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H.944

Introduced by Committee on Transportation

Date:

Subject: Transportation; annual Transportation Program; Municipal Equipment
and Vehicle Loan Fund; Agency of Transportation; State highway
design standards; bonding; bridge inspections; Public Transit
Advisory Council; Green Mountain Transit Authority; public private
partnerships; Transportation Board; Transportation Alternatives Grant
Program; speed limits; Drive Electric Vermont; Caledonia County
State Airport

Statement of purpose of bill as introduced: This bill proposes to adopt the

State’s annual Transportation Program and make miscellaneous changes to the

laws relating to transportation.

An act relating to the fiscal year 2027 Transportation Program and
miscellaneous changes to laws related to transportation

It is hereby enacted by the General Assembly of the State of Vermont:

k kK noao 1040 Daooraa A dosotod Asaondad. Dot on o ok ok k

Sec. 1. TRANSPORTASQLN PROGRAM ADOPTED; DEFINITIONS

aascd Fiscal Year 2027

(a) Adoption. The Agency of Transportation
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fed§ral, State, and local funds are available.

(b) Wefinitions. As used in this act, unless otherwise indicated:

(1) " gency” means the Agency of Transportation.

(2) “CarMuidate project” means a project approved by the General

Assembly that is n® anticipated to have significant expenditures for

preliminary engineerin®or right-of-way expenditures, or both, during the

budget vear and funding fo%construction is not anticipated within a predictable

time frame.

(3) “Development and evalution (D&E) project” means a project

approved by the General Assembly thaWis anticipated to have prelimina

engineering expenditures or right-of-way eXpenditures, or both, during the

budget year and that the Agency is committed M delivering to construction on

a timeline driven by priority and available funding

(4) “Electric vehicle supply equipment (EVSE) gnd “electric vehicle

supply equipment available to the public” have the same m%anings as in

30 V.S.A. § 201.

(5) “Front-of-book project” means a project approved by the¥General

Assembly that is anticipated to have construction expenditures during

budget vear or the following three years, or both, with expected expenditurdg
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PAEV),” and “battery electric vehicle (BEV)” have the same meanings as in

23 V.SM. § 4(895).

(7) “Secretary” means the Secretary of Transportation.

(8) “TIB%unds” means monies deposited in the Transportation

Infrastructure Bon®Fund in accordance with 19 V.S.A. § 11f.

(9) The table heMing “As Proposed” means the Proposed

Transportation Program ref§renced in subsection (a) of this section; the table

heading “As Amended” means%he amendments as made by this act; the table

heading “Change” means the differ§ace obtained by subtracting the “As

Proposed” figure from the “As Amend&” figure; the terms “change” or

“changes” in the text refer to the project- afg program-specific amendments,

the ageregate sum of which equals the net “Ch#gge” in the applicable table

heading; and “State” in any tables amending authoMgations indicates that the

source of funds is State monies in the Transportation Fad. unless otherwise

specified.

* * * Repeal of Municipal Equipment and Vehicle Loan Fun§Rules * * *
Sec. 2. RULES REGARDING MUNICIPAL HEAVY EQUIPMERNJ LOAN
FUND; REPEAL

The Rules Regarding Municipal Heavy Equipment Loan Fund (CVR 14
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adMnistered as provided pursuant to 29 V.S.A. § 1601.

* * * Statement of Policy; Highways and Bridges * * *
Sec. 3. 19%S.A. § 10c is amended to read:
§ 10c. STATEMENT OF POLICY; HIGHWAYS AND BRIDGES

% ok %

(b) For projects thalare not on the National Highway System, the Agency

shall develop-and-implemeNt maintain State standards and guidance for
geometric design. Design-specls-may belowerthanlegal-speeds: Design

speeds lower than legal speeds mayype used without the requirement of a
formal design exception;-provided-appiypriate-warnings-are-posted if

appropriate warning signs, signals, and maMings are used as provided pursuant

to 23 V.S.A. § 1025.

* * % Agency of Transportation Dutie§* * *
Sec. 4. 19 V.S.A. § 10 is amended to read:
§ 10. DUTIES
The Agency shall, except where otherwise specifically provided¥y law:

% ok %

(8)(A) Require any contractor or contractors employed in any projec§of
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VeMpont, executed by a surety company authorized to transact business in this
State ithgueh the sum as required by the Agency shall-direet, conditioned for
the complidgce by the contractor or contractors and their agents and servants,
with all matter$§and things set forth and specified to be by the principal kept,
done, and performdy at the time and in the manner in the contract between the
Agency and the contra®or or contractors specified and to pay over, make
good, and reimburse the St&e of Vermont for all loss or losses and damage or
damages that the State of Verm§nt may sustain by reason of failure or default
on the part of the contractor or conactors. The Agency is authorized to
require any other condition in the bond%hat may frem-time-te-time be

o, as the Secretary

necessary. The Secretary at-his-e
determines is in the best interest of the State, accept other good and
sufficient surety in lieu of a bond and, in cases inv3§ying contracts for
$160,0606-00 $250,000.00 or less, may waive the requirgnent of a performance

bond.

(B) During an emergency event, the Secretary may, irghe Secretary’s

discretion, waive the bonding requirements of this subdivision (8)

immediate, temporary stabilization work related to public safety or Stalg

infrastructure. Permanent work shall be subject to the requirements of

UUULYV U - U UUULYV U O).




10

11

12

13

14

15

16

17

18

19

20

21

BILL AS PASSED BY THE HOUSE AND SENATE H.944
2026 Page 6 of 188

theNd gency for construction of a transportation improvement to file an
additiongl surety bond to the Secretary and the Secretary’s successor in office,
for the ben&it of labor, materialmen, and others, executed by a surety
company autho§jized to transact business in this State. The surety bond shall be
in sueh the sum as Bgquired by the Agency shall-direet, conditioned for the
payment, settlement, li§gidation, and discharge of the claims of all creditors
for material;; merchandise;Wabors; rent;; hire of vehicles, power shovels,
rollers, concrete mixers, tools, %d other appliances;; professional servicess;
premiums;; and other services used¥gr employed in carrying out the terms of

the contract between the contractor andéhe State and. The surety bond shall

be further conditioned for the following ac®uing during the term of
performance of the contract: the payment of ta%es, both State and municipal,

and the payment of unemployment insurance contrgutions to the Vermont

Commissioner of Labor;-previded;-heweverin.

(B) In order to obtain the benefit of the security, ¢ claimant shall
file with the Secretary a sworn statement of the claimant’s claify within 90
days after the final acceptance of the project by the State or within %0 days

from the time the taxes or unemployment contributions te-the-Vermont

Commissioner-of Laber are due and payable, and, within one year after the
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Se®etary, to enforce the claim or intervene in a petition already filed. The
Secretdy may, if the Secretary determines that it is in the best interests of the
State, accef¥§ other good and sufficient surety in lieu of a bond and, in cases
involving contfycts for $1+66,000-60 $250,000.00 or less, may waive the
requirement of a si§ety bond.

(C) During aemergency event, the Secretary may, in the Secretary’s

discretion, waive the requiMments of this subdivision (9) for immediate

emergency stabilization work r@lated to public safety or State infrastructure.

Permanent work shall be subject to%he requirements of subdivision (A) of this

subdivision (9).

* * * Bridge Inspections; Postiflg; Closure * * *
Sec. 5. 19 V.S.A. § 1514 is added to read:

§ 1514. BRIDGE INSPECTION; POSTING; CLOS

(a) Definition. As used in this section, “bridge” means % structure to which

the National Bridge Inspection Standards apply pursuant to 23 @ F.R.

§ 650.303.

(b) Bridge inspections. The Agency shall inspect bridges on State

highways and town highways in accordance with the requirements of the

\d U dl ) (2 C [ JC U d UdlUDS.
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(1) For a bridge for which a municipality has maintenance

responswility, the Agency shall advise the municipality of its inspection

findings an&any noted deficiencies.

(2) The Agency shall notify a municipality if a bridge for which the

municipality has md%tenance responsibility requires posting or closure and,

upon receiving notificatMyn, the municipality shall post or close the bridge. as

appropriate.

(3) If necessary to protecthe public from an imminent hazard, the

Agency may post or close a bridge fO% which a municipality has maintenance

responsibility.

(4) A municipality shall be responsiblé¥or all costs and expenses related

to the posting or closure of a bridge for which it If§s maintenance

responsibilities, including the costs of any required ndWifications, procedures,

signage or traffic control devices, and barricades.

(d) Agency-maintained bridges.

1) For any bridge for which the Agency has maintenance r&ponsibilit
the Agency shall have the sole responsibility and authority to determin®

whether the bridge shall be posted or closed, except that a municipality ma¥

USC dlil AZCIILY~HIaUItaIlICU UIIUZC UULHTE dall CHICI ECIILY.
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corlitions that could impact the Agency’s determination of whether to post or

close aWridge. the municipality shall promptly notify the Agency.

(3) Mae Agency shall be responsible for all costs associated with posting

or closing an Aency-maintained bridge, including any required notifications,

procedures, signag®&or traffic control devices, and barricades.

(e) Enforcement an®penalties. In addition to any other penalties provided

by law, a person that violat8 a bridge posting or closure by a municipality or

the Agency shall be subject to Mcivil penalty of not more than $1.000.00.

Sec. 6. 23 V.S.A. § 2302 is amend8d to read:
§ 2302. TRAFFIC VIOLATION DEFRED

(a) As used in this chapter, “traffic viol&ion” means:

% ok %

(11) a violation of subsection 1006b(b) of th¥ title, relating to operation

of a prohibited vehicle in Smugglers’ Notch; section 10Q6¢ of this title,

relating to requirements for use of tire chains; or subsectioiig 4120(a) and (b)

of this title, relating to violations of an out-of-service order; ot

(12) aviolation of section 4123 of this title, relating to authoWjzing

railroad crossing violations; or

(13) a violation of 19 V.S.A. § 1514, relating to use of a bridge in

vivlidllUll U1 4 PU 2 U UdUILC
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* * * Public Transit Advisory Council * * *
Sec. 7. %4 V.S.A. § 5084 is amended to read:
§ 5084. PURLIC TRANSIT ADVISORY COUNCIL
(a) The PubKg Transit Advisory Council shall be created by the Secretary
of Transportation ut§ger 19 V.S.A. § 7(f)(5);te and shall consist of the

following members:

* % %
(8) arepresentative of th&Community-of VermontElders AARP
Vermont;
(9) arepresenta of p bu: operato d :
[Repealed.]
(10) arepresentative of Vermont interettfprivate bus operators;
* % %

* * * Green Mountain Transit Authorityg * * *
Sec. 8. 24 App. V.S.A. ch. 801, § 7 is amended to read:
§ 7. Annual budget and assessments
(a) On or before February 15 in each year, the Board of Comm¥gioners
shall prepare a budget for the Authority for the next fiscal year, which Sgall

include an estimate of the revenue of the Authority from fares and other
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sha¥y call a meeting of the residents of its members for the purpose of
present¥gg the proposed budget and inviting discussion thereon. The meeting
shall be hel at a place within the County and shall be warned by a notice
published in a Mgwspaper of general circulation in the County at least 15 days
prior to the meetin® The notice shall contain a copy of the proposed budget,
and members of the lediglative body of each member municipality shall be

notified of the meeting by &rtified mail. The proposed budget may include, in

addition to revenues from fares\gnd other sources, anticipated voluntary local

match contributions, grants, donati®&s, and other nonassessment revenues that

may be offered by a member municipality or another public or private source.

% ok %

(D)(1) The Authority shall be permitted to s&k and accept voluntary local

match contributions.

(2) Notwithstanding the formula for apportionm®at. the Authority may

accept voluntary local match contributions from a member%unicipality or

another public or private source for the purposes of:

A) meeting federal, State, or other grant matching requiryments; and

(B) supporting Authority programs, capital projects, and opersigions.

(3) A voluntary local match contribution accepted pursuant to this
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appwrtioned to any member municipality pursuant to the formula for

apporti®ment unless the formula is amended in accordance with the

provisions & this section.

* *{Public-Private Partnership Sunset Extension * * *
Sec. 9. 2018 Acts ajd Resolves No. 158, Sec. 21 as amended by 2023 Acts
and Resolves No. 62, S&& 41 is further amended to read:
Sec. 21. REPEAL OF TRANSPORTATION P3 AUTHORITY
19 V.S.A. chapter 26, subchapier 2 shall be repealed on July 1, 2626 2029.
* * * Transposgation Board * * *
Sec. 10. 19 V.S.A. § 5 is amended to rea§
§ 5. TRANSPORTATION BOARD; POWERS AND DUTIES

% ok %

(d) Specific duties and responsibilities. The Boar&shall:
* % %
(7) provide appellate review, when requested in writing®y an applicant
or permittee, of Agency decisions and rulings regarding private a
commercial access to State highway rights-of-way pursuant to the perijt

process established in section 1111 of this title;
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Secql1. 19 V.S.A. § 38 is amended to read:
§ 38. TRANSPORTATION ALTERNATIVES GRANT PROGRAM

(a), (b) [Repealed.]

(c) The Tran%portation Alternatives Grant Program is created. The Grant
Program shall be adf§inistered by the Agency and shall be funded in the
amount provided for in 2 U.S.C. § 133(h), less the funds set aside for the
Recreational Trails Program 8§ Awards shall be made to eligible entities as
defined under 23 U.S.C. § 133(h¥and awards under the Grant Program shall
be limited to the activities authorizedynder federal law and shall not exceed

$306,0600-00 $600,000.00 per grant allocjon.

% ok %

(H)(1) In fiscal year 2624 2027 and thereafter,

<
(@)

aVa h o o m o h]o N on
oS, 0 ) ) cl =10 apPpP cl O

Program funds shall be awarded for any eligible activity, including

environmental mitigation projects relating to stormwater and highways, su®g
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theWgriorities established in subdivision (2) of this subsection.
%k % %
Sec. 12. 283 Acts and Resolves No. 62, Sec. 11 is amended to read:
Sec. 11. TRQNSPORTATION ALTERNATIVES GRANT PROGRAM
AWARDS IN STATE FISCAL YEARS 2024 TO 2027
Notwithstanding 19%.S.A. § 38(c), Transportation Alternatives Grant
Program awards in State fi%al years 2024 to 2027 2026 shall not exceed

$600,000.00 per grant allocatio%, Notwithstanding 19 V.S.A. § 38(¢),

Transportation Alternatives Grant Mgogram awards in State fiscal year 2027

shall not exceed $1,200.000.00 per grafg allocation.

* * * Consultation Regarding Mynicipal Programs * * *
Sec. 13. MUNICIPAL TRANSPORTATION PROGRAMS; ONGOING
EVALUATION; IDENTIFICATION OF WIPROVEMENTS

(a) In addition to ongoing work pursuant to 2025 A%s and Resolves No.

43, Sec. 15, the Agency of Transportation, in consultation Wgth the Vermont

League of Cities and Towns and the Vermont Association of Pl&ning and

Development Agencies, shall:

(1) continue examining the requirements of 19 V.S.A. § 309c,

cancellation of locally managed projects, as set forth in 2024 Acts and
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a 10gally managed project and to identify potential changes to the provisions of

that sec®on to ensure that State and federal transportation funding resources

are appropritely administered:

(2) contie evaluating the State’s Town Highway Aid and municipal

grant programs adnmgistered by the Agency, as set forth in 2024 Acts and

Resolves No. 43. Sec. 18 to identify potential efficiencies and improvements

related to the administration§f Town Highway Aid and municipal grant

programs; and

3)(A) examine the provisions%n the Vermont statutes related to the

procedures for establishing speed limits; &d

(B) identify potential opportunities % simplify and clarify those

provisions to assist municipalities in meeting locd%needs. including safety and

context sensitivity.

b) The Agency shall, on or before January 15, 2027, 3gbmit to the House

and Senate Committees on Transportation any recommendatiols for legislative

action.
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optign tax revenues paid to the State Treasurer pursuant to 24 V.S.A. § 138.
This Fuld shall be managed by the Commissioner of Taxes pursuant to chapter
7, subchapt¥® 5 of this title. Notwithstanding subdivision 588(3) of this title,
all interest earn® on the Fund shall be retained in the Fund for use in meeting
future obligations. Wae Fund shall be exclusively for payments required under
chapter123; subchapterg and 4C of this title chapter, and for any additional

State payments in lieu of tax¥g for correctional facilities, and as provided in

subsection (c) of this section. T Commissioner of Finance and Management

may draw warrants for disbursement$from this Fund in anticipation of

receipts.

(c) _If the local option tax revenues deposited Mythe PILOT Special Fund

pursuant to 24 V.S.A. § 138 in any State fiscal year eeed the full amount of

all payments made under subchapters 4 and 4C of this chafter plus any

amounts appropriated from the PILOT Special Fund to the Defartment of

Taxes for expenses related to grand list and appraisal assistance, ofig-half of the

excess amount shall be transferred to the Transportation Fund in the né%t fiscal

ear and allocated to general State aid for town highways as provided purstgnt
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decrease the amount appropriated pursuant%o subdivision (1) this subsection

(a) or be subject to the annual inflationary adju

subdivisions (1) and (2) of this subsection (a).

Sec. 14. [Deleted.]
Sec. 15. [Deleted.]
** * Drive Electric Vermont * * *
Sec. 16. DRIVE ELECTRIC VERMONT; APPROPRIATION

In State fiscal year 2027, the sum of $192.000.00 is appropriated from tig

PULLALIV ULIU (U C LA E0 y U d PDULLALIV U UpPpPU
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moWies shall be used for programs and activities that support increased

ownersiip and use of plug-in electric vehicles in the State through:

(1) swkeholder coordination;

(2) consBgner education and outreach;

(3) infrastru®ure development; and

(4) the provisiomf technical assistance and support to Vermont

municipalities and Vermon®businesses desiring to electrify their vehicle fleets.

* # * CaledoMia County State Airport * * *

Sec. 17. 2023 Acts and Resolves Ng. 62, Sec. 8 is amended to read:

Sec. 8. SALE OR LEASE OF CAI{(DONIA COUNTY STATE

AIRPORT

(a)(1) The Agency of Transportation is autlgrized to issue a request for
proposals for the purchase or lease of the Caledoni®County State Airport,
located in the Town of Lyndon, and the Agency shall c8sult with the Town of
Lyndon on any requests for proposals related to the purcha$g or lease of the
Airport prior to the issuance of any requests for proposals relat8g to the
purchase or lease of the Airport.

(2) The request for proposal shall include a request for a busines§plan,

which shall, at a minimum, include the prospective purchaser’s or lessor’s
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in thg surrounding communities.

(b) Sybject to obtaining any necessary approvals from the U.S. Federal
Aviation AdWginistration, the Vermont Secretary of Transportation, as agent for
the State, is auth8ized to convey the Airport property by warranty deed
according to the termof a purchase and sale agreement or through a long-
term lease.

(c) Any such conveyance SRall:

(1) include assignment of th§State’s interest in easements, leases,
licenses, and other agreements pertainiMg to the Airport and the acceptance of
the State’s obligations under such easement¥ leases, licenses, and other
agreements that requires, at a minimum, that anfeases and terms of leases
that are in effect at the time of the conveyance of th§Airport are fully honored
for the balance of the lease term;

(2) ensure that there are investments in the Airport to 24dress current
deficiencies and necessary repairs;

(3) ensure that the Airport continues to be a public-use airport dRd that

the public continues to have access to the Airport for general aviation uses%g
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050, s¥kiect to-federal determination:
5> in8ude, if the Airport is conveyed through a purchase and sale
agreement, a six¥gonth right of first refusal, running from the date that the
owner of the Airportygovides notice to the State of an intent to sell the
Airport, for the State to rdgurchase the Airport at fair market value before the
Airport is resold or transferred¢o a new owner; and
6)(5) include, if the Airports leased, that the lease cannot be either
assigned or the lessor cannot sub-lease #ll or substantially all of the Airport
without the written approval of the Vermon®Secretary of Transportation.
(d) The Agency shall not proceed with a sal&r lease of the Airport unless:
(1) there is a fair market value offer, as requirg under 19 V.S.A.
§ 10k(b) or 26a(a), that meets the requirements of subsec¥on (c) of this
section; and
(2) the Town of Lyndon is given the opportunity to review %d comment
on the final purchase and sale agreement or lease as applicable.

(e) This section shall constitute specific prior approval, including of an

I U LddU LU UY v UUCLICLd - » UlY U DUL POUSC U V.O. AN U=t.
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ec. 9. REPEAL OF AUTHORITY FOR SALE OR LEASE OF
CALEDONIA COUNTY STATE AIRPORT

Sec. 8 of%his act shall be repealed on May1;2026 November 1, 2027.

* * * Mileage-Based User Fee * * *

The purpose & this chapter is%0 impose a mileage-based user fee for

battery electric vehicl@pleasure cars % ensure that battery electric vehicles

contribute to the Transportgon Fund in 3 amount that reflects the annual

miles traveled by each vehicle.

§ 4302. DEFINITIONS

As used in this chapter:

1) “Account manager” means a person tha

Transportation or Department of Motor Vehicles contra 0 administer

and manage the mileage-based user fee.

(2) “Annual vehicle miles traveled” means the total number 8 es

that a BEV is driven during the mileage reporting period. \
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X

vellgle miles traveled by a BEV pursuant to section 4303 of this chapter.

b “‘Mileage-based user fee rate” means the per-mile usage fee charged

to the ownelyor lessee of a BEV pursuant to section 4303 of this chapter.

(6) “Milchee reporting period” means:

(A) the tin% period between annual inspections; or

(B) the time p&jod between the most recent annual inspection and a

terminating event.

7) “Terminating event” n¥gans any of the following:

(A) the registering of a BE% that had been registered in Vermont in a

different state:

B) a change in ownership or lesseeShip of a BEV: or

C) the termination of a BEV’s registrat¥gn.

§ 4303. MILEAGE-BASED USER FEE; ASSESSMENT; CALCULATION;

PAYMENT:; EXEMPTIONS

(a) _Annual mileage-based user fee.

(1) _Except as otherwise provided pursuant to subsections (b%and (c) of

this section, the Commissioner shall, for each BEV registered in Verm&gt

calculate pursuant to subsection (d) of this section a mileage-based user fed
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Ac cooin oc oo caolla o o calo o " O Lo oo “ o la o

basid user fee due for a BEV, the Commissioner shall mail to the registered

owner & lessee of the BEV a statement of the amount of the mileage-based

user fee asMssed pursuant to this section.

(3) Not More than 45 days after a mileage-based user fee assessment is

mailed pursuant to$ubsection (a) of this section, the owner or lessee of the

BEV shall:

(A) remit the ful ount of the mileage-based user fee to the

Commissioner; or

(B) enter into an agreemctt with the Commissioner to pay the

amount of the mileage-based user fee iMquarterly or monthly installments.

(b) Pay-as-you-go option.

1) The Commissioner may, in the CommMissioner’s sole discretion,

establish a pay-as-you-go mileage-based user fee pMeram that BEV owners

and lessees may opt into in lieu of paying an annual mMgage-based user fee

pursuant to subsection (a) of this section.

(2) Owners and lessees that opt into the pay-as-you-go n#leage-based

user fee program shall report the mileage shown on the odometer o%the owner

or lessee’s BEV at times and in a manner required by the Commissioné

3) As soon as practicable after receiving the report, the Commissiorntg
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the®BEV a statement of the amount of the mileage-based user fee assessed.

A The owner or lessee of the BEV shall remit the full amount due to

the CommiSgioner within not more than 30 days after the assessment is mailed.

(5)(A) Amghe conclusion of each mileage reporting period for a BEV

enrolled in the pay-Myou-go mileage-based user fee program, the

Commissioner shall detMgnine if the actual miles traveled by the BEV during

the mileage reporting periodWyere greater than or less than the miles reported

by the owner or lessee during th¥period.

(B) If the actual mileage w less than the amount reported, the

owner or lessee of the BEV shall receiveW.credit equal to the difference

between the mileage reported and the actual Mles traveled multiplied by the

rate established pursuant to subsection (e) of this ®ction. The credit shall be

applied to reduce the next amount due from the owneMor lessee pursuant to

subdivision (3) of this subsection (b).

(C)_If the actual mileage was greater, the owner or 1ksee of the BEV

shall be assessed an amount equal to the difference between actual%iles

traveled and the mileage reported multiplied by the rate established pulguant to

subsection (e) of this section. That amount shall be added to the next amothgt




10

11

12

13

14

15

16

17

18

19

20

21

BILL AS PASSED BY THE HOUSE AND SENATE H.944
2026 Page 25 of 188

(1) The owner or lessee of a BEV that is being registered in Vermont for

the firsitime may elect to opt into the pay-as-you-go mileage-based user fee

program esWgblished pursuant to subsection (b) of this section, provided the

Commissioner Was made the program available to owners and lessees of BEVs.

