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the Secretary of State, and the Legislative Committee on Administrative Rules.

All forms shall be submitted at the Office of the Secretary of State, no later than 3:30
pm on the last scheduled day of the work week.

The data provided in text areas of these forms will be used to generate a notice of
rulemaking in the portal of “Proposed Rule Postings” online, and the newspapers of
record if the rule is marked for publication. Publication of notices will be charged
back to the promulgating agency.
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Certification Statement: As the adopting Authority of this rule (see 3 V.S.A. § 801
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Administrative Procedures
Final Proposed Filing — Coversheet

1. TITLE OF RULE FILING:
Vermont Securities Regulations

2. PROPOSED NUMBER ASSIGNED BY THE SECRETARY OF STATE
25P 038

3. ADOPTING AGENCY:
Department of Financial Regulation

4. PRIMARY CONTACT PERSON:

(A PERSON WHO IS ABLE TO ANSWER QUESTIONS ABOUT THE CONTENT OF THE RULE).
Name: Russ McCracken, Assistant General Counsel
Agency: Department of Financial Regulation |
Mailing Address: 89 Main Street, Montpelier, VT 05620
Telephone: 8028283301 Fax:

E-Mail: russ.mccracken@vermont .gov

Web URL (WHERE THE RULE WILL BE POSTED):
https://dfr.vermont .gov/about-us/legal-general-
counsel /proposed-rules-and-public-comment

5. SECONDARY CONTACT PERSON:
(A SPECIFIC PERSON FROM WHOM COPIES OF FILINGS MAY BE REQUESTED OR WHO MAY

ANSWER QUESTIONS ABOUT FORMS SUBMITTED FOR FILING IF DIFFERENT FROM THE
PRIMARY CONTACT PERSON).

Name: Amanda Smith, Deputy Commissioner
Agency: Department of Financial Regulation
Mailing Address: 89 Main Street, Montpelier, VT 05620
Telephone: 8028283420 Fax:
E-Mail: amanda.smith@vermont.gov
6. RECORDS EXEMPTION INCLUDED WITHIN RULE:
( DOES THE RULE CONTAIN ANY PROVISION DESIGNATING INFORMATION AS CONFIDENTIAL,

LIMITING ITS PUBLIC RELEASE, OR OTHERWISE, EXEMPTING IT FROM INSPECTION AND
- 'COPYING?)  Yes :

IF YES, CITE THE STATUTORY AUTHORITY FOR THE EXEMPTION:
1 V.S.A. §§ 317(c) (1), (&), (7)

PLEASE SUMMARIZE THE REASON FOR THE EXEMPTION:

Under the current version of the Vermont Securities
Regulations (S-2016-01) ("Rule"), the personal
information submitted in connection with an application
for funds from Vermont Financial Services Education and
Victim Restitution Special Fund is confidential.
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10.

11.

Information submitted in the application is personal
information related to personal finance of the victims.
Revisions to the Rule in § 9-1(b) (2) more specifically
identify the information that is confidential.

. LEGAL AUTHORITY / ENABLING LEGISLATION:

(THE SPECIFIC STATUTORY OR LEGAL CITATION FROM SESSION LAW INDICATING WHO THE
ADOPTING ENTITY IS AND THUS WHO THE SIGNATORY SHOULD BE. THIS SHOULD BE A
SPECIFIC CITATION NOT A CHAPTER CITATION).

9 V.S.A. § 5605(a); 9 V.S.A. § 5616(j); 8 V.S.A. §
15(a) .

EXPLANATION OF HOW THE RULE IS WITHIN THE AUTHORITY OF
THE AGENCY:

Under 9 V.S.A. § 5605(a), the Commissioner of the
Department may adopt rules to carry out the provisions
of the Vermont Uniform Securities Act. The Vermont
Securities Regulations are the omnibus rule by which
the Department implements the Vermont Uniform
Securities Act. Each chapter of the Vermont Securities
Regulations specifies which section it is implementing.
Additionally, 9 V.S.A. § 5616 (j) expressly authorizes
the Department to adopt rules implementing the Vermont
Financial Services Education and Victim Restitution
Special Fund established by 9 V.S.A. § 5616.

Under 9 V.S.A. § 5411 (e), the Department is expressly
authorized to require investment advisers with custody
or discretionary authority of client funds to obtain
insurance specified by the Commissioner.

. The Commissioner of the Department also has rulemaking

authority under 8 V.S.A. § 15(a) to adopt rules
implementing the provisions of Title 8 in a way that
protects consumers against unfair and unconscionable
practices.

THE FILING HAS CHANGED SINCE THE FILING OF THE PROPOSED
RULE.

THE AGENCY HAS INCLUDED WITH THIS FILING A LETTER

EXPLAINING IN DETAIL WHAT CHANGES WERE MADE CITING CHAPTER
'AND SECTION WHERE APPLICABLE.

SUBSTANTIAL ARGUMENTS AND CONSIDERATIONS WERE RAISED -
FOR OR AGAINST THE ORIGINAL PROPOSAL.

Revised January 10, 2023 ' » page 3



Administrative Procedures
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12.

13.

14.

15.

THE AGENCY HAS INCLUDED COPIES OF ALL WRITTEN
SUBMISSIONS AND SYNOPSES OF ORAL COMMENTS RECEIVED.

THE AGENCY HAS INCLUDED A LETTER EXPLAINING IN DETAIL

THE REASONS FOR THE AGENCY’S DECISION TO REJECT OR ADOPT
THEM. ' '

CONCISE SUMMARY (150 WORDS OR LESS):

The Vermont Securities Regulations set out requirements
for issuing securities in Vermont and regulating those
who provide investment advice and offer and sell
securities to the public. The primary changes include:
for investment companies offering federally covered
securities in Vermont, the revised Rule mandates
electronic filings through a system to be designated by
the Commissioner (allowed but not regquired under the
current Rule); adding a requirement that Vermont
domiciled investment advisers controlling client funds
carry errors and omissions insurance; clarifying
provisions for administering restitution assistance for
victims of securities violations, including the
application process; adding into regulation a current
Department policy governing the privacy of client
financial information held by broker-dealers and
investment advisers; updating certain provisions to
match national model rules from North American
Securities Administrators Association; and drafting
changes for clarity.

EXPLANATION OF WHY THE RULE IS NECESSARY:

The revisions to the Rule provide necessary updates to
maintain effective administration of the Vermont
Uniform Securities Act, strenghthen investor
protections, maintain consistency with regulatory model
rules established by the national association of state
securities regulators, and improve clarity. Mandating
electronic filings for certain filings ensures
efficient submission of filings.

