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Climate change will present challenges and 
opportunities for the insurance industry

• Escalating weather events and extreme weather will lead to 
increased property damages.

• Increased costs could contribute further to the problem of 
underinsurance.

• Climate change effects on the P&C market is a national issue 
with local impact.

• Vermont’s variable climate is getting warmer and wetter
•Extreme weather already causes significant insured losses – at 

least $67 million in losses between 2010-2019 from 
approximately 12% of Vermont’s personal auto, farmowners, 
and homeowners policyholders
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Wind and hail caused more widespread damages (more 
claims) from 2010-2019
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51% of losses were caused by a type of precipitation
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Projected frequency trends by peril
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DFR is actively engaged in efforts to reduce and 
mitigate impacts of climate change

-Member of the Sustainable Insurance Forum

-Assessing innovative solutions for the future, including insurance tools and 
mitigation/resiliency strategies

-Ongoing market surveillance and flood data analysis 

-Participation in the NAIC Climate and Resiliency Task Force 

-Recently finished work on the National Climate Resilience Strategy

-Efforts to educate consumers on risks, offer guidance, and assist with claims 
and coverage where needed 
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