(2)(A) The wner or lessee of a BEV that is being registered in Vermont

for the first time who d§es not opt into the pay-as-you-go mileage-based user

fee program as provided in%gubdivision (1) of this subsection (c) shall be

assessed upon registration of tiI BEV an estimated mileage-based user fee

equal to the rate established pursua®¢ to subsection (€) of this section

multiplied by the average annual vehicl miles traveled by pleasure cars

registered in Vermont.

(B) The fee shall be paid as providedursuant to subdivision (a)(3)

of this section.

(C)1) Upon completion of the first mileage r8orting period for the

BEV, the Commissioner shall determine if the actual miles%aveled by the
BEV during the mileage reporting period were greater than or Mgss than the

mileage that the fee assessed pursuant to subdivision (A) of this suBgivision

(c)(2) was based on.

(i1) If the actual mileage was less, the owner or lessee of the BV
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anfghe actual miles traveled multiplied by the rate established pursuant to

subsec®n (e) of this section. The credit shall be applied to reduce the amount

of the nextWileage-based user fee for the BEV that is assessed pursuant to

subsection (a) & (b) of this section.

(ii1) It%be actual mileage was greater, the owner or lessee of the

BEV shall be assessed ‘@ amount equal to the difference between actual miles

traveled and the mileage th# the fee assessed pursuant to subdivision (A) of

this subdivision (c¢)(2) was bas®8l on multiplied by the rate established pursuant

to subsection (e) of this section. ot amount shall be added to the amount of

the next mileage-based user fee assessc®for the BEV pursuant to subsection

(a) or (b) of this section.

(d) Calculation of the mileage-based user {& The Commissioner shall

calculate the mileage-based user fee of each BEV Dk multiplying the miles

traveled by the BEV during the applicable period by th&rate established

pursuant to subsection (e) of this section. The number of miles traveled shall

be equal to:

(1) for a mileage reporting period, the difference between th@&mileage

shown on the BEV’s odometer at the end of the mileage reporting peri®d and

the mileage shown on the BEV’s odometer at the beginning of the mileage

CPU g pollod, dild
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mil§age-based user fee program pursuant to subsection (b) of this section, the

differerfe between the mileage reported by the owner or lessee and the most

recent priorsnileage reported for the BEV.

(e) MileageMased user fee rate. For mileage reporting periods

commencing in calcWdar year 2027, the mileage-based user fee rate shall be

$0.014 per mile traveleddy a BEV during its mileage reporting period.

(f) Exemptions. The mil8gge-based user fee assessed pursuant to this

section shall not apply to BEVs &ned or operated by the Government of the

United States.

(g) Fee in addition to other fees and t#es. A mileage-based user fee

assessed pursuant to this section shall be in a8gition to any other fees and taxes

imposed by this title.

(h) Review of amount assessed. A person may, wihhin 15 days after an

assessment pursuant to subsections (a), (b), and (c) of thisNection, appeal the

amount of the assessment to the Commissioner. The Commis$oner shall
establish procedures for filing and hearing appeals pursuant to thiSfgubsection

that are consistent with the provisions of sections 105—107 of this titleThe

procedures shall include a process by which an appellant can resolve the
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shd¥ issue a refund to the owner or lessee of a BEV for any amounts paid by

the owler or lessee that are in excess of the amount due pursuant to this

chapter.

§ 4304. REPORTS

(a) Upon compWtion of an inspection of a BEV pursuant to section 1222 of

this title, an inspection'Wechanic shall report the mileage shown on the BEV’s

odometer to the Departmerfin the manner required by the Commissioner.

(b) Upon the occurrence of'% terminating event, the owner or lessee of a

BEV shall report the mileage show%on the BEV’s odometer at the time of the

terminating event to the Department in%he time and manner required by the
Commissioner.

§ 4305. FAILURE TO PAY FEE WHEN DUERINTEREST

(a) Any person who fails to pay the mileage-ba%kd user fee when due shall

owe. in addition to the mileage-based user fee. interest $alculated at one and

one-half percent per month on the amount of the mileage-b%sed user fee that

remains unpaid. The maximum amount of interest that may ac8ue pursuant to

this subsection shall not exceed 18 percent of the amount of the unMgid fee.

b) The Commissioner may waive some or all of the interest and pekalties

required pursuant to subsection (a) of this section if the Commissioner
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% the Commissioner is unable to determine the annual vehicle miles

travele®for a BEV because a person failed to file a report required by section

4304 of thiSs¢hapter or failed to have the BEV inspected as required pursuant

to section 1222 % this title within a reasonable period of time after the report

or inspection is due.dhe Commissioner shall calculate the mileage-based user

fee for the BEV based oMgthe 98th percentile of the miles traveled by BEVs

registered in Vermont durindgnileage reporting periods ending in the

preceding calendar year.

§ 4307. REGISTRATION; SUSPENQION OR REFUSAL

(a) Suspension of registration. The missioner may suspend or refuse

to renew the registration of a BEV if the ConWissioner determines, following

notice and an opportunity for a hearing as provid® pursuant to subsection (b)

of this section, that the owner or lessee of the BEV:

(1) failed to file a report required pursuant to sectiod4304 of this

chapter;

2) filed a report containing an intentional misrepresentatior®

misstatement, or omission of material information required by this chaMer: or

(3) is delinquent at the time of renewal in the payment amount due




10

11

12

13

14

15

16

17

18

19

20

21

BILL AS PASSED BY THE HOUSE AND SENATE H.944
2026 Page 30 of 188

theWpwner or lessee of a BEV with not less than 15 days’ notice of the intent to

suspen®or not to renew the registration of the BEV pursuant to the provisions

of this sectan. The owner or lessee shall be provided with the opportunity for

a hearing and sWall be permitted to be represented by counsel at the hearing.

§ 4308. POWERSWF THE COMMISSIONER

(a) General authori® The Commissioner shall have the authority to

administer and enforce therovisions of this chapter.

(b) Additional powers. In Mdition to any powers or authority specifically

granted to the Commissioner pursu§t to the provisions of this chapter, the

Commissioner may do the following:

(1) Adopt rules pursuant to 3 V.S.A.Mghapter 25 as the Commissioner

determines necessary to administer and enforcéhe provisions of this chapter.

(2) Prescribe forms appropriate to the purpo%s of this chapter.

3) Contract with an account manager to adminiSker and manage the

mileage-based user fee.

(4) With the approval of the Governor and Secretary, enf into

agreements with other states, the District of Columbia, and Canadi®g

provinces, providing for the reciprocal enforcement of mileage-based U§er fee

or tax laws imposed by the jurisdictions entering into such an agreement,
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to e for the collection of that state’s or province’s mileage-based user fee or

taxes irMghe courts of this State.

5 ald hearings, cause depositions to be taken, administer oaths, and

examine under ®gth any person relating to any matter under this chapter.

(6) Compel tMg attendance of witnesses and order the production of any

relevant books. records, Wapers, accounts, or other documents of any person

the Commissioner has reasoMgo believe is liable for the payment of a mileage-

based user fee or of any person B&lieved to have information pertinent to any

matter under investigation by the Co issioner at any hearing held under this

chapter. The fees for travel and attendan® of witnesses summoned or used b

the Commissioner and fees for officers shall Bg the same as for witnesses and

officers before a court and shall be paid by the St#e upon presentation of

proper bills of cost to the Commissioner of Finance affg Management, but no

fees or expenses shall be payable to a witness charged witBgliability for

reporting or paying a mileage-based user fee.

¢) Examinations under oath. Any examination under oath corfucted b
the Commissioner may, at the Commissioner’s discretion, be reduced t

writing, and intentional false testimony shall be deemed perjury and be
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supemor judge may compel the attendance of witnesses, the giving of

testimo and the production of any books, records, papers, vouchers,

accounts m& ments before the Commissioner in the same manner, to the

(a) Notice of appecal An aggMeved person may appeal any final decision

order, or finding of the Commissioner ®gder this chapter pursuant to Rule 74

of the Vermont Rules of Civil F appeal shall be to the

Washington Superior Court or, in the '%he appellant, to the

Superior Court in the county where theWgppellant residegr has a principal

place of business.

(b) _Exclusivity of remedy. The appeal provided by this section $kall be the

exclusive remedy available to any person for reviewsof a final decision o

Sec. 19. 23 V.S.A. chapter 43 is added to read:

CHAPTER 43. ROAD USAGE CHARGES

Subchapter 1. Mileage-Based User Fee

¢ 4301. PURPOSE

The purpose of this chapter is to impose a mileage-based user fedfor
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miMg traveled by each vehicle.

S 43078DEFINITIONS

As used% this chapter:

(1) “Agcount manager’ means a person that the Agency of

Transportation or Repartment of Motor Vehicles contracts with to administer

and manage the mileaMbased user fee.

(2)  “Annual vehicl®miles traveled’ means the total number of miles

that a BEV is driven during thogileage reporting period.

(3) “BEV” means a battery ¥ectric vehicle pleasure car.

(4)  “Mileage-based user fee’ Means the fee charged for the annual

vehicle miles traveled by a BEV pursuant (&section 4303 of this chapter.

(5) “Mileage-based user fee rate’ meanWhe per-mile usage fee charged

to the owner or lessee of a BEV pursuant to sectioiMg303 of this chapter.

(6) ‘“Mileage reporting period”’ means:

(A) the time period between annual inspections; 0

(B) the time period between the most recent annual Mspection and a

terminating event.

(7) “Terminating event’’ means any of the following:

(A) the registering of a BEV that had been registered in Vermont% a

anerer —
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(C) the termination of a BEV s registration.

S 430SNMILEAGE-BASED USER FEE; ASSESSMENT; CALCULATION;

PXMENT: EXEMPTIONS

(a) AnnualWileage-based user fee.

(1)  The CHgmissioner shall, for each BEV registered in Vermont,

calculate pursuant to Wbsection (b) of this section a mileage-based user fee

within 14 davys after the coMglusion of the BEV s mileage reporting period.

(2) As soon as practica¥e after calculating the amount of the mileage-

based user fee due for a BEV, th¥ Commissioner shall mail to the registered

owner or lessee of the BEV a statem®gt of the amount of the mileage-based

user fee assessed pursuant to this section.

(3) Not more than 45 days after a mileMge-based user fee assessment is

mailed pursuant to subdivision (2) of this subsection the owner or lessee of the

BEV shall:

(A) remit the full amount of the mileage-baMd user fee to the

Commissioner; or

(B) enter into an agreement with the Commissioner%o pay the

amount of the mileage-based user fee in quarterly or monthly installmeRgs.

(b) Calculation of the mileage-based user fee. The Commissioner Mall
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puMgiant to subsection (c) of this section. The number of miles traveled for a

mileag@&reporting period shall be equal to the difference between the mileage

shown on M¢ BEV’s odometer at the end of the mileage reporting period and

the mileage siMwn on the BEV’s odometer at the beginning of the mileage

reporting period.

(c) Mileage-based Xser fee rate. The mileage-based user fee rate shall be

$0.014 per mile traveled b BEV during its mileage reporting period.

(d) Exemptions. The mil8&ge-based user fee assessed pursuant to this

section shall not apply to:

(1) BEVs owned or operated by ®ge government of the United States;

(2) BEVs that are owned or operate®y the State; and

(3) BEVs that are used in short-term ren®gls.

(e) Fee in addition to other fees and taxes. WA mileage-based user fee

assessed pursuant to this section shall be in additioMo any other fees and

taxes imposed by this title.

(f) _Review of amount assessed. A person may, within 9% days after an

assessment _is mailed pursuant to subsection (a) of this sectionXappeal the

amount of the assessment to the Commissioner. The Commission®& shall

establish procedures for filing and hearing appeals pursuant to this subse¥§on
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disMyte prior to the issuance of a final administrative decision on the appeal.

(2) Refunds. Upon occurrence of a terminating event, the Commissioner

shall issue Q&refund to the owner or lessee of a BEV for any amounts paid by

the owner or [&see that are in excess of the amount due pursuant to this

chapter.

¢ 4304. REPORTS

(a) Upon completion of Mg inspection of a BEV pursuant to section 1222 of

this title, an inspection mechani®&shall report the mileage shown on the BEV s

odometer to the Department in the m&ner required by the Commissioner:

(b) Upon the occurrence of a termimMging event, the owner or lessee of a

BEV shall report the mileage shown on the BV ’s odometer at the time of the

terminating event to the Department in the timeNgnd manner required by the

Commissioner:

¢ 4305. FAILURE TO PAY FEE WHEN DUE; INTERE

(a) Any person who fails to pay the mileage-based user [P&when due shall

owe, in_addition to the mileage-based user fee, interest calculatc®at one and

one-half percent per month on the amount of the mileage-based user¥ee that

remains unpaid. The maximum amount of interest that may accrue pursua® to
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sore or all of the amount of the overdue fee or interest due, or both, pursuant

to subs&tion (a) of this section.

(2) Whe Commissioner may, upon receiving a_request pursuant to

subdivision (1)8f this subsection or on the Commissioner’s own motion, waive

some or all of the &nount of the overdue fee and interest required pursuant to

subsection (a) of this SX¢tion if the Commissioner determines that good cause

existed for the delay in pa¥gent or that requiring repayment would constitute

an economic hardship.

¢ 4306. FAILURE TO FILE REPORT: PENALTY RATE

If the Commissioner is unable tMdetermine the annual vehicle miles

traveled for a BEV because a person faile®to file a report required by section

4304 of this chapter or failed to have the BE Mgnspected as required pursuant

to section 1222 of this title within a reasonable pAod of time after the report

or inspection is due, the Commissioner shall calculatdhe mileage-based user

fee for the BEV based on the 98th percentile of the milO traveled by BEVs

registered in_Vermont during mileage reporting periods %nding in_the

preceding calendar vear.

¢ 4307. REGISTRATION; SUSPENSION OR REFUSAL

(a) Suspension of registration. The Commissioner may suspend or ro¥yse
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s section, that the owner or lessee of the BEV:

(W failed to file a report required pursuant to section 4304 of this

chapter;

(2) /i a report containing an intentional misrepresentation,

misstatement, or omgssion of material information required by this chapter; or

(3) _is delinque™ at the time of remnewal in the payment amount due

pursuant to the provisions ¥ this chapter.

(b) Notice and opportunitor hearing. The Commissioner shall provide

the owner or lessee of a BEV with Xt less than 15 days’ notice of the intent to

suspend or not to renew the registrationof the BEV pursuant to the provisions

of this section. The owner or lessee shall B provided with the opportunity for

a hearing and shall be permitted to be represerMgd by counsel at the hearing.

¢ 4308. POWERS OF THE COMMISSIONER

(a) General authority. The Commissioner shalMNhave the authority to

administer and enforce the provisions of this chapter.

(b) Additional powers. In addition to any powers or auth®gty specifically

granted to the Commissioner pursuant to the provisions of this Whapter, the

Commissioner may do the following:

(1) Adopt rules pursuant to 3 V.S.A. chapter 25 as the Commissi®&ger

UCLETTILLITE "nece Ury Lo ddrritr Cl_urid _ crijorce rie prov o U d "apLer.
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(3) Contract with an account manager to administer and manage the

mileag®pased user fee.

0 4309. APREALS; JUDICIAL REVIEW

(a) Admini¥gative appeal. An aggrieved person may appeal any final

decision, order, or Mgding of the Commissioner under this chapter within not

more than 45 days afterhe decision is issued or the order or finding is made.

The Commissioner shall esMblish procedures for filing and hearing appeals

pursuant to this subsection thatNe consistent with the provisions of sections

105107 of this title.

(b) Appeal to superior court. Foll&ing a final decision on an appeal

pursuant to subsection (a) of this section or Mbsection 4303(f) of this chapter,

the appellant may appeal the decision pursuanWto Rule 74 of the Vermont

Rules of Civil Procedure. The appeal shall be to Wge Washington Superior

Court or,_in the discretion of the appellant, to the SuperionCourt in the county

where the appellant resides or has a principal place of busineX

(c) Exclusivity of remedies. The appeals provided by this¥ection and

subsection 4303(f) of this chapter shall be the exclusive remedies avi®able to

any person for review of an assessment, decision, or order or finding olghe
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§ M21. BEV RENTAL VEHICLE ROAD USAGE CHARGE

(a) ¥ or any BEV pleasure car subject to use tax imposed pursuant to 32

V.S.A. § 8M3(d), there is imposed on each rental transaction for a BEV a road

usage charge Qgual to one percent of the rental charge, which shall be

collected by the Sental company from the renter and remitted to the

Commissioner. AmourR collected pursuant to this section shall be deposited

in the Transportation Fund®

(b) As used in this section, ntal charge has the same meaning as in

32 V.S.A. ¢ 8903(d).

Sec. 20. 23 V.S.A. § 361 is amended t&read:

§ 361. PLEASURE CARS

(c) In addition to the registration fee set forth iftfgubsection (a) of this
section, there shall be an annual EV infrastructure fee f§ a pleasure car that is
a plug-in hybrid electric vehicle, as defined in subdivision #85)(B) of this
title, equal to one-half the amount of the annual fee collected iffgubsection (a)
of this section, or a biennial EV infrastructure fee equal to the annu§y fee
collected in subsection (a) of this section.

(d) The annual and biennial EV infrastructure fees collected in subsecti®g
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that are registered in Vermont on December 31, 2026,

shall transition to

> eage-based user fee established pursuant to 23 V.S.A.

chapter 43 as follows:

(1) The initial mileage r&ortinMgeriod for each BEV shall commence

on its first annual inspection occur™g on or att@lanuary 1, 2027.

(2) The BEV shall receive a cre(i equal to $89.00 Mgvards the amount

of the mileage-based user fee due pursuant¥ 23 V.S.A. § 4303 for g initial

Sec. 21. MILEAGE BASED USER FEE; TRANSIRON

BEV pleasure cars that are registered in Vermont @ December 31, 2026,

shall transition to the mileage-based user fee established P& suant to 23 V.S.A.

chapter 43, subchapter 1 as follows:

(1) The initial mileage reporting period for each BEV shaMscommence

on its first annual inspection occurring on or after January 1, 2027.

(2) If the initial mileage reporting period for a BEV begins before th¥

D, % regulre toreriew A, FALLON, IAAD % e AANARLAE aA ATAIAE,
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V.SM. § 4303 for the initial mileage reporting period.

R EVENUES

2027 shall be allocatgd to the appropriggn for general State aid to town

highways pursuant to 19%/.S.A. § 306(a) in State fiS®al vear 2028. The

amounts allocated pursuant M this section shall be in addition to Mg amounts

Sec. 22. MILEAGE-BASED USER ME,; PAY-AS-YOU-GO OPTION;
IMPLEMENTATION PLAN; RQORT

On_or before February 15, 2027, the Xcretary of Transportation shall

submit a written report to the House Committc8 on Transportation and on

Ways and Means and the Senate Committees onWlransportation and on

Finance regarding the potential for offering a pay-as-V&-go option for the

mileage-based user fee established pursuant to 23 V.SM. chapter 43,

subchapter 1. The report shall provide a plan for implementation®gf a pav-as-

you-go program as well as detailed information regarding:

(1) anticipated staffing, administration, and information techno¥ggy
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pams-Vou-go program; and

(W legislative language necessary to enable a pay-as-you-go program.

Sec. 23. ANSFER

(a) NotwitMgtanding any provision of 19 V.S.A. § 11f to the contrary, in

State fiscal vear 227, the amount of $2.200,000.00 is transferred from the

Transportation Infrastr¥¢cture Bond Fund to the Transportation Fund.

(b) Of the amount tran¥erred, $1,700,000.00 shall be allocated in State

fiscal vear 2027 to general Sta® aid for town highways pursuant to 19 V.S.A.

§ 306(a). The amount allocated pi®guant to this subsection shall be

appropriated for class 1, 2, and 3 towngighways and shall be apportioned,

distributed, and used in the same manner d&provided pursuant to 19 V.S.A.

§ 306(a)(3). The amount allocated pursuant tOhis subsection shall not

decrease the amount appropriated pursuant to 19 MS.A. § 306(a)(1) or be

subject to the annual inflationary adjustment provided &gr in 19 V.S.A.

¢ 306(a)(1) and (2).

* % * Effective Dates * * *
Sec. #24. EFFECTIVE DATES

(a)_Secs. 19 (mileage-based user fee), 20 (infrastructure fee for PHR&s

21 (transition to mileage-based user fee), and 22 (allocation of fiscal year 2§27




BILL AS PASSED BY THE HOUSE AND SENATE H.944
2026 Page 44 of 188

* * * Legislative Findings * * *
Sec. 1. GISLATIVE FINDINGS

The Gen¥al Assembly finds that:

(1) State¥scal vear 2025 Transportation Fund revenues came in nearly

$7.400,000.00 beloMghe revenue forecast.

(2) In July 2025%he revenue forecast for the Transportation Fund was

downgraded for State fiscalyears 2026—2030 because of reductions in the

projected revenues from the purase and use tax and Department of Motor

Vehicles fees.

(3) Revenues from the taxes on ga¥line and diesel fuel are projected to

oradually decrease in State fiscal vears 202082030. That trend is expected to

continue because of improving vehicle fuel efficpcy among all vehicles and

increasing adoption of electric vehicles.

(4) The July 2025 consensus revenue forecast esti®gates a 1.33 percent

compound annual growth rate in Transportation Fund reveni®s between 2026

and 2030, which is far below recent inflation levels.

(5) In contrast with the slow growth in Transportation Fund Myenues,

the National Highway Construction Cost Index increased by approximateMg62

percer UclLwecr U<U Urid U
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alsdyincreased significantly in recent years, creating significant ongoing cost

pressurdyon the Transportation Fund.

(7) address budget shortfalls in the past vear. the Agency has been

forced to elimin®e 62 permanent positions.

(8) Continuirg deficits in the Transportation Fund threaten the State’s

ability to provide the rired match for federal funds, which make up more

than half of the State’s annu®{ transportation budget.

(9) Municipalities face t/Mysame cost pressures as the State. However;

State aid for town highways has onM increased by 2.7 percent, which places

increasing pressure on_chronically undeWunded town highway programs and

puts pressure on the property tax.

(10) If Vermont is unable to keep up withMhe maintenance and capital

needs of its transportation system, the infrastrigture will continue to

deteriorate, and restoring the system to a state of c®d repair will cost

significantly more.

(11) Prompt legislative action is necessary to ensure the Wure health

and_stability of the Transportation Fund and to enable the AMgncy of

Transportation to keep Vermont’s transportation system in_a state of Rgod

epPulr.
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Sec. TRANSPORTATION PROGRAM ADOPTED,; DEFINITIONS

(a) Rdoption. The Agency of Transportation’s Proposed Fiscal Year 2027

TransportaMgn Program appended to the Agency of Transportation’s proposed

fiscal vear 20X budget, as amended by this act, is adopted to the extent

federal, State, and Rcal funds are available.

(b) Definitions. AsXsed in this act, unless otherwise indicated.:

(1) “Agency’” means¥he Agency of Transportation.

(2)  “Candidate projec® means a project approved by the General

Assembly that is not anticipated & have significant preliminary engineering

expenditures or right-of-way expendituMgs, or both, during the budget vear and

for which construction funding is not an®ipated within a predictable time

rame.

(3)  “Development and evaluation (D&E)Nproject”’ means a project

approved by the General Assembly that is anticipai®% to have preliminary

engineering expenditures or right-of-way expenditures, M both, during the

budget vear and that the Agency is committed to delivering toSpnstruction on

a timeline driven by priority and available funding.

(4) “Electric vehicle supply equipment (EVSE)” and ‘“electricfehicle

supply _equipment available to the public”’ have the same meanings dWin
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AsMnbly that is anticipated to have construction expenditures during the

budgetear or the following three years, or both, with expected expenditures

shown over ROour years.

(6) “PlMg-in electric vehicle (PEV),” “plug-in hybrid electric vehicle

(PHEYV),” and “bdery electric vehicle (BEV)” have the same meanings as in

23 V.S A. §4(85).

(7) “Secretary’ medWs the Secretary of Transportation.

(8) “TIB funds” me®s monies deposited in the Transportation

Infrastructure Bond Fund in accorgnce with 19 V.S.A. § 11f.

(9) The table heading “M& Proposed” means the Proposed

Transportation Program referenced in subSgction (a) of this section; the table

heading “As Amended” means the amendmen®as made by this act; the table

heading “Change” means the difference obtain®% by subtracting the “As

Proposed” ficure from the “As Amended”’ ficure; We term_‘‘change” or

“changes’ in the text refer to the project- and program-s®gcific amendments,

the aggregate sum of which equals the net “Change” in the ¥gplicable table

heading: and ‘“State” in any tables amending authorizations indic&es that the

source of funds is State monies in the Transportation Fund, unless o®gerwise

specified.
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INTENDED TO REDUCE TRANSPORTATION-RELATED
GREENHOUSE GAS EMISSIONS, REDUCE FOSSIL FUEL
t, AND SAVE VERMONT HOUSEHOLDS MONEY

This act in®des the State’s fiscal year 2027 transportation investments

intended to reduc®gransportation-related greenhouse gas emissions, reduce

fossil fuel use, and sMe Vermont households money in furtherance of the

policies articulated in 19K S.A. § 10b and the goals of the Comprehensive

Energy Plan and the Vermont &mate Action Plan and to satisfy the Executive

and Legislative Branches’ commitMgnts to the Paris Agreement climate goals.