The changes to the administration of restitution
assistance for victims of securities violations are
needed to clarify the process and improve
administration.

Adding the Department's current policy on broker-dealer
and investment adviser protections of client financial
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16.

17.

information to the Vermont Securities Regulations
strengthens the protections by promulgating the
requirements in rule. This approach is also consistent
with the Department's promulgation of corresponding
rules for insurers and banks (Department Rules IH-2001-
01 and B-2018-01).

EXPLANATION OF HOW THE RULE IS NOT ARBITRARY:

The revisions to the Rule are not arbitrary because the
changes are the product of the Department's experience
administering the current Rule and the Vermont Uniform
Securities Act. The changes are rationally and
reasonably connected to the Department's experience
with protecting Vermont investors. Additionally, many
of the changes are to keep the Rule consistent with
model securities rules developed by the North American
Securities Administrators Association. The Department
is also acting well within its rulemaking authority
under 9 V.S.A. § 5605(a), 9 V.S.A. § 5616(j), and 8
V.S.A. § 15(a).

LIST OF PEOPLE, ENTERPRISES AND GOVERNMENT ENTITIES
AFFECTED BY THIS RULE:
The Rule affects:

investment advisers and broker-dealers registered in
Vermont;

representatives and agents of those investment advisers
and broker-dealers;

issuers and offerors of securities in Vermont;

victims of securities violations that are eligible for
restitution assistance;

Vermonters who are customers of investment advisers and
broker-dealers;

- Vermonters who otherwise invest in securities; and

18.

the Department.
BRIEF SUMMARY OF ECONOMIC IMPACT (150 WORDS OR LESS):

The Department expects the economic impact of the
revisions to the Rule to be a net positive. The
revisions change certain compliance and operating
requirements for broker-dealers and investment .
advigers, including requiring certain investment
advisers to incur the expense of purchasing additional
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19.
20.

insurance. Many revisions to the Rule make the legal
requirements more clear, and conform certain provisions
to model rules adopted by the North American Securities
Administrators Association, which should create cost
savings for regulated entities. The change to require
investment companies to file electronic notice filings
for federally covered securities will create additional
expense for some investment companies, but the
Department believes the requirement is beneficial to
ensure orderly submission and record keeping for notice
filings. The Department concludes that the benefits of
additional protection for Vermont investors outweigh
any additional compliance costs.

A HEARING WAS HELD.

HEARING INFORMATION
(THE FIRST HEARING SHALL BE NO SOONER THAN 30 DAYS FOLLOWING THE POSTING OF
NOTICES ONLINE).

IF THIS FORM IS INSUFFICIENT TO LIST THE INFORMATION FOR EACH HEARING, PLEASE

ATTACH A SEPARATE SHEET TO COMPLETE THE HEARING INFORMATION.

Date: 12/1/2025

Time: 01:00 PM

Street Address: Virtual (MS Teams) only
Zip Code:

URL for Virtual: https://teams.microsoft.com/1l/meetup-
join/19%3ameeting MDAwMjk1YTItMDJiZCO0O0ODUSLWEOOTgtM]jhkZ
TKS5NDCc1NGRj%40thread.v2/0?context=%7b%22T1d%22%3a%2220b
4933b-baad-433c-9¢c02-
70edcc7559¢6%22%2¢%2201d%22%3a%228e6e8bee-36£6-4255-
a55d-f61857ec6e87%22%7d

Date: 12/29/2025

Time: 11:00 AM _
Street Address: Virtual (MS Teams) only
Zip Code: | |

URL for Virtual:
https://gcc02.safelinks.protection.outlook.com/ap/t-
59584e83/?url=https%$3A%2F%2Fteams.microsoft.com$2F1%2Fm
eetup- :

join%2F19%253ameeting YWFmYjczY2QtODE1YS00ZmU4LWI3MjktN
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mYwMGQ5MTg4ZDk1%2540thread.v2%2F0%3Fcontext%3D%257b%252
2Tid%2522%253a%2522200b4933b-baad-433¢c-9c02- .
70edcc7559¢c6%2522%252¢%252201d%2522%253a%25228e6e8bee-
36f6-4255-a55d-
f61857ec6e87%2522%257d&data=05%7C02%7CAmanda . Smith%40ve
rmont .gov$7Cc3cffd22224d4275¢c06108de46eef686%7C20b4933b
baad433c9c0270edcc7559¢c6%7C0%7C0%7C639026189332746699%7
CUnknown%7CTWFpbGZsb3d8eyJFbXB0eUlhcGkiOnRydWUsI1YiOiTIw
LjAUMDAWMCISI1Ai0iJXaW4zMiIsIkFOIjoiTWFpbCIsI1dUIjoy£fQ%
3D%3D%7C0%7C%7C%7C&sdata=0z1sKeRhI7LM5pml18cal0wWCVVdCQT1
T5Jd1PiQn4814%3D&reserved=0

Date:

Time: AM
Street Address:

Zip Code:

URL for Virtual:

Date:

Time: _ AM
Street Address:

Zip Code:

URL for Virtual:

21. DEADLINE FOR COMMENT (NO EARLIER THAN 7 DAYS FOLLOWING LAST HEARING):
1/8/2026 | |

KEYWORDS (PLEASE PROVIDE AT LEAST 3 KEYWORDS OR PHRASES TO AID IN THE
SEARCHABILITY OF THE RULE NOTICE ONLINE).

Vermont Securities Regulation
Vermont Uniform Securities Act
broker dealer

investment adviser

victim restitution assistance

securities
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Administrative Procedures
Adopting Page

Adopting Page

Instructions:

This form must accompany each filing made during the rulemaking proéessz

Note: To satisfy the requirement for an annotated text, an agency must submit the entire
rule in annotated form with proposed and final proposed filings. Filing an annotated
paragraph or page of a larger rule is not sufficient. Annotation must clearly show the
changes to the rule.

When possible, the agency shall file the annotated text, using the appropriate page or
pages from the Code of Vermont Rules as a basis for the annotated version. New rules
need not be accompanied by an annotated text.

1. TITLE OF RULE FILING:
Vermont Securities Regulations

2. ADOPTING AGENCY:
Department of Financial Regulation

3. TYPE OF FILING (PLEASE CHOOSE THE TYPE OF FILING FROM THE DROPDOWN MENU
BASED ON THE DEFINITIONS PROVIDED BELOW):

e AMENDMENT - Any change to an already existing rule,
even if it is a complete rewrite of the rule, it is considered
an amendment if the rule is replaced with other text.

e NEW RULE - A rule that did not previously exist even under
a different name.

e REPEAL - The removal of a rule in its entirety, without
replacing it with other text.

