INDEPENDENT AUDITOR'S REPORT ON
INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

Board of Trustees
Village of Waterbury, Vermont
Waterbury, Vermont 05676

I have audited, in accordance with the auditing standards generally accepted in
the United States of America and the standards applicable to financial audits
contained in Government Auditing Standards, -issued by the Comptroller General
of the United States, the financial statements of the governmental activities,
the business-type activities, each major fund, and the aggregate remaining fund
information of the Village of Waterbury, Vermont, as of and for the year ended
December 31, 2016, and the related notes to the financial statements which
collectively comprise the Village of MWaterbury, Vermont basic financial
statements and have issued my report thereon dated October 5, 2017.

Internal Control Over Financial Reporting

In planning and performing my audit, I considered the Village of Waterbury,
Vermont internal control over financial reporting as a basis for designing my
auditing procedures for the purpose of expressing my opinions on the financial
statements, but not for the purpose of expressing an opinion on the
effectiveness of the Village of Waterbury, Vermont internal control.
Accordingly, I do not express an opinjon on the effectiveness of the Village of
Waterbury, Vermont internal control.

A deficiency 1in internal control exists when the design or operation of a
control does not allow management or employees, 1in the normal course of
performing their assigned functions, to prevent, or detect and correct
misstatements on a timely basis. A material weakness +is a deficiency, or a
combination of deficiencies, 1in internal control such that there 1is a
reasonable possibility that a material misstatement of the entity’s financial
statements will not be prevented, or detected and corrected on a timely basis.
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My consideration of internal control was for the limited purpose described in
the first paragraph of this section and would not necessarily identify all
deficiencies in iinternal control that might be significant deficiencies or
material weaknesses. Given these Timitations, during my audit I did not
identify any deficiencies 1in internal control that I consider to be material
weaknesses. However, material weaknesses may exist that have not been

identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Village of
Waterbury, Vermont financial statements are free of material misstatement, I
performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct
and material effect on the determination of financial statement amounts.
However, providing an opinion on compliance with those provisions was not an
objective of my audit, and accordingly, I do not express such an opinion. The
results of my tests disclosed no instances of noncompliance or other matters
that are required to be reported under Government Auditing Standards.

The purpose of this report is solely to describe the scope of my testing of
internal control and compliance and the results of that testing, and not to
provide an opinion on the effectiveness of internal control or on compliance.
This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the entity's internal control and
compliance.  Accordingly, this communication is not suited for any other

purpose.

William Yacavoni

Certified Public Accountant
Barre, Vermont

License # 92-0000153
October 5, 2017



October 5, 2017

Board of Trustees
Village of Waterbury, Vermont

I have audited the financial statements of the governmental activities, the
business-type activities, each major fund, and the aggregate remaining fund
information of the Village of Waterbury, Vermont for the year ended December
31, 2016. Professional standards require that I provide you with information
about my responsibilities under generally accepted auditing standards (and
Government Auditing Standards), as well as certain information related to the
planned scope and timing of my audit. I have communicated such information in
my letter to you dated June 1, 2017. Professional standards also require that
I communicate to you the following information related to my audit.

Significant Audit Findings

Qualitative Aspects of Accounting Practices

Management is responsible for the selection and use of appropriate accounting
policies. The significant accounting policies used by the Village of
Waterbury, Vermont are described in Note 1 to the financial statements. No new
accounting policies were adopted and the application of existing policies was
not changed during the year 2016. I noted no transactions entered into by the
governmental unit during the year for which there is a lack of authoritative
guidance or consensus. All significant transactions have been recognized in
the financial statements in the period.

Accounting estimates are an integral part of the financial statements prepared
by management and are based on management's knowledge and experience about past
and current events and assumptions about future events. Certain accounting
estimates are particularly sensitive because of their significance to the
financial statements and because of the possibility that future events
affecting them may differ significantly from those expected.

The financial statement disclosures are neutral, consistent, and clear.
Difficulties Encountered in Performing the Audit

I encountered no significant difficulties 1in dealing with management 1in
performing and completing my audit.
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Corrected and Uncorrected Misstatements

Professional standards require me to accumulate all known and Tikely
misstatements qidentified during the audit, other than those that are clearly
trivial, and communicate them to the appropriate level of management.
Management has corrected all such misstatements. 1In addition, none of the
misstatements detected as a result of audit procedures and corrected by
management were material, either individually or 1in the aggregate, to each
opinion unit’'s financial statements taken as a whole.

Disagreements with Management

For purposes of this Tletter, a disagreement with management 1is a financial
accounting, reporting, or auditing matter, whether or not resolved to my
satisfaction, that could be significant to the financial statements or the
auditor's report. I am pleased to report that no such disagreements arose

during the course of my audit.
Management Representations

I have requested certain representations from management that are included in
the management representation letter dated October 5, 2017.

Management Consultations with Other Independent Accountants

In some cases, management may decide to consult with other accountants about
auditing and accounting matters, similar to obtaining a "second opinion" on
certain situations. If a consultation involves application of an accounting
principle to the governmental unit's financial statements or a determination of
the type of auditor's opinion that may be expressed on those statements, my
professional standards require the consulting accountant to check with me to
determine that the consultant has all the relevant facts. To my knowledge,
there were no such consultations with other accountants.

Other Audit Findings or Issues

I generally discuss a variety of matters, including the application of
accounting principles and auditing standards, with management each year prior
to retention as the governmental unit's auditor. However, these discussions
occurred 1in the normal course of my professional relationship and my responses
were not a condition to my retention.

Other Matters

With respect to the supplementary information accompanying the financial
statements, I made certain inquiries of management and evaluated the form,
content, and methods of preparing the dinformation to determine that the
information complies with accounting principles generally accepted in the
United States of America, the method of preparing it has not changed from the
prior period, and the information is appropriate and complete in relation to my
audit of the financial statements.
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I compared and reconciled the supplementary information to the underlying
accounting records used to prepare the financial statements or to the financial

statements themselves.

This information is intended solely for the use of the Board of Trustees and
management of the Village of Waterbury, Vermont and is not intended to be, and
should not be, used by anyone other than these specified parties.

Very truly yours,

William Yacavoni

Certified Public Accountant
Barre, Vermont

License #92-0000153
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INDEPENDENT AUDITOR'S REPORT

Board of Trustees
Village of Waterbury, Vermont
Waterbury, Vermont 05676

Report on the Financial Statements

I have audited the accompanying financial statements of the governmental
activities, the business-type activities, each major fund, and the aggregate
remaining fund information of the Village of Waterbury, Vermont, as of and for
the year ended December 31, 2016, and the related notes to the financial
statements, which collectively comprise the Village of Waterbury, Vermont basic
financial statements as Tisted in the Table of Contents.

Management's Responsibility for the Financial Statements

Management 1is responsible for the preparation and fair presentation of these
financial statements 1in accordance with accounting principles generally
accepted in the United States of America; this dncludes the design,
implementation, and maintenance of internal control relevant to the preparation
and fair preésentation of financial statements that are free from material
misstatement, whether due to fraud or error.

Auditor's Responsibility

My responsibility is to express opinions on these financial statements based on
my audit. I conducted my audit in accordance with auditing standards generally
accepted in the United States of America and the standards applicable to
financial audits contained 1in Government Auditing Standards, <issued by the
Comptroller General of the United States. Those standards require that I plan
and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the
amounts and disclosures in the financial statements. The procedures selected
depend on the auditor's judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal
control relevant to the entity's preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity's internal control.
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Accordingly, I express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the
overall presentation of the financial statements.

I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my audit opinions.

Opinions

In my opinion, the financial statements referred to above present fairly, in
all material respects, the respective financial position of the governmental
activities, the business-type activities, each major fund, and the aggregate
remaining fund information of the Village of Waterbury, Vermont, as of December
31, 2016, and the respective changes 1in financial position, and, where
applicable, cash flows thereof for the year then ended in accordance with
accounting principles generally accepted in the United States of America.

