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 Statutory provisions which reduce the amount of 

revenue that would otherwise be collected

 Done to encourage a particular activity or limit the 

amount of taxes collected from certain groups

 Examples:
◦ Tax credits and deductions

 Earned Income Tax Credit, Social Security deduction

◦ Exemptions from the tax base

 Clothing exempt from the sales tax

 JFO and Department of Taxes attempt to estimate, when 

possible, as many expenditures as possible



 FY16, FY17 estimates, along with FY20 

projections
◦ FY18 actuals available for property tax expenditures

 Reviews of tax expenditures designed to 

incentivize a specific desirable outcome, or 

those related to charitable or public service 

organizations
◦ Full Review of the Capital Gains Exclusion

◦ 12 Expedited Reviews





Total FY2017 Tax Expenditures (in millions)

Sales & Use Tax $293.1

Property Tax $90.2

Personal Income Tax: Vermont Specific Expenditures $52.1

Motor Vehicle Fuel and Purchase & Use $34.0

Bank Franchise and Insurance Premiums $27.2

Meals & Rooms Tax $9.7

Corporate Income Tax $1.2

Total $507.4



 Act 11 of 2018: made significant changes to the personal income tax 

code

◦ Decoupling from the Federal code

 Previous Federal expenditures that flowed through replaced/removed

 VT Personal Exemption and Standard Deduction

 All Itemized Deductions removed

◦ New Social Security Exemption and Charitable Giving Tax Credit

◦ Expanded Earned Income Tax Credit

◦ Takes effect tax year 2018 (FY19)

 FY17 Capital Gains Exclusion
◦ Low by historical standards because Tax Cuts and Jobs Act

◦ Individuals holding gains in 2017 in the hopes of lower tax rates in 2018









Tax Expenditure FY20 Projected

Social Security Exemption $5.4 million

5% Credit for Charitable Contributions $13.8 million

Vermont Personal Exemption $122.1 million

Vermont Standard Deduction $128.2 million

Total $269.5 million



Item 

Number
Corporate Income Tax Expenditures

FY 2016

actual

FY 2017

actual 

FY 2020

projected

2.001 Vermont Municipal Bond Income Exemption Inadequate data Inadequate data Inadequate data

2.101 Charitable Housing Credit 0 0 0

2.102 Affordable Housing Credit 0 * *

2.103 Qualified Sale of Mobile Home Park Credit 0 0 0

2.104 Entrepreneur's Seed Capital Fund 0 0 0

2.105 Historic Rehabilitation Tax Credit * 0 *

2.106 Façade Improvement Tax Credit 0 0 0

2.107 Code Improvement Tax Credit 0 0 0

2.108 Machinery and Equipment Tax Credit 0 0 0

2.109 Research and Development Tax Credit 1,375,000 1,185,000 1,280,000                 

2.110 Investment Tax Credit 0 * *

2.201 EATI Tax Credits (carryforward only) * * Repealed

2.202 Downtown Tax Credits (carryforward only) 0 0 Repealed

2.203 Wood Products Manufacture Tax Credit 0 0 Repealed

2.204 Business Solar Energy Tax Credit (carryforward only) * 0 Repealed

* Surpressed Data (< 10 claimants) * * 300,000

Total 1,375,000 1,185,000 1,580,000

Corporate Income Tax Expenditures