This filing is AN AMENDMENT OF AN EXISTING RULE

4. LAST ADOPTED (PLEASE PROVIDE THE SOS LOG#, TITLE AND EFFECTIVE DATE OF
THE LAST ADOPTION FOR THE EXISTING RULE):

21P—-029; Rule No. S-2016-01, Vermont Securities
Regulations (Revised 2021); effective date December 16,
2021.
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Vermont Agency of Administration

Interagency Committee on Administrative
Rules (ICAR) Minutes

Date/Time: October 13, 2025, 2:02 PM
Location: Virtually via Microsoft Teams

Members Present: John Kessler (acting Chair), Diane Sherman, Jared Adler,

Jennifer Mojo, John Kessler, Natalie Weill, Michael Obuchowski, Nicole
Dubuque

Members Absent: Nick Kramer
Minutes By: Chrissy Gilhuly

» 2:02 p.m. meeting called to order.
» Review and approval of minutes from the September 8 meeting.

» No additions/deletions to agenda. Agenda approved as drafted.
» No public comments were made.

» Presentation of Proposed Rule with recommended changes on pages to follow:

1) Department of Financial Regulation
a. Update to the Risk Retention Group Holding Company System Rule that sets
out reporting, organizational and operational requirements for Risk Retention
Groups (RRG) organized as holding companies.

i. This update to the rule tells RRGs how to comply with changes made in

Subchapter 13 of Title 8, Act 101 by Act 110 (H.659) of 2024
b. Vermont Securities Regulations

i. Changes to the rule requirements for issuing securities in Vermont and
regulating those who provide investment advice and offer and sell
securities to the public.

2) Office of the State Treasurer
a. Vermont Saves Program Proposed Rule Chage:

i. This Rule proposes to make two amendments to the Rules
implemented in 2024 pursuant to 3 V.S.A. Chapter 18, consistent with
the legislative intent to establish a State auto-IRA program for “the
purpose of increasing financial security for Vermonters by providing
access to an IRA for Vermont employees of companies that do not
currently offer a retirement savings program.”

» Next scheduled meeting is October 27, time TBD.
» 2:58 p.m. meeting adjourned.

2025-07-14 ICAR Minutes, Page 1 of 4 /\O’\VERMONT




Vermont Agency of Administration

Proposed Rule: Changes to the rule requirements for issuing securities in Vermont
and regulating those who provide investment advice and offer and sell securities to

the public.

Presented By: Russ McCracken, Department of Financial Regulation

Motion was made to accept the rule by Diane Sherman, seconded by Jared Adler, and
passed unanimously.

2025-07-14 ICAR Minutes, Page 3 of 4 /\O'\VERMONT



Administrative Procedures
Economic Impact Analysis

Economic Impact Analysis

Instructions:

In completing the economic impact analysis, an agency analyzes and evaluates the
anticipated costs and benefits to be expected from adoption of the rule; estimates the
costs and benefits for each category of people enterprises and government entities
affected by the rule; compares alternatives to adopting the rule; and explains their
analysis concluding that rulemaking is the most appropriate method of achieving the
regulatory purpose. If no impacts are anticipated, please specify “No impact
anticipated” in the field.

Rules affecting or regulating schools or school districts must include cost implications
to local school districts and taxpayers in the impact statement, a clear statement of
associated costs, and consideration of alternatives to the rule to reduce or ameliorate

costs to local school districts while still achieving the objectives of the rule (see 3
V.S.A. § 832b for details).

Rules affecting small businesses (excluding impacts incidental to the purchase and
payment of goods and services by the State or an agency thereof), must include ways
that a business can reduce the cost or burden of compliance or an explanation of why
the agency determines that such evaluation isn’t appropriate, and an evaluation of
creative, innovative or flexible methods of compliance that would not significantly
impair the effectiveness of the rule or increase the risk to the health, safety, or welfare
of the public or those affected by the rule.

1. TITLE OF RULE FILING:

Vermont Securities Regulations
2. ADOPTING AGENCY:
Department of Financial Regulation

3. CATEGORY OF AFFECTED PARTIES:
LIST CATEGORIES OF PEOPLE, ENTERPRISES, AND GOVERNMENTAL ENTITIES POTENTIALLY
AFFECTED BY THE ADOPTION OF THIS RULE AND THE ESTIMATED COSTS AND BENEFITS
ANTICIPATED:

The changes to the Rule affects the following groups:

Broker-dealers and investment advisers registered in
Vermont will be impacted by changes to certain
compliance and operating requirements, many of which
are based on national model rules established by the
North American Securities Administrators Association,
rules adopted by FINRA, or, in the case of the
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Economic Impact Analysis

additional provisions governing privacy of financial
information, the Department's existing policy.
Additional compliance costs to the regulated entities
from these changes are expected to be minimal, with a
-potential for cost savings as a result of regulations
that are more consistent with other states.

Additionally, investment advisers that are both
registered and domiciled in Vermont and maintain
custody or control of client funds will have addltlonal
costs of maintaining errors and omissions insurance
with minimum coverages specified by the changes to the
Rule. The Department believes, based on survey of
Vermont-registered investment advisers, that it is
common for investment advisers to maintain this
insurance already. Those that don't have the insurance
coverage already will have the additional expense of
obtaining.the insurance. The requirement adds to the
protection of customers by increasing the monetary
protections above the much lower minimum adjusted net
worth requirements currently in the Rule. The
Department believes the potential benefits and
protections for customers of the additonal requirement
justifies additional cost of compliance.

Representatives and agents of those investment advisers
and broker-dealers will also be impacted by changes to
certain compliance requirements, similar to the changes
impacting investment advisers and broker-dealers.
Additional compliance costs to the representatives and
agents from these changes are expected to be minimal.

Issuers and offerors of certain securities in Vermont
will be impacted by the requirement to make certain
filings electronically in a way designated by the
Department. The updates to the Rule instruct the
Commissioner to designate an electronic filing platform
for notice filings for investment companies offering
federally covered securities in Vermont. Most
investment companies make notice filings electronically
already, but if the Commissioner designated a platform
that is different than the one currently used by an
investment company for the notice filings, that could
result in additional fees or expenses for investment

Revised January 10, 2023 _ page 2
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Economic Impact Analysis

companies to switch to a different platform. The
udpates to the rule also require that Regulation A -
Tier 2 filings be made electronically in the same way
as Regulation D notice filings are currently required
- to be made, which is expected to have minimal economic
impact on issuers for Regulation A - Tier 2 offerings.
The Department believes the additional costs are
justified by the benefit of having the applicable
investment company notice filings made through the same
designated platform. The Department notes that filing
fees paid to the State are set in statute and are not
affected by the updates to the Rule.