Other Matters

Required Supplementary Information

Accounting principles generally accepted in the United States of America
require that the management's discussion and analysis and budgetary comparison
information be presented to supplement the basic financial statements. Such
information, although not a part of the basic financial statements, is required
by the Governmental Accounting Standards Board, who considers it to be an
essential part of financial reporting for placing the basic financial
statements in an appropriate operational, economic, or historical context. I
have applied certain 1limited procedures to the required supplementary
information in accordance with auditing standards generally accepted in the
United States of America, which consisted of inquiries of management about the
methods of preparing the dinformation and comparing the information for
consistency with management's responses to my inquiries, the basic financial
statements, and other knowledge I obtained during my audit of the basic
financial statements. I do not express an opinion or provide any assurance on
the information because the T1limited procedures do not provide me with
sufficient evidence to express an opinion or provide any assurance.

Other Information

My audit was conducted for the purpose of forming opinions on the financial
statements that collectively comprise the Village of Waterbury, Vermont basic
financial statements. The introductory section is presented for purposes of
additional analysis and 1is not a required part of the basic financial
statements.
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Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, I have also issued my report
dated October 5, 2017, on my consideration of the Village of Waterbury, Vermont
internal control over financial reporting and on my tests of its compliance
with certain provisions of laws, regulations, contracts, and grant agreements
and other matters. The purpose of that report is to describe the scope of my
testing of internal control over financial reporting and compliance and the
results of that testing, and not to provide an opinion on internal control over
financial reporting or on compliance. That report is an integral part of an
audit performed in accordance with Government Auditing Standards in considering
the Village of Waterbury, Vermont internal control over financial reporting and

compliance.

William Yacavoni

Certified Public Accountant
Barre, Vermont

License # 92-0000153
October 5, 2017



VILLAGE OF WATERBURY, VERMONT
MANAGEMENT 'S DISCUSSION AND ANALYSIS
DECEMBER 31, 2016

This section of the Village of Waterbury, Vermont annual financial report
presents our discussion and analysis of the Village of Waterbury, Vermont
financial performance during the year ended December 31, 2016. Please read
this in conjunction with the Village of Waterbury, Vermont financial statements
which follow this section.

Financial Highlights

The Village of Waterbury, Vermont assets exceeded 1ts 1iabilities by
$13,695,770 (net position) for the year ended December 31, 2016. This compares
to the previous year when assets exceeded liabilities by $13,512,389.
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VILLAGE OF WATERBURY, VERMONT
MANAGEMENT 'S DISCUSSION AND ANALYSIS
DECEMBER 31, 2016

JLasse™

Total net position at December 31, 2016 is comprised of the following:

1) Capital assets, net of related debt of $ include property, and
equipment, net of accumulated depreciation, and reduced for outstanding debt
related to the purchase or construction of capital assets.

2) Unrestricted net position of $1,739,091 represents the portion available to
maintain Village continuing obligation to citizens and creditors.

During the year ended December 31, 2016, the net position of the Village of
Waterbury, Vermont increased by $183,381.
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VILLAGE OF WATERBURY, VERMONT
MANAGEMENT 'S DISCUSSION AND ANALYSIS
DECEMBER 31, 2016

Governmental Activities

The net position of Governmental Activities increased by $50163 for the year
ended December 31, 2016. Revenue increased by $96,025 from the prior year to
$461,382 and expenses decreased from $454,649 to $411,219.

Business-Type Activities

The net position of Business-Type Activities increased by $133,218 from
$13,008,514 to $13,141,732. A substantial portion of this increase was from a
phosphorus removal project funded by State and Federal grants.

Overview of the Financial Statements

Management's Discussion and Analysis introduces the Village of Waterbury,
Vermont basic financial statements. The basic financial statements include:
(1) government-wide financial statements, (2) fund financial statements, and
(3) notes to the financial statements.

Government-wide Financial Statements

The Village annual report includes two government-wide financial statements.
These statements provide both long-term and short-term information about the
Village overall status. Financial reporting at this level uses a perspective
similar to that found in the private sector with its basis in full accrual
accounting and elimination or reclassification of internal activities.

The first of these government-wide statements is the Statement of Net Position.
This 1is the government-wide statement of financial position presenting
information that includes all of the Village assets and 1iabilities, with the
difference reported as net position. Over time, increases or decreases in net
position may serve as a useful indicator of whether the financial position of
the Village as a whole is dmproving or deteriorating. Evaluation of the
overall economic health of the Village would extend to other nonfinancial
factors such as diversification of the taxpayer base 1in addition to the
financial information provided in this report.

The second government-wide statement is the Statement of Activities which
reports how the Village net position changed during the current fiscal year.
A1l current year revenue and expenses are included regardless of when cash is
received or paid. An important purpose of the design of the Statement of
Activities is to show the financial reliance of the Village distinct activities
or functions on revenue provided by the Village taxpayers.



VILLAGE OF WATERBURY, VERMONT
MANAGEMENT 'S DISCUSSION AND ANALYSIS
DECEMBER 31, 2016

Fund Financial Statements

A fund dis an accountability unit used to maintain control over resources
segregated for specific activities or objectives. The Village uses funds to
ensure and demonstrate compliance with finance-related laws and regulations.
Within the basic financial statements, fund financial statements focus on the
Village most significant funds rather than the Village as a whole. Major funds
are separately reported while all others are combined into a single, aggregated

presentation.
The Village has two kinds of funds:

Governmental funds are reported in the fund financial statements and encompass
essentially the same functions reported as governmental activities in the
government-wide financial statements. However, the focus is very different
with fund statements providing a distinctive view of the Village governmental
funds. These statements report short-term fiscal accountability focusing on
the use of spendable resources during the year and balances of spendable
resources available at the end of the year. They are useful in evaluating
annual financial requirements of governmental programs and the commitment of
spendable resources for the near-term.

Since the government-wide focus includes the Tong-term view, comparisons
between these two perspectives may provide insight into the long-term impact of
short-term financial decisions. Both the governmental funds balance sheet and
the governmental funds statement of revenue, expenditures, and changes in fund
balances provide a reconciliation to the government-wide statements to assist
in understanding the differences between these two perspectives.

Proprietary funds are reported in the fund financial statements and generally
report services for which the Village charges customers a fee. There are two
kinds of proprietary funds. These are enterprise funds and internal service
funds. The Village of Waterbury, Vermont financial statements include
enterprise funds. Enterprise funds essentially encompass the same functions
reported as business-type activities in the activities in the government-wide
financial statements.  Services are provided to customers external to the
Village organization.

Notes to the Basic Financial Statements

The accompanying notes to the basic financial statements provide information
essential to a full understanding of the government-wide and fund financial

statements.



VILLAGE OF WATERBURY, VERMONT
MANAGEMENT 'S DISCUSSION AND ANALYSIS
DECEMBER 31, 2016

Financial Analysis of the Village Funds

As discussed, governmental funds are reported in the fund statements with a
short-term inflow and outflow of spendable resources focus. This information
is useful in assessing resources available at the end of the year in comparison
with upcoming financing requirements. Governmental funds reported ending fund

balances of $410,610.

Major Government Funds

The General Fund is the Village primary operating fund. The fund balance of
the General Fund increased by $37,201. This brought the Village from a fund
deficit of $23,108 at December 31, 2015 to a fund balance of $14,093 at

December 31, 2016.
General Fund Budgetary Highlights

For the year ended December 31, 2016, the taxpayers approved the budget for the
General Fund of $466,915. This was up 11.29% from the previous year budget of
$419,560. Actual expenditures for the year ended December 31, 2016 were less
than the budgeted expenditures by $67,413.

Capital Assets

The Village investment in capital assets net of accumulated depreciation as of
December 31, 2016 was $17,131,862. The Board of Trustees has set a cost of
$5,000 as the minimum amount of an item to be classified as a capital asset of
the Village. During the year ended December 31, 2016, the Village had the
following transactions 1in the capital assets:

Capital Accumulated Caﬁ?gal

Assets Depreciation Assets
Beginning Balance $29,358,105  $11,975,687 $17,382,418
Additions 388,868 639,424 (250,556)
Reductions 27,899 27,899 0
Ending Balance $29,719,074  $12,587,212 $17,131,862

Contacting the Village Financing Department

This financial report is designed to provide a general overview of the Village
finances and demonstrate the Village commitment to public accountability. If
you have questions about this report, or would like to request additional
information, contact the Village finance department at 28 North Main Street,

Suite 1, Waterbury, Vermont.



