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Glossary of Prescription Drug Acronyms 

 

 EAC: Estimated Acquisition Cost; EAC is a benchmark 

used by many state Medicaid programs to set payment for 

drug ingredient costs 

 AWP: Stands for “Average Wholesale Price,” but is more 

akin to a sticker price; AWP is one benchmark used to 

calculate EAC 

 WAC: Wholesale Acquisition Cost; WAC is one 

benchmark used to calculate EAC 

 AAC: Actual Acquisition Cost 

 NADAC: National Average Drug Acquisition Cost; 

NADAC can be used to calculate AAC 

 FUL: Federal Upper Limit; FUL sets a reimbursement limit 

for some generic drugs 

 MAC: Maximum Allowable Cost; MACs are 

reimbursement limits set by states in addition to the FUL 

 AMP: Average Manufacturer Price; AMP is used to 

calculate drug rebates.  The ACA also established that it 

would replace list prices as the basis for FULs, but this has 

not yet been implemented 

 Source: Kaiser Family Foundation | Paying for Prescribed Drugs in Medicaid: Current Policy 

 and Upcoming Changes | May 23, 2014 | Brian Bruen and  Katherine Young 
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Source: www.uspharmacist.com; Understanding Drug Pricing; Joey Mattingly, PharmD, MBA; 

6/20/2012 
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