Victims of securities violations that are eligigble for
restitution assistance will be impacted by changes to
the Rule that clarify the process for apply for
regstitution assistance. The clarifications to the
application process are not expected to have an
economic impact.

Vermonters who are clients of investment advisers and
broker-dealers or who otherwise invest in securities
will benefit from additional protection against
financial loss provided by updates to the Rule. The
additional requirement for investment advisers that
have custody or control of client funds to maintain
errors and omissions insurance provides additional
protection to the clients of those investment advisers
because the insurance will provide an alternate source
of recovery for those clients in certain cases.

The Department benefits from the updates to the Rule.
Requiring electronic filing for certain securities-
related filings helps the Department more effectively
and efficiently administer the filing and public
records regquirements. Updates to the Vermont Financial
Services Education and Victim Restitution Special Fund
benefit the Department's ability to administer the Fund
and provide restitution payments from the Fund in an
efficient and orderly way. Drafting and other
clarifying changes and corrections in the revisions to
the Rule improve the clarity of the Rule, which
benefits the Department's administration.
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The Department concludes that the benefits of
additional protection for Vermont investors outweigh
any additional compliance costs.

4. IMPACT ON SCHOOLS:
INDICATE ANY IMPACT THAT THE RULE WILL HAVE ON PUBLIC EDUCATION, PUBLIC
SCHOOLS, LOCAL SCHOOL DISTRICTS AND/OR TAXPAYERS CLEARLY STATING ANY
ASSOCIATED COSTS:

The modification to the Rule is not expected to have
any impact on schools.

5. ALTERNATIVES: CONSIDERATION OF ALTERNATIVES TO THE RULE TO REDUCE OR
AMELIORATE COSTS TO LOCAL SCHOOL DISTRICTS WHILE STILL ACHIEVING THE OBJECTIVE
OF THE RULE. -

Since the modification to the Rule is not expected to
have any impact on schools, alternatives were not
considered.

6. IMPACT ON SMALL BUSINESSES:
INDICATE ANY IMPACT THAT THE RULE WILL HAVE ON SMALL BUSINESSES (EXCLUDING
IMPACTS INCIDENTAL TO THE PURCHASE AND PAYMENT OF GOODS AND SERVICES BY THE
STATE OR AN AGENCY THEREOF):

The Department anticipates that the impact on small
businesses will be minimal. While the revisions to the
Rule do change certain compliance requirements for
broker-dealers and investment advisers, which may be
small businesses, the Department does not believe that
those changes create a material economic impact. As.
noted above, the modification to the Rule requires that
investment advisers that are registered and domiciled
in Vermont and have custody or discretionary control of
customer funds maintain errors and omissions insurance
coverage. To the extent an investment adviser that is
a small business does not already carry insurance
meeting this requirement, the Department believes the
protections against economic loss for investors
justifies that additional costs of compliance. The
Rule continues to have provisions that are intended to
minimize costs for small businesses seeking to raise
capital through a securities offering, including the
Small Company Offering Registration in Section 4-2 of
the Rule. : |
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7. SMALL BUSINESS COMPLIANCE: EXPLAIN WAYS A BUSINESS CAN REDUCE THE
COST/BURDEN OF COMPLIANCE OR AN EXPLANATION OF WHY THE AGENCY DETERMINES
THAT SUCH EVALUATION ISN’T APPROPRIATE.

With respect to broker-dealers and investment advisers,
the Department believes that the compliance
requirements are appropriately tailored to protect
Vermont investors. The Department doesn't anticipate a
material negative impact on small businesses as a
result of revisions to the Rule. As noted above, the
Rule continues to provide a way for small business
issuers of securities that is intended to reduce
compliance costs for the issuance.

8. COMPARISON:
COMPARE THE IMPACT OF THE RULE WITH THE ECONOMIC IMPACT OF OTHER
ALTERNATIVES TO THE RULE, INCLUDING NO RULE ON THE SUBJECT OR A RULE HAVING
SEPARATE REQUIREMENTS FOR SMALL BUSINESS:
The Department believes that the changes in the Rule
are appropriately tailored to balance compliance and
investor protection. Where appropriate, such as the
Small Company Offering Registration, the Rule has
separate requirements for small businesses that are not
impacted by the proposed changes. Not having a Rule at
all could actually increase compliance costs because
the lack of a rule could result in additional effort
and expense being required to comply with the Vermont
Uniform Securities Act.

9. SUFFICIENCY: DESCRIBE HOW THE ANALYSIS WAS CONDUCTED, IDENTIFYING
RELEVANT INTERNAL AND/ OR EXTERNAL SOURCES OF INFORMATION USED.
The Department considered the economic impact of the
changes individually and taken as a whole in the
context of the existing compliance requirements imposed
by the Rule and law on regulated entities. For some
revisions, the Department utilized updates developed by
the North American Securities Administrators
Association for consistency with requirements imposed
by other states. With respect to the requirement for

© Vermont registered and domiciled investment advisers
that have custody or control of client funds, the
Department also conducted a survey of Vermont
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registered investment advisers regarding their existing
errors and omissions insurance coverage.

Revised January 10, 2023 , page 6
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Environmental Impact Analysis

Instructions:

In completing the environmental impact analysis, an agency analyzes and evaluates
the anticipated environmental impacts (positive or negative) to be expected from
adoption of the rule; compares alternatives to adopting the rule; explains the
sufficiency of the environmental impact analysis. If no impacts are anticipated, please
specify “No impact anticipated” in the field.

Examples of Environmental Impacts include but are not limited to:

Impacts on the emission of greenhouse gases
Impacts on the discharge of pollutants to water
Impacts on the arability of land

Impacts on the climate

Impacts on the flow of water

Impacts on recreation

Or other environmental impacts

1. TITLE OF RULE FILING:

Vermont Securities Regulations
2. ADOPTING AGENCY:
Department of Financial Regulation

3. GREENHOUSE GAS: EXPLAIN HOW THE RULE IMPACTS THE EMISSION OF
GREENHOUSE GASES (E.G. TRANSPORTATION OF PEOPLE OR GOODS, BUILDING

HWWAMRUCTMM%IANDIBEANDDEWMOHMHWZWA%EGEMMMTKMCERQk
None.

