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The “price” differential 

• When it enacted Act 48, the Legislature expressed its intent “to 
eliminate the shift of costs between the payers of health services to 
ensure that the amount paid to health care professionals is sufficient 
to enlist enough providers to ensure that health services are 
available to all Vermonters and are distributed equitably.”  18 V.S.A. 
§ 9376(a).   

• This language comes from the statute that gives the GMCB the 
authority to “set reasonable rates” for the reimbursement of health 
care providers.  18 V.S.A. § 9376(b)(1).   

 

2 



What is the magnitude of the  

cost shift in dollars?    



Medicaid Cost Shift Investment 
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 141 Million 
  

  

  

  

 90 Million 
  

  

  

  

  

  

Governor’s proposed 
payroll tax amount 

(64% of total) 

Medicaid increase to 
address cost shift 


