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Net Metering Compensation in 60 Seconds

By Rule, every two years since 2017, the PUC updates the net metering rates. There is also 

a formula in statute for setting the “blended retail residential rate” (blended rate) 

For own use (generation that offsets the customer’s power use within the month), you 

receive the statewide retail rate minus any adjustors the PUC determines as necessary 

For all excess power (electricity that is generated above the customer’s use in the current 

month and all power that is generated by off-site net metering), you receive the blended 

rate minus the same adjustors as for own use

All excess power is turned into bill credits that can be applied to a bill for up to 12 months

After 10 years, any positive adjustors (from pre-2021 net metering) expire, and customers 

get only the blended rate



What PSD is Recommending
PSD Recommendation to PUC

 No blended rate increase and no new adjustors. This cuts compensation to the over 20,000 

Vermonters currently net metering

 REV estimates freezing the blended rate for an offsite 500kW system will see a $30,000 in loss 

in revenue while a typical homeowner will get $386 less between now and 2028

 PSD estimates the savings from freezing the blended rate at $8m/yr. REV estimates this is about 

10¢/mo for the average ratepayer

 PUC initiate rulemaking to revamp net metering. PSD advocating for own use compensated at 

retail rate and reducing the value of excess generation (about 40% of all new net metered 

power) from the blended rate to avoided cost: currently 14¢/kWh down to about 7¢/kWh

PSD alternative if recommendation above is not adopted

 Blended rate of 18.4¢/kWh increases to 20.7¢/kWh

 Current -4¢/kWh adjuster increased to -6¢/kWh 

 This doesn’t impact current net metering customers but makes it more expensive for new

people to net meter



Net Metering Deployment

For net metering <25 kW, there’s a 28% drop in GPG submissions from 2023 (2,296)      

through 2025 (1,667). And this was before the 30% federal ITC was eliminated

 There’s been a 33% drop in net metering CPG submissions in Q1 2026 relative to Q1 2025

Over 250 people have submitted comments to 

the PUC so far and not a single one has been in 

favor of making net metering more expensive 

 Using the PSD’s formula, the “cost shift” for one year 

of new net metering added about 20¢/mo to the average 

bill, in WEC, it added about $1.00

 Roughly 60% of the “cost shift” for net metering comes 

from lost sales to the utility, which is like saying there’s a 

cost shift for energy conservation programs



PSD Proposal Contradicts Its Own 

Consumer Guidance

Since 2018, the PSD has been telling Vermonters that the blended rate will be 

recalculated every two years and net metering credits adjusted accordingly

https://publicservice.vermont.gov/renewables/resources
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