In fiscal vear 2027, these efforts will in%ude the following:

(1) Park and Ride Program. (s act provides for a fiscal yvear

expenditure of $1,976,211.00, which will fund Myee park and ride projects.

(2) Bike and Pedestrian Facilities Progra This act provides for a

fiscal vear expenditure, including local match, of $2M76,873.00, which will

fund 34 bike and pedestrian construction projects; 18 Mke and pedestrian

design, right-of-way, or design and right-of way projects for¥onstruction in

future fiscal vears; and eight scoping studies. The construct®gn projects

include the creation, improvement, and rehabilitation of walkwavs, si®walks,

shared-use paths, bike paths, and cycling lanes. Projects are funde®in
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HuNgington, Hvde Park, Irasbure, Jamaica, Johnson, Lunenburg, Middlebury,

Montp®&ger, Moretown, Morristown, Newfane, Newport City, Northfield,

Pownal, K&alton, Rutland City, Rutland Town, Sheldon, South Burlington,

Springfield, StMAlbans City, Swanton, Wallingford, Warren, Waterbury, West

Rutland, Williston NVilmington, and Wolcott. This act also provides funding

for:

(A) some of LockMotion’s operation costs to run the bike ferry on

the Colchester Causeway, whickis part of the Island Line Trail;

(B) grant awards for Stai®&aid construction projects;

(C) projects funded through iMg Safe Routes to School Program; and

(D) community grants along the Mgmoille Valley Rail Trail (LVRT).

(3) Transportation Alternatives PrograiMy This act provides for a fiscal

vear expenditure of 34,514,362.00, including locidfunds, which will fund 22

transportation __alternatives __construction __ project. 28 transportation

alternatives design, right-of-way, or design and right-of~-wM projects; and one

scoping study. Of these 51 projects, 18 involve environm®&tal mitigation

related to clean water or stormwater concerns, or both clea ater _and

stormwater concerns, and 30 involve bicycle and pedestrian [&ilities.

Projects _are funded in Athens, Bennington, Bethel, Brandon, BrattleMgo

D7 Ol, DUIRC, DUITINZION, 1JCroy, MOSOUT 2 aclry, airiee, CrTISUUr2rn,
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LyiNon, Montgomery, Newark, Putney, Rockingham, Rutland City, Shoreham,

South Rurlington, Springfield, Swanton, Warren, Weathersfield, Williston,

Wilmington%and Windham.

(4)  Pub¥g¢ Transit Program. This act provides for a fiscal year

expenditure of $57855.144.00 for public transit uses throughout the State.

Included in the authoriz&on are:

(4)  Go! VermonM with an authorization of $380,000.00. This

authorization supports transportgion demand management (TDM) strategies,

including the State’s Trip Planner aXJ commuter services, to promote the use

of carpools and vanpools.

(B) Mobility and Transportation Iigovations (MTI) Grant Program,

with an authorization of $315,000.00 in feder funds. This authorization

continues to support projects that improve both mobiy and access to services

for transit-dependent Vermonters, reduce the use of singl®occupancy vehicles,

and reduce greenhouse gas emissions.

(5) Rail Program. This act provides for a fiscal vear eMgenditure of

360,289,410.00, including local funds and $34,688,907.00 in federal {Mgds, for

intercity passenger rail service, including funding for the Ethan Allen ExPess

UINUd_VeErrrioriter _Arrttr dn crv cy, drid rd 'jri U Uurc 1e uppor 434
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emMsions by up to 75 percent, on average.

***PaVing***
Sec. 4. PANYNG,; STATEWIDE DISTRICT LEVELING

(a)  Withinsghe Agency of Transportation’s Proposed Fiscal Year 2027

Transportation Pr&ram_ for Paving, authorized spending is amended as

follows:
FY27 As ProXpsed As Amended Change
Other 1,150,004 1,150,000 0
PE 2,183,194 2,183,194 0
Const. 144,812,226 146,512,226 1,700,000
Total 148,145,420 18,845,420 1,700,000

Sources of funds

State 24,400,007 25,100,087 1,700,000
Federal 123,732,179 123,732,179 0
Local 13,235 13,235 0
Total 148,145,420 149,845,420 X00,000

(b) Within the Agency of Transportation’s Proposed FiscaMYear 2027

Transportation Program for Paving, authorized spending for STAMEWIDE

District Leveling TBD is amended as follows.

roposEU g A/7ICridecdu 'TUr
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Total 7,000,000 8,700,000 1,700,000

SouMges of funds

State 7,000,000 8,700,000 1,700,000
Total 7,000,000 8,700,000 1,700,000

(c) It is the int®&t of the General Assembly to direct the maximum amount

of funding to the Stategighway system. Consistent with this intent, within the

Agency of TransportatioMs Proposed Fiscal Year 2027 Transportation

Program for Paving, any unobfgated amounts or carryvforward resulting from

project delays or cost overruns or Mgderruns shall be directed to State highway

paving projects.

* * 3k State HighwayQridges * * *
Sec. 5. STATE HIGHWAY BRIDGES

(a) Within the Agency of Transportation’s Mgoposed Fiscal Year 2027

Transportation Program for State Highway Bridges, Nguthorized spending is

amended as follows.:

FY27 As Proposed As Amended hange
PE 4,143,897 4,143,897 0
ROW 414,000 414,000 8

Const. 78,935,408 78,935,408 0

Ler , 700,000 , 700,000 v
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Nources of funds

e 2,873,295 1,123,295 -1,750,000
TIB 6,180,851 7,930,851 1,750,000
Federal 67,312,444 67,312,444 0
Local/Other 1,247,049 1,247,049 0
Inter Unit R/9,666 7,279,666 0
Total 84,895805 84,893,305 0

(b) Within the Agency of Xgansportation’s Proposed Fiscal Year 2027

Transportation Program for State Hghway Bridges, authorized spending for

SHAFTSBURY STP 014-1(6) is amended%gs follows:

FY27 As Proposed As Mgended Change
PE 14,678 19878 0
Const. 2,600,000 2,600,000 0
Total 2,614,678 2,614,678 0

Sources of funds

State 521,000 0 -52%000
T1B 1,936 522,936 521,00

Federal 2,091,742 2,091,742 0

ore ,O14,070 ,O14,070 U
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Trasportation Program for State Highway Bridges, authorized spending for

SUNDERLAND BM20102 is amended as follows:

FY27 As Proposed As Amended Change
PE 85,287 85,287 0
Const. ,000,000 2,000,000 0
Total 2,085,287 2,085,287 0

Sources of funds

State 415,057 0 -415,057
T1B 2,000 417,057 415,057
Federal 1,668,230 668,230 0
Total 2,085,287 2,0287 0

(d) _Within the Agency of Transportation’s PMposed Fiscal Year 2027

Transportation Program for State Highway Bridges, aiMhorized spending for

SUNDERLAND NH CULV 122 is amended as follows.:

FY27 As Proposed As Amended ange
PE 53,182 53,182 .

Const. 2,000,000 2,000,000 0
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State

Fedengl

Total

408,636

2,000
1,642,546

2,053,182

141,686
268,950
1,642,546

2,053,182
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-266,950
266,950
0

0

(e) Within th¥dgency of Transportation’s Proposed Fiscal Year 2027

Transportation Progra¥

for State Highway Bridges, authorized spending for

TOPSHAM BF 031-1(13)

amended as follows.

FY27
PE
ROW
Const.
Total

Sources of funds

State
TIB
Federal
Total

Sec. 6. [Deleted.]

Sec. 7. [Deleted.]

cC. 0. Y ALALAIR

As Propos®g

10,000
1,000
2,733,967

2,744,967

546,993
2,000
2,195,974

2,744,967

As Amended

10,000
1,000
733,967

2,78, 967

0
548,993
2,195,974

2,744,967

Change

-546,993
546,993
0

0
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SecW/ 0. [Deleted.]
Sec. 11 ¥{Deleted.]
Sec. 12. [D¥eted.]
* X Autity to Issue Transportation Infrastructure Bonds * * *
Sec. 13. AUTHORINTO ISSUE TRANSPORTATION
INFRASTRUCNJRE BONDS; FISCAL YEARS 2028-2032

(a) The State Treasurer isWguthorized to issue transportation infrastructure

bonds pursuant to 32 V.S.A. § M for State fiscal vears 20282032 in an

amount approved by the General Asse™ly.

(b) _For State fiscal vears 2028-20 the Capital Debt Affordability

Advisory Committee (CDAAC) shall annually Wgport to the House and Senate

Committees on_Transportation on or before Sept®Mgber 30 of the preceding

fiscal year an estimate of the maximum amount of transpgrtation infrastructure

bonds that prudently may be authorized for the next fiscal ye¥

(c) The Treasurer, in consultation with the CDAAC, shall ré%ew annually

any _requested issuance of transportation infrastructure bonds piMguant to

32 V.S.A. § 1001 as part of its net State tax-supported debt analysis pro¥ded
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TRANSPORTATION INFRASTRUCTURE BOND PROPOSAL;
REPORT

(a) TMg Agency of Transportation shall, when preparing the 2028

Transportation Rrogram, prepare both:

(1) a TraMortation Program proposal that includes the use of

transportation infrastridgture bond proceeds to fund eligible projects pursuant

to 32 V.S.A. § 972(d); and

(2) a Transportation Program proposal that does not include the use of

transportation infrastructure bond Bgoceeds.

(b)(1) The Agency of Transportati8%& shall, in consultation with the State

Treasurer and at the same time as the Age submits the proposed State fiscal

vear 2028 Transportation Program to the Gen%al Assembly, submit a written

report to the House and Senate Committees on TMgnsportation that identifies

projects proposed for the State fiscal vear 2028 TranSortation Program that

are eligible to be funded with the proceeds from the issuarn¥ of transportation

infrastructure bonds pursuant to the provisions of 32 V.S.A. § IR(d).

(2) The report shall include:

(A) an analysis comparing the present value of the estimateRcost to

pay for the identified projects using transportation infrastructure gnd

procecu U LreE CU O pPAy JOr iri€e Pproje Ort 4 PpAV=-dS=-you-20 0d , Urtdd
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traMgportation infrastructure bonds to the projects’ schedules if funded on a

pay-as-Wu-go basis.

* % * Mileage-Based User Fee * * *
Sec. 15. FINDINGS AND INTENT

(a) Findings. TMg General Assembly finds that:

(1) Vermont adop®d its first tax on gasoline in 1923.

(2) In 1923, the most &mmon motor vehicle in the Unites States was the

Ford Model T, whose annual pr&uction peaked at more than 2,000,000 new

vehicles that year.

(3) Because of the limited varietQf mass-produced vehicles available

when it was adopted, the gasoline tax, and We later-adopted diesel fuel tax,

served as use fees that requirved drivers of Mght-duty motor vehicles to

contribute to the State’s Transportation Fund in an &nount that reflected the

amount _of miles that each vehicle was driven o Vermont’s surface

transportation system.

(4) Since 1923, the variety of mass-produced light-duty m®&or vehicles

available to consumers has expanded greatly, resulting in a wide v&iety of

internal _combustion engine and vehicle types and designs with signifMant

0l T - IR AL A LA 4 A
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thcreasing adoption of hybrid, plug-in hybrid, and battery electric vehicles

(BEVsMs leading to reduced fuel consumption among newer vehicles.

(6) MEVs do not require gasoline and diesel fuel, and the $89.00 annual

infrastructure % paid by owners and lessees of BEVs registered in Vermont is

less than the averd%¢ amount of fuel taxes collected in relation to a light-duty

motor vehicle with an Mgernal combustion engine.

(7) As a result of difRgrences in fuel consumption between different types

and ages of light-duty motor v&jcles, the current system for funding Vermont'’s

surface transportation system thro®gh fuel taxes has become inequitable when

the impacts of each vehicle on the tran¥gortation system are considered.

(8) In contrast to the current system ¥ mileage-based user fee imposes a

per-mile fee for usage of the State’s highwa and ensures that owners and

lessees of motor vehicles contribute to the TranspoMation Fund in an equitable

manner.

(9) Vermont’s taxes on gasoline and on diesel fuel Wle last increased in

2014, and the federal taxes on gasoline and on diesel fuel weMg last increased

in 1993.

(10) Reduced fuel consumption and unchanged gasoline and d®gsel tax

rates have resulted in stagnant fuel tax revenues that have not kept pace With
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deiMggraphic constraints and changes in vehicle ownership and usage have

limited Wge growth of fee revenues to the Transportation Fund.

(12) e July 2025 consensus revenue forecast estimates a 1.33 percent

compound anniMg growth rate in Transportation Fund revenues between 2026

and 2030.

(13) In compari¥gn, hichway construction costs, as measured by the

National Highway Constru®on Cost Index, have increased by 62 percent,

nationally, since 2020.

(b) Intent. It is the intent of the Mgneral Assembly to:

(1) implement a mileage-based us®fee for BEVs, which will replace the

existing infrastructure fee beginning on Janu®y 1, 2027, to ensure that owners

and lessees of BEVs contribute to the Transport¥gon Fund in an amount that

reflects the annual miles traveled by each vehicle;

(2) ensure that owners and lessees of all licht®uty motor vehicles

contribute to the Transportation Fund in an amount that reects the annual

miles traveled by each vehicle by expanding the mileage-based us®fee to fuel-

efficient light-duty motor vehicles, such as plug-in _hybrids, hybr{s, and

vehicles with efficient internal combustion engines on or before JanuaMy 1

ULZ, drid (o U 2rit=-aduly rriotor_ver cy Url O _ Ucjore Urtudry 1, U , Urd
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do®& not discourage ownership and use of BEVs and fuel-efficient vehicles,

consisi@t with the intent of the Global Warming Solutions Act and the State’s

Climate AC%pn Plan.

Sec. 16. 23 V.. chapter 43 is added to read:
CIMPTER 43. MILEAGE-BASED USER FEE

¢ 4301. DEFINITIO

As used in this chapter:

(1) “Account _manag’ means a person that the Agency of

Transportation or Department of Motor Vehicles contracts with to administer

and manage the mileage-based user fe®

(2)  “Annual vehicle miles traveled® means the total number of miles

that a covered vehicle is driven during a milea®g reporting period.

(3) “Covered vehicle” means a battery eleci®g¢ vehicle pleasure car.

(4) “Mileage-based user fee” or “MBUF” m%us the fee charged for

the annual vehicle miles traveled by a covered vehicle purs%ant to section 4302

of this chapter:

(5) “Mileage-based user fee rate’’ means the per-mile usag¥ee charged

to the owner or lessee of a covered vehicle pursuant to section 430X0f this

chapter.
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(B) the time period between an initial odometer reading related to

the puMhase of a covered vehicle or beginning of a lease of a covered vehicle

and an anyal inspection; or

(C) iR time period between the most recent annual inspection and a

terminating event.

(7) “Terminatin&event”’ means any of the following:

(A) the registrai®n of a covered vehicle that had been registered in

Vermont in a different state;

(B) a change in ownersh® or lesseeship of a covered vehicle; or

(C) the termination of a cove®d vehicle’s registration in Vermont.

¢ 4302. MILEAGE-BASED USER FEE; ARSESSMENT; CALCULATION;

PAYMENT: EXEMPTIONS

(a) Assessment and payment of mileage-based u¥gr fee (MBUF).

(1) Options for pavment of MBUF. The owner®r lessee of a covered

vehicle may elect to pay the MBUF according to one of the Wllowing options:

(A) _annual payment of the MBUF as a lump suMfollowing the

conclusion of each mileage reporting period as set forth in subdiWsion (2) of

this subsection (a);

(B) pay-as-yvou-go installment payments of the MBUF duriil a

CUZC reporilirng perioud u C Urilr d Uoulv 7! U d Uosc 7! i/,
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to Make a pay-as-you-go option available;

C) estimated payments of the MBUF in annual, quarterly, or

monthly inXallments as set forth in subdivision (4) of this subsection (a); or

(D) aMlat rate of $178.00.

(2) Annual M§leage-based user fee payment option.

(A) For an Mner or lessee who opts to pay the MBUF as a lump

sum_at the end of each Mgleage reporting period, the Commissioner shall,

within 14 days after the concli®on of the covered vehicle’s mileage reporting

period, calculate the amount of /I MBUF pursuant to subsection (d) of this

section and mail an assessment of the Mgount to the owner or lessee.

(B) The owner or lessee sh remit the amount due to the

Commissioner on or before the sooner of:

(i) the next required registration rene for the covered vehicle;

(ii) the termination of the covered vehiclo Vermont registration;

(iii) the sale of the covered vehicle or terminatioMof the lease of

the covered vehicle, as appropriate.

(3) Pay-as-vou-go option.

(A) Owners and lessees who opt into the pay-as-you-go mile®ge-

OUSEU _UScr cc _OpLlLUr 1% repor e Iy CUZC "toOwWrl_or e _odorricier o e




BILL AS PASSED BY THE HOUSE AND SENATE H.944
2026 Page 64 of 188

CoMgmissioner:

B) As soon as practicable after receiving each report, the

Commissioner shall calculate pursuant to subsection (d) of this section the

applicable MBYF due for the covered vehicle and mail to the owner or lessee

a statement of the Xgount of the mileage-based user fee assessed.

(C) The owrnW or lessee of the covered vehicle shall remit the full

amount _due to the ComnRssioner within not more than 30 days after the

assessment is mailed.

(D) At the end of each m¥eage reporting period, the amount paid by

the owner or lessee shall be reconciled®eainst the actual mileage driven as set

forth in subdivision (5) of this subsection.

(4) Estimated payment option.

(A) An owner or lessee who elects to makge estimated pavments shall

be assessed upon registration of the covered vehicle, W registration renewal,

an _estimated mileage-based user fee equal to the rate estMlished pursuant to

subsection (e) of this section multiplied by the average annu® vehicle miles

traveled by pleasure cars registered in Vermont.

(B) The owner or lessee shall either:

(i) _pav the estimated MBUF as a lump sum not more than 45 8&ys

” . ne diicy G o SIA O A A A o o rerewat, or
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estMgated amount in monthly or quarterly installments.

C) At the end of each mileage reporting period, the amount paid by

the owner & lessee shall be reconciled against the actual mileage driven as set

forth in subdivi§on (5) of this subsection.

(5) ReconciMgtion of mileage for pay-as-you-go and estimated payment

options.

(A) At the conclu¥on of each mileage reporting period for a covered

vehicle whose owner or lessé& has elected either the pav-as-vou-go or the

estimated payment option, the ComMgissioner shall determine if the amount of

the MBUF for the actual miles trav®ed by the covered vehicle during the

mileage reporting period is greater thaMyor less than the amount of the

pavments made by the owner or lessee during Mgt period.

(B) If the actual MBUF is less than theMgmount paid, the owner or

lessee of the covered vehicle shall receive a credit gual to the difference

between the amount paid and the actual amount, which%hall be applied to

reduce the amount of future fees due from the owner or lesseXor the covered

vehicle pursuant to this subsection (a).

(C)_If the actual MBUF is more than the amount paid, the Mgner or

lessee _of the covered vehicle shall be assessed an amount equal toWghe
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SuRection (a).

(W Flat-rate option.

My The Commissioner shall send an owner or lessee who elects the

flat-rate optiotan assessment for the flat fee due at the conclusion of each

mileage reporting Weriod. The owner or lessee shall remit the amount due to

the Commissioner on owbefore the sooner of-

(i) the next regNgred registration renewal for the covered vehicle;

(ii) the terminatiodof the covered vehicle’s Vermont registration;

(iii) the sale of the coverd vehicle or termination of the lease of

the covered vehicle, as appropriate.

(B) An owner or lessee enrolled in Mge flat-rate option shall not be

required to report vehicle mileage to the ConMgissioner pursuant to the

provisions _of this chapter. __Nothing in_this subdMgsion (6)(B) shall be

construed to exempt an owner or lessee enrolled in the [Mt-rate option from

any other requirements in State law related to vehicle inspecti®s or odometer

disclosures.

(b) Newly registered vehicles. The owner or lessee of a newly rXgstered

covered vehicle shall pay the MBUF during the initial year of registrd§on
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seckon;

(M, the estimated payment option set forth in subdivision (a)(4) of this

section; or

(3) the flX¥rate option set forth in subdivision (a)(6) of this section.

(c) Election of ®{ferent payment option. An owner or lessee of a covered

vehicle may select a di¥erent option for payment of the MBUF pursuant to

subsection (a) of this sectioMby providing notice to the Commissioner in the

time and manner prescribed by iMg Commissioner:

(d) Calculation of the mileage-bd¥ed user fee.

(1) The Commissioner shall cal®late the mileage-based user fee of

each covered vehicle by multiplving the mild traveled by the covered vehicle

during the applicable period by the rate establis/d pursuant to subsection (e)

of this section. The number of miles traveled shall begual to:

(A) for a mileage reporting period, the difRgrence between the

mileage shown on the covered vehicle’s odometer at the en%of the mileage

reporting period and the mileage shown on the covered vehicle sNdometer at

the beginning of the mileage reporting period; and

(B) for a report filed by an owner or lessee as part of the pay-as-Wu-
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theMgiost recent prior mileage reported for the covered vehicle.

(N Notwithstanding any provision of subdivision (1) of this subsection

to the conMgrv, the mileage-based user fee assessed for a mileage reporting

period shall noWexceed 3178.00.

(e) Mileage-ba%d user fee rate. The mileage-based user fee rate shall be

$0.014 per mile trave®d bv a covered vehicle during its mileage reporting

period.

(f) __Exemptions. The mil8&ce-based user fee assessed pursuant to this

section shall not apply to:

(1) covered vehicles owned or oMgrated by the government of the United

States;

(2) covered vehicles owned or operated B the State of Vermont; or

(3) covered vehicles that are used for short-1%m rentals.

(g) Fee in addition to other fees and taxes. A Wgileage-based user fee

assessed pursuant to this section shall be in addition toNgny other fees and

taxes imposed by this title.

(h) Review of amount assessed. A person may, within 45 d8s after an

assessment _is mailed pursuant to subsection (a) of this section, apMal the

amount of the assessment to the Commissioner. The Commissioner Mall
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prowedures shall include a process by which an appellant can resolve the

disputeNgrior to the issuance of a final administrative decision on the appeal.

(i) RefMgds. Notwithstanding subdivision (a)(5)(B) of this section, upon

occurrence of d¥erminating event, the Commissioner shall issue a refund to the

owner or lessee of% covered vehicle for any amounts paid by the owner or

lessee that are in excessWf the amount due pursuant to this chapter.

¢ 4303. REPORTS

(a) Upon completion of anNguspection of a covered vehicle pursuant to

section 1222 of this title, an inspe®ion mechanic shall report the mileage

shown on the covered vehicle’s odomeMg to the Department in the manner

required by the Commissioner.

(b) _Upon the occurrence of a terminating eYit, the owner or lessee of a

covered vehicle shall report the mileage shown Mg the covered vehicle’s

odometer at the time of the terminating event to the D®gartment in the time

and manner required by the Commissioner.

¢ 4304. FAILURE TO FILE REPORT OR OBTAIN INSPECTIO

DEFAULT RATE

(a) The Commissioner shall charge the owner or lessee of a covered veMcle
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beWse the owner or lessee:

(M, failed to file a report required by section 4303 of this chapter within

a reasonabMyperiod of time after the report is due;

(2) failelMgo have the covered vehicle inspected as required pursuant to

section 1222 of this ¥tle within a reasonable period of time after the inspection

is due at either the cOmencement or conclusion of a mileage reporting

period; or

(3) failed to have the coMgred vehicle inspected at anv time during or

within a reasonable time after the coMglusion of a mileage reporting period.

(b)(1) The default amount requireMpursuant to subsection (a) of this

section shall be assessed when the owner or%gssee of the covered vehicle next

renews the vehicle’s registration following the miRage reporting period.

(2) After being assessed the default amount piRguant to this subsection,

the owner or lessee of the covered vehicle may obtain an¥spection within 90

davs after the date on which the vehicle's registration is Wnewed. If the

covered vehicle’s mileage is such that the mileage-based user feXvould have

been less than the default amount, the owner or lessee shall receive a Mdit for

the difference that is applied to reduce the amount of the next mileage-b%ed

INY A4 CC ULUC 107 = overead ver C.
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W) Suspension of registration. The Commissioner may suspend or refuse

to reneMythe registration of a covered vehicle if the Commissioner determines,

following MYice and an opportunity for a hearing as provided pursuant to

subsection (b) oWghis section, that the owner or lessee of the covered vehicle:

(1) failed toWile a report required pursuant to section 4303 of this

chapter;

(2) filed a reporMy containing an __intentional misrepresentation,

misstatement, or omission of mamgial information required by this chapter; or

(3) is delinquent at the time & renewal in the payment of any amount

due pursuant to the provisions of this chdWger.