ASSETS

Current Assets:
Cash
Investments
Accounts Receivable
Due from Other Funds

Total Current Assets
Non-Current Assets:
Capital Assets:
Capital Assets Net of
Accumulated Depreciation
Advance to Other Funds
Total Non-Current Assets

Total Assets

DEFERRED OQUTFLOWS OF RESOURCES

Pension Sources

TOTAL ASSETS AND DEFERRED
OUTFLOWS OF RESOURCES

LIABILITIES

Current Liabilities:
Accounts Payable
Due to Other Funds
Accrued Interest Payable

Exhibit A

Page 1 of 2
VILLAGE OF WATERBURY, VERMONT
STATEMENT OF NET POSITION
DECEMBER 31, 2016
Governmental Business-Type

Activities Activities Total
$ 410,802 $ 0 $ 410,802
346,128 571,621 917,749
385 239,883 240,268
411,919 704,695 1,116,614
1,169,234 1,516,199 2,685,433
201,564 16,930,298 17,131,862
0 350,000 350,000
201,564 17,280,298 17,481,862
1,370,798 18,796,497 20,167,295
28,873 59,154 88,027
$1,399,671 $18,855, 651 $20,255,322
$ 53,929 $ 952 $ 54,881
704,695 411,919 1,116,614
0 15,608 15,608
758,624 428,479 1,187,103

Total Current Liabilities

The accompanying notes to the basic financial statements are an integral part of this statement.



Non-Current Liabilities:
Bonds and Notes Payable
Accrued Vacation Time Payable
Net Pension Liability
Advance from Other Funds

Total Non-Current Liabilities

Total Liabilities

DEFERRED INFLOWS OF RESOURCES

Pension Sources

TOTAL LIABILITIES AND
DEFERRED INFLOWS OF RESOURCES

NET POSITION

Invested in Capital Assets
Net of Related Debt
Unrestricted

Exhibit A

Page 2 of 2
VILLAGE OF WATERBURY, VERMONT
STATEMENT OF NET POSITION
DECEMBER 31, 2016
Governmental Business-Type
Activities Activities Total
$ 16,000 $ 4,793,575 $ 4,809,575
18,728 34,752 53,480
49,584 101,586 151,170
0 350,000 350,000
84,312 5,279,913 5,364,225
842,936 5,708,392 6,551,238
2,697 5,527 8,224
$_ 845,633 $.5,713,919 $_6,5b9,552
$ 185,564 $11,771,115 $11,956,679
368,474 1,370,617 1,739,091
$__554,038 $13,141,732 $13,695,770

TOTAL NET POSITION

The accompanying notes to the basic financial statements are an integral part of this statement.



Exhibit B

VILLAGE OF WATERBURY, VERMONT
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED DECEMBER 31, 2016

Program Revenue

Charges Operating Net
for Grants and (Expense)
Expenses  Services Contributions Revenue
Governmental Activities:
General Government $ 78,348 $ 0 $ 0 $ (78,348)
Public Safety 332,548 0 0 (332,548)
Debt Service - Interest 323 0 0 (323)
Total Governmental
Activities $ 411,219 $ 0 $ 0 $(411,219)
Business-Type Activities:
Water Services $ 832,497 $ 939,249 $ 0 $ 106,752
Sewer Services 892,760 644,281 0 (248,479)
Debt Service - Interest 142,442 0 0 (142,442)
Total Business-Type
Activities $1,867,.699 $1,583,530 $ 0 $(284,169)
*kkkkkkkkk
Governmental  Business-Type
Activities Activities Total
Net (Expense) Revenue $(411,219) $ (284,169) $_ (695,388)
General Revenue:
Property Taxes 328,767 0 328,767
Intergovernmental 57,446 224,364 281,810
Local Fines 8,573 0 8,573
Interest on Investments 10,991 37.542 48,533
Transfers from Other Funds 23,110 0 23,110
Realized/Unrealized Gain
on Marketable Securities 21,988 36,700 58,688
Other 10,507 118,781 129,288
Total General Revenue 461,382 417,387 878,769
Change 1in Net Position 50,163 133,218 183,381
Net Position - Beginning 503,875 13,008,514 13,512,389
Net Position - Ending $ 554,038 $13,141,732 $13,695,770

The accompanying notes to the basic financial statements are an integral part of this statement.



Exhibit C

VILLAGE OF WATERBURY, VERMONT
BALANCE SHEET
GOVERNMENTAL FUNDS
DECEMBER 31, 2016

PERMANENT
FUNDS
Tax Total
General Stabilization Governmental
Fund Fund Funds
ASSETS
Cash $360,413 $ 50,389 $ 410,802
Investments 0 346,128 346,128
Accounts Receivable 385 0 385
Due from Other Funds 411,919 0 411,919
TOTAL ASSETS $772.717 $396,517 $1,169,234
LIABILITIES AND FUND BALANCES
Liabilities:
Accounts Payable $ 53,929 $ 0 $ 53,929
Due to Other Funds 704,695 0 704,695
Total Liabilities 758,624 0 758, 624
Fund Balances:
Nonspendable 0 348,675 348,675
Committed 0 47,842 47,842
Unassigned 14,093 0 14,093
Total Fund Balances 14,093 396,517 410,610
TOTAL LIABILITIES
AND FUND BALANCES $772.717 $396,517 $1,169,234

The accompanying notes to the basic financial statements are an integral part of this statement.



Exhibit D

VILLAGE OF WATERBURY, VERMONT
RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET
TO THE STATEMENT OF NET POSITION
DECEMBER 31, 2016

Total Fund Balances - Governmental Funds $410,610

1. Capital assets used in Governmental Funds
are not financial resources and, therefore,
are not reported in the Governmental Funds
financial statements net of accumulated
depreciation. 201,564

2. Notes payable not requiring current
financial resources have not been
included in the Governmental Funds
financial statements. (16,000)

3. Net pension liability and related
pension source deferred outflows
of resources are not due and payable
in the current period and, therefore,
are not reported in the Governmental
Fund financial statements. (23,408)

4. Accrued vacation time payable not requiring
current financial resources has not been
included in the Governmental Funds financial
statements. (18,728)

Net Position of Governmental Activities $554,038

|

The accompanying notes to the basic financial statements are an integral part of this statement.



Exhibit E

VILLAGE OF WATERBURY, VERMONT
STATEMENT OF REVENUE, EXPENDITURES
AND CHANGES IN FUND BALANCES
GOVERNMENTAL FUNDS
FOR THE YEAR ENDED DECEMBER 31, 2016

PERMANENT
FUNDS
Tax Total
General Stabilization Governmental
Fund Fund Funds
Revenue:
Property Taxes $328,767 $ 0 $328,767
Police Fines 8,573 0 8,573
Intergovernmental 57,446 0 57,446
Interest on Investments 0 10,991 10,991
Realized/Unrealized Gain
on Marketable Securities 0 21,988 21,988
Other 10,507 0 10,507
Total Revenue 405,293 32,979 438,272
Expenditures:
General Government 78,348 0 78,348
Public Safety 312,831 0 312,831
Debt Service 8,323 0 8,323
Total Expenditures 399,502 o 0 399,502
Excess of Revenue
Over Expenditures 5,791 32,979 38,770
Other Financing Sources/(Uses):
Transfers from Other Funds 31,410 0 31,410
Transfers to Other Funds 0 (8,300) (8,300)
Total Other Financing
Sources/ (Uses) 31,410 (8,300) 23,110
Net Changes in Fund Balances 37,201 24,679 61,880
Fund Balances - Beginning (23,108) 371,838 348,730
Fund Balances - Ending $ 14,093 $396,517 $410,610

The accompanying notes to the basic financial statements are an integral part of this statement.



