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Not a new topic…



Our smart 
growth land use 
goals are 
undermined by 
our property tax 
system.

We want to:

● Increase the supply of housing in our downtowns and 
village centers; 

● Protect our farms, forests, and natural resources.

But there’s some barriers:

● Housing supply crisis compounded by
○ In-migration by people/businesses with means
○ Speculative landholding

● Property tax system incentivizing low-value 
development, while consuming  significant public 
infrastructure and land

● Rural state with limited municipal resources
○ Benefits of community investments going to 

select few 



A Land Value Tax 
can advance 
Vermont’s smart 
growth land use 
goals

By imposing a higher tax rate on land than the 
improvements upon it, a LVT can:

● Incentivize investments and infill in community 
centers; 

● Yield a higher ROI for public infrastructure; 
● Discourage speculation;
● Remove tax advantages for vacant, underutilized, or 

deteriorated properties in valuable downtown areas;
● Discourage sprawl & greenfield development 

pressure;
● Encourages development of affordable & accessible 

housing





Assumptions

State your assumptions or any unknowns here.

$     Average Revenue for the City    $



Traditional, mixed-use, walkable 
neighborhoods dramatically outperform 
car-dependent suburbs. 



Solution description
Now that you’ve justified your attention to the problem, summarize your solution in one or two 

sentences.



What’s next?
Conduct a feasibility study to:

● Collect and aggregate tax data to identify problems and patterns within Vermont’s property tax system;

● Develop case studies of diverse Vermont towns to assess and visualize impacts of current and potential 

property tax policies;

● Explore unintended consequences and open questions, such as:
○ Equity considerations;
○ Alignment with TIF towns, current use, other property tax changes

Enable towns to use land value taxation:

● In their downtown centers if they choose, modeled after Pennsylvania’s state law.

● Allow towns to determine the proportion of the property tax that will be raised from land values and the 

proportion raised from buildings and improvements.



Thank you!
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