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H.727

Introduced by Representative Sibilia of Dover

Referred to Committee on

Date:

Subject: Utilities; data centers; ratepayer class; siting; reporting

Statement of purpose of bill as introduced: This bill proposes to regulate the
deployment of data centers in Vermont for the purpose of ensuring electric
service reliability, resiliency and affordability for all Vermonters,-and
preventing any adverse effects on the State’s environment, natural resources,
local communities, economy, and public health and welfare, and harnessing

any benefits that could accrue from large electric loads locating in Vermont. -

An act relating to sustainable data center deployment

It is hereby enacted by the General Assembly of the State of Vermont:
Sec. 1. 30 V.S.A. chapter 5, subchapter 3 is added to read:

Subchapter 3. Data Centers

§281. SHORT TITLE

This subchapter shall be known and may be cited as the “Vermont

Sustainable Data Centers Act.”

§ 282. PURPOSE
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The purpose of this subchapter is to establish a requlatory framework that

ensures responsible growth of an essential-industry in a manner that protects

existing electric ratepayers from unwarranted costs and promotes sustainable

climate, economic, environmental, community, and equity outcomes consistent

with State policy.

8 283. DEFINITIONS

As used in this subchapter:

(1) “Data center” means a facility that uses or is able to use 20

megawatts or more of power and is engaged in providing data processing,

hosting, and related services as described under code 518210 of the 2022 North

American Industry Classification System.

(2) “Facility” means all buildings, equipment, structures, and other

stationary items that are located on a single site or on contiguous or adjacent

sites and that are owned or operated by the same person or by any person that

controls, is controlled by, or is under common control with such person.

8§ 284. TARIFFS; CONTRACTS

(a) For the purpose of ensuring just and reasonable rates for all ratepayer

classes and mitigating the risk of financial exposure to electric distribution

companies and their existing ratepayers, any data center shall be served by a

Large Load Service Equity contract. the-Public UtHity-Commission-shal

VT LEG #387346 v.1
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company’sindividualtariff filings-The Large Load Service Equity contract |

The standardized structures shall:

(1) include a method for allocating costs that is equal or proportional to

the costs of providing electric service to data centers, including :

{2)—provideing for equitable contributions to the embedded costs and the

efficiency, reliability, and resiliency of the electricity network;

(32) mitigate the risk of other ratepayer classes paying unwarranted

costs, including any electric generation, distribution, and transmission

infrastructure costs incurred selely-to meet the load requirements of a data

center, lor energy, capacity, transmission, or resource adequacy costs incurred

as a result of the addition of the data center’s load

(43) promote or, at a minimum, not impede in any way an electric

company’s ability to meet renewable electricity targets pursuant to the

Renewable Energy Standard;

VT LEG #387346 v.1
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and-a-datacentershall:

(24) specify the duration of the contract. which shall net be less than 10

years and ;

{2 —specify-the date or the estimated date that the electric company will

begin to provide electric service to the data center;

(53) obligate the data center to pay a minimum amount or percentage

based on the data center’s projected electricity usage for the duration of the

contract that will ensure (b)(1) of this subsection is met;

(64) include a reasonable charge for excess-demand in excess of the data

center’s projected electricity demand at the time of the contract;

(75) include a collateral requirement sufficient to mitigate the risk of

stranded costs; and

(86) includes provisions fer-requiring prevision-ofimplementation of

complementary demand side management operational measures, including

VT LEG #387346 v.1
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harnessing load flexibility, as well as the collection of gross receipts taxes, and

any other fees or charges that may be applicable to electricity revenues.

(9) meet any other terms or conditions required by the Commission that

are consistent with the purpose of this section and in the public interest.

©)

{a)The Commission shall not approve a Large Load Service Equity contract

construction-of a-datacenter-unless the Commission first finds that the same

will promote the general good of the State. and-issues-a-cerfificateof public

(db) Before the Commission issues-a-certificate-of public-geodapproves a

Large Load Service Equity contract as required under subsection (ca) of this

section, the Commission shall find that the proposed data center, including any

upgrades to electric generation, distribution, and transmission facilities

necessary to power the data center:

VT LEG #387346 v.1
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(21) will not adversely affect the efficiency, reliability, and resilience of

the electric power system;

(32) will result in an economic benefit to the State and its residents;

Commented [A6]: Deleted the former here. Former #5 is
largely waived for any project that isn’t a utility owned
project (i.e. merchant projects), because that entity doesn’t

have/do an IRP. Any part of the decision making framework
seems to be covered elsewhere in this legislation. Former
#6: Could take out also - but | could see an extreme scenario

where it might be useful (for example, if they brought their
own generation and it was coal).

{36) is consistent with the Electrical Energy Plan approved by the

Department under section 202 of this title, or that there exists good cause to

permit a variance;

Commented [A7]: It's not clear to me what consistency
with the LRP would look like. Also, there are some areas of
VT where a data center could interconnect with an
Eversource transmission line.
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(412) is consistent with State energy efficiency requirements; and

(435) is consistent with environmental justice and equity policy as

established pursuant to 3 V.S.A. chapter 72.:-and

Commented [A8]: Delted provision on served by existing
facilities, as covered above
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§2857. QUARTERLY AND ANNUAL REPORTS

(a) Data center. Within three months after a data center becomes

operational, and in a form and manner determined by the Commission, the

owner of the data center shall begin submitting quarterly reports to the

Commission and the Department of Public Service. Each quarterly report shall

include the data center’s water and energy usage, as-well-as-a-description-of

. . s and

information related to the data center’s payments toward shared infrastructure

that was constructed to support the data center.

(b) Department. Annually, beginning on or before January 301, 2028, if

any data centers have entered into a Large Load Service Equity contract, the

Commissioner of Public Service shall include in its Annual Energy Report

VT LEG #387346 v.1
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published pursuant to 30 V.S.A.8202b(e), infomration submita-section-written

report-on data centers. to-the House Committees-on-Energy-and Digital

includinge findings and recommendations related to the energy, environmental,

and economic impacts of data center construction and operation depleyment in

Vermont, as well as impactful developments within the region, including any

benefits to all electric ratepayers from electric infrastructure projects

undertaken to provide power to a data center.

VT LEG #387346 v.1
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Sec. 2. APPLICATION

30 V.S.A. chapter 5, subchapter 3 (established in Sec. 1 of this act) shall

apply to any data center not operational on or before the effective date of this

act.
Sec. 3. EFFECTIVE DATE

This act shall take effect on passage.

VT LEG #387346 v.1



