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S.60

Introduced by Senator Cummings

Referred to Committee on Finance

Date: February 3, 2021

Subject: Public service; general powers; alternative regulation of electric and
natural gas companies

Statement of purpose of bill as introduced: This bill proposes to allow

municipal and cooperative utilities to offer innovative rates and services to

their customers.

An act relating to allowing municipal and cooperative utilities to offer
innovative rates and services

It is hereby enacted by the General Assembly of the State of Vermont:

0 A__S QA 4 ddod to

(n)(1)"™otwithstanding subsection (a) of this section and section 229 of this

title, a municipal corgny formed under local charter or under chapter 79 of

this title and an electric cooperatMsg formed under chapter 81 of this title shall

be authorized to change their rates for servit®s their customers if the rate

change is:

(A) applied to all customers equally;

(D) TTOTTHOTC UIdIT tWO PUTCCTTU QUTTITS dIly tWOTVO-TITOTTUT POTTOU, Il



10

11

12

13

14

15

16

17

18

19

20

21

BILL AS INTRODUCED AND PASSED BY SENATE AND HOUSE  S.60
2021 Page 2 of 6

CoMgmission.

(W The municipal company or electric cooperative shall provide written

notice of a%ate change pursuant to this subsection to the Department of Public

Service and th&Commission at least 45 days prior to implementing the rate

change. Included Wjth the submission shall be a rate analysis describing the

rationale for the rate cifynge. Unless an objection to the rate change is filed

with the Commission withi&45 days of this notice or the Commission orders

an investigation on its own moton, the municipal company or electric

cooperative may implement the rat&change.

(3) A municipal company or ele®ric cooperative shall not be eligible to

change its rates pursuant to this subsection Wnless it has received approval for a

rate change from the Commission after January§l, 2021.

(4) If a municipal company’s or electric cooferative’s rate change

pursuant to this subsection is more than 10 percent fromthe rates last approved

by the Commission, the change shall not be approved pursignt to this
subsection, and the change may only be approved pursuant to #other

subsection of this section or pursuant to section 218 and sections 236—227 of

this title.

(5) The Commission may establish, by rule or order, standards and
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22%0f this title, a municipal company formed under local charter or under

chapte™/9 of this title and an electric cooperative formed under chapter 81 of

this title sh@l be authorized to offer innovative rates or services to their

customers as pMt programs without obtaining prior approval from the

Commission if the Wgte or service:

(A) is design®d to satisfy the requirements of subdivision 8005(a)(3)

of this title or to advance tfWg goals of the State Comprehensive Energy Plan;

(B) has a duration of %8 months or less; and

(C) shall not result in:

(1) plant additions of more%han two percent of the municipal

company’s or electric cooperative’s net pla%t capacity; or

(i1) an increase in the municipal cOfapany’s or electric

cooperative’s overall cost-of-service by more than Wyo percent.

(2) The municipal company or electric cooperatie shall provide written

notice of an innovative rate or service to the Department o™MPublic Service and

the Commission at least 45 days prior to offering the innovativ8rate or service

to its customers. Included with the submission shall be the terms alg

conditions of service. Unless an objection to the innovative rate or serWce is

filed with the Commission within 45 days of this notice or the Commissio
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cust&gners.

(3)Lhe municipal company or electric cooperative shall provide written

notice to the D&artment of Public Service and the Commission at least

45 days prior to the ®d of an innovative rate or service duration period with

any proposed modificatiolg to the terms and conditions. Unless an objection

to the innovative rate or servic®s filed with the Commission within 45 days of

this notice or the Commission order®gn investigation on its own motion, the

municipal company or electric cooperativlamay continue offering the

innovative rate or service to its customers. Th&Commission may allow for the

innovative rate or service to remain in effect pendin®he outcome of an

investigation into the notice filing.

4) The Commission may establish, by rule or order, staMgards and

procedures for implementing and interpreting this section.

Sec. 2. EFFECTIVE DATE

Sec. 1. 30 V.S.A. § 218d(n) and (o) are added to read:

(n)(1) Notwithstanding subsection (a) of this section and sections 218, 225,
226, 227, and 229 of this title, a municipal company formed under local
charter or under chapter 79 of this title and an electric cooperative formed
under chapter 81 of this title shall be authorized to change its rates for service
to its customers if the rate change is:

(A) applied to all customers equally;
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(B) not more than two percent during any twelve-month period;

(C)  cumulatively not more than 10 percent from the rates last
approved by the Commission; and

(D) not going to take effect more than 10 vears from the last approval
for a rate change from the Commission.

(2) The municipal company or electric cooperative shall provide written
notice of a rate change pursuant to this subsection to its customers, the
Department of Public Service, and the Commission at least 45 days prior to
implementing the rate change. Included with the submission shall be a rate
analysis describing the rationale for the rate change. Unless an objection to
the rate change is filed by the Department of Public Service with the
Commission within 45 days of this notice or the Commission orders an
investigation on its own motion, the municipal company or electric cooperative
may implement the rate change.

(3) If the Department does not object to the change within 30 days, five
persons adversely affected by the change may apply at their own expense to the
Commission by petition alleging why the change is unreasonable and unjust
and _asking that the Commission investigate the matter and make such orders
as justice and law require.

(4) A municipal company or electric cooperative shall be eligible to
change its rates pursuant to this subsection only if it has received approval for
a rate change from its governing body at a duly warned meeting held for such
purpose prior to filing its written notice with the Department and the
Commission.

(5) The Commission shall establish, bv rule or order. standards and
procedures for implementing this subsection.

(0)(1) Notwithstanding subsections (a) and (n) of this section and sections
218, 225, 226, 227, and 229 of this title, a municipal company formed under
local charter or under chapter 79 of this title and an electric cooperative
formed under chapter 81 of this title shall be authorized to offer innovative
rates or services to their customers as pilot programs without obtaining prior
approval from the Commission if the rate or service:

(A) is designed to satisfy the requirements of subdivision 8005(a)(3)
of this title or to advance the goals of the State Comprehensive Energy Plan;

(B) has a duration of 18 months or less; and

(C) shall not result in:
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(i) e o ditions of more than two percent of the municipal
company’s or electric cooperative’s Vi .o (ssel, or

(ii) an__increase in _the municipal company’s or electric
cooperative’s overall cost-of-service by more than two percent.

(2) The municipal company or electric cooperative shall provide written
notice of an innovative rate or service to its customers, the Department of
Public Service, and the Commission at least 45 days prior to offering the
innovative rate or service to its customers. Included with the submission shall
be the terms and conditions of service. Unless an objection to the innovative
rate or service is filed with the Commission within 45 days of this notice or the
Commission orders an investigation on its own motion, the municipal company
or electric cooperative may commence offering the innovative rate or service
to its customers.

(3) The municipal company or electric cooperative shall provide written
notice to the Department of Public Service and the Commission at least
45 days prior to the end of an innovative rate or service duration period with
any proposed modifications to the terms and conditions. Unless an objection
to the innovative rate or service is filed with the Commission within 45 days of
this notice or the Commission orders an investigation on its own motion, the
municipal _company or electric _cooperative may continue offering the
innovative rate or service to its customers. The Commission may allow for the
innovative rate or service to remain in effect pending the outcome of an
investigation into the notice filing.

(4) The Commission may establish, by rule or order, standards and
procedures for implementing and interpreting this section.

Sec. 2. EFFECTIVE DATE
This act shall take effect on July 1, 2021.