(b) Notice and opportunity for hearing. W he Commissioner shall provide

the owner or lessee of a covered vehicle with noWless than 15 days’ notice of

the intent to suspend or not to renew the registratiog of the covered vehicle

pursuant to the provisions of this section. The owneMor lessee shall be

provided with the opportunity for a hearing and shall beSgermitted to be

represented by counsel at the hearing.

¢ 4306. POWERS OF THE COMMISSIONER

(a) General authority. The Commissioner shall have the authoriM to
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2026

grcdted to the Commissioner pursuant to the provisions of this chapter, the

sioner may do the following:
&Jopt rules pursuant to 3 V.S.A. chapter 25 as the Commissioner

Comm

(1)
determines nec&sary to administer and enforce the provisions of this chapter;

(2) prescrib&orms appropriate to the purposes of this chapter; and

an_account manager to_administer and manage the

(3) contract wil

mileage-based user fee.

§ 4307. APPEALS; JUDICIAMREVIEW
aggrieved person may appeal any final

/M

(a) Administrative appeal.
decision, order, or finding of the ComMssioner under this chapter within not

more than 45 days after the decision is issMed or the order or finding is made.
or filing and hearing appeals

The Commissioner shall establish procedures
the provisions of sections

pursuant to this subsection that are consistent wi

105107 of this title.
Following a final de®sion on an appeal

(b) Appeal to Superior Court.
pursuant to subsection (a) of this section or subsection 4302 (h%of this chapter;

the appellant may appeal the decision pursuant to Rule 74 of Mge Vermont
perior

The appeal shall be to the Washington

Rules of Civil Procedure.
Court or,_in the discretion of the appellant, to the Superior Court in the co?
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subNection 4302(h) of this chapter shall be the exclusive remedies available to

any per¥gn for review of an assessment, decision, or order or finding of the

Commissior® under this chapter.

Sec. 17. 23 V.S A s 361 is amended to read.:

§ 361. PLEASURE CNRS

(c) In addition to the regWgration fee set forth in subsection (a) of this
section, there shall be an annual M infrastructure fee for a pleasure car that
is a plug-in hybrid electric vehicleas defined in subdivision 4855}
(4)(85)(B) of this title, equal to one-half thodgmount of the annual fee collected
in subsection (a) of this section, or a biennial % infrastructure fee equal to
the annual fee collected in subsection (a) of this seciW

(d) The annual and biennial £¥ infrastructure fees Wlected in subsection

(c) of this section shall be ettocated-to deposited in the TrdRgportation Fund

D
g
q
D

o NI 133174 0320 A 9 0 aForr O
O o1 oO8TqG aa v oy e % v,

d
N
D
g
D
g
D
g
q



BILL AS PASSED BY THE HOUSE AND SENATE H.944
2026 Page 74 of 188

&) Notwithstanding any provision of 23 V.S.A. § 4302 to the contrary,

during &lendar vears 2027 and 2028, the owner or lessee of a covered vehicle

shall pay tMg mileage-based user fee for the covered vehicle’s first mileage

reporting periodkas provided pursuant to the provisions of either subsection (b)

or (c) of this section®

(b)(1)(4) For a coed vehicle that has a valid Vermont registration on

December 31, 2026, the Wghicle’s initial mileage reporting period shall

commence with its first annual®gspection occurring on_or _after January 1,

2027.

(B) For a covered vehicle that®s newly registered in Vermont on or

after January 1, 2027, the vehicle’s initiaMynileage reporting period shall

commence on_the date of registration.

(2) For an initial registration or a registraii® renewal of a covered

vehicle that occurs on or after January 1, 2027, and prioM{o the completion of

the initial mileage reporting period, the owner or lessee of th&covered vehicle

shall pay a one-time road usage charge of 389.00 for a one-yeaMygegistration

or $178.00 for a two-year registration.

(3) At the conclusion of a covered vehicle’s initial mileage repoRgng
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ordg in 23 V.S.A. § 4302(a)(2).

(M (A) The amount of the covered vehicle’s mileage-based user fee

calculated Wyrsuant to subdivision (3) of this subsection shall be reduced by:

i)W the amount of any road usage charge paid pursuant to

subdivision (2) of iKs subsection (b); or

(ii) for a &vered vehicle whose owner or lessee did not pay the

road usage charge pursuaM to subdivision (2) of this subsection (b) but paid

the EV infrastructure fee reqMged pursuant to 23 V.S.A. § 361 at the most

recent registration or registration Yenewal of the vehicle prior to January 1,

2027, an amount equal to the amount R the EV infrastructure fee paid at the

most recent registration.

(B) Any amounts remaining after th&initial mileage-based user fee

has been paid shall be carried forward and appli& as a credit to reduce the

amount of future mileage-based user fees due in Mglation to the covered

vehicle.

(c) As an alternative to paving the mileage-based user fe@as set forth in

subsection (b) of this section, the owner or lessee of a covered Wehicle may

elect to pav a flat fee of $178.00 for the initial mileage reporting peri%d. The

provisions of 23 V.S.A. § 4302(a)(6) shall apply to an owner or lessee %ho
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23WS.A. § 4301.

Sec. IINOUTREACH AND EDUCATION; USER EXPERIENCE,; REPORT

(a) ThMgency of Transportation and the Department of Motor Vehicles

shall developand implement a public outreach, education, and

communications siMgtegy regarding the mileage-based user fee program

established pursuant to3 V.S.A. chapter 43 to build public awareness and

understanding of the progr¥n and to solicit public feedback regarding the

program. The strategy shall incMde the following:

(1) printed materials, web-bd%d materials, mailings, and local media

outreach that describes the purpose & the mileage-based user fee, the

transportation funding challenges that the eage-based user fee is intended

to help address, and how the mileage-based user¥ee will be implemented with

respect to battery electric vehicles and, later. other l[ioWg-duty vehicles;

(2) prior to implementation, direct mailing of inforMational materials to

owners and lessees of battery electric vehicles that are curre®ly registered in

Vermont that:

(A) outline the goals and design of the mileage-based user fe¥&

(B) set forth the timeline for implementation of the mileage-b&ed
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bad user fee, including the options that will be available to each owner and

lessee; §nd

M\ provide information on_how to obtain additional information

regarding the Myleage-based user fee, including how to obtain informational

resources provided®y the Agency, the availability of user support resources,

and how to determine %ow the mileage-based user fee may apply to a user’s

specific circumstances.

(3) prior to initial imMementation of the mileage-based user fee in

January 2027, Agency engagemenMyith owners and lessees of various types of

light-duty _motor vehicles registered Vermont to obtain feedback on the

design of the user experience for the mil®ge-based user fee, with particular

attention to universal accessibility and specifi®needs for translated materials

and services;

(4) survey and focus group work prior to and f[owing implementation

of the mileage-based user fee with owners and lessees Whose vehicles are

subject to the mileage-based user fee to aid in evaluating theNygnplementation

of the initial phase of the mileage-based user fee and in%developing

recommended programmatic and statutory changes; and

(5) ongoing engagement and collaboration with relevant stakehol®rs
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prolgam _and to educate members of the public about the mileage-based user

fee andWgrogram design.

(b) TheMdgency and Department shall, on or before September 15, 2026,

submit to the JRt Transportation Oversight Committee a report summarizing

the public outrea® education, and communications strategy required

pursuant to subsection (& of this section.

Sec. 20. MILEAGE-BASEDWJSER FEE TRANSITION PLAN;
REPORT

(a)(1) The Agency of Transp&tation and the Department of Motor

Vehicles, in consultation with the AgencWof Digital Services, shall develop a

plan to expand the mileage-based user fee (MBUF) program to all light-duty

motor vehicles to ensure that each vehicle contri®utes an amount that bears a

direct relation to the estimated demands and impachthat the vehicle places

upon_public infrastructure, as determined on the baMs of vehicle miles

traveled.

(2) The plan shall provide that:

(4) plug-in _hybrid electric, hybrid electric, and fuel-efficiO¥ light-

duty motor vehicles shall begin participating in the MBUF program oM or

DOCJOrc January 1, 20z7, dana
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MBNF program on or before January 1, 2031.

(M The plan shall provide methods for ensuring that contributions to the

Transportagn Fund are proportionate to the number of miles traveled in

Vermont by eacMgehicle, including:

(A) additMnal payment and mileage tracking options for vehicle

owners or lessees to sel®t from, including methods for differentiating between

miles traveled in Vermont aiMmiles traveled outside Vermont; and

(B) a system of fuel tax¥gredits for vehicles that use gasoline or diesel

fuel based on the vehicle’s fueM economy as estimated by the U.S.

Environmental Protection Agency to ensi® that all covered vehicles contribute

to Vermont'’s transportation system in an equMgble manner.

(b) In developing the plan, the Agency and th&Department shall:

(1) analyze the amounts paid by vehicles of Merent engine-fuel types

and _classifications with respect to the diesel fuel tax pWgsuant to 23 V.S.A.

chapter 27, the gasoline tax pursuant to 23 V.S.A. chap®r 28, and the

infrastructure fee imposed pursuant to 23 V.S.A. § 361(c), as appligble;

(2) develop a proposed schedule for the inclusion of plug-iM hybrid

electric, hyvbrid electric, and fuel-efficient light-duty vehicles in the MMUF

Pprogrart Orl Or U€EjOre artuuddry 1, UL,
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th¥{ransportation Fund than they would under the mileage-based user fee for

inclusi®g in the MBUF program on or before January 1, 2029,

(4) Mgnsider possible methods to account for and differentiate between

in-state _and OWt-of-state vehicle miles traveled by vehicles registered in

Vermont and vehicMg registered in another state;

(5) examine theWgotential for integrating alternative mileage reporting

methods into the mileage-D&sed user fee program and related costs;

(6) evaluate the potentMy to include medium- and heavy-duty electric

vehicles in the mileage-based us® fee program and potential rate designs

based on vehicle weights; and

(7) _examine the relationship betwo% expansion of the mileage-based

user fee program and fuel tax rates, ansportation Fund revenue

sustainability, and Vermont’s carbon reduction tardts.

(c) The Agency and Department shall also track Mg implementation costs

and operating expenses of and revenues generated by theMgileage-based user

fee for State fiscal vears 2027-2031. The Agency and Departn®nt shall submit

an annual report of these amounts to the House Committees on Tr®Mgsportation

and on Wayvs and Means and the Senate Committees on Transportatiorand on

Finance on or before each December 31 beginning on December 31, 7827
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the¥Department of Motor Vehicles shall submit to the House Committees on

Transp&tation and on Ways and Means and the Senate Committees on

Transportagn and on_ Finance an initial plan and recommendation for

legislative actiolto.

(A) _incorMgrate plug-in _hybrid electric, hvbrid electric, and fuel-

efficient light-duty vehic®%s into the MBUF program;

(B)(i) provide at Wast two_additional options for determining the

number of vehicle miles traveled®y a covered vehicle, including:

() _an option thaMwould utilize vehicle systems or an

aftermarket device to track vehicle miles %aveled; and

(1l) an option that would end®e vehicle owners and lessees to

track and differentiate between miles traveled itRJermont and miles traveled

outside Vermont, with the MBUF only applying to es traveled in Vermont;

and

(ii) identify data privacy protections and best pra®gces that should

be implemented to protect data obtained from owners and lesseesho elect to

utilize the options identified pursuant to this subdivision (B);

(C)(i) recommend whether to retain a flat-rate option for the MNUF
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and internal _combustion engine vehicles, including whether to provide

differe at fees based on vehicle type or to provide credits against the

amount of M flat fee based on vehicle fuel efficiency;

(D) pMyide at least one option to enable vehicle owners and lessees

to track and differeiMate between miles traveled in Vermont and miles traveled

outside Vermont, with tMg MBUF only applying to miles traveled in Vermont;

and

(E) recommend a maxiMgum amount by which the mileage-based user

fee rate can increase from vear to v after all light-duty vehicles are subject

to the mileage-based user fee.

(2) _On or before July 30, 2028, the %gency shall submit to the Joint

Transportation Oversight Committee and the HoiMe and Senate Committees on

Transportation a draft copy of the final report requir®d to be submitted to the

Federal Highway Administration pursuant to the terms oj%he Agency’s federal

Strategic Innovation for Revenue Collection grant.

(3) _On or before September 15, 2028, the Agency of Transptation and

the Department of Motor Vehicles shall submit to the House Comm¥ees on

Transportation _and on Ways and Means and the Senate CommitteeMygon
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exMd the MBUF program to all light-duty motor vehicles on or before

Januarm, 2031;

BW a report of all findings made pursuant to subsection (b) of this

section; and

(C) _any aditional recommendations for legislative action.

(e) As used in this sé&ion:

(1) “Fuel-efficient v®&icle” means a motor vehicle with an estimated

fuel economy of at least 2 iles per gallon according to the U.S.

Environmental Protection Agency, ¢ plug-in electric vehicle as defined

pursuant to 23 V.S.A. § 4, or a hybrid elc®&ric vehicle.

(2) “Light-duty motor vehicle” mean$any motor vehicle with a gross

vehicle weight rating of not more than 10,000 poi&gds.

* % * Expansion of MBUF to Hybrid VeRcles * * *
Sec. 21. 23 V.S.A. § 4301 is amended to read:
§4301. DEFINITIONS

As used in this chapter:

(3) “Covered vehicle” means a battery-etectrievehicte PEV or a h'id

cleCLric preasSure Car.
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poMered by an electric motor drawing current from a rechargeable energy

storagXgvstem but also has an onboard combustion engine.

) ileage-based user fee” or “MBUF” means the fee charged for
the annual vehNe miles traveled by a covered vehicle pursuant to section 4302
of this chapter:

)6) “Mileag&based user fee rate” means the per-mile usage fee
charged to the owner or lege of a covered vehicle pursuant to section 4302 of
this chapter.

6)(7) “Mileage reporting p&god” means:

% %

(8) “PEV” means a plug-in electric Wehicle pleasure car.

A(9) “Terminating event” means any ogghe following:

% sk ok

Sec. 22. 23 V.S.A. § 4302 is amended to read:
$4302. MILEAGE-BASED USER FEE; ASSESSMENT; (MLCULATION;

PAYMENT; EXEMPTIONS

(d) Calculation of the mileage-based user fee.

(1) The mileage-based user fee for a covered vehicle shall equaMghe
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suivision (3) of this subsection, if any.

(N The Commissioner shall calculate the base mileage-based user fee of
each cover®& vehicle by multiplying the miles traveled by the covered vehicle
during the appRgable period by the rate established pursuant to subseetion—e)

subdivision (e)(1) & this section. The number of miles traveled shall be equal

to:

(A) for a mile®ge reporting period, the difference between the
mileage shown on the coveredehicle’s odometer at the end of the mileage
reporting period and the mileage Mgown on the covered vehicle’s odometer at
the beginning of the mileage reporting Weriod, and

(B) for a report filed by an ownegr lessee as part of the pay-as-you-
go mileage-based user fee program pursuarMyto subdivision (a)(3) of this
section, the difference between the mileage reporte®by the owner or lessee and

the most recent prior mileage reported for the covered Wghicle.

2H3)  Notwithstanding—any—provision—of—subdMgsion

a¥eVs) a% a /e Wa) a% Va k a) /e Wa) .1“.‘ aVa o¥Va o Vo Vo NWa o s a Vo 133 o¥a
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reporting—period—shatlnot—exeeed—3178-00 For each covered Wghicle, the

Commissioner shall deduct the amount of the fuel tax credit deMgmined

pursuant to subdivision (e)(2) of this section, if anv, from the amount oMghe
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coed vehicle pursuant to this section. The Commissioner shall ensure that

the comined amount of estimated fuel taxes and the mileage-based user fee

paid by theSQwner or lessee of a covered vehicle does not exceed the amount of

the base mileadWbased user fee calculated pursuant to subdivision (2) of this

subsection.

(e) Mileage-based uMy fee rate and fuel tax credits.
(1) The mileage-baseMyser fee rate shall be $0.014 per mile traveled by
a covered vehicle during its mile®ge reporting period.

(2) At the conclusion oMseach mileage reporting period, the

Commissioner shall calculate for all vel®gles, except battery electric vehicles,

a_fuel tax credit by dividing the miles trdeled by the vehicle during the

mileage reporting period by the vehicle’s estin®gted average combined fuel

economy_as_determined by the U.S. EnvironmentaMProtection Agency and

multiplying that amount by the applicable tax per gallon W gasoline or diesel

fuel pursuant to chapters 27 and 28 of this title.

& sk ok

Sec. 23. 23 V.S.A. § 4304 is amended to read:

§ 4304. FAILURE TO FILE REPORT OR OBTAIN INSPECTION;



BILL AS PASSED BY THE HOUSE AND SENATE H.944
2026 Page 87 of 188

a Nault rate of $178-00 $375.00 if the Commissioner is unable to determine
the anMyal vehicle miles traveled for the owner’s or lessee’s covered vehicle
because th&@owner or lessee:

% sk ok

* % * Repeal of Nunicipal Equipment and Vehicle Loan Fund Rules * * *
Sec. 24. RULES REGARDING MUNICIPAL HEAVY EQUIPMENT LOAN

FUND,; REPEAD

The Rules Regarding Muni&al Heavy Equipment Loan Fund (CVR 14-

053-002) are repealed. The Munic&gal Equipment and Vehicle Loan Fund, as

the successor to the Municipal He®yv Equipment Loan Fund, shall be

administered as provided pursuant to 29 V.R4. § 1601.

* * * Statement of Policy; Highwaand Bridges * * *
Sec. 25. 19 V.S.A. § 10c is amended to read:
§ 10c. STATEMENT OF POLICY; HIGHWAYS AND BRIDGES

% sk ok

(b) For projects that are not on the National Highway Sys¥m, the Agency

shall develop—and—implement maintain State standards and gWdance for
geometric design. Desigh—speeds—may—belower—thantegal—speeds:- Yesign

speeds lower than legal speeds may be used without the requirement & a
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puMgiant to 23 V.S.A. § 1025.

* * % Agency of Transportation Duties * * *
Sec. 26. 19 V.. § 10 is amended to read:
§ 10. DUTIES
The Agency shall, eMgept where otherwise specifically provided by law:
ok ok

(8)(A) Require any contMyctor or contractors employed in any project of
the Agency for construction of a¥gansportation improvement to file in the
office of the Secretary a good and Wfficient surety bond to the State of
Vermont, executed by a surety company aiMgorized to transact business in this
State in sueh the sum as required by the AgeMgy shall-direet, conditioned for
the compliance by the contractor or contractors aiR their agents and servants,
with all matters and things set forth and specified to B by the principal kept,
done, and performed at the time and in the manner in the 8ntract between the
Agency and the contractor or contractors specified and to ¥y over, make
good, and reimburse the State of Vermont for all loss or losses an®gamage or
damages that the State of Vermont may sustain by reason of failure oMgefault

on the part of the contractor or contractors. The Agency is authorize® to
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defgmines that it is in the best interest interests of the State, accept other good

and sulcient surety in lieu of a bond and, in cases involving contracts for

$100-000-08 3250,000.00 or less, may waive the requirement of a performance

bond.

(B) Durimg an emergency event, the Secretary may, in the Secretary’s

discretion, waive theWbonding requirements of this subdivision (8) for

immediate, temporary staMlization work related to public safety or State

infrastructure. _Permanent YWk shall be subject to the requirements of

subdivision (4) of this subdivision

(9)(4) Require any contractor oMgontractors employed in any project of
the Agency for construction of a transyprtation improvement to file an
additional surety bond to the Secretary and th&8ecretary’s successor in office,
for the benefit of labor, materialmen, and others, eXgcuted by a surety company
authorized to transact business in this State. The sure® bond shall be in sueh
the sum as required by the Agency shatl-direet, condition®g for the payment,
settlement, liquidation, and discharge of the claims of a¥ creditors for
material;; merchandise;; labor;; rent;; hire of vehicles, power sho¥gls, rollers,
concrete mixers, tools, and other appliances;; professional s&vices;;

premiums;; and other services used or employed in carrying out the tern®of
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peMgrmance of the contract: the payment of taxes, both State and municipal,

and th& payment of unemployment insurance contributions to the Vermont

CommissioNgr of Labors—previded—however—in.

B order to obtain the benefit of the security, the claimant shall
file with the SecreWgry a sworn statement of the claimant’s claim, within 90
days after the final acqgptance of the project by the State or within 90 days
from the time the taxesWQr unemplovment contributions to—the—Vermont
Commissioner—of-Labor are d®g and payable, and, within one year after the
filing of the claim, shall bring a p¥tion in the Superior Court in the name of
the Secretary, with notice and sumnWgns to the principal, surety, and the
Secretary, to enforce the claim or interveRg in a petition already filed. The
Secretary may, if the Secretary determines tha¥t is in the best interests of the
State, accept other good and sufficient surety in gu of a bond and, in cases

involving contracts for $+00-:000-00 $250,000.00 oW less, may waive the

requirement of a surety bond.

(C) During an emergency event, the Secretary may, iTghe Secretary’s

discretion, waive the requirements of this subdivision (9) foMsimmediate

emergency stabilization work related to public safety or State infras®gicture.

Permanent work shall be subject to the requirements of subdivision (4) o/%is

uoutLy 7! 7).
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* % * Bridge Inspections, Posting; Closure * * *
Sec. 219 V.S.A. § 1514 is added to read:

¢ 1514. BNNDGE INSPECTION; POSTING; CLOSURE

(a) DefiniMgn. As used in this section, “bridge” means a structure to

which the Nationa®Bridge Inspection Standards apply pursuant to 23 C.F.R.

9 650.303.

(b)  Bridge inspectionk The Agency shall inspect bridges on State

highways and town highwayMn accordance with the requirements of the

National Bridge Inspection StandaMg

(c) Municipally maintained bridges\

(1) For a bridge for which municipality _has maintenance

responsibility, the Agency shall advise the Ngunicipality of its inspection

findings and any noted deficiencies.

(2) The Agency shall notify a municipality if % bridge for which the

municipality has maintenance responsibility requires posMgg or closure and,

upon receiving notification, the municipality shall post or clo the bridge, as

appropriate.

(3) If necessary to protect the public from an imminent ha¥d, the

Agency may post or close a bridge for which a municipality has mainten®gce
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to e posting or closure of a bridee for which it has maintenance

responsMgility, including the costs of any required notifications, procedures,

signage or tNfic control devices, and barricades.

(d) Agency-nntained bridges.

(1) For any br'ge for which the Agency has maintenance responsibility,

the Agency shall have %ge sole responsibility and authority to determine

whether the bridge shall be Msted or closed, except that a municipality may

close an Agency-maintained brido@during an emergency.

(2) If a municipality becomes Bvare of any deficiencies or structural

conditions that could impact the Agency’s ¥termination of whether to post or

close a bridge, the municipality shall promptly Mgtify the Agency.

(3) The Agency shall be responsible foMgall costs and expenses

associated with posting or closing an Agency-maintaimed bridge, including

any required notifications, procedures, signage or traffic comgol devices, and

barricades.

(e) Enforcement and penalties. In addition to any other penaltiesWyovided

by law, a person that violates a bridge posting or closure by a municipali%g or
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S 28)2. TRAFFIC VIOLATION DEFINED

(a) used in this chapter, “traffic violation” means:

% sk ok

(11) avidkgtion of subsection 1006b(b) of this title, relating to operation

of a prohibited vehi®e in Smugglers’ Notch; section 1006c¢ of this title, relating

to requirements for usef tire chains; or subsections 4120(a) and (b) of this

title, relating to violations oMgn out-of-service order, o

(12) a violation of secti®& 4123 of this title, relating to authorizing

railroad crossing violations; or

(13) a violation of 19 V.S.A. §X14, relating to use of a bridge in

violation of a posting or closure.

* %% Public Transit Advisory Coun®& * * *
Sec. 29. 24 V.S.A. § 5084 is amended to read:
§ 5084. PUBLIC TRANSIT ADVISORY COUNCIL
(a) The Public Transit Advisory Council shall be created by e Secretary
of Transportation under 19 V.S.A. § 7(f)(5)—te and shall consiWof the

following members:
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Veygont,
. £ s E ; . ces:
Repealed.X
(10) a rdyesentative of Vermont intereity private bus operators,
ok ok
* * o &een Mountain Transit Authority * * *

Sec. 30. 24 App. V.S.A. ch8Q01, § 7 is amended to read:
§ 7. Annual budget and assess¥gents

(a) On or before February 15%q each year, the Board of Commissioners
shall prepare a budget for the Author®y for the next fiscal year, which shall
include an estimate of the revenue of tMg Authority from fares and other
sources, except membership assessments, and¥ge expenses for the next fiscal
vear, including debt service, and at such time (/& Board of Commissioners
shall call a meeting of the residents of its memb&s for the purpose of
presenting the proposed budget and inviting discussion th8&eon. The meeting
shall be held at a place within the County and shall be wargd by a notice
published in a newspaper of general circulation in the County at [&gst 15 days
prior to the meeting. The notice shall contain a copy of the proposedWQudget,

and members of the legislative body of each member municipality shabe

4o, ci U e rrectirie Uy Cr cu rridil. e proposed ouude Ty Ly Uuuc,
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md¥gh contributions, grants, donations, and other nonassessment revenues that

may boRgffered by a member municipality or another public or private source.

