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TAX RATE INCENTIVES BASED ON STATEWIDE AVERAGE
SPENDING
e Districts above statewide average spending have tax rates
increased
e Districts below statewide average spending have tax rates
decreased

e Replaces current excess spending penalty

Sec. 1. 16 V.S.A. § 4001 is amended to read:
§ 4001. DEFINITIONS
As used in this chapter:
* % *

(6) “Education spending” means the amount of the school district
budget, any assessment for a joint contract school, career technical center
payments made on behalf of the district under subsection 1561(b) of this title,
and any amount added to pay a deficit pursuant to 24 V.S.A. § 1523(b) that is
paid for by the school district, but excluding any portion of the school budget
paid for from any other sources such as endowments, parental fund raising,
federal funds, nongovernmental grants, or other State funds such as special

education funds paid under chapter 101 of this title.

* * *
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Sec. 2. 32 V.S.A. § 5401 is amended to read:
8§ 5401. DEFINITIONS

As used in this chapter:

* k% %

(12) =Execessspending™neans:
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(A) “Excess spending” means twenty five percent of the per-

equalized-pupil amount of the district’s education spending, as defined in 16

V.S.A. § 4001(6), that is in excess of the statewide per pupil spending amount

from the prior fiscal year.

(B) “Lower spending” means twenty five percent of the difference

between the statewide per pupil spending amount from the prior fiscal year

minus the actual per-equalized-pupil amount of the district’s education

spending, as defined in 16 V.S.A. § 4001(6).

(13) “District spending adjustment” means the greater of: one or a
fraction in which the numerator is the district’s education spending per

equalized pupil, plus excess spending or minus lower spending, pereguatized

pupH; for the school year; and the denominator is the base education amount
for the school year, as defined in 16 V.S.A. § 4001. For a district that pays
tuition to a public school or an approved independent school, or both, for all of
its resident students in any year and which has decided by a majority vote of its
school board to opt into this provision, the district spending adjustment shall
be the average of the district spending adjustment calculated under this
subdivision for the previous year and for the current year. Any district opting

for a two-year average under this subdivision may not opt out of such
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treatment, and the averaging shall continue until the district no longer qualifies

for such treatment.

* * *

(15) “Statewide per pupil spending amount” means an amount equal to

the statewide average education spending per equalized pupil in fiscal year

2016, increased in successive fiscal years by the most recent New England

Economic Project Cumulative Price Index, as of November 15 of each vyear,

for State and local government purchases of goods and services from fiscal

years 2016 through the fiscal year for which the statewide per pupil spending

amount is being determined.

Sec. 3. REPEALS

(a) 2014 Acts and Resolves No0.174, Sec. 60 is repealed.

(b) 2013 Acts and Resolves No. 60, Sec. 2 is repealed.

Sec. 4. EFFECTIVE DATES

This act shall take effect July 1, 2016, and apply to fiscal year 2017 and

forward.
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