available.

• Bond rating agencies consistently cite Vermont’s strong fiscal management 
and consensus revenue process as a positive factor.

• Note – forecast includes revenues to the three major funds
• General Fund

• Child Care Contribution

• Transportation/TIB Funds
• Education Fund (non-property tax revenues)

• Forecast generally does not encompass most revenues dedicated to special 
funds.
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Fitch Ratings, June 4, 2024: https://www.vermonttreasurer.gov/sites/treasurer/files/documents/Fitch%20Credit%20Opinion%202024-06-04.pdf
S&P Global Ratings, May 30, 2024: https://www.vermonttreasurer.gov/sites/treasurer/files/documents/S%26P%20Credit%20Opinion%202024-05-31.pdf
Moody’s Ratings, May 31, 2024: https://www.vermonttreasurer.gov/sites/treasurer/files/documents/Moody's%20Credit%20Opinion%202024-05-31.pdf

https://www.vermonttreasurer.gov/sites/treasurer/files/documents/Fitch%20Credit%20Opinion%202024-06-04.pdf
https://www.vermonttreasurer.gov/sites/treasurer/files/documents/S%26P%20Credit%20Opinion%202024-05-31.pdf
https://www.vermonttreasurer.gov/sites/treasurer/files/documents/Moody's%20Credit%20Opinion%202024-05-31.pdf


July 2024 Forecast – General Fund
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FY 2025 General Fund Performance
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• YTD through December 2024, actual General Fund revenues are $61.6 
million (6.0%) above forecast. 

• April is the most significant month for General Fund collections.



July 2024 Forecast – Transportation Fund
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FY 2025 Transportation Fund Performance
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• YTD through December 2024, actual Transportation Fund revenues 
are $4.2 million (2.7%) above forecast. 



July 2024 Forecast – Education Fund
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FY 2025 Education Fund Performance
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• YTD through December 2024, actual Education Fund non-property tax 
revenues are $8.2 million (-2.1%) below forecast. 



General Fund – Past and Forecast (July 2024)
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Transportation Fund – Past and Forecast (July 2024)
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Education Fund – Past and Forecast (July 2024)
(non-property tax revenues)
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Resources
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Monthly revenue tracking charts on main JFO webpage: 
ljfo.Vermont.gov   

Consensus Revenue Forecast and detailed revenue trackers available on JFO website under 
Subjects/Revenue-Taxes & Fees


