
Financial Responsibility and Insurance

Motor Vehicles-Vermont



Title 23, Chapter 11, Subchapter 1

• Maintenance of financial responsibility

• Automobile liability policy or bond

– $25,000 for one person

– $50,000 for two or more personal killed or injured

– $10,000 for damages to property in any one crash

Or

– Self-insurance in the amount of $115,000



Insurance Against Uninsured, Underinsured or Unknown 

Motorists

• Every policy insuring against liability arising out of the ownership, maintenance or use of any motor vehicle shall 
provide insurance against loss resulting from liability imposed by law for damages:

• Property Damage:

• No more than $10,000 per claim

• $150.00 deductible if no other direct damage coverage collectible

• $10,000 for damages to property in any one crash

• Bodily Injury:

• Not less than $50,000 for one person

• $100,000  for two or more persons killed or injured



Claim Example

• Vehicle 1 hits vehicle 2, each vehicle has Vermont minimum 
limits: $25,000/$50,000/$10,000

• Vehicle 1 is at fault and injures 2 people in vehicle 2, the Bodily 
Injury damages for passenger 1 total $35,000 and $45,000 for 
passenger 2

• Vehicle 1 also totals vehicle 2 which is valued at $18,000



Claim Adjustment

• $25,000/$50,000/$10,000 means the max per person is $25,000

• Passenger 1 receives $25,000 

• Passenger 2 receives $25,000

• Owner of vehicle 2 receives $10,000 for the damage to his car



What happens when liability is not enough to pay damages?

• $25,000/$50,000/$10,000 means the max per person is $25,000

• Passenger 1 makes a claim for $10,000 through her 
Underinsured Motorist Coverage

• Passenger 2 makes a claim for $20,000 through his 
Underinsured Motorist Coverage

• Owner of vehicle 2 makes a claim for $8,000 through his 
Underinsured Motorist Coverage



How do Vermont limits compare to other States?



Main factors that influence limits chosen by consumers

Premium

Assets

Some carriers have “tiers” that 
make it less expensive to carry 
higher limits.

The more you own, the higher 
limits you should purchase to 
protect your assets in the event 
of an accident.



Vermont Auto Average Premium and Rank 

(Source: Insurance Information Institute)



Estimated Percentage of Uninsured Motorists Countrywide



Current Premium/Claims for Vermont Automobile Insurance

• Average Bodily Injury/Property Damage pure premium $365

• Average Bodily Injury claim $24,000

• Average Property Damage claim $3,246

• Average Uninsured/Underinsured Motorist pure premium $29

• Average Uninsured/Underinsured Motorist claim $24,250



Top 10 Insurance Carriers’ policy distribution by Bodily Injury limits 

• 25,000/50,000 13%

• 50,000/100,000 9%

• 100,000/300,000 78%



What would it cost to raise limits?

• The average cost to increase the Bodily Injury limits from 
25,000/50,000 to 50,000/100,000 would be approximately an 
additional 20% of the Bodily Injury premium

• This 20% increase would affect approximately 13% of auto 
owners in the State

• The average cost to increase limits from 25,000/50,000 to 
100,000/300,000 would be approximately an additional 47% of the 
Bodily Injury premium



Questions?