4. WATER: EXPLAIN HOW THE RULE IMPACTS WATER (E.G. DISCHARGE / ELIMINATION OF
POLLUTION INTO VERMONT WATERS, THE FLOW OF WATER IN THE STATE, WATER QUALITY
B
None.

5. LAND: EXPLAIN HOW THE RULE IMPACTS LAND (E.G. IMPACTS ON FORESTRY,
AGRICULTURE ETC.):
None.

6. RECREATION: EXPLAIN HOW THE RULE IMPACTS RECREATION IN THE STATE:
None.
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Environmental Impact Analysis

7. CLIMATE: EXPLAIN HOW THE RULE IMPACTS THE CLIMATE IN THE STATE:
None.

8. OTHER: EXPLAIN HOW THE RULE IMPACT OTHER ASPECTS OF VERMONT'’S
ENVIRONMENT:
None.

9. SUFFICIENCY: DESCRIBE HOW THE ANALYSIS WAS CONDUCTED, IDENTIFYING
RELEVANT INTERNAL AND/OR EXTERNAL SOURCES OF INFORMATION USED.
The proposed revisions to this Rule are not expected to
have any environmental impact.

Revised January 10, 2023 ’ page 2
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Public Input Maximization Plan

Instructions:

Agencies are encouraged to hold hearings as part of their strategy to maximize the
involvement of the public in the development of rules. Please complete the form
below by describing the agency’s strategy for maximizing public input (what it did do,
or will do to maximize the involvement of the public).

This form must accompany each filing made during the rulemaking process:

1. TITLE OF RULE FILING:

Vermont Securities Regulations
2. ADOPTING AGENCY:
Department of Financial Regulation

3. PLEASE DESCRIBE THE AGENCY’S STRATEGY TO MAXIMIZE PUBLIC
INVOLVEMENT IN THE DEVELOPMENT OF THE PROPOSED RULE,
LISTING THE STEPS THAT HAVE BEEN OR WILL BE TAKEN TO
COMPLY WITH THAT STRATEGY:

Several of the changes to the Rule are based on model
rules adopted by the North American Securities
Administrators Association (NASAA), which undergo
public review and comment prior to becoming model
rules.

In addition to conducting its own thorough review of
the Rule based on its experience administering the
Rule, the Department engaged with other state
regulators and NASAA, an organization of state
securities regulators, in determining what
modifications to propose.

With respect to the additional requirement for Vermont
registered and domiciled investment advisers with
custody or discretionary control of client funds to
maintain errors and omissions insurance, the Department
surveyed Vermont-registered investment advisers about
their current insurance coverage to understand the
impact of the additional requirement on investment
advisers. The Department shared draft changes to the
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Public Input

applicable section of the Rule with Vermont-registered
investment advisers.

Once filed, the Department intends to share the
proposed Rule other state securities regulators for
review and comment through NASAA.

Once filed, the Department also intends to share the
proposed Rule directly with local law firms that
represent clients in Securities related matters to
ensure an opportunity to review and comment on any
updates in the proposed Rule. The Department also plans
to inform all Vermont-registered investment advisors
and Vermont-registered and domiciled broker-dealers of
the availability of the rule for public comment.

Additionally, the Department hosts a conference in the
fall that will occur during the public comment period
for Vermont-registered investment advisers, and the
Department plans to share and discuss revisions to the
Rule at that conference.

In addition to the steps above and posting the rule
revisions on the Department’s website and the other APA
required steps, the Department plans to hold a public
hearing on the revisions to the rule.

4. BEYOND GENERAL ADVERTISEMENTS, PLEASE LIST THE PEOPLE AND
ORGANIZATIONS THAT HAVE BEEN OR WILL BE INVOLVED IN THE
DEVELOPMENT OF THE PROPOSED RULE:

Local law firms that represent issuers of securities;
Vermont-registered investment advisers;
Vermont -registered and domiciled broker-dealers; and

Other state securities regulators through NASAA.
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Administrative Procedures
Incorporation by Reference

Incorporation by Reference

THIS FORM IS ONLY REQUIRED WHEN INCORPORATING MATERIALS
BY REFERENCE. PLEASE REMOVE PRIOR TO DELIVERY IF IT
DOES NOT APPLY TO THIS RULE FILING:

Instructions:

In completing the incorporation by reference statement, an agency describes any
materials that are incorporated into the rule by reference and how to obtain copies.

This form is only required when a rule incorporates materials by referencing another
source without reproducing the text within the rule itself (e.g., federal or national
standards, or regulations).

Incorporated materials will be maintained and available for inspection by the Agency.

1. TITLE OF RULE FILING:

Vermont Securities Regulations
2. ADOPTING AGENCY:
Department of Financial Regulation

3. DESCRIPTION (DESCRIBE THE MATERIALS INCORPORATED BY REFERENCE):

The Rule incorporates by reference several provisions
of Vermont law, federal securities laws, regulations,
and forms, FINRA rules and NASAA policy statements. The
only changes being made to material incorporated by
reference are the addition of federal Regulation Best
Interest (17 C.F.R. 8§ 240.151-1), NASAA Statement of
Policy Regarding Debt Securities, NASAA Statement of
Policy Regarding Real Estate Investment Trusts, and
NASAA Resolution Declaring Blank Check Blind Pool
Offerings to be Fraudulent Practices.

4. FORMAL CITATION OF MATERIALS INCORPORATED BY REFERENCE:
Federal Regulation Best Interest, 17 C.F.R. § 240.151-

1; NASAA Statement of Policy Regarding Debt Securities,
NASAA Statement of Policy Regarding Real Estate

Revised January 10, 2023 page 1



Administrative Procedures
Incorporation by Reference

Investment Trusts, and NASAA Resolution Declaring Blank
Check Blind Pool Offerings to be Fraudulent Practices.

5. OBTAINING COPIES: (EXPLAIN WHERE THE PUBLIC MAY OBTAIN THE MATERIAL(S) IN
 WRITTEN OR ELECTRONIC FORM, AND AT WHAT COST):

The statutes, regulations, forms, rules, and policies
are publicly available online at no cost.

6. MODIFICATIONS (PLEASE EXPLAIN ANY MODIFICATION TO THE INCORPORATED
MATERIALS E.G., WHETHER ONLY PART OF THE MATERIAL IS ADOPTED AND IF SO, WHICH
PART(S)ARE MODIFIED): ‘

None.

