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Rising earning disparity

Rising Earning Disparity Between Young Adults with And Without a

College Degree
Median annual earning among full-time workers ages 25-32, in 2012 dollars

—+—Bachelor's degree or more —#—Two-year degree/Some college —#—High school graduate

sas $46

Silents(1965) Early Late Gen Xers(1995)  Millennials(2013)
Bloomers(1979)  Bloomers(1986)

Notes: Median annual earning are based on earning and work status during the calendar
year prior to interview and limited to 25-32 year olds who worked full time during the
previous calendar year and reported positive earnings. "Full time" refers to those who
usually worked at least 35 hours a week last year.

Source: Pew Research Center tabulations of the 2013, 1995, 1986, 1979, and 1965 March
Current Population Survey (CPS) Integrated Public Use Micro Samples
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Job opportunities in Vermont also favor
education and training

» Education and training after high school are fundamental to earning a livable
wage.
o McClure Foundation, with VT DolL, has identified 67 high-pay, high-growth
jobs in Vermont. Only 9 can be obtained with HS Diploma and training

while 17 require an associate’s degree and the rest require four-year degree
or higher.

» The Federal Reserve of Cleveland studied the differences in economic growth
between states. They concluded that a state’s “knowledge stocks” as measured
by education attainment and patents were the main factors explaining
differences in per capita income.

o Education and training prepares individuals not just for existing jobs but to
create new jobs.




Vermont has chosen not to fund higher education

Educational Appropriations per FTE

State Differences from U.S. Average Fiscal 2013
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Notes: Dollars adjusted by Cost of Living Adjustment and Enroliment index
lource: State Higher Education Executive Officers

State Fiscal Support for Operating Expenses
of Higher Education per $1000 of Personal Income
FY2013
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How did we get here? Higher education funding has
risen at 40% rate of the general fund




What has been the impact?
Our continuation rates are lowest in region

2013 College Enroliment




Challenges for Vermont
Families




Cost to attend is rising faster than incomes or state and
federal financial aid

Average Tuition and Fees and Full-time VSAC Grant Awarded
at Vermont 4-year Public Colleges
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Financial aid packages leave gaps that must be
funded with debt




Vermont institutions face demographic hurdles




Programs That Are Working




Vermont State Grants




Scholarship programs




Career and education outreach




Career and education outreach (cont.)




Saving for college: VHEIP




Vermonters’ investments top $252M

VHEIP Cumulative Asset and Account Summary
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Vermont Advantage Loan




The Act 148 Committee recommended that funding for higher education

(VSC, UVM, and VSAC) increase at the rate of GF growth plus 1%.
We are requesting a 3% increase for Higher Education (VSAC, UVM, VSC)

Expand the aspiration pilots beyond the two that are currently authorized
and funded.

Maintain funding for dual enrollment stipend for books and travel.

The Act 148 Committee recommended lowering the threshold for funding
the Higher Education Trust Fund from 125% of projected estate tax
revenues to 110% of projected estate tax revenues.

Approve resolution supporting delegation’s efforts to resolve regulatory
hurdles imposed by Treasury.



Questions?




Appendix




The Vermont student pipeline
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At one time, planned to "goto  As a senior, they planned to Enrolled at a Completed 1st year, and
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training in the Fall of 2012 2-or 4-year school




Aspiration rates by gender and
parent educational attainment

Trends in Aspiration Rates for Recent High School Graduates
by Gender and Parent's Educational Attainment Level
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Geographic variation in aspirations

Vermont postsecondary education
aspiration rate by county

% High school grads

who are first generation

% High school grads who
are not first generation



Enrollment by generation status and gender

Vermont Class of 2012 Postsecondary Enrollment Rates, by Generation
Status and Gender
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