& sk ok

(1)(1) The Ruthority shall be permitted to seek and accept voluntary local

match contributio

(2) Notwithstan®ng the formula for apportionment, the Authority may

accept voluntary local mM¢h contributions from a member municipality or

another public or private sourO&for the purposes of:

(A) meeting federal, StMg. or other grant matching requirements;

and

(B) supporting Authority progran® capital projects, and operations.

(3) A voluntary local match contribi¥pn accepted pursuant to this

subsection shall be in addition to any assessmer® required pursuant to this

section _and _shall not reduce, offset, or otherwise Sgodifv the assessment

apportioned to any member municipality pursuant (8% the formula for

apportionment _unless the formula is amended in accordgnce with the

provisions of this section.

* % * Public-Private Partnership Sunset Extension * * *

Sec. 31. 2018 Acts and Resolves No. 158, Sec. 21 as amended by 2023 ¥ts
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9 V.S.A. chapter 26, subchapter 2 shall be repealed on July 1, 2026 2029.
* * * Transportation Board * * *
Sec. 32. IWJ.S.A. § 5 is amended to read:
$5. TRANSPOETATION BOARD; POWERS AND DUTIES

% sk ok

(d) Specific duties &gd responsibilities. The Board shall:

% sk ok

(7) provide appellate reWgw, when requested in writing by an applicant

or _permittee, of Agency decisi®@s and rulings regarding private and
commercial access to State highwayXights-of-way pursuant to the permit
process established in section 1111 of this (e,

% sk ok

* * * Transportation Alternatives GrarProgram * * *
Sec. 33. 19 V.S.A. § 38 is amended to read:
§38. TRANSPORTATION ALTERNATIVES GRANT PROQRAM
(a), (b) [Repealed.]
(c) The Transportation Alternatives Grant Program is created{The Grant
Program shall be administered by the Agency and shall be fundeMin the

amount provided for in 23 U.S.C. § 133(h), less the funds set aside foMghe

cecredllorid & TOgrarrt. AWUIrd e o€ nHuuce U ClLIZIUIE €7 C U
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beWgnited to the activities authorized under federal law and shall not exceed

$300-08-00 $600,000.00 per grant allocation.

% sk ok

(1) In fis&gl year 2024 2027 and thereafter, 30-pereent-of-Grant-Program

D
)

b alt—and—sMgd—shed—projects—and—the—-batance—of Grant

1))

Program funds shall be awar®d for any eligible activity, including

environmental mitigation projects reldng to stormwater and highwayvs, such

as eligible salt and sand shed projects, an®infrastructure-related projects and

systems that will provide safe routes for nondrigrs, and in accordance with the

priorities established in subdivision (2) of this subs&tion.
(2) In evaluating applications for Transportaiqn Alternatives grants,

the Agency shall give preferential weighting to sand and s shed projects and

projects involving as a primary feature a bicycle or pedestri® facility. The
degree of preferential weighting and the circumstantial factors Wfficient to

overcome the weighting shall be in the complete discretion of the Agen®

% sk ok

cC. 7. U 1 Uridd CYULVE VvU. U cC. arricrided (0 reddd.
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AWARDS IN STATE FISCAL YEARS 2024 TO 2027

NotwWghstanding 19 V.S.A. § 38(c), Transportation Alternatives Grant
Program aWgrds in State fiscal years 2024 to 2027 2026 shall not exceed

$3600,000.00 p& grant allocation.  Notwithstanding 19 V.S.A. § 38(c).

Transportation Alt&gpatives Grant Program awards in State fiscal vear 2027

shall not exceed $1,2008)00.00 per grant allocation.

* * % Consultatg Regarding Municipal Programs * * *
Sec. 35. MUNICIPAL TRANSIQRTATION PROGRAMS; ONGOING

EVALUATION; IDENTICATION OF IMPROVEMENTS

(a) In addition to ongoing work piMsuant to 2025 Acts and Resolves No.

43, Sec. 15, the Agency of Transportationn consultation with the Vermont

League of Cities and Towns and the VermonMAssociation of Planning and

Development Agencies, shall:

(1) continue examining the requirements W 19 V.S.A. § 309c,

cancellation of locally managed projects, as set forth ¥ 2025 Acts and

Resolves No. 43, Sec. 14, to evaluate the obligations, risk& and benefits

imposed by the provisions of that section on the State and the locdWsponsor of

a locally managed project and to identify potential changes to the provons of

that section to ensure that State and federal transportation funding resou¥ges

Ure appropriailely aarrtlr Creud,
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grd programs administered by the Agency, as set forth in 2025 Acts and

Resolv& No. 43, Sec. 16, to identify potential efficiencies and improvements

related to e administration of Town Highway Aid and municipal grant

programs, and

(3)(4) examge the provisions in the Vermont statutes related to the

procedures for establisMng speed limits; and

(B) identifv port&tial opportunities to simplify and clarify those

provisions to assist municipaliMes in meeting local needs, including safety and

context sensitivity.

(b) The Agency shall, on or beforeNanuary 15, 2027, submit to the House

and Senate Committees on Transportation &y recommendations for legislative
action.

* % * Drive Electric Vermon®& * *
Sec. 36. DRIVE ELECTRIC VERMONT; APPROPRIAXION

In State fiscal vear 2027, the sum of $242,000.00 is apgropriated from the

Transportation Fund to the Agency of Transportation M support the

continuation of the Agency’s partnership with Drive Electric VeMgont. The

monies shall be used for programs and activities that support iMgreased

ownership and use of plug-in electric vehicles in the State through.

URCTIOLUET OOoratridtliorit,
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(3)_infrastructure development; and

(X the provision of technical assistance and support to Vermont

municipaliXes and Vermont businesses desiring to electrify their vehicle fleets.

* * * Caledonia County State Airport * * *
Sec. 37. 2023 Actgnd Resolves No. 62, Sec. 8 is amended to read.:
Sec. 8. SALE OR I’ ASE OF CALEDONIA COUNTY STATE

AIRPORT

(a)(1) The Agency of Tran¥gortation is authorized to issue a request for
proposals for the purchase or lea% of the Caledonia County State Airport,
located in the Town of Lyndon, and th&dgency shall consult with the Town of
Lyndon on any requests for proposals reld®d to the purchase or lease of the
Airport prior to the issuance of any requestfor proposals related to the
purchase or lease of the Airport.

(2) The request for proposal shall include a req®gst for a business plan,
which shall, at a minimum, include the prospective pur®aser’s or lessor’s
plans for investments in the Airport and the surrounding comnMgities and may
include plans for partnerships with secondary and post-secondarW§nstitutions
in the surrounding communities.

(b) Subject to obtaining any necessary approvals from the U.S. Fed¥al

AVIULLOI AUITLLY, rULLOT e verrrior ccreciary o rAriSportdiiori, d ULEr or
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acyding to the terms of a purchase and sale agreement or through a long-
term leXge.
(c) Anyuch conveyance shall:

(1) incMde assignment of the State’s interest in easements, leases,
licenses, and other¥ggreements pertaining to the Airport and the acceptance of
the State’s obligationfunder such easements, leases, licenses, and other
agreements that requires, & a minimum, that any leases and terms of leases
that are in effect at the time of%ge conveyance of the Airport are fully honored
for the balance of the lease term;

(2) ensure that there are invesiMgnts in the Airport to address current
deficiencies and necessary repairs;

(3) ensure that the Airport continues to R a public-use airport and that
the public continues to have access to the Airport ¥r general aviation uses in
perpetuity;

(4) ensure—that—the—Airpo

D
N,
D
O
g
)
)
)
O
S,
O
N

) include, if the Airport is conveyed through a purchase Mgd sale
agreement, a six-month right of first refusal, running from the date thaMghe

OWricr U e Alrport provide 'y C LU l7lE uie U ar 'ier U dC e Arpori,
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res&{d or transferred to a new owner; and

W(5) include, if the Airport is leased, that the lease cannot be either
assigned oWghe lessor cannot sub-lease all or substantially all of the Airport
without the wrign approval of the Vermont Secretary of Transportation.

(d) The AgencyNpall not proceed with a sale or lease of the Airport unless:

(1) there is a Wgir market value offer, as required under 19 V.S.A.
§ 10k(b) or 26a(a), that Wgeets the requirements of subsection (c) of this
section; and

(2) the Town of Lyndon is ggen the opportunity to review and comment
on the final purchase and sale agreem or lease as applicable.

(e) This section shall constitute specif® prior approval, including of any
sale or lease terms, by the General Assembly fOWpurposes of 5 V.S.A. § 204.
Sec. 38. 2023 Acts and Resolves No. 62, Sec. 9 is Mgended to read:

Sec. 9. REPEAL OF AUTHORITY FOR SALE OR NEASE OF

CALEDONIA COUNTY STATE AIRPORT

Sec. 8 of this act shall be repealed on May12626 Novembd 1, 2027.

* % * Medical Transports * * *
Sec. 39. PUBLIC TRANSIT DEMAND RESPONSE MEDICAL

TRANSPORTS,; VOLUNTEER DRIVERS; MOBILITY
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fo pplemental nonemergency medical transportation funding in fiscal vear

2027 1% the purpose of providing grants to public transit agencies to support

the recruitMent and retention of volunteer drivers and mobility management

activities relat¥ to nonemergency medical transports.

* Real-Time Status of Public EVSE * * *

Sec. 40. 19 V.S.A. § 2MI is amended to read:

$ 2901. DEFINITIONS

As used in this chapter:

>

(2) “Charging network provid&” means a person that operates the

digital communication network that remot® manages the EVSE at a charging

Station.

(3) “Charging station”’ means the area in tMg immediate vicinity of one

or more EVSE and includes the EVSE, supporting eyipment, parking areas

adjacent to the EVSE, and lanes for vehicle ingress and Wgress. A charging

station may comprise only a portion of the property on which iMs located.

(4) “Charging station operator’’ means a person _that owns¥r provides

the EVSE and the supporting equipment and facilities at one or more Mgarging

stations and _is responsible for operating and maintaining the EWSE.

uppor 5% CUULDITICTLL, Uridd U AN g AT ULLOT OpErdtor Ty
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stagn operation and maintenance.

“Connector” means a device that attaches EVSE to a PEV to

transfer eleCXicity from the EVSE to the PEV.

(6) “Dire®gcurrent fast charger” or “DCFC” means EVSE that enables

charging through the¥elivery of direct current electricity to a PEV s battery.

(7) “Electric bicycR’ has the same meaning as in 23 V.S.A. § 4(46)(A).

3H8) “Electric carg®pbicycle” means a motor-assisted bicycle, as
defined in 23 V.S.A. § 4(45)(B)(with an electric motor, as defined under
23 V.S.A. § 4(45)(B)(i)(1l), that is sp&ifically designed and constructed for
transporting loads, including at least one oNgnore of the following: goods, one
or more individuals in addition to the operatoWgor one or more animals. A
motor-assisted bicycle that is not specifically desBged and constructed for
transporting loads, including a motor-assisted bicycle Mgt is only capable of
transporting loads because an accessory rear or front bicy®e rack has been
installed, is not an electric cargo bicycle.

“49) “Electric vehicle supply equipment (EVSE)” and electric

vehicle supply equipment available to the public” have the same meanin® as
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rarg from 208 to 277 volts of alternating current (AC) and maximum output

current8f not more than 80 amperes AC.

(11) EVI standards” means the minimum standards and requirements

for projects fun®ed under the National Electric Vehicle Infrastructure (NEVI)

Formula Program Mgt were published in the Federal Register on February 28,

2023 (88 FR 12752).

H12) “Plug-in el&ric vehicle (PEV),” “battery electric vehicle
(BEV),” and “plug-in hybrid€glectric vehicle (PHEV)” have the same
meanings as in 23 V.S.A. § 4(85).

(13) “Port” means a system or coMgecting outlet on EVSE that provides

power to charge a PEV, provided that a port&gay be equipped with more than

one connector but shall only use one connector alkg time to provide power to a

PEV.

(14)  “Publicly funded and available chargin® station” means a

charging station that has received, or expects to receive, a gral. loan, or other

incentive from a federal or State government source or from fund¥grovided by

Vermont retail electricity providers and that is publicly available.

Sec. 41. 19 V.S.A. § 2908 is added to read:
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provgder shall, for any networked publicly funded and available charging

station¥g Vermont that is installed or reconditioned on or after September 30,

2026, ensuMg that the following data fields are made available, free of charge,

to third-party s&tware developers via an application programming interface.

(1) a uniqueNgharging station name or identifier;

(2) the address®f the property where the charging station is located,

including street address, ciM and ZIP code;

(3) the geographic coor®nates in decimal degrees of the exact charging

station location;

(4) the charging station operatoMgame;

(5) the charging network provider nde:;

(6) the charging station status, incMding whether the station is

operational, under construction, planned, or decorMgissioned;

(7) charging station access information, includirfg:

(A) the charging station access type, such as wh&her it may be used

by the public or is limited to use by commercial vehicles; and

(B) the charging station access days and times, includimg the hours

of operation for the charging station;

(8) charging port information, including:
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(C) the connector types available by port;

D) the charging level by port, such as DCFC or AC Level 2;

(Ethe maximum power delivery rating in kilowatts by charging

port;

(F) the maX¥um output voltage by charging port;

(G) accessibilitpv a vehicle with a trailer by port (ves/no); and

(H) the real-time sMgus by port in terms defined by Open Charge

Point Interface 2.2.1; and

(9) pricing and payment informon, including:

(A) the pricing structure;

(B) the real-time price to charge aMgach charging port, in terms

defined by Open Charge Point Interface 2.2.1; and

(C) the payment methods accepted at the char&ng station, including

whether credit, debit, or contactless forms of payvment are acpted.

(b) _The provisions of this section shall apply to a publicWfunded and

available charging station at all times that a member of the public mMuse the

associated EVSE to charge a PEV.
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lods. or other incentives to support the construction or operation of publicly

funded$pnd available charging stations; and

(2) Me Department of Public Service for publicly funded and available

charging statioks that have received a grant, loan, or other incentive provided

by one or more Ver®gont retail electricity providers.

(d) A charging netWgrk provider may attach reasonable conditions to data

use that are designed to Motect confidential business information, provided

that the conditions do not Wgevent third-party software developers from

accessing the real-time informatioMyequired pursuant to subsection (a) of this

section.

(e)(1) A State agency or department tMgt provides a grant, loan, or other

incentive for the construction or operation 8/ a charging station that is

installed or reconditioned on or after September R0, 2026, shall require the

recipient to notify the relevant charging network provid& that the provisions of

this section apply to a charging station.

(2) A retail electricity provider, if it provides a grantoan, or other

incentive for the construction or operation of a charging sta%on that is

installed or reconditioned on or after September 30, 2026, shall reqre the

recipient to notify the relevant charging network provider that the provisioi

C Ort AppLy to Lric 112184115 % ULLOTL.
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(1) “Real-time” means that the applicable data field must be updated

within &e minute following a change in the charging port’s status.

(2) WRetail electricity provider” has the same meaning as in 30 V.S.A.

¢ 8002.

* x % EVSMYnstallation in Common Interest Communities * * *

Sec. 42. 274 V.S.A. § R204 is amended to read:
§ 1-204. PREEXISTING OQMMON INTEREST COMMUNITIES

(a)(1) Unless excepted uMder section 1-203 of this title, the following
sections and subdivisions of this e apply to a common interest community
created in this State before January 1,%999: sections 1-103, 1-105, 1-106, 1-
107, 2-103, 2-104, and 2-121, subdivipns 3—+02(e)H)—thronsh—(6) 3-
102(a)(1)—(6) and dH)through—16) (11)—(10MWand sections 3-111, 3-116, 3-

118, 4-109, and 4-117 to the extent necessary W construe the applicable
sections. The sections and subdivisions described iiRghis subdivision apply
only to events and circumstances occurring after Decemb® 31, 1998, and do
not invalidate existing provisions of the declarations, bylaws, Pgts, or plans of

those common interest communities.

(3) Unless excepted under section 1-203 of this title, section 3-1

C e (dppry Lo d ITLrrtor Iere Ity C 1% Oritdlr Ur
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be/®e January 1, 2011.  Section 3-125 applies only to events and

circums¥qgnces occurring after June 30, 2026, and does not invalidate existing

provisions odghe declarations, bvlaws, plats, or plans of those common interest

communities.

Sec. 43. 27A V.S.A. § 3-M) is added to read:

¢ 3-125. ELECTRIC VEHICM SUPPLY EQUIPMENT

(a) As used in this section:

(1) “Electric vehicle supply c8ipment (EVSE)” means a device or

system designed and used specifically to tr®gsfer electrical energy to a plug-in

electric vehicle.

(2) “EVSE owner”’ means the unit owner Who applies to install an

EVSE and each successive unit owner associated with th&initial application to

install the EVSE unless there is a specific change in ownersh®g of the EVSE, in

which case the EVSE owner shall be the owner specified in%g conveyving

document memorializing the change in ownership of the EVSE.

(3)  “Plug-in electric vehicle” has the same meaning as in 23 M. A.

S F(0J).
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inckgase the cost of the EVSE or significantly decrease the efficiency or

specifidy] performance of the EVSE.

(b)(1) Mdny covenant, restriction, or condition contained in_any deed,

contract, secur®y instrument, or other instrument affecting the transfer or sale

of any interest in%g common_interest community, and _any provision of a

governing document a¥pciated with a common interest community, such as a

declaration, bvlaw, or rul®& that either effectively prohibits or unreasonably

restricts the installation of E within the boundaries of a unit owner’s unit

or limited common element or the Wit owner’s exclusively designated parking

space or the use of such EVSE for non&mmercial purposes by a unit owner or

the occupants of the unit owner’s unit or 1Mgn conflict with this section is void

and unenforceable.

(2) This subsection shall not apply to provisWgns that impose reasonable

restrictions on EVSE. However, it is the policy oMghe State to promote,

encourage, and remove obstacles to the use of plug-My electric vehicles,

including access to EVSE at home.

(3) Installation of EVSE shall not be deemed a division or%eallocation

of a common_element and shall not alter the allocated interests of Mgy unit

owner.
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incding any applicable building codes or safety standards;

(M. comply with reasonable architectural standards adopted by the

associationat govern the dimensions, placement, or external appearance of

the EVSE, proMed that such standards shall not prohibit the installation of

such EVSE or subst®tially increase the costs thereof:

(3) engage the seMgces of a licensed electrician to install the EVSE:

(4) if the EVSE is iMgalled in a common_element or limited common

element, reimburse the associtMon for the actual costs of any increased

insurance premium_amount attribiMgble to the EVSE with 14 davs after

receiving the association’s insurance preMgum invoice; and

(5) comply with any other reasonabl®gestrictions the association may

umpose.

(d) _Notwithstanding any provision to the contMgy in the association’s

governing documents, if the executive board of the associ&ion determines that

the cumulative or additional use of electricity due to the instaMgtion and use of

EVSE requires infrastructure improvements to provide a sufficiodg supply of

electricity for the EVSE, the association may assess the cost of the Wequired

improvements against the unit of each unit owner that has installed, or¥yill
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apMcation for approval shall be processed and approved by the association in

the sa%ge manner as an_application for approval of an architectural

modificatio to the common_interest community and shall not be intentionally

avoided or deMged. The approval or denial of an application shall be in

writing. If an appMgation is not denied in writing within 60 days from the date

of receipt of the applic&ion, the application shall be deemed approved, unless

that delay is the result of a ¥easonable request for additional information.

(f) __The unit owner _and &ch successive owner of the EVSE shall be

responsible for all of the following.

(1) costs for damage to the EVS% common element, or limited common

element resulting from the installation, Wqaintenance, repair. removal, or

replacement of the EVSE;

(2) costs for the installation, maintenanceXepair, and replacement of

the EVSE until the EVSE has been removed and foMthe restoration of the

common_element or limited common element after removal?

(3) cost of electricity associated with the EVSE; and

(4) unless the successor owner of the unit agrees in writing B undertake

and comply with the unit owner’s responsibilities with respect to th&EVSE,

removing the EVSE prior to the sale and restoring any affected comWon
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SecNd5. [Deleted.]
* & * Intelligent Speed Assistance * * *
Sec. 46. INNELLIGENT SPEED ASSISTANCE; IMPLEMENTATION AND
COSTVALUATION; REPORT

(a) The DeparMgent of Motor Vehicles shall examine the potential to

implement and adminisMg an intellicent speed assistance program, including

the following issues.

(1) intelligent speed assance programs that have been or will be

implemented in other states and the Mstrict of Columbia;

(2) costs for the State to impleMgent an intelligent speed assistance

program; and

(3) potential costs to drivers who choose &participate in an intelligent

speed assistance program.

(b) On or before January 15, 2027, the Department sXall submit a written

report to the House and Senate Committees on TransportatM regarding its

findings and any recommendations for legislative action.

* % * Miscellaneous Transportation Jurisdiction Corrections * 7

Sec. 47. 20 V.S.A. § 3065 is amended to read:
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of Xctions 3062-30064 of this title—er-aregutation-made-bythe Publie Utility

ommiNgion—in-pursnance-thereof. chapter shall be imprisoned not more than
18 months & fined not more than $2,000.00, or both.
(b) When t®Mg death or bodily injury of a person is caused by the explosion

of any explosive ned in sections 3062—3064 and 3694-3692 3091 and 3092

of this titte chapter, wiRe the same explosive is being placed upon a vessel or
vehicle to be transported iMiolation hereof of this chapter, or while the same
explosive is being so transport®, or while the seane explosive is being removed
from sueh the vessel or vehicle, tMg person who knowingly places or aids or
permits the placement of siwch the expl®gives upon sweh the vessel or vehicle to
be so transported shall be imprisoned not Igre than ten 10 years.
Sec. 48. 24 V.S.A. § 5106 is amended to read:
$5106. EXEMPTION FROM REGULATION

The public transportation systems and facilitiegoperating under this

authority are exempt from any of the regulatory provisionof Title 30, except

that the Publie—Utility—Commission Transportation Board Mgy impose any

regulatory provisions of Title 30 that it may—determine—from—Wge—to
determines to be necessary.

Sec. 49. 24 App. V.S.A. ch. 801, § 5 is amended to read:
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AuMgority are generally exempt from any of the regulatory provisions of Title

30 of tMg Vermont Statutes Annotated. However, the Publie Utility-Commission

Transporta¥pn Board may impose those regulatory provisions of Title 30 of the

Vermont Statui®& Annotated that it meay-determinefromtinre-to-tinre determines

to be necessary.
Sec. 50. 25 V.S.A. § 2Mis amended to read.:

$ 241. APPLICATION OFPNROVISIONS

This subchapter shall app[Wgo every person—partnership—unincorporated
assoctation—or-corporation that sh{l drive or float lumber in any stream. The

use of any sueh stream for sueh that piMgose shall constitute an election on the
part of sueh the person—peartrershipNunincorporated—association—o

eorporation to be subject to and bound by /IR provisions of this subchapter
and-to—-be-bound-thereby. This subchapter shall 8gply to every owner of the
land adjoining any stream seo that is used for the purpORg of driving or floating
lumber, unless, within 60 days after an alleged injury, ti&owner notifies, in

writing, the Publie Utility-Commission Agency of Natural ReMgurces that the

provisions of this subchapter are not intended to apply.
Sec. 51. 25 V.S.A. § 242 is amended to read.:

$ 242. PETITION TO PUBLICUTHHTY-COMMISSION AGENCY OF
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or Rpating of the sane lumber and sweh the owner and the owner of the lumber
do not 8gree upon the damages, either party may prefer a petition to the Public

Ctility—CoMgnission Agency of Natural Resources setting forth the injury

alleged to be Wystained and praying—for-the seeking redress previded—tor—by

pursuant to the proYsions of this subchapter.

Sec. 52. 25 V.S.A. § 2R is amended to read.:

$ 243. NOTICE AND HERING,; DECISION

Upon due notice to all paM§es in interest, the PublieUtility—-Commission

Agency of Natural Resources shalNjear and determine the cause of sueh the

injury to the land or other property Wdjoining sueh the stream. When the
Commission Agency determines that sueh Mg injury was caused by the driving
or floating of lumber, it shall fix the comMgnsation to be paid therefor,
including expense for witnesses and & reasonable Wgtorney—fee attorney’s fees,
and render a decision accordingly, which decision sha®q{ be final and a bar to
any other action brought for such damages.
Sec. 53. 25 V.S.A. § 244 is amended to read.:
§ 244. JUDGMENT ON DECISION

A party in interest may file in the Superior Court for the county in Wigch the

inquiry was held a certified copy of the decision of the Commission Ag¥c
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udgnent. Swek The judgment shall have the same effect, and all proceedings

in relaMgn thereto to the judgment shall thereafter be the same as though such

the judgm¢ had been rendered in an action duly heard and determined by

sueh the court, §id there shall be no appeal therefrom from the judgment.