Run Spell Check
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7~ VERMONT

State of Vermont For consumer assistance:

Department of Financial Regulation [Banking] 888-568-4547
89 Main Street [Insurance] 800-964- 1784
Montpelier, VT 05620-3101 [Securities] 877-550-3907

www.dfr.vermont.gov

February 20, 2026

Re: Public Comments and Responsiveness Summary for Dept. of Financial Regulation
Securities Regulation, 25P038

The Department of Financial Regulation (“Department” or “DFR”) is proposing a revision
to the Vermont Securities Regulations. DFR made the proposed rule filing with the Secretary of
State on October 22, 2025, and the filing was posted October 29, 2025. DFR held public comment
hearings for the rule on December 1, 2025, and December 29, 2025. DFR continued to accept any
public comment through January 8, 2026.

DFR received six public comments on the rule. Comments were received from: the
Financial Services Institute (“FSI”), the Securities Industry and Financial Markets Association
(“SIFMA”™), Alec Long, the Institute for Portfolio Alternatives (“IPA”), the Insured Retirement
Institute (“IRI”), and the Public Investors Advocate Bar Association ("PIABA”).

The Department’s responses to comments received are below. Where the Department is
making changes to the proposed rule, copied sections of the rule marked to show those changes are
included in this letter.!

V.S.R. § 7-5(d)(3)(B) requirement for E& O insurance for IAs with discretion or custody over client
Sfunds.

Two commentors provided comments on the new requirement for Vermont investment
advisers with custody or discretionary control over client funds to carry errors and omissions
insurance with a minimum of one million dollars of aggregate coverage. One commentor wrote in
opposition, the other wrote in support. Commentor Alec Long wrote that firms can voluntarily
elect to carry errors and omissions insurance and investors can choose to work with firms that do
carry the insurance, and also that the requirement would place a considerable financial burden on
many firms, particularly smaller firms, likely increase the cost of errors and omissions insurance
for firms, and increase the potential for frivolous litigation. Commentor Alec Long asked the
Department instead to have a requirement that firms disclose whether they have errors and
omissions insurance.

! The Department also made typographical and formatting corrections in the proposed rule, which are not noted in

this letter.
-
ratess
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Commentor PIABA supported the Department’s requirement for errors and omissions
insurance to address the problem of unpaid arbitration awards that leave investors that are harmed
by a thinly-capitalized investment adviser without a practical remedy. Commentor PIABA writes
that the requirement ensures recoverability by reducing unpaid arbitration awards, enforces
discipline for investment advisers to implement compliance programs, is commonplace and
. feasible, noting that major custodians like Schwab and Fidelity have insurance requirements for
firms that use their platforms and that Oregon and Oklahoma have also put in place insurance
requirements for investment advisers, and is supported by the market.

The Department reviewed the comments and decided not to make any changes to the errors
and omissions insurance requirement for Vermont investment advisers that have custody or
discretion of client funds. The Department concluded that the requirement is justified by the
additional protection offered to investors from making sure that an investment adviser had
sufficient liability coverage, either through insurance, assets, or surety bond, from which to pay a
judgment or arbitration award to an investor who had been harmed by misconduct. Based on the
Department’s survey of Vermont investment advisers, it is common for firms to maintain errors
and omissions insurance. As commentor PIABA noted, two major custodians also require firms
using their platforms to maintain errors and omissions insurance. The Department has express
authority under 9 V.S.A. § 5411(e) to require investment advisers that have custody of or
discretionary authority over funds or securities of a customer or client to obtain insurance.

V.S.R. Chapter 10; Privacy of Consumer Financial Information

Two commentors provided comments regarding the consumer financial information
privacy requirements incorporated in the proposed rule as new Chapter 10. Commentor IRI wrote
that the “opt-in” regime of Chapter 10, which requires firms to obtain an affirmative opt-in from
their customers prior to disclosing nonpublic personal information, is an outlier and inconsistent
with the “opt-out” regime under federal law in Gramm-Leach-Bliley Act (“GLBA”) of 1999 and
Regulation S-P (Privacy of Consumer Financial Information), 17 C.F.R. Part 248. The “opt-out”
regime instead allows firms to share nonpublic personal information unless a customer has
affirmatively opted out. Commentor IRI asked the Department to align Chapter 10 with federal
law or create a “safe harbor” provision that allows firms to satisfy the Vermont requirement if they
meet the federal requirements under GLBA.

Commentor SIFMA wrote that the “opt-in” requirement makes Vermont “the most
restrictive state for data sharing and associated compliance burden” without addressing why an
“opt-out” standard is insufficient. Commentor SIFMA also wrote that the definition of “consumer”
in V.S.R. § 10-3(e) broadens the scope of Vermont’s privacy requirements beyond the application
of Regulation S-P or Regulation BI because V.S.R. § 10-3(e) includes an individual that “seeks to
obtain” a financial product or service thus covering prospective customers.

The privacy requirements addressed by the commentors were first implemented in Vermont
by rule in 2001. The Vermont Department of Banking, Insurance, Securities and Health Care
Administration, a predecessor to the Department, promulgated the consumer financial privacy
requirements, including the “opt-in” regime and definition of “consumer,” in Regulation S-2001-
- 01, effective in 2001. Those requirements continued in effect in accordance with Order in the
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Matter of Applying Provisions of Certain Regulations, Bulletins, Policy Statements and Orders in
Effect Prior to July 1, 2006 to the Vermont Uniform Securities Act, Docket 06-43-S (July 7, 2006),
Exhibit 5.1, and Order In the Matter of Repealing in Part and Retaining in Part Order 06-23-S
Applying Provisions of Certain Regulations, Bulletins, Policy Statements and Orders in Effect
Prior to July 1, 2006 to the Vermont Uniform Securities Act, Docket 16-01-S (June 1, 2016). The
Department’s view is that the privacy requirements are currently in effect.

The Department also has an “opt-in” regime for banking and insurance entities under
Department Rules B-2018-01 and IH-2001-01, both of which were also first promulgated in 2001.
The Department reviewed and considered comments regarding the “opt-in” regime and concluded
that additional compliance costs to firms was justified by the stronger protections afforded to
consumers under an “opt-in” regime, and therefore declined to change its long-standing “opt-in”
requirements.

