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State Debt Management Process

e The State Treasurer's Office is statutorily charged with
managing the State's bonds and debt obligations.

e Vermont is currently tied with Massachusetts for highest
bond ratings in New England.

e Role of Capital Debt Affordability Advisory Committee
and Debt Metrics Ratios

e Forthe FY24-25 biennium, CDAAC recommended a debt
authorization of $108,000,000 (or $54,000,000 per year).
Represents a 12% reduction from prior biennium and a
reduction of 37% over the past decade.



Rhode Island Model/State Subsidy for Debt Service Payments

e RIHEBC issues bonds on behalf of cities and towns for school
construction, State pays a subsidy amount (which varies
based on a scoring system) for the bond debt service.

e Provides for a strong credit rating.

e Bondsissued through the program are not considered to be
State net tax supported debt.

e Pooling of bonds achieves scale and reduces costs.

e Note: Rl also issued $500M of G.O. bonds to provide
"pay-as-you-go" funding to school districts. This is not an
option that the Treasurer’s Office would recommend for
Vermont.



Debt Service Subsidy Models for School Construction Aid

Disclaimer: The models on the following slides are meant to be
demonstrative of the order of magnitude of project costs that varying
amounts of annual State subsidy commitment could support, as a
starting point, for continuing policy discussions around the scale and
scope of a new State School Construction Aid Program. The total project
funds contemplated do not reflect a recommendation as to the scale of
a future program, but rather were chosen for mathematical ease of
reference to facilitate program development

Modeled two ways:

e Large one-time infusion of support with either 20% or 40% state
subsidy.

e Ongoing set dollar amount of projects per year with 20% state
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Estimate 1: Annual Debt Service for $100mm of Projects, 20% State Subsidy
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Expanded Estimate 1: Annual Debt Service for $100mm of Projects Per Year, 20% State Subsidy
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