Sec. 1.16 V.S.A. Section 175(g) is added to read.

(2)(1) Each institution of higher education accredited in Vermont, except institutions that
are members of the Association of Vermont Independent Colleges (AVIC), the
University of Vermont, and the Vermont State Colleges, shall acquire and maintain a
bond from a corporate surety licensed to do business in Vermont in the amount of
$50,000.00 to cover costs that may be incurred by the State under subsection (e) of this
section due to the institution’s failure to comply with the requirements of subsection (a)
of this section, and the institution shall provide evidence of the bond to the Secretary
within 30 days of receipt. The State shall be entitled to recover up to the full amount of %
the bond in addition to the other remedies provided in subsection (e) of this section.

(2) AVIC shall maintain a memorandum of understanding with each of its
member colleges under which each member college agrees to:

(A) upon the request of AVIC, properly administer the student records of a
member college that fails to comply with the requirements of subsection (a) of this
section; and

(B) contribute on an equitable basis and in a manner determined in the sole
discretion of AVIC to the costs of another AVIC member or other entity selected by
AVIC maintaining the records of a member college that fails to comply with the
requirements of subsection (a) of this section.
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