Sec. 54. 25 V.S.A. 245 is amended to read:
§ 245. BOND OF FONEIGN CORPORATION

A foreign corporation, Bgfore driving or floating any logs, lumber, or other
timber in any stream in this SWte, shall file in the Office of the Secretary of
State for the benefit of the owners®f land adjoining any stream used by sueh

the corporation, a good and sufficienMpond to be approved by the Secretary

and in sweh a sum as-he-or-she-directs the Recretary determines is appropriate.

Suweh The bond shall be given to the Secretary & trustee of the corporation, for
each and all of the riparian owners, and shall be &nditioned for the payment
of all damages and compensation awarded by the ComRgission Agency and any
Jjudgment rendered by any court from which an appeal Wgs not been taken.
Upon breach of the condition of sweh the bond, the Secretary, Ion application
by a riparian owner whose award by the Cemmission Agency & judgment
remains unpaid for more than 30 days, shall institute proceedings th&eon in

his—or-her the Secretary’s name as trustee for the benefit of all landowneMgto
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be Wgstituted.
Sec. 55832 V.S.A. § 8394 is amended to read:
$8394. PERJITION AND HEARING FOR RELIEF FROM TAXES

Upon the wigen petition of any railroad corporation operating a railroad
located in whole oMgn part within this State, setting forth that the financial
condition of sueh the Wgrporation is such that the payment of any taxes
assessed against it under Mg provisions of this chapter would imperil the
continued operation of swech tiMrailroad and would be detrimental to the

general good of the State, the PutMeUtility—Connnission Commissioner of

Taxes shall fix a time and place for a heaRg thereon on the petition and give
Sec. 56. VEHICLE HISTORY INFORMATION; REPORT

(a) The Commissioner of Motor Vehicles, in Mnsultation with the Attorney

General, the Vermont Vehicle and Automotive DistMputors Association, the

Alliance for Automotive Innovation, and other interestct stakeholders, shall

examine the use and reliability of vehicle history reports utilidgd in relation to

the purchase and sale of used motor vehicles in Vermont. The%eport shall

address.

(1) how information provided in vehicle history reports is gathered¥gnd
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hisMyy reports;

(M the frequency with which complaints regarding the accuracy of

vehicle hist®yv reports are submitted to the State;

(4) the Wequency and potential causes of inaccurate or incomplete

vehicle history infor®ation being provided in vehicle history reports;

(5) potential cMyses for inaccurate or incomplete vehicle history

information being included Myvehicle history reports; and

(6) potential legislative W regulatory actions that could reduce the

occurrence of inaccurate or incompMge vehicle history information appearing

in vehicle history reports.

(b) On or before December 15, 2026, Me Commissioner shall submit a

written _report to the House and Senate CoWgmittees on Transportation

regarding their findings pursuant to subsection (a)¥gf this section and any

recommendations for legislative action.

(c) As used in this section:

(1) “Vehicle history information” includes the following¥Nglated to a

motor vehicle:

(A) accident or damage information;

D, e riurriocr o] previou UWriEry,
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dia¥gostic information generated while performing service or maintenance;

D) odometer readings; and

(ENitle information.

2) “VWjcle history report” means any written or electronic

communication of veMcle history information made by a vehicle history report

provider that is made avaXable to consumers.

(3)  “Vehicle history r&ort provider’ means an_entity that generates

vehicle history reports from a icle history database that are provided

directly to consumers. ‘“‘Vehicle histoMy report provider” does not include a

dealer that obtains a vehicle history repoMfrom a third party that is not an

affiliate of the dealer and that then communi’¥es the vehicle history report

without altering the vehicle history information in t/Rreport.

* * * Fffective Dates * * *
Sec. 57. EFFECTIVE DATES

(a) Sec. 11 (purchase and use tax payments to Education Fumgd) shall take

effect on July 1, 2027.

(b) Sec. 12 (repeal of purchase and use tax payvments to Education Md
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and 18 (tirie&ion to mileage-based user fee) shall take effect on January I,

2027.

(d) Sec. 21 (expansion of mileao®agsed user fee to hvbrid vehicles), Sec.

22 (addition of fuel tax credit), and Sec. 23 (incred¥™ig default mileage-based

user fee rate) shall take effect on January 1, 2029.

112 < C U U UNC C C U uLy N U< U.

* * * Legislative Findings * * *
Sec. 1. LEGISLATIVE FINDINGS

The General Assembly finds that:

(1) State fiscal vear 2025 Transportation Fund revenues came in nearly

$7.400,000.00 below the revenue forecast.

(2) In July 2025, the revenue forecast for the Transportation Fund was

downgraded for State fiscal yvears 2026—2030 because of reductions in the

projected revenues from the purchase and use tax and Department of Motor

Vehicles fees.

(3) Revenues from the taxes on gasoline and diesel fuel are projected to

oradually decrease in State fiscal years 2026—2030. That trend is expected to

continue because of improving vehicle fuel efficiency among all vehicles and

increasing adoption of electric vehicles.
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(4) The July 2025 consensus revenue forecast estimates a 1.33 percent

compound annual growth rate in Transportation Fund revenues between 2026

and 2030, which is far below recent inflation levels.

(5) In contrast with the slow growth in Transportation Fund revenues,

the National Highway Construction Cost Index increased by approximately 62

percent between 2020 and 2025.

(6) In addition to rising construction costs, salaries and benefits have

also increased significantly in recent years, creating significant ongoing cost

pressure on the Transportation Fund.

(7) To address budget shortfalls in the past vear, the Agency has been

forced to eliminate 62 permanent positions.

(8) Continuing deficits in the Transportation Fund threaten the State’s

ability to provide the required match for federal funds, which make up more

than half of the State’s annual transportation budget.

(9) Municipalities face the same cost pressures as the State. However;

State aid for town highways has only increased by 2.7 percent, which places

increasing pressure on _chronically underfunded town higchway programs and

puts pressure on the property tax.

(10) If Vermont is unable to keep up with the maintenance and capital

needs of its transportation system, the infrastructure will continue to
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deteriorate, and restoring the system to a state of good repair will cost

significantly more.

(11) Prompt legislative action is necessary to ensure the future health

and_stability of the Transportation Fund and to enable the Agency of

Transportation to keep Vermont’s transportation system in _a state of good

repair.

* * * Transportation Program Adopted as Amended,; Definitions * * *
Sec. 2. TRANSPORTATION PROGRAM ADOPTED; DEFINITIONS

(a) Adoption. The Agency of Transportation’s Proposed Fiscal Year 2027

Transportation Program appended to the Agency of Transportation’s proposed

fiscal vear 2027 budget, as amended by this act, is adopted to the extent

federal, State, and local funds are available.

(b) Definitions. As used in this act, unless otherwise indicated.:

(1) “Agency’” means the Agency of Transportation.

(2)  “Candidate project” means a project approved by the General

Assembly that is not anticipated to have significant preliminary engineering

expenditures or right-of-way expenditures, or both, during the budget vear and

for which construction funding is not anticipated within a predictable time

rame.

(3)  “Development and evaluation (D&E) project”’ means a project

approved by the General Assembly that is anticipated to have preliminary
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engineering expenditures or right-of-way expenditures, or both, during the

budget vear and that the Agency is committed to delivering to construction on

a timeline driven by priority and available funding.

(4) “Electric vehicle supply equipment (EVSE)” and ‘“electric vehicle

supply equipment available to the public” have the same meanings as in

30V.S.A. §201.

(5)  “Front-of-book project”’ means a project approved by the General

Assembly that is anticipated to have construction expenditures during the

budget vear or the following three vears, or both, with expected expenditures

shown over four vears.

(6) “Plug-in electric vehicle (PEV),” “plug-in hybrid electric vehicle

(PHEY),” and “battery electric vehicle (BEV)” have the same meanings as in

23 V.S A. §4(85).

(7) “Secretary’’ means the Secretary of Transportation.

(8) “TIB funds” means monies deposited in the Transportation

Infrastructure Bond Fund in accovdance with 19 V.S.A. § 11f.

(9) The table heading “As Proposed” means the Proposed

Transportation Program referenced in subsection (a) of this section; the table

heading “As Amended”’ means the amendments as made by this act; the table

heading “Change” means the difference obtained by subtracting the “As

Proposed” fisure from the “As Amended”’ figure; the term ‘‘change” or
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“changes’ in the text refer to the project- and program-specific amendments,

the aggregate sum of which equals the net “Change” in the applicable table

heading; and “State” in any tables amending authorizations indicates that the

source of funds is State monies in the Transportation Fund, unless otherwise

specified.

* * % Summary of Transportation Investments * * *
Sec. 3. FISCAL YEAR 2027 TRANSPORTATION INVESTMENTS
INTENDED TO REDUCE TRANSPORTATION-RELATED
GREENHOUSE GAS EMISSIONS, REDUCE FOSSIL FUEL
USE, AND SAVE VERMONT HOUSEHOLDS MONEY

This act includes the State’s fiscal vear 2027 transportation investments

intended to reduce transportation-related greenhouse gas emissions, reduce

fossil fuel use, and save Vermont households money in furtherance of the

policies articulated in 19 V.S.A. § 10b and the goals of the Comprehensive

Energy Plan and the Vermont Climate Action Plan and to satisfy the Executive

and Legislative Branches’ commitments to the Paris Agreement climate goals.

In fiscal vear 2027, these efforts will include the following:

(1) Park and Ride Program. This act provides for a fiscal yvear

expenditure of $1,976,211.00, which will fund three park and ride projects.

(2) Bike and Pedestrian Facilities Program. This act provides for a

fiscal vear expenditure, including local match, of $24,576,873.00, which will




BILL AS PASSED BY THE HOUSE AND SENATE H.944
2026 Page 127 of 188

fund 34 bike and pedestrian construction projects; 18 bike and pedestrian

design, right-of-way, or design and right-of way projects for construction in

future fiscal vears; and eight scoping studies. The construction projects

include the creation, improvement, and rehabilitation of walkwavs, sidewalks,

shared-use paths, bike paths, and cycling lanes. Projects are funded in

Arlington, Bennington, Bethel, Brattleboro, Burke, Burlington, Castleton,

Chester, _Danville, Essex Town, Fairfax, Greensboro, Guilford, Hartford,

Huntington, Hvde Park, Irasburg, Jamaica, Johnson, Lunenburg, Middlebury,

Montpelier, Moretown, Morristown, Newfane, Newport City, Northfield,

Pownal, Rovalton, Rutland City, Rutland Town, Sheldon, South Burlington,

Springfield, St. Albans City, Swanton, Wallingford, Warren, Waterbury, West

Rutland, Williston, Wilmington, and Wolcott. This act also provides funding

for:

(A) some of Local Motion’s operation costs to run the bike ferry on

the Colchester Causeway, which is part of the Island Line Trail;

(B) grant awards for State-aid construction projects;

(C) projects funded through the Safe Routes to School Program; and

(D) community grants along the Lamoille Valley Rail Trail (LVRT).

(3) Transportation Alternatives Program. This act provides for a fiscal

vear expenditure of 34,514,362.00, including local funds, which will fund 22

transportation __alternatives __construction __projects; 28  transportation
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alternatives design, right-of-way, or design and right-of~way projects; and one

scoping study. Of these 51 projects, 18 involve environmental mitigation

related to clean water or stormwater concerns, or both clean water and

stormwater concerns, and 30 involve bicycle and pedestrian facilities.

Projects are funded in Athens, Bennington, Bethel, Brandon, Brattleboro,

Bristol, Burke, Burlington, Derby, Enosburg Falls, Fairlee, Ferrisburgh,

Glover, Guilford, Hinesburg, Hyde Park, Jericho, Londonderry, Ludlow,

Lyndon, Montgomery, Newark, Putney, Rockingham, Rutland City, Shoreham,

South Burlington, Springfield, Swanton, Warren, Weathersfield, Williston,

Wilmington, and Windham.

(4) _Public Transit Program. This act provides for a fiscal yvear

expenditure of $57.855,144.00 for public transit uses throughout the State.

Included in the authorization are:

(A) Go! Vermont, with an authorization of $380,000.00. This

authorization supports transportation demand management (TDM) strategies,

including the State’s Trip Planner and commuter services, to promote the use

of carpools and vanpools.

(B) Mobility and Transportation Innovations (MTI) Grant Program,

with _an_authorization _of $315,000.00 in federal funds. This authorization

continues to support projects that improve both mobility and access to services
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for transit-dependent Vermonters, reduce the use of single-occupancy vehicles,

and reduce greenhouse gas emissions.

(5) Rail Program. This act provides for a fiscal vear expenditure of

360,289,410.00, including local funds and $34,688,907.00 in federal funds, for

intercity passenger rail service, including funding for the Ethan Allen Express

and Vermonter Amtrak services, and rail infrastructure that supports freight

rail as well. Moving freight by rail instead of trucks lowers greenhouse gas

emissions by up to 75 percent, on average.

* % % Paying * * *
Sec. 4. PAVING; STATEWIDE DISTRICT LEVELING

(a) Within the Agency of Transportation’s Proposed Fiscal Year 2027

Transportation Program_ for Paving, authorized spending is amended as

follows:

FY27 As Proposed As Amended Change
Other 1,150,000 1,150,000 0
PE 2,183,194 2,183,194 0
Const. 144,812,226 146,512,226 1,700,000
Total 148,145,420 149,845,420 1,700,000

Sources of funds
State 24,400,007 25,100,007 1,700,000
Federal 123,732,179 123,732,179 0
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Local 13,235 13,235 0
Total 148,145,420 149,845,420 1,700,000

(b)  Within the Agency of Transportation’s Proposed Fiscal Year 2027

Transportation Program for Paving, authorized spending for STATEWIDE

District Leveling TBD is amended as follows:

FY27 As Proposed As Amended Change
Const. 7,000,000 8 700,000 1,700,000
Total 7,000,000 8 700,000 1,700,000

Sources of funds

State 7,000,000 8,700,000 1,700,000
Total 7,000,000 8,700,000 1,700,000

(c) It is the intent of the General Assembly to direct the maximum amount

of funding to the State highway system. Consistent with this intent, within the

Agency of Transportation’s Proposed Fiscal Year 2027 Transportation

Program for Paving, any unobligated amounts or carryvforward resulting from

project delays or cost overruns or underruns shall be directed to State hichway

paving projects.
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* % * State Highway Bridges * * *
Sec. 5. STATE HIGHWAY BRIDGES

(a)  Within the Agency of Transportation’s Proposed Fiscal Year 2027

Transportation Program for State Highway Bridges, authorized spending is

amended as follows.

FY27 As Proposed As Amended Change
PE 4,143,897 4,143,897 0
ROW 414,000 414,000 0
Const. 78,935,408 78,935,408 0
Other 1,400,000 1,400,000 0
Total 84,893,305 84,893,305 0

Sources of funds
State 2,873,295 1,123,295 -1,750,000
TIB 6,180,851 7,930,851 1,750,000
Federal 67,312,444 67,312,444 0
Local/Other 1,247,049 1,247,049 0
Inter Unit 7,279,666 7,279,666 0
Total 84,893,305 84,893,305 0

(b) Within the Agency of Transportation’s Proposed Fiscal Year 2027

Transportation Program for State Highway Bridges, authorized spending for

SHAFTSBURY STP 014-1(6) is amended as follows.
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FY27

PE

Const.

Total

Sources of funds

State

TIB

Federal

Total

As Proposed

14,678
2,600,000

2,614,678

521,000
1,936
2,091,742

2,614,678

As Amended

14,678
2,600,000

2,614,678

0
522,936
2,091,742

2,614,678

H.944
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Change

0
0

0

-521,000
521,000
0

0

(c) Within the Agency of Transportation’s Proposed Fiscal Year 2027

Transportation Program for State Highway Bridges, authorized spending for

SUNDERLAND BM20102 is amended as follows:

FY27 As Proposed As Amended Change
PE 85,287 85,287 0
Const. 2,000,000 2,000,000 0
Total 2,085,287 2,085,287 0

Sources of funds
State 415,057 0 -415,057
TIB 2,000 417,057 415,057
Federal 1,668,230 1,668,230 0
Total 2,085,287 2,085,287 0
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(d)  Within the Agency of Transportation’s Proposed Fiscal Year 2027

Transportation Program for State Highway Bridges, authorized spending for

SUNDERLAND NH CULV 122 is amended as follows.

FY27

PE

Const.

Total

Sources of funds

State

TIB

Federal

Total

As Proposed

53,182
2,000,000

2,053,182

408,636
2,000
1,642,546

2,053,182

As Amended

53,182
2,000,000

2,053,182

141,686
268,950
1,642,546

2,053,182

Change

-266,950
266,950
0

0

(e) Within the Agency of Transportation’s Proposed Fiscal Year 2027

Transportation Program for State Highway Bridges, authorized spending for

TOPSHAM BF 031-1(13) is amended as follows.:

FY27
PE

ROW

Const.

Total

As Proposed

10,000
1,000
2,733,967

2,744,967

As Amended

10,000
1,000
2,733,967

2,744,967

Change
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Sources of funds

State 546,993 0 -546,993
TIB 2,000 548,993 546,993
Federal 2,195,974 2,195,974 0
Total 2,744,967 2,744,967 0

* % * Transportation Infrastructure Bonds * * *
Sec. 6. FISCAL YEAR 2028 PROPOSED TRANSPORTATION
PROGRAM; TRANSPORTATION INFRASTRUCTURE BOND;

REPORT

(a) The Agency of Transportation shall report to the House and Senate

Committees on Transportation, on or before February 1, 2027, regarding

projects that are not proposed for the State fiscal vear 2028 Transportation

Program that:

(1) are priority projects that are eligible to be funded with the proceeds

from the issuance of transportation infrastructure bonds pursuant to the

provisions of 32 V.S.A. § 972(d); and

(2) could be advanced to construction in the fiscal vear 2028 or 2029

Transportation Program if the General Assembly authorized the issuance of

transportation infrastructure bonds.
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(b) Information presented as part of the report shall include:

(1) an analysis comparing the present value of the estimated cost to pay

for the identified projects using transportation infrastructure bond proceeds to

the cost to pay for the projects on a pav-as-vou-go basis;

(2) a comparison of the projects’ schedules if funded with transportation

infrastructure bonds to the projects’ schedules if funded on a pay-as-vou-go

basis;

(3) _a review of historic transportation_infrastructure bond usage in

Vermont, including debt service costs; and

(4) _a projection _of future debt service costs and of the revenues

necessary to pay the debt service.

* % * Mileage-Based User Fee * * *
Sec. 7. FINDINGS AND INTENT

(a) Findings. The General Assembly finds that:

(1) Vermont adopted its first tax on gasoline in 1923.

(2) In 1923, the most common motor vehicle in the Unites States was the

Ford Model T, whose annual production peaked at more than 2,000,000 new

vehicles that year.

(3) Because of the limited variety of mass-produced vehicles available

when it was adopted, the gasoline tax, and the later-adopted diesel fuel tax,

served as use fees that requirved drivers of light-duty _motor vehicles to
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contribute to the State’s Transportation Fund in an amount that reflected the

number of miles that each vehicle was driven on Vermont’s surface

transportation system.

(4) Since 1923, the variety of mass-produced light-duty motor vehicles

available to consumers has expanded greatly, resulting in a wide variety of

internal _combustion engine and vehicle types and designs with significant

differences in vehicle fuel efficiency.

(5) Improvements in fuel efficiency among light-duty motor vehicles and

the increasing adoption of hybrid, plug-in hybrid, and battery electric vehicles

(BEVs) is leading to reduced fuel consumption among newer vehicles.

(6) BEVs do not require gasoline and diesel fuel, and the $89.00 annual

infrastructure fee paid by owners and lessees of BEVs registered in Vermont is

less than the average amount of fuel taxes collected in relation to a light-duty

motor vehicle with an internal combustion engine.

(7) As a result of differences in fuel consumption between different tvpes

and ages of light-duty motor vehicles, the current system for funding Vermont'’s

surface transportation system through fuel taxes has become inequitable when

the impacts of each vehicle on the transportation system are considered.

(8) In contrast to the current system, a mileage-based user fee imposes a

per-mile fee for usage of the State’s highways and ensures that owners and
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lessees of motor vehicles contribute to the Transportation Fund in an equitable

manner.

(9) Vermont’s taxes on gasoline and on diesel fuel were last increased in

2014, and the federal taxes on gasoline and on diesel fuel were last increased

in 1993.

(10) Reduced fuel consumption and unchanged gasoline and diesel tax

rates have resulted in stagnant fuel tax revenues that have not kept pace with

inflation or the needs of Vermont’s transportation system.

(11) In addition to Vermont’s stagnant fuel tax revenues, Vermont’s

demographic constraints and changes in vehicle ownership and usage have

limited the growth of fee revenues to the Transportation Fund.

(12) Reductions in registration and license renewals and decreased

compliance with annual inspection requirements, combined with reduced

enforcement, has led to further diminished Transportation Fund revenues.

(13) The July 2025 consensus revenue forecast estimates a 1.33 percent

compound annual growth rate in Transportation Fund revenues between 2026

and 2030.

(14) In comparison, highway construction costs, as measured by the

National Highway Construction Cost Index, have increased by 62 percent,

nationally, since 2020.
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(b) Intent. It is the intent of the General Assembly to implement a mileage-

based user fee for BEVs, which will replace the existing infrastructure fee

beginning on January 1, 2027, to ensure that owners and lessees of BEVs

contribute to the Transportation Fund in an amount that reflects the annual

miles traveled by each vehicle.

Sec. 8. 23 V.S.A. chapter 43 is added to read:
CHAPTER 43. MILEAGE-BASED USER FEE

¢ 4301. DEFINITIONS

As used in this chapter:

(1) “Account manager’ means a_person__that the Agency of

Transportation or Department of Motor Vehicles contracts with to administer

and manage the mileage-based user fee.

(2)  “Annual vehicle miles traveled’ means the total number of miles

that a covered vehicle is driven during a mileage reporting period.

(3) “Covered vehicle” means a battery electric vehicle pleasure car.

(4) “Mileage-based user fee” or “MBUF” means the fee charged for

the annual vehicle miles traveled by a covered vehicle pursuant to section 4302

of this chapter:

(5) “Mileage-based user fee rate’’ means the per-mile usage fee charged

to the owner or lessee of a covered vehicle pursuant to section 4302 of this

chapter.
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(6) “Mileage reporting period” means.

(A) the time period between required annual inspections;

(B) the time period between the initial registration of a vehicle and

an annual inspection; or

(C) the time period between the most recent annual inspection and a

terminating event.

(7) “Terminating event’’ means any of the following:

(A) the registration of a covered vehicle that had been registered in

Vermont in a different state;

(B) a change in ownership or lesseeship of a covered vehicle; or

(C) the termination of a covered vehicle’s registration in Vermont.

§ 4302. MILEAGE-BASED USER FEE: ASSESSMENT; CALCULATION;

PAYMENT: EXEMPTIONS

(a) Assessment and payment of mileage-based user fee (MBUF).

(1) Options for pavment of MBUF. The owner or lessee of a covered

vehicle may elect to pay the MBUF according to one of the following options:

(A) _annual payment of the MBUF as a lump sum following the

conclusion of each mileage reporting period as set forth in subdivision (2) of

this subsection (a);

(B) pay-as-yvou-go installment payments of the MBUF during a

mileage reporting period as set forth in subdivision (3) of this subsection (a),
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provided that the Commissioner, in the Commissioner’s sole discretion, elects

to make a pay-as-vou-go option available; and

(C) a flat rate of $178.00 as set forth in subdivision (5) of this

subsection (a).

(2) Annual mileage-based user fee payment option.

(4) For an owner or lessee who opts to pay the MBUF as a lump

sum_at the end of each mileage reporting period, the Commissioner shall,

within 14 days after the conclusion of the covered vehicle’s mileage reporting

period, calculate the amount of the MBUF pursuant to subsection (d) of this

section and mail an assessment of the amount to the owner or lessee.

(B) The owner or lessee shall remit the amount due to the

Commissioner on or before the earlier of:

(i) the next required registration renewal for the covered vehicle;

(ii) the termination of the covered vehicle’s Vermont registration;

(iii) the sale of the covered vehicle or termination of the lease of

the covered vehicle, as appropriate.

(3) Pay-as-vou-go option.

(A) Owners and lessees who opt into the pay-as-vou-go mileage-

based user fee option shall report the mileage shown on the odometer of the
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owner’s or lessee’s covered vehicle at times and in a manner required by the

Commissioner:

(B) As soon as practicable after receiving each report, the

Commissioner shall calculate pursuant to subsection (d) of this section the

applicable MBUF due for the covered vehicle and mail to the owner or lessee

a statement of the amount of the mileage-based user fee assessed.