The Department reviewed and considered the comments around the definition of
“consumer” that includes individuals seeking to obtain financial products or services and decided
not to make any changes to the current definition. The consumer privacy requirements differentiate
and treat “consumers” differently from “customers.” The latter are individuals that enter into a
customer relationship with the firm. The Department believes that individuals that provide
nonpublic financial information to a firm when they are seeking, but ultimately do not obtain,
financial products or services from that firm should still have some protection of their confidential
information, even though those individuals are not “customers” under the rule. While Regulation
S-P defines “consumers” differently — without the inclusion of individuals that “seek[] to obtain”
financial products or services — the first two examples of a consumer under Regulation S-P’s
definition are identical to the example in V.S.R. § 10-3(e):

“(i) An individual is your consumer if he or she provides nonpublic personal
information to you in connection with obtaining or seeking to obtain brokerage
services or investment advisory services, whether or not you provide brokerage
services to the individual or establish a continuing relationship with the individual.

(i1) An individual is not your consumer if he or she provides you only with his or
her name, address, and general areas of investment interest in connection with a
request for a prospectus, an investment adviser brochure, or other information about
financial products or services.”

17 C.FR. § 248.3(g)(2). After reviewing the comments, the Department decided not to make
changes to the consumer financial privacy requirements.

V.S.R. § 2-2(a)(14) Incorporation of Regulation Best Interest

Three commentors wrote in support of the Department’s incorporation by reference of SEC
Regulation Best Interest, 17 C.F.R. § 240.151-1, in V.S.R. § 2-2(a)(14). The commentors generally
supported the incorporation of an existing standard that aligned with federal regulations. The
Department reviewed the comments and did not make any changes to the incorporation by
reference of Regulation Best Interest.
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V.S.R. § 3-2(j) restrictions on use of the title “adviser” or “advisor”

One commentor wrote in response to the proposed additional provision in V.S.R. § 3-2(j)
that explicitly prohibited the use of the title “adviser” by a broker-dealer or agent unless that broker-
dealer or agent was licensed as an investment adviser or investment adviser representative.
Commentor SIFMA wrote that the prohibition was narrower than what was permitted under
Regulation Best Interest because the prohibition does not permit individuals who are supervised
persons (i.e., employees) of an investment advisor to use the title “advisor” or “adviser.” The
Department reviewed and considered the comments, and also considered the disclosure obligation
under Regulation Best Interest and the approach of other states. The Department is not adopting
SIFMA’s position, but based on the Department’s review of the protections offered under the
disclosure obligation of Regulation Best Interest, the Department decided to remove proposed
V.S.R. § 3-2(j) from this revision of the rule. The change is noted below, with conforming changes
to the section numbers in V.S.R. § 3-2.

notuse atitle- purported eredential-or professional desten
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(k) Prohibited Conduct. The use of a senior specific certification or designation.
(1) A broker-dealer or agent must not use a senior specific certification or designation in
connection with the offer. sale, or purchase of securitics, or the provision of advice as to

V.S.R. § 8-3 Protection of Vulnerable Adults from Financial Exploitation

Three commentors wrote in regard to V.S.R. § 8-3, which provides protections for “eligible
adults,” which is defined as an individual sixty-five years of age or older, or an individual over
eighteen years of age that has a mental or physical impairment that renders the individual unable
to protect his or her own interests. The commentors generally asked the Department to expand the
protections afforded under the rule for eligible adults. Commentor SIFMA, ESI, and IRI wrote in
support of expanding the scope of V.S.R. § 8-3(e). Currently that section allows an investment
adviser or broker-dealer to delay a disbursement to an eligible adult if fraud or abuse is suspected.
Commentors SIFMA and FSI asked the Department to allow a firm to also delay a transaction if
fraud or abuse is suspected because of situations where failing to place a hold on a transaction
could substantially damage the eligible adult. For example, a transaction that involved the sale of
securities could have tax consequences or a loss of additional gains from the securities that could
not be reversed. Commentors noted that FINRA Rule 2165 and a majority of states allow for a
hold on both transactions and disbursements.

Commentor SIFMA also asked the Department to incorporate into V.S.R. § 8-3 an ability
for firms to contact third parties that are “reasonably associated” with an eligible adult in cases
where abuse is suspected. This ability provides greater protections to eligible adults in cases where



the eligible adult does not have a designated third party with the firm, or if the firm suspects the
designated third party of exploitation. Commentor SIFMA notes twenty-one states that have
adopted similar protections.

Lastly, commentors SIFMA and FSI asked the Department to allow delays placed on
disbursement or transaction to be extended for fifty-five business days, an increase from the current
twenty-five business days allowed under V.S.R. § 8-3(¢)(2)(B). The additional time allows the
suspected abuse or exploitation to be investigated, and aligns with the total amount of time allowed
under FINRA Rule 2165 for a delay on the disbursement or transaction.

The Department reviewed and considered the comments along with other state laws and
decided to update V.S.R. § 8-3 of its proposed rule to (1) expand the scope of delays placed by
investment advisers or broker dealers to include both disbursements and transactions where abuse
of an eligible adult is suspected, (2) incorporate an ability for investment advisers or broker dealers
to contact a “reasonably associated” third party when abuse is suspected, and (3) to extend the total
time for a broker-dealer or investment adviser to delay a disbursement or transaction by an
additional forty business days from the expiration of the first period of delay instead of from the
date the transaction or disbursement was originally delayed (extending the total time from twenty-
five business days to fifty-five business days, which matches the total of fifty-five business days
that FINRA Rule 2165(b) allows for a hold on a transaction or disbursement). Under the
Department’s rule, a delay can be terminated earlier by the Department, Adult Protective Services
in the Vermont Department of Disabilities, Aging & Independent Living, or a court. The delay
can also be extended beyond fifty-five business days by court order.

The Department believes each of these changes increases the protections for eligible adults
and does not place any material additional compliance burden on investment advisers or broker
dealers. The changes bring the Department’s rule more in line with protections offered for eligible
adults by the FINRA rule and many other states’ laws. The changes are shown below:

V.S.R. § 8-3. Protection of Vulnerable Adults from Financial Exploitation.

(a) Governmental Disclosures. If a qualified individual reasonably believes that financial
exploitation of an eligible adult may have occurred, may have been attempted, or is being
attempted, the qualified individual must promptly notify the commissioner and Adult
Protective Services in the Vermont Department of Disabilities, Aging & Independent Living
(collectively “the agencies™).
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(b) Immunity for Governmental Disclosures. A qualified individual who in good faith and
exercising reasonable care makes a disclosure of information pursuant to subsection (a) above
is immune from administrative or civil enforcement by the Department that might otherwise
arise from such disclosure or from any failure to notify the customer of the disclosure.