Exhibit F

VILLAGE OF WATERBURY, VERMONT
RECONCILIATION OF THE GOVERNMENTAL FUNDS
STATEMENT OF REVENUE, EXPENDITURES AND
CHANGES IN FUND BALANCES
TO THE STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED DECEMBER 31, 2016

Total Net Changes 1in Fund Balances -
Governmental Funds $ 61,880

1. Governmental Funds financial statements
report capital outlays as expenditures.
However, in the Statement of Activities, the
cost of those assets is allocated over their
useful Tives and recorded as depreciation. (10,917)

2. Repayment of debt principal is an expenditure
in the Governmental Funds but the repayment
reduces long-term Tiabilities in the Statement
of Net Position. 8,000

3. Changes 1in net pension Tiability and related
pension source deferred outflows of resources
do not provide or require current financial
resources and, therefore, are not reflected
in the Governmental Fund financial statements. (7,906)

4. Increase in accrued vacation time payable
is not recorded as an expenditure 1in the

Governmental Funds financial statements. (894)
Change in Net Position of Governmental Activities $ 50,163

The accompanying notes to the basic financial statements are an integral part of this statement.



Exhibit G

VILLAGE OF WATERBURY, VERMONT
STATEMENT OF REVENUE, EXPENDITURES
AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL
GENERAL FUND
FOR THE YEAR ENDED DECEMBER 31, 2016

Budget Variance
Original Favorable
and Final Actual (Unfavorable)
Revenue:
Property Taxes $328,035 $328,767 $ 732
Intergovernmental 54,865 57,446 2,581
Police Fees and Fines 15,500 8,573 (6,927)
Rent/Lease 9,700 9,836 136
Interest 100 0 (100)
Other 800 671 (129)
Total Revenue 409,000 405,293 (3,707)
Expenditures:
Special Articles 50,000 2,000 48,000
General Government 82,220 76,348 5,872
Police 326,195 312,831 13,364
Debt Service 8,500 8,323 177
Total Expenditures 466,915 399,502 67,413
Excess/(Deficiency) of Revenue
Over/(Under) Expenditures (57,915) 5,791 63,706
Other Financing Sources
Proceeds of Long-Term Debt 50,000 0 (50,000)
Transfers from Other Funds 31,635 31,410 (225)
Total Other Financing Sources 81,635 31,410 (50,225)
Excess of Revenue and Other
Financing Sources Over Expenditures $_23,720 37,201 $_13,481
Fund Balance - Beginning (23,108)
Fund Balance - Ending $_14,093

The accompanying notes to the basic financial statements are an integral part of this statement.



VILLAGE OF WATERBURY, VERMONT
STATEMENT OF FUND NET POSITION
PROPRIETARY FUNDS
DECEMBER 31, 2016

ASSETS

Current Assets:
Cash
Investments
Accounts Receivable
Due from Other Funds

Total Current Assets
Non-Current Assets:
Capital Assets - Net of
Accumulated Depreciation
Advance to Other Funds
Total Non-Current Assets

Total Assets

DEFERRED OUTFLOWS OF RESOURCES

Pension Sources

TOTAL ASSETS AND DEFERRED
OUTFLOWS OF RESOURCES

LIABILITIES

Current Liabilities:
Accounts Payable
Due to Other Funds
Accrued Interest Payable

Total Current Liabilities

Exhibit H

Page 1 of 2
Water Sewer

Fund Fund Total
$ 0 $ 0 s 0
538,247 33,374 571,621
25,062 214,821 239,883
704,695 0 704,695
1,268,004 248,195 1,516,199
6,882,241 10,048,057 16,930,298
350, 000 0 350,000
7,232,241 10,048,057 17,280,298
8,500,245 10,296,252 18,796,497
34,419 24,735 59,154
$8,534,664  $10,320,987  $18,855,651
$ 952 $ 0 % 952
0 411,919 411,919
14,791 817 15,608
15,743 412,736 428,479

The accompanying notes to the basic financial statements are an integral part of this statement.



Exhibit H

Page 2 of 2
VILLAGE OF WATERBURY, VERMONT
STATEMENT OF FUND NET POSITION
PROPRIETARY FUNDS
DECEMBER 31, 2016
Water Sewer
Fund Fund Total
Non-Current Liabilities:
Notes and Bonds Payable $3,393,885 $ 1,399,690 $ 4,793,575
Accrued Vacation Time Payable 21,844 12,908 34,752
Net Pension Liability 59,107 42,479 101,586
Advance from Other Funds 0 350,000 350, 000
Total Non-Current Liabilities 3,474,836 1,805,077 5,279,913
Total Liabilities 3,490,579 2,217,813 5,708,392
DEFERRED INFLOWS OF RESOURCES
Pension Sources 3,216 2,311 5,527
TOTAL LIABILITIES AND
DEFERRED INFLOWS OF RESOURCES $3.493,795 $ 2,220,124 $ 5,713,919
NET POSITION
Invested in Capital Assets
Net of Related Debt $3,473,565 $ 8,297,550  $11,771,115
Unrestricted 1,567,304 (196, 687) 1,370,617
TOTAL NET POSITION $5,040,869 $ 8,100,863  $13,141,732

The accompanying notes to the basic financial statements are an integral part of this statement.



VILLAGE OF WATERBURY, VERMONT
STATEMENT OF REVENUE, EXPENSES
AND CHANGES IN FUND NET POSITION
PROPRIETARY FUNDS
FOR THE YEAR ENDED DECEMBER 31, 2016

Operating Revenue:
User Fees
Charges for Services
Other
Total Operating Revenue
Operating Expenses:
Operations
Depreciation
Total Operating Expenses
Operating Income/(Loss)
Non-Operating Revenue/(Expenses):
Interest on Investments
Interest on Loans
Realized/Unrealized Gain/(Loss)
on Marketable Securities

Total Non-Operating
Revenue/(Expenses)

Income/(Loss) Before Contributions
and Transfers

Capital Grants and Contributions
Changes in Net Position
Net Position - Beginning

Net Position - Ending

Exhibit I

Water Sewer

Fund Fund Total
$ 826,854 $ 644,281 $ 1,471,135
112,395 0 112,395
52,695 66,086 118,781
991,944 710,367 1,702,311
514,207 582,543 1,096,750
318,290 310,217 628,507
832,497 892,760 1,725,257
159,447 (182,393) (22,946)
36,787 755 37,542
(112,529) (29,913) (142 ,442)
34,800 1,900 36,700
(40,942) (27,258) (68,200)
118,505 (209,651) (91,146)
0 224,364 224,364
118,505 14,713 133,218
4,922,364 8,086,150 13,008,514
$5,040,869 $8,100,863 $13,141,732

The accompanying notes to the basic financial statements are an integral part of this statement.



VILLAGE OF WATERBURY, VERMONT
STATEMENT OF CASH FLOWS
PROPRIETARY FUNDS

FOR THE YEAR ENDED DECEMBER 31, 2016

Cash Flows from Operating Activities:
Cash Received from Customers
Cash Payments for Personnel
Cash Payments for Goods or Services

Net Cash Flows from
Operating Activities

Cash Flows from Capital and Related
Financing Activities:

Proceeds of Long-Term Debt
Grants Received
Acquisition of Capital Assets
Interest Paid on Bonds and Notes
Principal Paid on Bonds and Notes
Increase in Due to Other Funds
Increase in Due from Other Funds

Cash Flows from Capital and
Related Financing Activities

Cash Flows from Investing Activities:
Interest on Investments
Sale/(Purchase) of Investments
Cash Flows from Investing Activities
Net Increase/(Decrease) in Cash
Cash Balance - Beginning

Cash Balance - Ending

The accompanying notes to the basic financial statements are an integral part of this statement.

