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How does the money work?

For each “reimbursable” student meal served, the federal government 
and state government provide a cash reimbursement to the school. 

• Low income students (185% FPL and lower) do not pay for their 
meals.

• Higher income students pay an out-of-pocket “paid” rate for the 
meal, although the meal is still subsidized with some federal 
reimbursement. 

For each reimbursable lunch served, USDA also provides approximately 
30 cents worth of American-grown foods through the USDA Foods 
program.   

There are strict USDA regulations about what makes a reimbursable 
meal. 

Schools Food Authorities also bring in money through “a la carte” sales 
of non- reimbursable meals and snack items, adult meal sales, and 
catering.  Presented March 29, 2017

Faye Conte ● Hunger Free Vermont ● fconte@hungerfreevt.org



Reimbursement + price charged + USDA Foods = Revenue

Free meals:

$3.22 +  $0.32 =  $3.54

Reduced price meals:

$2.82 + $.40 +$0.32 =  $3.54

Paid Meals:

$0.36 +$2.78 + $0.32 =  $3.46
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How does the lunch money work?

Presented March 29, 2017

Faye Conte ● Hunger Free Vermont ● fconte@hungerfreevt.org



Reimbursement + price charged = Revenue

(NO USDA Foods contribution for breakfasts)

Free meals:

$1.71 + 0 =  $1.71

Reduced price meals:

$1.41 + $.30  =  $1.71

Paid Meals:

$0.29 +$1.40 =  $1.69
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How does the breakfast money work?
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