H.620 An act relating to health insurance
and Medicaid coverage for contraceptives




H.620 Coverage Provisions




H.620 Coverage Provisions (continued)
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13-Month Supply







LARC Distribution by Service Location

The location of the LARC insertion can impact the cost to Vermont Medicaid.

Physician’s Title X FOQHC & RHC Hospital
Office (Planned
Parenthood)

44.9% 31.0% 6.2% 17.8%

FQHCs and RHC are cost based clinics. Hospitals receive a $200 add-on for LARC
Insertions performed after delivery in addition to the DRG payment. This means
that an increase to LARC payment will not impact either of these provider
groups.

Factors that Impact Reimbursement Rate for LARCs:
1. Provider Type

2. 340B Drug Discount Program Participation

3. Drug Rebates

4. Individual Medicaid/Provider contracts




LARC Reimbursement:
Programmatic Impact




LARC Reimbursement:
Fiscal Impact

Fiscal estimate is based on DVHA's current reimbursement methodology (not
proposed value-based payment):

|| No Change in Utilization + 10% Utilization + 20% Utilization + 40% Utilization
Annual LARC Additional $ Additional $ Additional $ Additi(()jngl
Spend (Gross) ~ Needed  Annual LARC Needed  apnuallarc  Needed  apnjaiiare  $Neede
(Gross) Spend (Gross) (Gross) Spend (Gross) (Gross) spend (Gross) ~ (CGross)
Current
Spend $1,065,783 $0 $1,172,361 $106,578 $1,278,940 $213,157 $1,492,096 $426,313
5% Rate
1,230,979 1,342,887 1,566,701
Increase il 02 $53,289 3 $165,196 $ $277,104 3 $500,918
10% Rate
1,406,834 1,641,306
Increase il L2, $106,578 Al AR $223,814 3 $341,051 3 $575,523
20% Rate
1,406,834 1,534,728 1,790,515
Increase AR $213,157 $ $341,051 $ $468,945 $ $724,732
40% Rate
Increase $1,492,096 $426,313 $1,641,306 $575,523 $1,790,515 $724,732 $2,088,935 $1,023,152
60% Rate
Increase $1,705,253 $639,470 $1,875,778 $809,995 $2,046,303 $980,520 $2,387,354 $1,321,571
80% Rate
Increase $1,918,409 $852,626 $2,110,250 $1,044,467 $2,302,091 $1,236,308 $2,685,773 $1,619,990

100% Rate
Increase $2,131,566 $1,065,783 $2,344,723 $1,278,940 $2,557,879 $1,492,096 $2,984,192 $1,918,409




LARC Reimbursement:
Fiscal Impact (continued)




Bill Language Revisions