Water
Fund

$ 994,438
(260,949)
(238,983)

494,506

11,300

0

0
(113,214)
(193,734)

0
(550,080)

(845,728)
71,586
279,636
351,222

0
0

$ 0

Sewer
Fund

$ 777,463
(540,164)
(139,430)

_ 97,869

0
224,364
(388,868)
(30,020)
(140,118)
238,013

(96,624)
2,655
(3,900)
(1,245)

0

0

$ 0

Exhibit J
Page 1 of 2

Total

$1,771,901
(801,113)
(378,413)

592,375

11,300
224,364
(388,868)
(143,234)
(333,852)
238,018
(550, 080)

(942,352)
74,241
275,736
_ 349,977

0

0
$ 0



VILLAGE OF WATERBURY, VERMONT

STATEMENT OF CASH FLOWS
PROPRIETARY FUNDS
FOR THE YEAR ENDED DECEMBER 31, 2016

Reconciliation of Operating
Income/(Loss) to Net Cash
Flows From Operating Activities:
Operating Income/(Loss)
Adjustments to Reconcile Operating
Income/(Loss) to Net Cash Flows
from Operating Activities:
Depreciation
Increase/(Decrease) in
Accounts Payable
Increase/(Decrease) 1in
Vacation Time Payable
Increase/(Decrease) 1in
Pension Liability
(Increase)/Decrease in
Accounts Receivable

Net Cash Flows from
Operating Activities

The accompanying notes to the basic financial statements are an integral part of this statement.

Water
Fund

$ 159,447

318,290
952
3,898
9,425
2,494

$_494,506

Sewer
Fund

$(182,393)

310,217
(101,675)
(2,149)

6,773

67,096

$_97.869

Exhibit J
Page 2 of 2

Total

$ (22,946)

628,507
(100,723)
1.749
16,198
69,590

$_592,375



ASSETS
Cash
Investments
Loans Receivable

TOTAL ASSETS

LIABILITIES

Liabilities

NET POSITION
Held in Trust

VILLAGE OF WATERBURY, VERMONT
STATEMENT OF NET POSITION
FIDUCIARY FUNDS
DECEMBER 31, 2016

UDAG
Fund

$ 358,391
232,623
1,027,011

$1.618,025

$_1,618,025

CDBG

Fund

$ 553
74,000
$_74.553

A
L]

o
~J
.:p.
1
(3]
(98

Exhibit K

Total

$ 358,944
232,623
1,101,011

$1,692,578

$1.692,578

The accompanying notes to the basic financial statements are an integral part of this statement.



VILLAGE OF WATERBURY, VERMONT

STATEMENT OF CHANGES IN NET POSITION
FIDUCIARY FUNDS
FOR THE YEAR ENDED DECEMBER 31, 2016

Additions:
Interest and Dividends
Realized/Unrealized Gain
on Marketable Securities
Total Additions
Deductions
Net Increase Before Transfers
Transfers to Other Funds
Changes in Net Position
Net Position - Beginning

Net Position - Ending

UDAG
Fund
$ 37,324
12,185
49,509
0
49,509
(23,110)
26,399
1,591,626
$1,618,025

CDBG

Fund

|

o

S e

1
74,552

$_74.553

Exhibit L

Total

$ 37,325
12,185
49,510

0

49,510
(23,110)

26,400

1,666,178

$1,692,578

The accompanying notes to the basic financial statements are an integral part of this statement.



Note 1:

VILLAGE OF WATERBURY, VERMONT
NOTES TO THE BASIC FINANCIAL STATEMENTS
DECEMBER 31, 2016

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Village of Waterbury, Vermont (the "Village") is a public entity
operating under the applicable laws and regulations of the State of
Vermont. It is governed by a three member Board of Trustees elected
by registered voters of the Village.

The financial statements of the Village have been prepared iin
conformity with generally accepted accounting principles (GAAP) as
applied to governmental units. The GASB is the accepted standard
setting body for establishing governmental accounting and financial
reporting principles. The GASB periodically updates +its codification
if the existing Governmental Accounting and Financial Reporting
Standards which, along with subsequent GASB pronouncements
(statements and interpretations), constitutes GAAP for governmental

units.
Reporting Entity

The Board of Trustees (the "Board") 1is elected by the public and it
has the authority to make decisions, appoint administrators and
managers, and significantly influence operations. It also has the
primary accountability for fiscal matters. There are no component
units included within the reporting entity.

Village-Wide and Fund Financial Statements

The Statement of Net Position and the Statement of Activities are
Village-wide financial statements. They report information on all of
the Village of Waterbury, Vermont nonfiduciary activities with most
of the interfund activities removed. Governmental activities include
programs supported primarily by taxes, State foundation funds, grants
and other 1intergovernmental revenue. Business-type activities are
those that rely to a significant extent on fees and charges for

support.

The Statement of Activities demonstrates the degree to which the
direct expenses of a given function are offset by program revenue.
Direct expenses are those that are clearly identifiable .with a
specific function. Program revenue include 1) charges to customers
or applicants who purchase, use or directly benefit from goods,
services, or privileges provided by a given function and 2) grants
and contributions that are restricted to meeting operational or
capital requirements of a particular function. Taxes and other items
not properly included among program revenue are reported instead as
general revenue.



VILLAGE OF WATERBURY, VERMONT
NOTES TO THE BASIC FINANCIAL STATEMENTS
DECEMBER 31, 2016

Measurement Focus, Basis of Accounting, and Financial Statement
Presentation

The Village-wide financial statements use the economic resources
measurement focus and the accrual basis of accounting. Revenue is
recorded when earned and expenses are recorded when a Tiability is
incurred, regardless of the timing of the related cash flows.
Property taxes are recognized as revenue in the year for which they
are levied. Grants and similar items are recognized as revenue as
soon as all eligibility requirements 1imposed by the provider have

been met.

Governmental fund financial statements use the current financial
resources measurement focus and the modified accrual basis of
accounting. With this measurement focus, only current assets,
current liabilities and fund balances are included on the balance
sheet. Operating statements of these funds present net ‘increases and
decreases in current assets (i.e., revenue and other financing
sources and expenditures and other financing uses).

The modified accrual basis of accounting recognizes revenue in the
accounting period in which it becomes both measurable and available
and it recognizes expenditures in the accounting period in which the
fund Tiability is dncurred, if measurable, except for unmatured
interest and principal on long-term debt, which is recognized when
due. The expenditures related to certain compensated absences and
claims and judgments are recognized when the obligations are expected
to be liquidated with expendable available financial resources.

Revenue from Jlocal sources consist primarily of property taxes.
Property tax revenue and revenue received from the State are
recognized under the susceptible-to-accrual concept. Miscellaneous
revenue is recorded as revenue when received in cash because it is
generally not measurable until actually received. Investment
earnings are recorded as earned, since they are both measurable and

available.

Grant funds are considered to be earned to the extent of expenditures
made under the provisions of the grant. Accordingly, when such funds
are received, they are recorded as deferred revenue until related and
authorized expenditures have been made. If balances have not been
expended by the end of the project period, grantors sometimes require
the Village to refund all or part of the unused amount.



VILLAGE OF WATERBURY, VERMONT
NOTES TO THE BASIC FINANCIAL STATEMENTS
DECEMBER 31, 2016

Fund Accounting

Governmental Funds

The Village reports the following major governmental funds:

1. The General Fund - The General Fund 1is the Village primary
operating fund. It accounts for all financial resources except
those required to be accounted for in another fund.

PERMANENT FUNDS

1. Tax Stabilization Fund - This Fund 1is used to account for monies
transferred from the Capital Improvement Fund. The earnings on
these funds can be used to stabilize future tax requests.

Proprietary Funds

The Village reports the following major enterprise funds:

1. Water Fund and Sewer Fund - These funds are established to
account for user fees charged to customers to provide water and
sewer services.

Fiduciary Funds Financial Statements

The fiduciary funds financial statements include a Statement of Net
Position and a Statement of Changes in Net Position. Fiduciary funds
balances and activities are excluded from the government-wide
financial statements as they do not represent amounts available to
the primary government.

Investments

Investments with readily determinable fair values are reported at
their fair values in the financial statements. Realized/unrealized
gains and losses are included in revenue and expenditures.

Capital Assets

Capital assets which include 1land, buildings, furniture, and
equipment are reported in the applicable governmental activities
column 1in the Village-wide financial statements.



VILLAGE OF WATERBURY, VERMONT
NOTES TO THE BASIC FINANCIAL STATEMENTS
DECEMBER 31, 2016

Capital assets are defined by the Village as assets with an initial
individual cost of $5,000 or more and an estimated useful l1ife in
excess of one year.

Capital assets are recorded at historical cost or estimated
historical cost if purchased or constructed. Donated capital assets
are recorded at estimated fair market value at the date of donation.
The costs of normal maintenance and repairs that do not add to the
value of the asset or materially extend asset 1Tife are not
capitalized.

