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Legislative Finance Committee Authority & Duties
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▪ The LFC has broad authority to examine and evaluate the finances and 
operations of all departments, agencies, and institutions of New Mexico and 
its political subdivisions (Section 2-5-3 NMSA 1978). 

▪ The LFC may recommend changes to laws governing the state to improve 
government effectiveness and efficiency.

▪ The LFC proposes a comprehensive state budget recommendation each 
year. New Mexico is rare in that both the governor and a legislative agency 
(LFC) each propose a state budget recommendation to the Legislature. 

▪ The LFC has the authority to subpoena and state entities are required to 
cooperate with LFC on all information that it requests. LFC historically has not 
had to issue a subpoena for cooperation from state entities. 

▪ The LFC is responsible for coordinating with state entities to forecast state 
revenues and assess the fiscal impact of legislation.



Legislative Finance Committee Staff:  
Non-Partisan, Masters/Doctoral Level Education
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Fiscal Analysts (18)  

▪ Develop the LFC 

budget 

recommendation

▪ General fiscal and 

performance oversight

▪ Assess the fiscal 

impacts of legislation

Economists (3)

▪ Forecast revenues 

and economic 

conditions

▪ Perform tax policy 

analysis

Program Evaluators 

(13)

▪ Conduct evaluations of 

state agencies, higher 

education, schools, 

and local governments.

▪ Coordinate 

accountability work 

with fiscal analysts.

2024 Legislature added 6 more 

analysts/evaluators. LFC has support staff (6)



New Mexico Finance Overview

FY25 General Fund = $10.2 billion

FY25 All Funds Budget = $28.9 billion
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New Mexico Legislating for Results Framework
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Legislating for Results Tools
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• LFC Integrates a mix of….

– Research

– Cost-Benefit Analysis

– Policy Analysis

– Budget Analysis

– Performance Monitoring (Report Cards)

– Performance, Policy and Budget public hearings &

– Program Evaluation

• Into the policy and budget process, in addition to traditional 

approaches



Quarterly Report Cards on Agency Performance
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• Required by statute – New 
Mexico’s Accountability in 
Government Act

• Only key (large) agencies

• Measures and targets 
negotiated annually between 
executive and legislature

• Agencies must identify their 
core services and ways to 
measure effectiveness and 
report on whether programs 
are demonstrating that 
effectiveness.



LegisStat: A new tool for Legislative hearings on 

agency performance
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• Focused: Meetings focus on most important challenges facing 
agencies, identified ahead of time.

• Committee-driven: Meetings driven by the committee chair 
and by members’ questions; only short presentations. 

• Emphasizing deeper dives: Use of follow-up questions by 
members to get to the root causes of problems…“the Five 
Whys.”

• Action-oriented: Agencies ideally commit to specific actions by 
the next meeting, representing near-term actions even if long-
term challenges.

• Strong on accountability: Meetings designed to start with 
agency updates on action items from previous meeting.  

• Collaborative: Meetings require ongoing collaboration 
between legislators and agency leaders.

• Aiming for impact: Important part of the initiative’s impact 
occurs between meetings, when agencies work to achieve 
action items committed to during the meetings.  



THANK YOU

For More Information: 

https://www.nmlegis.gov/LFC

Publications on:

• Budgets

• Revenues

• Performance Report Cards

• Program Evaluations and more!

325 Don Gaspar –Suite 101 

Santa Fe, NM 87501 

505-986-4550
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https://www.nmlegis.gov/Entity/LFC/Default

