Bill Back Allocations:
Administration’s Proposal

Global Commitment
At a Glance

• Most of the Medicaid program is administered through
what is known as “Global Commitment” which is an 1115
waiver.
‘1115 Waivers’
• 1115 is the section of the Federal Social Security Act that allows the
federal government to “waive” many, but not all, of the laws
governing Medicaid, including eligible people and services.
• 1115 waiver authority is intended to encourage state innovation in
the Medicaid program

• States identify ways to save Medicaid funds and permitted to use
the savings for identified priorities/goals.
– Some of these goals are written into the terms and conditions. Others
are achieved through what are known as “Investments.”

• 1115 waivers must be budget neutral to the federal government
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Global Commitment
Investments

• GC gives Vermont the expenditure authority (within limits)
to invest in some program/services not typically eligible for
federal financial participation.
• These funds are referred to as “investments”.
• The state currently invests about $140 million in total funds
under this authority.
– Under the most recent agreement, many of these investments are
to be reduced or phased out by CY 2021.

• Without this waiver, these investments would require new
general fund appropriation (no federal match) or
elimination.
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Global Commitment
Investments
INVESTMENTS MAY BE USED TO:
• Reduce the rate of uninsured and/or underinsured
• Increase access of quality health care to the uninsured, underinsured,
and Medicaid beneficiaries
• Fund public health and other innovative programs that improve health
outcomes, health status and quality of life for uninsured, underinsured,
and Medicaid-eligible individuals

• Encourage the formation and maintenance of public-private
partnerships in health care, including initiatives to support and
improve the health care delivery system and promote transformation
to value-based and integrated models of care
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