A1l assets that meet the above criteria have been reported in the
financial statements except for dinfrastructure assets. The Village
is reporting infrastructure assets beginning with those acquired
during the year ended December 31, 2004. Infrastructure assets
acquired 1in prior years are not reported in these financial
statements.

Capital assets of the Village are depreciated using the straight-line
method over the following estimated useful lives:

Water and Sewer Systems - 50 years
Infrastructure and Bridges - 40 Years
Buildings - 40 Years

Furniture and Equipment - 10 Years
Cars and Light Trucks - 5 Years

Use of Estimates

The preparation of financial statements in conformity with accounting
principles generally accepted in the United States of America
requires management to make estimates and assumptions that affect
certain reported amounts and disclosures. Accordingly, actual
results could differ from those estimates.

Budgets

The administration and finance office of the Village are responsible
for preparing the annual revenue and expenditures budgets. This
budget 1s presented to the Board of Trustees and once the Board has
adopted the budget, it is sent to the voters of the Village. The
budget is voted on annually in March.



VILLAGE OF WATERBURY, VERMONT
NOTES TO THE BASIC FINANCIAL STATEMENTS
DECEMBER 31, 2016

Net Position and Fund Balance
Village-Wide Financial Statements

When the Village dncurs an expense for which it may use either
restricted or unrestricted net position, it uses restricted net
position first unless unrestricted net position will have to be
returned because they were not used. Net position on the Statement
of Net Position include the following:

Investment 1in Capital Assets, Net of Related Debt - The
component of net position that reports the difference between
capital assets less both the accumulated depreciation and the
outstanding balance of debt, excluding unspent proceeds, that is
directly attributable to the acquisition, construction or
improvement of these capital assets.

Restricted - The component of net position that is Tlegally
restricted for specific purposes.

Unrestricted - The difference between the assets and liabilities
that is not reported in Net Position Invested in Capital Assets,
Net of Related Debt, or Net Position Restricted.

Governmental Fund Financial Statements

In the fund financial statements, governmental funds report fund
balances as follows:

Nonspendable Fund Balance - The nonspendable fund balance
classification includes amounts that cannot be spent because
they are either (1) not in spendable form, i.e.; inventories or
prepaid amounts (2) Tlegally or contractually required to be
maintained intact.

Restricted Fund Balance - Fund balances are reported as
restricted when constraints by outside sources or provisions
are placed on the use of the resources.

Committed Fund Balance - These fund balances represent monies
that must be spent on specific purposes. These amounts cannot
be expended for any other purpose unless the government removes
or changes the specified use by taking the same type of action,
i.e.: legislation, resolution it employed to previously to
commit these amounts.



Note 2:

VILLAGE OF WATERBURY, VERMONT
NOTES TO THE BASIC FINANCIAL STATEMENTS
DECEMBER 31, 2016

Assigned Fund Balance - These amounts are for constraints by
the government's intent to be used for specific purposes but
are not restricted or committed.

Unassigned Fund Balance - These monies are not restricted or
committed and have not been assigned to other funds. These
monies are available for budgeting in future periods.

Liabitlity for Compensated Absences

Employees of the Village of Waterbury, Vermont are granted sick leave
and vacation leave in varying amounts. Employees can only utilize
sick leave when sick and are not compensated for unused sick days.
Employees are reimbursed for unused vacation days when terminating
employment with the Village. Vacation pay is charged to operations
when taken by the employee.

CASH DEPOSITS

The Village of Waterbury, Vermont dnvests its funds in interest-
bearing accounts. The depository bank places approved pledged
securities in a collateral pool sufficient to cover the Village
deposits in excess of the amount of deposits insured by the Federal
Deposit Insurance Corporation (FDIC).

At December 31, 2016, the carrying amount of the Village deposits
(cash, certificate of deposits and savings accounts) was $769,746 and
the bank balance was $781,131. These amounts were covered by FDIC or
collateralized as follows:

Carrying Bank

Amount Balance

Insured (FDIC) $280,000 $280,000
¢ Uninsured - Collateralized 489,746 501,131
Total $769,746  $781,131

Uninsured and collateralized by pledging bank’s trust department, not
in the Village of Waterbury, Vermont name.

The cash deposits during the fiscal year were entirely covered by
FDIC or by pledged securities.

Deposits and investments at December 31, 2016 consisted of the
following:

Demand Deposits with Financial Institutions $769,746




Note 3:

VILLAGE OF WATERBURY, VERMONT

NOTES TO THE BASIC FINANCIAL STATEMENTS

DECEMBER 31, 2016

CAPITAL ASSET ACTIVITY

Capital asset activity for the year ended December 31, 2016 was as

follows:

Governmental Activities

Beginning Ending
Balance Additions Retirement Balance
Furniture, Equipment
and Vehicles 157,145 % 0 % 0 $ 157,145
Land 177,704 0 0 177,704
Total 334,849 0 0 334,849
Less: Accumulated
Depreciation 122,368 10,917 0 133,285
Capital Assets - Net $__ 212,481 $_(10,917) $ 0 $__ 201,564
Business-Type Activities
Beginning Ending
Balance Additions Retirement Balance
Water and
Sewer Systems $28,459,212 $ 207,175 $ 0 $28,666,387
Equipment and
Vehicles 564,044 181,693 27,899 717,838
Total 29,023,256 388,868 27,899 29,384,225
Less: Accumulated
Depreciation 11,853,319 628,507 27,899 12,453,927
Capital Assets - Net $17,169,937 $(239,639) $ 0 $16,930,298
Depreciation expense was charged to functions as follows:
Governmental Activities
Public Safety $ 10,917




VILLAGE OF WATERBURY, VERMONT
NOTES TO THE BASIC FINANCIAL STATEMENTS
DECEMBER 31, 2016

Business-Type Activities

Water $318,290
Sewer 310,217
Total $628,507

Note 4: LONG-TERM DEBT

At December 31, 2016, the Village of Waterbury, Vermont had the
following long-term debt outstanding:

Governmental Activities

Police Cruiser Note Payable to

People's United Bank, Interest at

1.35%, Annual Principal Payments

of $8,000, Matures December 16, 2018 $ 16,000

Business-Type Activities

Sewer Bond Payable to the Vermont

Municipal Bond Bank, Net Interest

of 5.097%, Variable Annual Principal

Payments, Matures December 2019 50,000

Sewer Construction Bond Payable to

the Vermont Municipal Bond Bank,

Net Interest of 4.408%, Variable

Annual Principal Payments, Matures

December 2024 203,240

Water Construction Bond Payable to

the Vermont Municipal Bond Bank,

Net Interest of 4.408%, Variable

Annual Principal Payments, Matures

December 2024 261,760

Sewer Capital Improvement Note Payable

to the People's United, Interest at

1.35%, Annual Principal Payments of

$27,400, Matures December 2017 27,400



VILLAGE OF WATERBURY, VERMONT
NOTES TO THE BASIC FINANCIAL STATEMENTS
DECEMBER 31, 2016

Water Capital Improvement Bond Payable
to the Vermont Municipal Bond Bank

Sewer Capital Improvement Note Payable
to People’'s United, Interest at

1.35%, Annual Principal Payments of
$28,000, Matures December 2019

Water Capital Improvement Note Payable
to People's United, Interest at

1.35%, Annual Principal Payments of
$29,800, Matures December 2019

Sewer Capital Improvement Bond Payable

to the Vermont Municipal Bond Bank,

Net Interest at 3.843%, Annual Principal
Payments of $15,000, Matures December 2031

Water Construction Note Payable to the
Vermont Municipal Bond Bank, Interest at
1.00%, Matures February 2031

Water Construction Note Payable to the
Vermont Municipal Bond Bank, Interest at
1.00%, Matures February 2031

Sewer Construction Note Payable to the
Vermont Municipal Bond Bank, Interest at
0.00%, Matures January 2031

Water Bond Payable to the Vermont
Municipal Bond Bank, Interest at 3.93%,
Variable Annual Principal Payments,
Matures November 2033

