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H.879 – An act relating to the Health Care Fund contribution assessment 
 and the taxation of e-cigarettes. 

 
H.873 (the Miscellaneous Tax Bill) as passed the House 3/25/16 creates a tiered employer 
assessment and eliminates the exemption for the first four uncovered FTEs for employers that 
have 20 or more uncovered FTEs (Exhibit A).  H.879 expands on the Miscellaneous Tax bill by 
further reducing the assessment for the 20-99 and 100+ tiers as shown below in Exhibit B.  The 
revised employer assessment scenario in H.879 reduces revenues by $485,000 compared to 
what was passed in the Miscellaneous Tax Bill (H.873). 
 
The bill also expands the definition of “Other tobacco products” to include e-cigarettes for 
purposes of taxation. Using national sales data scaled to Vermont, the potential new revenue 
from applying the 92% tax on the wholesale price on all e-cigarette products could generate 
approximately $475,000 new revenue in FY 2017. 
 
 

 
 
 
 
 