(c) Third-Party Disclosures. If a qualified individual reasonably believes that financial
exploitation of an eligible adult may have occurred, may have been attempted, or is being
attempted, the qualified individual may notify any third party previously designated by the
eligible adult and any third party reasonably associated with the eligible adult. Disclosure
may not be made to any designated third party or any third party reasonably associated with
the eligible adult who is suspected of financial exploitation or other abuse or exploitation of
the eligible adult.

(d) Immunity for Third-Party Disclosures. A qualified individual who, in good faith and
exercising reasonable care, complies with subsection (c) above is immune from any
administrative or civil enforcement by the Department that might otherwise arise from such
disclosure.

(e) Delaying Transactions and Disbursements.

(¢))] A brokcr-deélcr or investment adviser may delay a disbursement from or a
transaction in an account of an eligible adult or an account on which an eligible adult 1s a
beneficiary if:

(A) The broker-dealer, investment adviser, or qualified individual reasonably
believes, after initiating an internal review of the requested disbursement and
the suspected financial exploitation, that the requested disbursement or
transaction may result in financial exploitation of the eligible adult; and

(B) The broker-dealer or investment adviser:

1) Immediately, and in no event more than two business days after the
requested disbursement or transaction, provides written notification of the
delay and the reason for the delay to all parties authorized to transact
business on the account, unless any such party is reasonably believed to
have engaged in suspected or attempted financial exploitation of the

eligible adult;

(11)  Immediately, and in no event more than two business days after the
requested disbursement or transaction, notifies the agencies; and

(11)  Continues its internal review of the suspected or attempted
financial exploitation of the eligible adult, as necessary, and reports the
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investigation’s results to the agencies within seven business days after the
requested disbursement or transaction.

@ Any delay of a disbursement or transaction as authorized by this section may
continue only until the sooner of:

(A) A determination by the broker-dealer or investment adviser that the
disbursement or transaction will not result in financial exploitation of the
eligible adult; or

(B) Fifteen (15) business days after the date on which the broker-dealer or
investment adviser first delayed disbursement of the funds or the transaction,
unless either of the agencies requests that the broker-dealer or investment
adviser extend the delay, in which case the delay may be extended an

addmonal mas%—exp&e—ae—mefe&a&%eaﬁ—&-—e{;la) orty (40! business da\ s
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or an order of a court of competent jurisdiction.

3) A court of competent jurisdiction may enter an order extending the delay of the
transaction or disbursement of funds or may order other protective relief based on the
petition of the commissioner, Adult Protective Services, the broker-dealer or investment
adviser who initiated the delay under this subsection, or other interested party.

(f) Immunity for Delaying Transactions or Disbursements. A broker-dealer or investment adviser
who, in good faith and exercising reasonable care, complies with subsection (¢) above is
immune from any administrative or civil enforcement by the Department that might
otherwise arise from such delay in a transaction or disbursement in accordance with this
section.

V.S.R. § 2-4 Incorporation by reference of NASAA Statements of Policy, including Statement of
Policy Regarding Real Estate Investment Trusts

Three commentors wrote regarding the Department’s incorporation by reference of the
North American Securities Administrators Association (NASAA) Statements of Policy, including
the NASAA Statement of Policy Regarding Real Estate Investment Trusts (REIT). In V.S.R. § 2-
4 of the current version of the rule, the NASAA Statements of Policy are incorporated by reference
in their current versions “including subsequent amendments.”

Commentor FSI supported the incerporation by reference of the NASAA Statement of
Policy Regarding REITs if the specific current version of the Statement of Policy was identified
(i.e., “As Revised and Adopted May 7, 2007; Amended September 7, 2025; Effective January 1,
2026.”). Commentor IPA did not object to the incorporation by reference of NASAA Statement
of Policy Regarding REITs, but Commentor IPA asked that only the current version be
incorporated by reference and that future amendments not be automatically incorporated by
reference. Commentor SIFMA did not comment on a specific NASAA Statement of Policy but
asked that the rule be revised so that future amendments are not automatically incorporated by
reference. The commentors wrote that automatically incorporating by reference future
amendments deprives the public and industry of an opportunity to comment on whether an
amendment to a Statement of Policy should be incorporated by reference, and deprives the
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Department from making a decision about whether to incorporate by reference an amendment to a
Statement of Policy. Commentors also wrote that there may be confusion regarding which
NASAA Statement of Policy is incorporated by reference.

The Department reviewed and considered the comments, and decided to keep V.S.R. § 2-4
as it currently exists in the rule, which incorporates by reference the current versions of each
NASAA Statement of Policy listed in the rule, and also incorporates by reference all subsequent
amendments to those Statements of Policy without further action needed by the Department. As
drafted, V.S.R. § 2-4 incorporates each identified NASAA Statement of Policy as currently in
effect. NASAA, which the Department is a-member of, goes through a robust process of
development, review, and comment for amendments to its Statement of Policy. If the Department
decided it did not want to incorporate by reference a subsequent amendment to a Statement of
Policy, the Department would have the ability through rulemaking to modify V.S.R. § 2-4 to not
incorporate such amendment by reference.

V.S.R. §§ 1-2(k), (ww), (hhh) Definitions of Branch Office, Office of Supervisory Jurisdiction, and
Residential Supervisory Location

Two commentors wrote in support of aligning the definitions of Broker-Dealer Branch
Office, Office of Supervisory Jurisdiction, and Residential Supervisory Location in V.S.R. §§ 1-
2(k), (ww), and (hhh) with the applicable FINRA rules. Commentor SIFMA wrote that the changes
allowed securities professionals to participate in FINRA’s Residential Supervisory Location Rule,
allowing flexibility for the locations where professionals engaged in supervisory functions work
and allowing the industry to adapt to changing demands of its workforce. Commentor FSI also
supported the alignment between the Vermont Securities Regulation and FINRA rule. The
Department reviewed and considered the comments and did not make any further changes to those
sections of the proposed rule.

V.S.R. § 2-2(a)(23) Incorporation by Reference of SEC Marketing Rule

Commentor FSI wrote in support of the incorporation by reference of the SEC Investment
Adviser Marketing Rule in V.S.R. § 2-2(a)(23). The Department reviewed and considered the
comment and did not make any further changes to the incorporation by reference of the SEC
Marketing Rule. '

V.S.R. § 7-1(c)(4) Examination Validity Requirements

Commentor FSI wrote in support of the extension of time for examination results to be
valid for investment advisers under certain circumstances in V.S.R. § 7-1(c)(4). The revisions in
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