Sewer Phosphorus Removal Note Payable
to the Vermont Municipal Bond Bank,
Non-Interest-Bearing, Principal to be
Repaid Over Five Years Commencing
October 2015

Total Business-Type Activities

Total Bonds and Notes Payable

$ 11,300

84,000

89,400

225,000

80,130

159,974

464,720

2,791,321

345,330
4,793,575
$4.809,575
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Annual debt service requirements are as follows:

Governmental Activities

For the Year

Ending December 31, Principal Interest Total
2017 $ 8,000 $ 216 % 8,216
2018 8,000 108 8,108
Total $ 16,000 $ 324 $__ 16,324

Business-Type Activities

For the Year

Ending December 31, Principal Interest Total
2017 $ 380,337 $ 162,888 §$ 543,225
2018 359,150 152,113 511,263
2019 361,969 141,372 503,341
2020 290,203 130,192 420,395
2021 296,458 120,956 417,414
2022-2026 1,419,244 452,971 1,872,215
2027-2031 1,286,990 251,936 1,538,926
2032-2033 415,224 24,634 439,858

Total $ 4,809,575 $1,437,062 $6,246,637

The following is a summary of changes in long-term debt outstanding
for the year ended December 31, 2016:

Governmental Business-Type

Activities Activities Total
Beginning Balance $ 24,000 $5,116,127 $5,140,127
Proceeds of Long-Term Debt 0 11,300 11,300
Repayments/Retirements (8,000) (333,852) (341,852)
Ending Balance $ 16,000 $4,793,575 $4,809,575

Note 5:  CLAIMS AND JUDGMENTS

The Village of Waterbury, Vermont participates in a number of federal
and state programs that are fully or partially funded by grants.
Expenditures financed by these grants are subject to audit by the
appropriate grantor government. If expenditures are disallowed due
to noncompliance with grant program regulations, the Village may be
required to reimburse the grantor government.



Note 6:

Note 7:

Note 8:

VILLAGE OF WATERBURY, VERMONT
NOTES TO THE BASIC FINANCIAL STATEMENTS
DECEMBER 31, 2016

At December 31, 2016, significant amounts of grant expenditures have
not been audited but the Village believes that disallowed
expenditures discovered in subsequent audits, if any, will not have a
material effect on any of the dindividual funds or the overall
financial position of the Village.

RISK MANAGEMENT

The Village 1is exposed to various risks of loss related to tort;
theft of, damage to, and destruction of assets; errors and omissions;
and injuries to employees. The Village maintains commercial
insurance coverage covering each of those risks of loss. Management
believes such coverage is sufficient to preclude any significant
uninsured losses to the Village. Settled claims have not exceeded
this commercial coverage in any of the past three (3) fiscal years.

ACCOUNTS RECEIVABLE

Accounts receivable represents monies owed to the Village at December
31, 2016 and consisted of the following:

Customers - User Fees $ 41,125
State and Federal Government 156,049
Other 43,094

Total $240,268

INTERFUND RECEIVABLES/PAYABLES

As of December 31, 2016, interfund receivables and payables that
resulted from interfund transactions were as follows:

Due from Due to
Other Funds Other Funds
General Fund $ 411,919 $ 704,695
Water Fund 704,695 0
Sewer Fund 0 411,919

Total $1,116.614 $1,116.614
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Note 10:

VILLAGE OF WATERBURY, VERMONT
NOTES TO THE BASIC FINANCIAL STATEMENTS
DECEMBER 31, 2016

PROPERTY TAXES

The Town of Waterbury, Vermont 1is responsible for assessing and
collecting property taxes for the Town, the School District, and the
Village of Waterbury, Vermont. As part of this process, the Town of
Waterbury, Vermont agreed to assume all delinquent taxes and the
Village of Waterbury, Vermont will be paid its full property tax
assessment regardless of the amounts actually collected.

For assuming all delinquencies, the Town of Waterbury, Vermont will
receive all interest and penalty fees assessed to taxpayers.

For the year ended December 31, 2016, property taxes were assessed
and accounted for as follows:

Grand List Valuation:

Total Property Valuations $2,121,077
Tax Rate X .1550
Taxes Billed $__328,767

LOANS RECEIVABLE

Deferred revenue at December 31, 2016 is comprised of the following:

UDAG Fund and CDBG Fund:

Loans receivable in these funds represent the amounts of Toans to the
community which will be received over a period of years,

UDAG Fund $1,027,011
CDBG Fund 74,000

Total $1,101,011
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NOTES TO THE BASIC FINANCIAL STATEMENTS
DECEMBER 31, 2016

CONTINGENCIES

As of the report date, the Village of Waterbury, Vermont is a
defendant 1in a case filed by a dismissed employee. This case is
currently pending in the Vermont Superior Court. The plaintiff has
filed the lawsuit for wrongful discharge and is seeking back pay and
benefits from the Village.

Although the outcome of this Tlawsuit is not presently determinable,
it is the opinion of the Village's legal counsel that the Village
will Tikely prevail in having the court dismiss the lawsuit.

INVESTMENTS

The Village of Waterbury, Vermont has adopted an qinvestment policy.
Under this policy, the Village of Waterbury, Vermont has established
certain investment guidelines and investment 1imitations to allow
maximization of Tong-term growth of the investments factoring in risk
tolerance and diversification.

Interest Rate Risk:

Interest rate risk 1is that changes 1in market interest rates will
adversely affect the fair value of an investment. Generally, the
longer the maturity of an investment, the greater the sensitivity of
its fair value to changes in market qinterest rates. The Village of
Waterbury, Vermont- does not have any policy to Timit the exposure to
interest rate risk.

The Village of Waterbury, Vermont current investments consist of the
following:

Corporate Bonds $ 23,379
Money Market Mutual Funds 95,644
Mutual Funds 1,031,349

Total $1,150,372

Information about the sensitivity of the fair values to maturity of
the investments is not reported. The mutual funds are open-ended
and, therefore, are excluded from the credit risk analysis.



Note 13:

Note 14:

VILLAGE OF WATERBURY, VERMONT
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BUDGETED SURPLUS

The Village of Waterbury, Vermont General Fund had a budgeted surplus
of $23,720 for the year ended December 31, 2016. It was the Board of
Trustees intent to increase 1its tax request to cover a deficit coming
forward from the year ended December 31, 2015.

PENSION PLAN

Plan Description

The Village of Waterbury, Vermont contributes to the Vermont
Municipal Employees' Retirement System, which 1is a cost-sharing,
multiple-employer defined benefit pension plan that is administered
by the State Treasurer and its Board of Trustees.

The Plan is designed for school districts and other municipal
employees that work on a regular basis and also includes employees of
museums and Tibraries if at least half of that dinstitution's
operating expenses are met by municipal funds.

An employee of any employer that becomes affiliated with the System
may Jjoin at that time or any time thereafter. Any employee hired
subsequent to the effective participation date of their employer who
meets the minimum hourly requirement is required to join the System.

During the year ended December 31, 2016, the retirement system
consisted of 437 participating employers.

The Plan was established effective July 1, 1975 and 1is governed by
Title 24, V.S.A. Chapter 125, by the membership of the System and the
employer representatives, one elected by the governing bodies of
participating employees of the System and one selected by the
Governor from a Tist of four nominees. The 1ist of four nominees is
Jjointly submitted by the Vermont League of Cities and Towns and the
Vermont School Boards Association.

A1l assets are held 1in a single trust and are available to pay
retirement benefits to all members.
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Employee membership data related to the Plan at December 31, 2015 was
as follows:

Retirees and beneficiaries currently

receiving benefits 2,539

Terminated employees entitled to but

not yet receiving benefits 837

Active plan members 6,685

Inactive plan members 1,958
Total _12,019

Pension Benefit

The Plan provides retirement, disability, death, and survivor
benefits of eligible members or beneficiaries. Benefits are based on
members' years of service, age, and average final compensation.
Members are eligible for retirement benefits upon attainment of ages
and years of service. Members become fully vested in the retirement
benefits with five (5) years of service.

The benefit payments for the Plan are calculated using a benefit
formula adopted by the plan. There are four plans available to
members, each requiring different contributions and benefits.