(C) The owner or lessee of the covered vehicle shall remit the full

amount _due to the Commissioner within not more than 30 days after the

assessment is mailed.

(D) At the end of each mileage reporting period, the amount paid by

the owner or lessee shall be reconciled against the actual mileage driven as set

forth in subdivision (4) of this subsection (a).

(4) Reconciliation of mileage for pay-as-you-go option.

(A) At the conclusion of each mileage reporting period for a covered

vehicle whose owner or lessee has elected the pav-as-vou-go payvment option,

the Commissioner shall determine if the amount of the MBUF for the actual

miles traveled by the covered vehicle during the mileage reporting period is

greater than or less than the amount of the payments made by the owner or

lessee during that period.

(B) If the actual MBUF is less than the amount paid, the owner or

lessee of the covered vehicle shall receive a credit equal to the difference
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between the amount paid and the actual amount, which shall be applied to

reduce the amount of future fees due from the owner or lessee for the covered

vehicle pursuant to this subsection (a).

(C)_If the actual MBUF is more than the amount paid, the owner or

lessee of the covered vehicle shall be assessed an amount equal to the

difference between the actual MBUF and the amount paid, which shall be

added to the next amount due from the owner or lessee pursuant to this

subsection (a).

(5) Flat-rate option.

(A) The Commissioner shall send an owner or lessee who elects the

flat-rate option an assessment for the flat fee due at the beginning of each

mileage reporting period. The owner or lessee shall remit the amount due to

the Commissioner on or before the earlier of-

(i) the next required registration renewal for the covered vehicle;

(ii) the termination of the covered vehicle’s Vermont registration;

(iii) the sale of the covered vehicle or termination of the lease of

the covered vehicle, as appropriate.

(B) An owner or lessee enrolled in the flat-rate option shall not be

required to report vehicle mileage to the Commissioner pursuant to the

provisions _of this chapter. __Nothing in_this subdivision (5)(B) shall be
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construed to exempt an owner or lessee enrvolled in the flat-rate option from

any other requirements in State law related to vehicle inspections or odometer

disclosures.

(6) Pavment dates for mileage reporting periods ending within 60 days

of registration renewal. Notwithstanding any provision of this subsection to

the contrary, the owner or lessee of a covered vehicle with a mileage reporting

period that ends 60 or fewer days prior to the next required registration

renewal for the vehicle shall be permitted to remit the amount due to the

Commissioner on or before the earlier of:

(A) the next subsequent registration renewal of the vehicle;

(B) the termination of the vehicle's registration; or

(C) the sale of the vehicle or the termination of the vehicle’s lease, as

applicable.

(b) Newly registered vehicles. The owner or lessee of a newly registered

covered vehicle shall pay the MBUF during the initial year of registration

pursuant to.

(1) _the pav-as-vou-go option set forth in subdivision (a)(3) of this

section; or

(2) the flat-rate option set forth in subdivision (a)(5) of this section.

(c) Election of different payvment option. An owner or lessee of a covered

vehicle may select a different option for payvment of the MBUF pursuant to
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subsection (a) of this section by providing notice to the Commissioner in the

time and manner prescribed by the Commissioner:

(d) Calculation of the mileage-based user fee.

(1) The Commissioner shall calculate the mileage-based user fee of

each covered vehicle by multiplying the miles traveled by the covered vehicle

during the applicable period by the rate established pursuant to subsection (e)

of this section. The number of miles traveled shall be equal to:

(A) for a mileage reporting period, the difference between the

mileage shown on the covered vehicle’s odometer at the end of the mileage

reporting period and the mileage shown on the covered vehicle’s odometer at

the beginning of the mileage reporting period; and

(B) for a report filed by an owner or lessee as part of the pav-as-you-

go mileage-based user fee program pursuant to subdivision (a)(3) of this

section, the difference between the mileage reported by the owner or lessee and

the most recent prior mileage reported for the covered vehicle.

(2) Notwithstanding any provision of subdivision (1) of this subsection

to the contrary, the mileage-based user fee assessed for a mileage reporting

period shall not exceed 3178.00.

(e) Mileage-based user fee rate. The mileage-based user fee rate shall be

$0.014 per mile traveled by a covered vehicle during its mileage reporting

period.
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(f)  Exemptions. The mileage-based user fee assessed pursuant to this

section shall not apply to:

(1) covered vehicles owned or operated by the government of the United

States;

(2) covered vehicles owned or operated by the State of Vermont; or

(3) covered vehicles that are used for short-term rentals.

(g) Fee in addition to other fees and taxes. A mileage-based user fee

assessed pursuant to this section shall be in addition to any other fees and

taxes imposed by this title.

(h) Review of amount assessed. A person may, within 45 days after an

assessment _is mailed pursuant to subsection (a) of this section, appeal the

amount of the assessment to the Commissioner. The Commissioner shall

establish procedures for filing and hearing appeals pursuant to this subsection

that are consistent with the provisions of sections 105—107 of this title. The

procedures shall include a process by which an appellant can resolve the

dispute prior to the issuance of a final administrative decision on the appeal.

(i) _Refunds. Notwithstanding subdivision (a)(5)(B) of this section, upon

occurrence of a terminating event, the Commissioner shall issue a refund to the

owner or lessee of a covered vehicle for any amounts paid by the owner or

lessee that are in excess of the amount due pursuant to this chapter.
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¢ 4303. REPORTS

(a) Upon completion of an inspection of a covered vehicle pursuant to

section 1222 of this title, an inspection mechanic shall report the mileage

shown _on the covered vehicle’s odometer to the Department in the manner

required by the Commissioner:

(b) Upon the occurrence of a terminating event, the owner or lessee of a

covered vehicle shall report the mileage shown on the covered vehicle’s

odometer at the time of the terminating event to the Department in the time

and manner required by the Commissioner.

¢ 4304. FAILURE TO FILE REPORT OR OBTAIN INSPECTION;

DEFAULT RATE

(a) The Commissioner shall charge the owner or lessee of a covered vehicle

a_default rate of $178.00 if the Commissioner is unable to determine the

annual vehicle miles traveled for the owner’s or lessee’s covered vehicle

because the owner or lessee:

(1) failed to file a report required by section 4303 of this chapter within

a reasonable period of time after the report is due;

(2) failed to have the covered vehicle inspected as required pursuant to

section 1222 of this title within a reasonable period of time after the inspection

is due at either the commencement or conclusion of a mileage reporting

period; or



BILL AS PASSED BY THE HOUSE AND SENATE H.944
2026 Page 147 of 188

(3) failed to have the covered vehicle inspected at any time during or

within a reasonable time after the conclusion of a mileage reporting period.

(b)(1) The default amount required pursuant to subsection (a) of this

section shall be assessed when the owner or lessee of the covered vehicle next

renews the vehicle’s registration following the mileage reporting period.

(2) After being assessed the default amount pursuant to this subsection,

the owner or lessee of the covered vehicle may obtain an inspection within 60

davs after the date on which the vehicle’s registration is renewed. If the

covered vehicle’s mileage is such that the mileage-based user fee would have

been less than the default amount, the owner or lessee shall receive a credit for

the difference that is applied to reduce the amount of the next mileage-based

user fee due for the covered vehicle, provided that the Commissioner has

sufficient odometer data to determine the mileage traveled since the beginning

of the mileage reporting period.

¢ 4305. REGISTRATION; SUSPENSION OR REFUSAL

(a) Suspension of registration. The Commissioner may suspend or refuse

to renew the registration of a covered vehicle if the Commissioner determines,

following notice and an opportunity for a hearing as provided pursuant to

subsection (b) of this section, that the owner or lessee of the covered vehicle:

(1) failed to file a report required pursuant to section 4303 of this

chapter;
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(2) filed a report containing an intentional misrepresentation,

misstatement, or omission of material information required by this chapter; or

(3) is delinquent at the time of renewal in the payment of any amount

due pursuant to the provisions of this chapter.

(b) Notice and opportunity for hearing. The Commissioner shall provide

the owner or lessee of a covered vehicle with not less than 15 days’ notice of

the intent to suspend or not to renew the registration of the covered vehicle

pursuant to the provisions of this section. The owner or lessee shall be

provided with the opportunity for a hearing and shall be permitted to be

represented by counsel at the hearing.

¢ 4306. POWERS OF THE COMMISSIONER

(a) General authority. The Commissioner shall have the authority to

administer and enforce the provisions of this chapter.

(b) Additional powers. In addition to any powers or authority specifically

granted to the Commissioner pursuant to the provisions of this chapter, the

Commissioner may do the following:

(1) adopt rules pursuant to 3 V.S.A. chapter 25 as the Commissioner

determines necessary to administer and enforce the provisions of this chapter;

(2) prescribe forms appropriate to the purposes of this chapter; and

(3) contract with an account manager to administer and manage the

mileage-based user fee.
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¢ 4307. APPEALS; JUDICIAL REVIEW

(a) Administrative appeal. An agerieved person may appeal any final

decision, order, or finding of the Commissioner under this chapter within not

more than 45 days after the decision is issued or the order or finding is made.

The Commissioner shall establish procedures for filing and hearing appeals

pursuant to this subsection that are consistent with the provisions of sections

105107 of this title.

(b) Appeal to Superior Court. Following a final decision on an _appeal

pursuant to subsection (a) of this section or subsection 4302(h) of this chapter,

the appellant may appeal the decision pursuant to Rule 74 of the Vermont

Rules of Civil Procedure. The appeal shall be to the Washington Superior

Court or,_in the discretion of the appellant, to the Superior Court in the county

where the appellant resides or has a principal place of business.

(c) Exclusivity of remedies. The appeals provided by this section and

subsection 4302(h) of this chapter shall be the exclusive remedies available to

any person for review of an assessment, decision, or order or finding of the

Commissioner under this chapter.

Sec. 9. 23 V.S.A. § 361 is amended to read:

§361. PLEASURE CARS
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(c) In addition to the registration fee set forth in subsection (a) of this
section, there shall be an annual £¥ infrastructure fee for a pleasure car that
is a plug-in hybrid electric vehicle, as defined in subdivision 4(85)(B) of this
title, equal to one-half the amount of the annual fee collected in subsection (a)
of this section, or a biennial £¥ infrastructure fee equal to the annual fee
collected in subsection (a) of this section.

(d) The annual and biennial £¥ infrastructure fees collected in subsection

(c) of this section shall be ettocated-to deposited in the Transportation Fund

Sec. 10. MILEAGE-BASED USER FEE, INITIAL TRANSITION

(a) _Notwithstanding any provision of 23 V.S.A. § 4302 to the contrary,

during calendar vears 2027 and 2028, the owner or lessee of a covered vehicle

shall pay the mileage-based user fee for the covered vehicle’s first mileage

reporting period_as provided pursuant to the provisions of subsection (b) of

this section.

(b)(1)(4) For a covered vehicle that has a valid Vermont registration on

December 31, 2026, the vehicle’s initial mileage reporting period shall
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commence with its first annual inspection occurring on or after January 1,

2027

(B) For a covered vehicle that is newly registered in Vermont on or

after January 1, 2027, the vehicle’s initial mileage reporting period shall

commence on the date of registration.

(2) For an initial registration or a registration renewal of a covered

vehicle that occurs on or after January 1, 2027, and prior to the completion of

the initial mileage reporting period, the owner or lessee of the covered vehicle

shall pay a one-time road usage charge of 389.00 for a one-year registration

or $178.00 for a two-year registration.

(3) At the conclusion of a covered vehicle's initial mileage reporting

period, the mileage-based user fee for the vehicle shall be calculated as

provided pursuant to the annual mileage-based user fee pavment option set

forth in 23 V.S.A. § 4302(a)(2).

(4)(4)  Provided that all required annual safetv inspections under

23 V.S A. § 1222 have been obtained, the amount of the covered vehicle’s

mileage-based user fee calculated pursuant to subdivision (3) of this

subsection (b) shall be reduced by:

(i) _the amount of any road usage charge paid pursuant to

subdivision (2) of this subsection (b); or
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(ii) for a covered vehicle whose owner or lessee did not pay the

road usage charge pursuant to subdivision (2) of this subsection (b) but paid

the EV infrastructure fee required pursuant to 23 V.S.A. § 361 at the most

recent registration or registration renewal of the vehicle prior to January 1,

2027, an amount equal to the amount of the EV infrastructure fee paid at the

most recent registration.

(B) Any amounts remaining after the initial mileage-based user fee

has been paid shall be carried forward and applied as a credit to reduce the

amount of future mileage-based user fees due in relation to the covered

vehicle.

(c) As used in this section, “‘covered vehicle” has the same meaning as in

23 V.S.A. §4301.

Sec. 11. OUTREACH AND EDUCATION,; USER EXPERIENCE; REPORT

(a) The Agency of Transportation and the Department of Motor Vehicles

shall develop and implement a public outreach, education, and

communications strategy regarding the mileage-based user fee program

established pursuant to 23 V.S.A. chapter 43 to build public awareness and

understanding of the program and to solicit public feedback regarding the

program. The strategy shall include the following:

(1) printed materials, web-based materials, mailings, and local media

outreach that describes the purpose of the mileage-based user fee, the
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transportation funding challenges that the mileage-based user fee is intended

to help address, and how the mileage-based user fee will be implemented with

respect to battery electric vehicles and, later, other light-duty vehicles;

(2) prior to implementation, direct mailing of informational materials to

owners and lessees of battery electric vehicles that are currently registered in

Vermont that:

(A) outline the goals and design of the mileage-based user fee;

(B) set forth the timeline for implementation of the mileage-based

user fee;

(C) provide information regarding compliance with the mileage-

based user fee, including the options that will be available to each owner and

lessee; and

(D) provide information on_how to obtain additional information

regarding the mileage-based user fee, including how to obtain informational

resources provided by the Agency, the availability of user support resources,

and how to determine how the mileage-based user fee may apply to a user’s

specific circumstances;

(3) _prior to initial implementation of the mileage-based user fee in

January 2027, Agency engagement with owners and lessees of various types of

light-duty _motor vehicles registered in Vermont to obtain feedback on the

desion of the user experience for the mileage-based user fee, with particular
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attention to universal accessibility and specific needs for translated materials

and services;

(4) survey and focus group work prior to and following implementation

of the mileage-based user fee with owners and lessees whose vehicles are

subject to the mileage-based user fee to aid in evaluating the implementation

of the initial phase of the mileage-based user fee and in developing

recommended programmatic and statutory changes; and

(5) ongoing engagement and collaboration with relevant stakeholders,

including the Vermont Vehicle and Automotive Distributors Association and

Drive Electric Vermont, to obtain feedback on the mileage-based user fee

program_and to educate members of the public about the mileage-based user

fee and program design.

(b) The Agency and Department shall, on or before September 15, 2026,

submit to the Joint Transportation Oversight Committee a report summarizing

the public outreach, education, and communications strategy required

pursuant to subsection (a) of this section.

Sec. 12. MILEAGE-BASED USER FEE TRANSITION PLAN;
REPORT

(a)(1) The Agency of Transportation and the Department of Motor

Vehicles, in consultation with the Agency of Digital Services, shall design and

submit for approval by the General Assembly a plan and proposed legislation
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to expand the mileage-based user fee (MBUF) program to plug-in hybrid

electric pleasure cars to ensure that all plug-in electric vehicles contribute an

amount that bears a direct relation to the estimated demands and impacts that

the vehicle places upon public infrastructure, as determined on the basis of

vehicle miles traveled.

(2) The plan shall provide that plug-in hybrid electric pleasure cars

shall begin participating in the MBUF program on or before January 1, 2029.

(3) The plan shall provide methods for ensuring that contributions to the

Transportation Fund are proportionate to the number of miles traveled in

Vermont by each vehicle, including:

(A) additional payment and mileage tracking options for vehicle

owners or lessees to select from, including methods for differentiating between

miles traveled in Vermont and miles traveled outside Vermont; and

(B) a system to provide fuel tax credits for vehicles that use gasoline

or diesel fuel based on the vehicle’s fuel economy as estimated by the U.S.

Environmental Protection Agency that are automatically applied to reduce the

MBUF for the vehicle to ensure that all covered vehicles contribute to

Vermont’s transportation system in an equitable manner.

(b) In developing the plan, the Agency and the Department shall:

(1) analyze the amounts paid by vehicles of different engine-fuel types

and _classifications with respect to the diesel fuel tax pursuant to 23 V.S.A.
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chapter 27, the gasoline tax pursuant to 23 V.S.A. chapter 28, and the

infrastructure fee imposed pursuant to 23 V.S.A. § 361(c), as applicable;

(2) develop a proposed schedule for the inclusion of plug-in hybrid

electric pleasure cars in the MBUF program on or before January 1, 2029;

(3) consider possible methods to account for and differentiate between

in-state _and_out-of-state vehicle miles traveled by vehicles registered in

Vermont and vehicles registered in another state;

(4) examine the potential for integrating alternative mileage reporting

methods into the mileage-based user fee program and related costs;

(5) evaluate the potential to include medium- and heavy-duty electric

vehicles in the mileage-based user fee program and potential rate designs

based on vehicle weights; and

(6) examine the relationship between expansion of the mileage-based

user fee program and fuel tax rates, Transportation Fund revenue

sustainability, and Vermont’s carbon reduction targets.

(c) The Agency and Department shall also track the implementation costs

and operating expenses of and revenues generated by the mileage-based user

fee for State fiscal vears 2027-2031. The Agency and Department shall submit

an annual report of these amounts to the House Committees on Transportation

and on Wavs and Means and the Senate Committees on Transportation and on
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Finance on or before each December 31 beginning on December 31, 2027,

and continuing until December 31, 2031.

(d)(1) On or before January 31, 2027, the Agency of Transportation and

the Department of Motor Vehicles shall submit to the House Committees on

Transportation and on Ways and Means and the Senate Committees on

Transportation _and on_ Finance an initial plan and recommendation for

legislative action to.

(A) incorporate plug-in hybrid electric pleasure cars into the MBUF

program,

(B)(i) provide at least two additional options for determining the

number of vehicle miles traveled by a covered vehicle, including:

(1) _an option that would utilize vehicle systems or an

aftermarket device to track vehicle miles traveled; and

(Il) an option that would enable vehicle owners and lessees to

track and differentiate between miles traveled in Vermont and miles traveled

outside Vermont, with the MBUF only applying to miles traveled in Vermont;

and

(ii) identify data privacy protections and best practices that should

be implemented to protect data obtained from owners and lessees who elect to

utilize the options identified pursuant to this subdivision (B);
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(C)(i) recommend whether to retain a flat-rate option for the MBUF

and, if so, recommend the appropriate amount of the flat fee: and

(ii) recommend how to apply the flat fee to plug-in hybrid electric

pleasure cars, including whether to provide different flat fees based on vehicle

type or to provide credits against the amount of the flat fee based on vehicle

fuel efficiency; and

(D) provide at least one option to enable vehicle owners and lessees

to track and differentiate between miles traveled in Vermont and miles traveled

outside Vermont, with the MBUF only applying to miles traveled in Vermont.

(2) _On or before July 30, 2028, the Agency shall submit to the Joint

Transportation Oversight Committee and the House and Senate Committees on

Transportation a draft copy of the final report required to be submitted to the

Federal Highway Administration pursuant to the terms of the Agency’s federal

Strategic Innovation for Revenue Collection grant.

(3) _On or before September 15, 2028, the Agency of Transportation and

the Department of Motor Vehicles shall submit to the House Committees on

Transportation _and on Ways and Means and the Senate Committees on

Transportation and on Finance:

(A) a final plan and proposal for legislative action necessary to

expand the MBUF program to all plug-in electric vehicles on or before

January 1, 2029;
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(B) a report of all findings made pursuant to subsection (b) of this

section; and

(C) any additional recommendations for legislative action.

Sec. 13. EVALUATION OF FEE ON PUBLIC ELECTRIC VEHICLE
CHARGING,; REPORT

(a) The Commissioner of Taxes, in consultation with the Secretary of

Transportation, the Commissioner of Public Service, and the Public Utility

Commission, shall examine the potential of generating revenue for the

Transportation Fund through a charge on the retail sale of electricity sold

through electric vehicle supply equipment (EVSE) available to the public. In

particular. the Commissioner shall:

(1) examine potential options for generating revenue from the retail sale

of electricity through EVSE available to the public, including:

(A) a per kilowatt hour fee on the retail sale of electricity in lieu of

the sales tax charged pursuant to 32 V.S.A. chapter 233;

(B) a tax on the retail sale of electricity in lieu of the sales tax

charged pursuant to 32 V.S.A. chapter 233; and

(C)  other options, in_the discretion of the Commissioner in

consultation with the Secretary of Transportation;

(2) with respect to all of the options examined pursuant to subdivision

(1) of this subsection:
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(A) investigate the potential ease of implementation, including

anticipated administrative costs and any potential challenges;

(B) examine and compare the benefits and drawbacks; and

(C) develop a projection for potential revenue that could be

generated at different rates; and

(3) identify examples of other states that have implemented the options

examined pursuant to subdivision (1) of this subsection.

(b) On or before January 15, 2027, the Commissioner shall submit a

written report to the House Committees on Transportation and on Wavs and

Means and the Senate Committees on Finance and on Transportation,

regarding any _findings pursuant to subsection (a) of this section and a

recommendation _for legislative action to generate revenue for the

Transportation Fund from the retail sale of electricity through EVSE available

to the public.

(c) As used in this section:

(1) “Electric vehicle supply equipment (EVSE)” and ‘“electric vehicle

supply equipment available to the public” have the same meanings as in 30

V.SA. § 201

(2) “Retail sale’ has the same meaning as in 32 V.S.A. § 9701.
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* % * Repeal of Municipal Equipment and Vehicle Loan Fund Rules * * *
Sec. 14. RULES REGARDING MUNICIPAL HEAVY EQUIPMENT LOAN

FUND; REPEAL

The Rules Regarding Municipal Heavy Equipment Loan Fund (CVR 14-

053-002) are repealed. The Municipal Equipment and Vehicle Loan Fund, as

the successor to the Municipal Heavy Equipment Loan Fund, shall be

administered as provided pursuant to 29 V.S.A. § 1601.

* % * Statement of Policy;, Highways and Bridges * * *
Sec. 15. 19 V.S.A. § 10c is amended to read:
§ 10c. STATEMENT OF POLICY; HIGHWAYS AND BRIDGES

& sk ok

(b) For projects that are not on the National Highway System, the Agency

shall develop—and—implement maintain State standards and guidance for

geometric design. Desigh—speeds—may—-belower—thantegal—speeds- Design

speeds lower than legal speeds may be used without the requirement of a

formal design exception—provided—appropriate—warnings—are—posted if

appropriate _warning signs, signals, and markings are used as provided

pursuant to 23 V.S.A. § 1025.
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* * % Agency of Transportation Duties * * *
Sec. 16. 19 V.S.A. § 10 is amended to read:
§ 10. DUTIES
The Agency shall, except where otherwise specifically provided by law:
ok ok

(8)(4) Require any contractor or contractors employed in any project of
the Agency for construction of a transportation improvement to file in the
office of the Secretary a good and sufficient surety bond to the State of
Vermont, executed by a surety company authorized to transact business in this
State in sweh the sum as required by the Agency shall-direet, conditioned for
the compliance by the contractor or contractors and their agents and servants,
with all matters and things set forth and specified to be by the principal kept,
done, and performed at the time and in the manner in the contract between the
Agency and the contractor or contractors specified and to pay over, make
good, and reimburse the State of Vermont for all loss or losses and damage or
damages that the State of Vermont may sustain by reason of failure or default

on the part of the contractor or contractors. The Agency is authorized to

require any other condition in the bond that may frem—time—to—time be

necessary. The Secretary at-his-or-her-diseretion—as—to may, if the Secretary

determines that it is in the best interest interests of the State, accept other good

and sufficient surety in lieu of a bond and, in cases involving contracts for
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$1406-000-60 3250,000.00 or less, may waive the requirement of a performance

bond.

(B) During an emergency event, the Secretary may, in the Secretary’s

discretion, waive the bonding requirements of this subdivision (8) for

immediate, temporary stabilization work related to public safety or State

infrastructure. _ Permanent work shall be subject to the requirements of

subdivision (A) of this subdivision (8).

(9)(4) Require any contractor or contractors employed in any project of
the Agency for construction of a transportation improvement to file an
additional surety bond to the Secretary and the Secretary’s successor in office,
for the benefit of labor, materialmen, and others, executed by a surety company
authorized to transact business in this State. The surety bond shall be in sueh
the sum as required by the Agency shatl-direet, conditioned for the payment,
settlement, liquidation, and discharge of the claims of all creditors for
material;; merchandise;; labor;; rent;; hire of vehicles, power shovels, rollers,
concrete mixers, tools, and other appliances;; professional services;,
premiums;; and other services used or employed in carrying out the terms of

the contract between the contractor and the State and. The surety bond shall

be further conditioned for the following accruing during the term of

performance of the contract: the payment of taxes, both State and municipal,
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and the payment of unemployment insurance contributions to the Vermont

Commissioner of Labors—previded—-however—in.

(B) In order to obtain the benefit of the security, the claimant shall

file with the Secretary a sworn statement of the claimant’s claim, within 90
days after the final acceptance of the project by the State or within 90 days
from the time the taxes or unemployment contributions to—the—Vermont
Commissioner—ofLabor are due and payable, and, within one year after the
filing of the claim, shall bring a petition in the Superior Court in the name of
the Secretary, with notice and summons to the principal, surety, and the
Secretary, to enforce the claim or intervene in a petition already filed. The
Secretary may, if the Secretary determines that it is in the best interests of the
State, accept other good and sufficient surety in lieu of a bond and, in cases

involving contracts for $+06-:000-00 $250,000.00 or less, may waive the

requirement of a surety bond.

(C) During an emergency event, the Secretary may, in the Secretary’s

discretion, waive the requirements of this subdivision (9) for immediate

emergency stabilization work related to public safety or State infrastructure.

Permanent work shall be subject to the requirements of subdivision (4) of this

subdivision (9).
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* * * Bridge Inspections, Posting; Closure * * *

Sec. 17. 19 V.S.A. § 1514 is added to read.:

¢ 1514. BRIDGE INSPECTION; POSTING,; CLOSURE

(a) Definition. As used in this section, “bridge’” means a structure to

which the National Bridge Inspection Standards apply pursuant to 23 C.F.R.

9 650.303.

(b) Bridge inspections. The Agency shall inspect bridges on State

highways _and town highways in_accordance with the requirements of the

National Bridge Inspection Standards.

(c) Municipally maintained bridges.

(1) For a bridee for which a municipality has maintenance

responsibility, the Agency shall advise the municipality of its inspection

findings and any noted deficiencies.

(2) The Agency shall notify a municipality if a bridge for which the

municipality has maintenance responsibility requires posting or closure and,

upon receiving notification, the municipality shall post or close the bridge, as

appropriate.

(3) If necessary to protect the public from an imminent hazard, the

Agency may post or close a bridge for which a municipality has maintenance

responsibility.
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(4) A municipality shall be responsible for all costs and expenses related

to the posting or closure of a bridee for which it has maintenance

responsibility, including the costs of any required notifications, procedures,

signage or traffic control devices, and barricades.

(d) Agency-maintained bridges.

(1) For any bridge for which the Agency has maintenance responsibility,

the Agency shall have the sole responsibility and authority to determine

whether the bridge shall be posted or closed, except that a municipality may

close an Agency-maintained bridge during an emergency.

(2) If a municipality becomes aware of anv deficiencies or structural

conditions that could impact the Agency’s determination of whether to post or

close a bridge, the municipality shall promptly notify the Agency.

(3) The Agency shall be responsible for all costs and expenses

associated with posting or closing an Agency-maintained bridge, including

any required notifications, procedures, signage or traffic control devices, and

barricades.

(e) Enforcement and penalties. In addition to any other penalties provided

by law, a person that violates a bridge posting or closure by a municipality or

the Agency shall be subject to a civil penalty of not more than $1,000.00.
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Sec. 18. 23 V.S.A. § 2302 is amended to read:
$2302. TRAFFIC VIOLATION DEFINED

(a) As used in this chapter, “traffic violation” means:

& sk ok

(11) aviolation of subsection 1006b(b) of this title, relating to operation

of a prohibited vehicle in Smugglers’ Notch; section 1006c¢ of this title, relating

to requirements for use of tire chains; or subsections 4120(a) and (b) of this

title, relating to violations of an out-of-service order, or

(12) a violation of section 4123 of this title, relating to authorizing

railroad crossing violations; or

(13) a violation of 19 V.S.A. § 1514, relating to use of a bridge in

violation of a posting or closure.

* % * Public Transit Advisory Council * * *
Sec. 19. 24 V.S.A. § 5084 is amended to read:
§ 5084. PUBLIC TRANSIT ADVISORY COUNCIL
(a) The Public Transit Advisory Council shall be created by the Secretary
of Transportation under 19 V.S.A. § 7(f)(5)—te and shall consist of the

following members:
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(8) a representative of the—Community—ofVermont—lders AARP
Vermont;

(9)  a—representative—of —private—bus—operators—and—taxi—serviees;
[Repealed.]

(10) a representative of Vermont intereity private bus operators,
* % %
* % * Green Mountain Transit Authority * * *

Sec. 20. 24 App. V.S.A. ch. 801, § 7 is amended to read:
§ 7. ANNUAL BUDGET AND ASSESSMENTS

(a) On or before February 15 in each year, the Board of Commissioners
shall prepare a budget for the Authority for the next fiscal year, which shall
include an estimate of the revenue of the Authority from fares and other
sources, except membership assessments, and the expenses for the next fiscal
vear, including debt service, and at such time the Board of Commissioners
shall call a meeting of the residents of its members for the purpose of
presenting the proposed budget and inviting discussion thereon. The meeting
shall be held at a place within the County and shall be warned by a notice
published in a newspaper of general circulation in the County at least 15 days
prior to the meeting. The notice shall contain a copy of the proposed budget,
and members of the legislative body of each member municipality shall be

notified of the meeting by certified mail. The proposed budget may include, in
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addition to revenues from fares and other sources, anticipated voluntary local

match contributions, grants, donations, and other nonassessment revenues that

may be offered by a member municipality or another public or private source.
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(f)(1) The Authority shall be permitted to seek and accept voluntary local

match contributions.

(2) Notwithstanding the formula for apportionment, the Authority may

accept voluntary local match contributions from a member municipality or

another public or private source for the purposes of:

(A) meeting federal, State, or other grant matching requirements;

and

(B) supporting Authority programs, capital projects, and operations.

(3) A voluntary local match contribution accepted pursuant to this

subsection shall be in addition to any assessment required pursuant to this

section_and_shall not reduce, offset, or otherwise modify the assessment

apportioned to any member municipality pursuant to the formula for

apportionment _unless the formula is amended in accordance with the

provisions of this section.

* % * Public-Private Partnership Sunset Extension * * *

Sec. 21. 2018 Acts and Resolves No. 158, Sec. 21 as amended by 2023 Acts

and Resolves No. 62, Sec. 41 is further amended to read:
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Sec. 21. REPEAL OF TRANSPORTATION P3 AUTHORITY
19 V.S.A. chapter 26, subchapter 2 shall be repealed on July 1, 2626 2029.
* * * Transportation Board * * *
Sec. 22. 19 V.S.A. § 5 is amended to read:
$5. TRANSPORTATION BOARD; POWERS AND DUTIES

% sk ok

(d) Specific duties and responsibilities. The Board shall:

% sk ok

(7) provide appellate review, when requested in writing by an applicant

or_permittee, of Agency decisions and rulings regarding private and
commercial access to State highway rights-of-way pursuant to the permit
process established in section 1111 of this title;
* % %
* * * Transportation Alternatives Grant Program * * *

Sec. 23. 19 V.S.A. § 38 is amended to read:
§38. TRANSPORTATION ALTERNATIVES GRANT PROGRAM

(a), (b) [Repealed.]

(c) The Transportation Alternatives Grant Program is created. The Grant
Program shall be administered by the Agency and shall be funded in the
amount provided for in 23 U.S.C. § 133(h), less the funds set aside for the

Recreational Trails Program. Awards shall be made to eligible entities as
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defined under 23 U.S.C. § 133(h), and awards under the Grant Program shall
be limited to the activities authorized under federal law and shall not exceed

$306-000-60 3600,000.00 per grant allocation.
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(H(1) In fiscal year 2024 2027 and thereafter, 30-pereent-of-Grant-Program

Program funds shall be awarded for any eligible activity, including

environmental mitigation projects relating to stormwater and highways, such

as eligible salt and sand shed projects, and infrastructure-related projects and

systems that will provide safe routes for nondrivers, and in accordance with the

priorities established in subdivision (2) of this subsection.
(2) In evaluating applications for Transportation Alternatives grants,

the Agency shall give preferential weighting to sand and salt shed projects and

projects involving as a primary feature a bicycle or pedestrian facility. The
degree of preferential weighting and the circumstantial factors sufficient to

overcome the weighting shall be in the complete discretion of the Agency.

& sk ok
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Sec. 24. 2023 Acts and Resolves No. 62, Sec. 11 is amended to read:
Sec. 11. TRANSPORTATION ALTERNATIVES GRANT PROGRAM
AWARDS IN STATE FISCAL YEARS 2024 TO 2027
Notwithstanding 19 V.S.A. § 38(c), Transportation Alternatives Grant
Program awards in State fiscal years 2024 to 2027 2026 shall not exceed

$8600,000.00 per grant allocation.  Notwithstanding 19 V.S.A. § 38(c),

Transportation Alternatives Grant Program awards in State fiscal vear 2027

shall not exceed $1,200,000.00 per grant allocation.

* * * Consultation Regarding Municipal Programs * * *
Sec. 25. MUNICIPAL TRANSPORTATION PROGRAMS; ONGOING
EVALUATION; IDENTIFICATION OF IMPROVEMENTS

(a) In addition to ongoing work pursuant to 2025 Acts and Resolves No.

43, Sec. 15, the Agency of Transportation, in consultation with the Vermont

League of Cities and Towns and the Vermont Association of Planning and

Development Agencies, shall:

(1) continue examining the requirements of 19 V.S.A. § 309c,

cancellation of locally managed projects, as set forth in 2025 Acts and

Resolves No. 43, Sec. 14, to evaluate the obligations, risks, and benefits

imposed by the provisions of that section on the State and the local sponsor of

a locally managed project and to identify potential changes to the provisions of
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that section to ensure that State and federal transportation funding resources

are appropriately administered;

(2) continue evaluating the State’s Town Highway Aid and municipal

grant programs_administered by the Agency, as set forth in 2025 Acts and

Resolves No. 43, Sec. 16, to identify potential efficiencies and improvements

related to the administration of Town Highway Aid and municipal grant

programs; and

(3)(4) examine the provisions in the Vermont statutes related to the

procedures for establishing speed limits; and

(B) _identifv potential opportunities to simplify and clarify those

provisions to assist municipalities in meeting local needs, including safety and

context sensitivity.

(b) The Agency shall, on or before January 15, 2027, submit to the House

and Senate Committees on Transportation any recommendations for legislative

action.
* * % Drive Electric Vermont * * *
Sec. 26. DRIVE ELECTRIC VERMONT; APPROPRIATION

In State fiscal vear 2027, the sum of $242,000.00 is appropriated from the

Transportation Fund to the Agency of Transportation to support the

continuation of the Agency’s partnership with Drive Electric Vermont. The
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monies shall be used for programs and activities that support increased

ownership and use of plug-in electric vehicles in the State through.

(1) stakeholder coordination;

(2) consumer education and outreach;

(3) infrastructure development; and

(4) __the provision of technical assistance and support to Vermont

municipalities and Vermont businesses desiring to electrify their vehicle fleets.

* * * Caledonia County State Airport * * *
Sec. 27. 2023 Acts and Resolves No. 62, Sec. 8 is amended to read.:
Sec. 8. SALE OR LEASE OF CALEDONIA COUNTY STATE

AIRPORT

(c) Any such conveyance shall:

) include, if the Airport is conveyed through a purchase and sale

agreement, a six-month right of first refusal, running from the date that the

owner of the Airport provides notice to the State of an intent to sell the Airport,
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for the State to repurchase the Airport at fair market value before the Airport is
resold or transferred to a new owner; and

6)(5) include, if the Airport is leased, that the lease cannot be either
assigned or the lessor cannot sub-lease all or substantially all of the Airport

without the written approval of the Vermont Secretary of Transportation.

& sk ok

Sec. 28. 2023 Acts and Resolves No. 62, Sec. 9 is amended to read:
Sec. 9. REPEAL OF AUTHORITY FOR SALE OR LEASE OF
CALEDONIA COUNTY STATE AIRPORT

Sec. 8 of this act shall be repealed on May12626 November 1, 2027.

* % * Medical Transports * * *
Sec. 29. PUBLIC TRANSIT DEMAND RESPONSE MEDICAL
TRANSPORTS; VOLUNTEER DRIVERS; MOBILITY
MANAGEMENT; GRANTS

The Agency of Transportation is authorized to utilize amounts appropriated

for supplemental nonemergency medical transportation funding in fiscal vear

2027 for the purpose of providing competitive grants to public transit agencies

to_support the recruitment and retention of volunteer drivers and mobility

management activities _intended to reduce costs related to nonemergency

medical transports.
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* % * Real-Time Status of Public EVSE * * *
Sec. 29a. 19 V.S.A. § 2901 is amended to read:
$2901. DEFINITIONS

As used in this chapter:

(2) “Charging network provider” means a person that operates the

digital communication network that remotely manages the EVSE at a charging

Station.

(3) “Charging station”’ means the area in the immediate vicinity of one

or more EVSE and includes the EVSE, supporting equipment, parking areas

adjacent to the EVSE, and lanes for vehicle ingress and egress. A charging

station may comprise only a portion of the property on which it is located.

(4) “Charging station operator’’ means a person_that owns or provides

the EVSE and the supporting equipment and facilities at one or more charging

stations _and _is responsible for operating and maintaining the EVSE,

supporting equipment, and_facilities. A charging station operator may

delegate to another person or contract with another person for charging

station operation and maintenance.

(5)  “Connector” means a device that attaches EVSE to a PEV to

transfer electricity from the EVSE to the PEV.
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(6) “Direct current fast charger” or “DCFC” means EVSE that enables

charging through the delivery of direct current electricity to a PEV s battery.

(7) “Electric bicycle” has the same meaning as in 23 V.S.A. § 4(46)(A).

3H8) “Electric cargo bicycle” means a motor-assisted bicycle, as
defined in 23 V.S.A. § 4(45)(B)(i), with an electric motor, as defined under
23 V.S.A. § 4(45)(B)(i)(1l), that is specifically designed and constructed for
transporting loads, including at least one or more of the following: goods, one
or more individuals in addition to the operator, or one or more animals. A
motor-assisted bicycle that is not specifically designed and constructed for
transporting loads, including a motor-assisted bicycle that is only capable of
transporting loads because an accessory rear or front bicycle rack has been
installed, is not an electric cargo bicycle.

“49) “Electric vehicle supply equipment (EVSE)” and “electric
vehicle supply equipment available to the public” have the same meanings as
in30V.S.A. §201.

(10) “Level 2 EVSE” means EVSE with a single-phase input voltage

range from 208 to 277 volts of alternating current (AC) and maximum output

current of not more than 80 amperes AC.

H(11) “Plug-in electric vehicle (PEV),” “battery electric vehicle
(BEV),” and “plug-in hybrid electric vehicle (PHEV)” have the same

meanings as in 23 V.S.A. § 4(85).
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(12) “Port” means a system or connecting outlet on EVSE that provides

power to charge a PEV, provided that a port may be equipped with more than

one connector but shall only use one connector at a time to provide power to a

PEV.

(13)  “Publicly funded and available charging station” means a

charging station that has received, or expects to receive, a grant, loan, or other

incentive from a federal or State government source or from funds provided by

Vermont retail electricity providers and that is publicly available.

Sec. 30. 19 V.S.A. § 2908 is added to read.:

¢ 2908. PUBLIC EVSE; REAL-TIME STATUS: AVAILABILITY

(a) Except as provided in subsection (b) of this section, a charging network

provider shall, for any networked publicly funded and available charging

station in Vermont that is installed or reconditioned on or after September 30,

2026, ensure that the following data fields are made available, free of charge,

to third-party software developers via an application programming interface.

(1) a unique charging station name or identifier;

(2) the address of the property where the charging station is located,

including street address, city, and ZIP code;

(3) the geographic coordinates in decimal degrees of the exact charging

station location;
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(4) the charging station operator name;

(5) the charging network provider name:;

(6) the charging station status, including whether the station is

operational, under construction, planned, or decommissioned;

(7) charging station access information, including:

(A) the charging station access type, such as whether it may be used

by the public or is limited to use by commercial vehicles; and

(B) the charging station access days and times, including the hours

of operation for the charging station;

(8) charging port information, including:

(A) the number of charging ports;

(B) the unique port identifier for each port;

(C) the connector types available by port;

(D) the charging level by port, such as DCFC or AC Level 2;

(E) the maximum power delivery rating in kilowatts by charging

port;

(F) the maximum output voltage by charging port;

(G) accessibility by a vehicle with a trailer by port (ves/no); and

(H) the real-time status by port in terms defined by Open Charge

Point Interface 2.2.1; and
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(9) pricing and payment information, including:

(A) the pricing structure;

(B) the real-time price to charge at each charging port, in terms

defined by Open Charge Point Interface 2.2.1; and

(C) the payment methods accepted at the charging station, including

whether credit, debit, or contactless forms of payvment are accepted.

(b) The provisions of this section shall apply to a publicly funded and

available charging station at all times that a member of the public may use the

associated EVSE to charge a PEV.

(c) The provisions of this section may be enforced by:

(1) any State agency or department that provides or administers grants,

loans, or other incentives to support the construction or operation of publicly

funded and available charging stations; and

(2) the Department of Public Service for publicly funded and available

charging stations that have received a grant, loan, or other incentive provided

by one or more Vermont retail electricity providers.

(d) A charging network provider may attach reasonable conditions to data

use that are designed to protect confidential business information, provided

that the conditions do not prevent third-party software developers from

accessing the real-time information required pursuant to subsection (a) of this

section.
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(e)(1) A State agency or department that provides a grant, loan, or other

incentive for the construction or operation of a charging station that is

installed or reconditioned on or after September 30, 2026, shall require the

recipient to notify the relevant charging network provider that the provisions of

this section apply to a charging station.

(2) A retail electricity provider, if it provides a grant, loan, or other

incentive for the construction or operation of a charging station that is

installed or reconditioned on or after September 30, 2026, shall require the

recipient to notify the relevant charging network provider that the provisions of

this section apply to the charging station.

() _As used in this section:

(1) “Real-time” means that the applicable data field must be updated

within one minute following a change in the charging port’s status.

(2) “Retail electricity provider” has the same meaning as in 30 V.S.A.

¢ 8002.

* * % EVSE Installation in Common Interest Communities * * *
Sec. 31. 274 V.S.A. § 1-204 is amended to read.:
§ 1-204. PREEXISTING COMMON INTEREST COMMUNITIES
(a)(1) Unless excepted under section 1-203 of this title, the following
sections and subdivisions of this title apply to a common interest community

created in this State before January 1, 1999: sections 1-103, 1-105, 1-106, 1-
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107, 2-103, 2-104, and 2-121, subdivisions 3—-402(eH)—thronsh—6) 3-
102(a)(1)—(6) and dH)through—+16) (11)—(16), and sections 3-111, 3-116, 3-

118, 4-109, and 4-117 to the extent necessary to construe the applicable
sections. The sections and subdivisions described in this subdivision apply
only to events and circumstances occurring after December 31, 1998, and do
not invalidate existing provisions of the declarations, bylaws, plats, or plans of

those common interest communities.

(3) Unless excepted under section 1-203 of this title, section 3-125 of

this title shall apply to all common interest communities that contain 12 or

more units that may be used for residential purposes created in this State on or

before _January 1, 2011.  Section 3-125 applies only to events and

circumstances occurring after June 30, 2026, and does not invalidate existing

provisions of the declarations, bvlaws, plats, or plans of those common interest

communities.

Sec. 32. 27A V.S.A. § 3-125 is added to read:

¢ 3-125. ELECTRIC VEHICLE SUPPLY EQUIPMENT

(a) As used in this section:
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(1) “Electric vehicle supply equipment (EVSE)” means a device or

system designed and used specifically to transfer electrical energy to a plug-in

electric vehicle.

(2) “EVSE owner” means the unit owner who applies to install an

EVSE and each successive unit owner associated with the initial application to

install the EVSE unless there is a specific change in ownership of the EVSE, in

which case the EVSE owner shall be the owner specified in a conveying

document memorializing the change in ownership of the EVSE.

(3)  “Plug-in_electric vehicle” has the same meaning as in 23 V.S.A.

4(85).

(4) “Reasonable restriction” is a restriction that does not significantly

increase the cost of the EVSE or significantly decrease the efficiency or

specified performance of the EVSE.

(b)(1) Any covenant, restriction, or condition contained in_any deed,

contract, security instrument, or other instrument affecting the transfer or sale

of any interest in_a common_interest community, and_any provision of a

governing document associated with a common interest community, such as a

declaration, bvlaw, or rule, that either effectively prohibits or unreasonably

restricts the installation of EVSE within the boundaries of a unit owner’s unit

or limited common element or the unit owner’s exclusively designated parking

space or the use of such EVSE for noncommercial purposes by a unit owner or




BILL AS PASSED BY THE HOUSE AND SENATE H.944
2026 Page 184 of 188

the occupants of the unit owner’s unit or is in conflict with this section is void

and unenforceable.

(2) This subsection shall not apply to provisions that impose reasonable

restrictions on EVSE. However, it is the policy of the State to promote,

encourage, and remove obstacles to the use of plug-in electric vehicles,

including access to EVSE at home.

(3) Installation of EVSE shall not be deemed a division or reallocation

of a common_element and shall not alter the allocated interests of any unit

owner.

(c) The association may require the unit owner to:

(1) _comply with federal, State, and local health and safety laws,

including any applicable building codes or safety standards;

(2) _comply with reasonable architectural standards adopted by the

association that govern the dimensions, placement, or external appearance of

the EVSE, provided that such standards shall not prohibit the installation of

such EVSE or substantially increase the costs thereof:

(3) engage the services of a licensed electrician to install the EVSE:

(4) if the EVSE is installed in a common element or limited common

element, reimburse the association for the actual costs of any increased

insurance premium_amount attributable to the EVSE within 14 days after

receiving the association’s insurance premium invoice; and
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(5) comply with any other reasonable restrictions the association may

umpose.

(d) Notwithstanding any provision to the contrary in the association’s

governing documents, if the executive board of the association determines that

the cumulative or additional use of electricity due to the installation and use of

EVSE requires infrastructure improvements to provide a sufficient supply of

electricity for the EVSE, the association may assess the cost of the required

improvements against the unit of each unit owner that has installed, or will

install, EVSE.

(e) If approval is required for the installation or use of EVSE, the

application for approval shall be processed and approved by the association in

the same manner as an__application for approval of an _architectural

modification to the common interest community and shall not be intentionally

avoided or delaved. The approval or denial of an application shall be in

writing. If an application is not denied in writing within 90 days from the date

of receipt of the application, the application shall be deemed approved, unless

that delay is the result of a reasonable request for additional information.

(f) __The unit owner _and each successive owner of the EVSE shall be

responsible for all of the following:
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(1) costs for damage to the EVSE, common element, or limited common

element resulting from the installation, maintenance, repair. removal, or

replacement of the EVSE;

(2) costs for the installation, maintenance, repair, and replacement of

the EVSE until the EVSE has been removed and for the restoration of the

common_element or limited common element after removal;

(3) the cost of electricity associated with the EVSE: and

(4) unless the successor owner of the unit agrees in writing to undertake

and comply with the unit owner’s responsibilities with respect to the EVSE,

removing the EVSE prior to the sale and restoring any affected common

element or limited common element.

* & * Intelligent Speed Assistance * * *
Sec. 33. INTELLIGENT SPEED ASSISTANCE,; IMPLEMENTATION AND
COST EVALUATION; REPORT

(a) The Department of Motor Vehicles shall examine the potential to

implement and administer an intellicent speed assistance program, including

the following issues.

(1) intelligent speed assistance programs that have been or will be

implemented in other states and the District of Columbia;

(2) costs for the State to implement an intelligcent speed assistance

program; and
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(3) potential costs to drivers who choose to participate in an intelligent

speed assistance program.

(b) On or before January 15, 2027, the Department shall submit a written

report to the House and Senate Committees on Transportation regarding its

findings and any recommendations for legislative action.

* % * Repeals; Log Drives * * *
Sec. 34. REPEALS; LOG DRIVES

The following sections are repealed.:

(1) 25 V.S.A. § 241 (application of provisions);

(2) 25 V.S.A. § 242 (petition to Public Utility Commission);

(3) 25 V.S.A. § 243 (notice and hearing; decision);

(4) 25 V.S.A. § 244 (judgment on decision); and

(5) 25 V.S.A. § 245 (bond of foreign corporation).

* * * Fffective Dates * * *
Sec. 35. EFFECTIVE DATES

(a) Secs. 8 (mileage-based user fee), 9 (infrastructure fee for plug-in

hvbrids), 10 (initial transition for mileage-based user fee), and 30 (real-time

status requirements for public EVSE) shall take effect on January 1, 2027.

(b) Notwithstanding 1 V.S.A. § 214, Sec. 28 (extension of authority to sell

Caledonia County State Airport) shall take effect retroactively on April 30,

2026.
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(c) The remaining sections shall take effect on July 1, 2026.