The Plan 1is required to provide annual increases based on one-half of
the percentage increase in consumer price index but not more than
2.0% per year for Group A plans and 3.0% for Group B, C, and D plans.
The contribution rates for employees and employers are established
annually and vary by plans (Groups).

All employees of the Village of Waterbury, Vermont are covered under
Group B or Group C. The employee contribution rate was 4.875% under
Group B, and 10.000% under Group C. The employer contribution rate
was 5.500% for Group B, and 7.250% for Group C. For the year ended
December 31, 2016, covered wages were $299,419. Employee
contributions were $14,596 and the Village of Waterbury, Vermont
contributions were $16,468.

Pension Liabilities, Pension Expense/(Revenue), and Deferred Outflows
of Resources and Deferred Inflows of Resources Related to Pensions

At December 31, 2016, the Village of Waterbury, Vermont reported a
1iability for 1its proportionate share of the net pension liability.
The net pension Tiability was measured as of July 1, 2016 and the
total pension liability used to calculate the pension 1iability was
determined by an actuarial valuation as of that date.
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The Village of Waterbury, Vermont proportion of the net Tiability was
based on the Village of Waterbury, Vermont share of contributions in
the Plan relative to the total contributions of all participating
employers. At July 1, 2016, the Village of Waterbury, Vermont
proportion was .11746 percent.

For the year ended December 31, 2016, the Village of Waterbury,
Vermont recognized pension expense of $41,957. At December 31, 2016,
the Village of Waterbury, Vermont reported deferred outflows and
deferred inflows of resources related to pension from the following
sources:

Deferred Deferred
OQutflows of Inflows of
Resources Resources
Net Difference Between Projected
and Actual Investment Earnings,
Changes 1in Assumptions and
Difference Between Expected
and Actual Experience $ 88,027 $ 0
Employer Contributions Subsequent
to the Measurement Date 16,468 0
Changes 1in Proportional
Share of Contributions 0 8,224
Total $104,495 $ 8,224

The $16,468 reported as deferred outflows of resources related to
pension results from the Village of Waterbury, Vermont contributions
made subsequent to the measurement date will be recognized as an
addition to the pension expense or reduction of the pension plan
revenue in the year ending December 31, 2016.

Other amounts reported as deferred outflows of resources and deferred
inflows of resources related to pensions will be recognized in
pension expenses/(revenue) as follows:

Year Ending
December 31,

2017 $(21,393)
2018 (21,393)
2019 (28,560)
2020 (8,457)

Total $(79.803)
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Actuarial Assumptions

Actuarial assumptions of the Vermont Municipal Employee Retirement
System involves estimates of the reported amount and assumptions
about probability of occurrence of events far into the future.
Examples 1include assumptions about future employment mortality and
future salary increases. Amounts determined regarding the net
pension liability are subject to continual revision as actual results
aae gompared with past expectations and new estimates are made about
the future.

Significant Actuarial Assumptions and Other Inputs Used to Measure
the Total Pension Liability:

Measurement Date July 1, 2016
Valuation Date July 1, 2016
Expected Return on Investments 7.950%
Salary Increases 5.0% Per Year
Inflation 3.0% Per Year

Cost of Living Adjustment 1.5% to 1.80%

Mortality Assumptions

Active Participants - 50.0% of the probabilities in the 1995 Buck
Mortality Tables for Males and Females

Non-Disabled Retirees and Terminated Vested Participants - The 1995
Buck Mortality Tables with No Set-Back for Males and One-Year Set-
Back for Females

Disabled Retirees - RP 2000 Disabled Life Tables, Beneficiaries, 1995
Buck Mortality Tables for Males and Females

Long-Term Expected Rate of Return

The long-term expected rate of return on System investments are
determined using best estimate ranges of expected future real rates
of return (expected returns, net of investment expense and
inflation), developed for each major asset class using an econometric
model that forecasts a variety of economic environments and then
calculates asset class returns based on functional relationships
between the economic variable and the asset classes.

These best estimate ranges were combined to produce forecasts of the
short, intermediate, and long-term horizons by weighting the expected
future nominal rates of return by the target asset allocation
percentage.
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The various time horizons in the forecast are intended to capture
more recent economic and capital market conditions as well as other
plausible environments that could develop in the future over economic
cycles. To reflect this in the rate of return assumption, a select
and ultimate assumption setting approach, which is cited in Section
3.8.4 of Actuarial Standard of Practice No. 27 as an alternative to a
simple assumed rate of return, is employed.

Best estimates of arithmetic rates of return for each major asset
class -<included in the target asset allocation as of July 1, 2016 are
summarized in the following table:

Long-Term
Target Asset Expected Real
Asset Class Allocation Rate of Return
Equity 31.50% 8.540%
Fixed Income 33.00% 2.360%
Alternatives 15.50% 8.350%
Multi-Strategy 20.00% 4.900%

Nominal Tong-term expected rates of return for these asset classes
are equal to the sum of the expected Tong-term real rates and the
expected Tong-term inflation rate of 3.0%.

Discount Rate

The discount rate used to measure the total pension liability was
7.950%. The projection of cash flows used to determine the discount
rate assumed that contributions will continue to be made in
accordance with the current funding policy. Based on these
assumptions, the fiduciary net position was projected to be available
to gnake all projected future benefit payments to current System
members.

The assumed discount rate has been determined in accordance with the
method prescribed in GASB 68.

The following presents the entities share of the net pension
Tiability calculated using the discount rate of 7.950 percent as well
as what the proportionate share would be if it was calculated using a
discount rate that is one percent lower (6.950%) and one percent
higher (8.950%):

Proportionate Share of

Discount Rate Net Pension Liability/(Asset)
1.000% Decrease (6.950%) $250,958
7.950% $151,170

1.000% Increase (8.950%) $ 67,619
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The Vermont Municipal Employee Retirement System does not issue
stand-alone financial reports but instead are included as part of the
State of Vermont Comprehensive Annual Financial Report (CAFR). The
CAFR can be viewed on the State of Vermont Department of Finance and
Management website at:

http://finance.vermont.gov/reportsandpub1ications/cafr



Schedule 1

VILLAGE OF WATERBURY, VERMONT
SCHEDULE OF EMPLOYER SHARE OF
NET PENSION LIABILITY
VERMONT MUNICIPAL EMPLOYEE RETIREMENT SYSTEM
LAST TEN FISCAL YEARS

DECEMBER 31,  DECEMBER 31,  DECEMBER 31,

2016 2015 2014

Village's Portion of the Net Pension Liability .11746% .14215% .09997%
Village's Proportionate Share of the Net

Pension Liability $151,170 $109,595 $ 9,124
Village's Covered Employee Payroll $299,419 $410,444 $414,217
Village's Proportionate Share of the Net

Pension Liability as a Percentage

of its Covered Employee Payroll 50.49% 26.70% 22.03%
Plan Fiduciary Net Position as a

Percentage of the Total Pension Liability 87.42% 08.32% 87.42%

GASB 68 requires ten (10) years of information to be presented in this table. However,
until a 10-year period is compiled, only those years for which information 1is available
will be presented.

Data reported is measured using the beginning fiscal year measurement date.

The accompanying notes to the basic financial statements are an integral part of this statement.



VILLAGE OF WATERBURY, VERMONT

SCHEDULE OF EMPLOYER CONTRIBUTION

VERMONT MUNICIPAL EMPLOYEE RETIREMENT SYSTEM

Statutorily Required Contribution

Contribution in Relation to the
Statutorily Required Contribution

Contribution Deficiency/(Excess)
Village's Covered Employee Payroll

Contribution as a Percentage
of Covered Employee Payroll

LAST TEN FISCAL YEARS

DECEMBER 31,

DECEMBER 31,

Schedule 2

DECEMBER 31,

2016 2015 2014
$ 16,468 $ 22,173 $ 21,694
16,468 22,173 21,694
$ 0 $ 0 $ 0
$299.419 $410,444 $414,217
5.500% 5,402% 5.237%

GASB 68 requires ten (10) years of information to be presented in this table. However,
until a 10-year period is compiled, only those years for which information is available

will be presented.

Data reported is measured as of each year's most recent fiscal year end.

The accompanying notes to the basic financial statements are an integral part of this statement.



