(d) Loan forgiveness; pollution control. Notwithstanding any other provision of law
regarding loan forgiveness, upon the award of a loan from the Vermont
Environmental Protection Agency Pollution Control Revolving Fund (CWSRF), the
Secretary of Natural Resources, in a manner that is consistent with federal grant
provisions, may forgive up to 50 percent of a loan if the award is made for a project
on a priority list and the project is capitalized, at least in part, from funds derived from
a federal CWSRF capitalization grant that includes provisions authorizing loan
forgiveness. Such loan forgiveness shall be based on the loan value, but funds to be
forgiven shall only consist of federal funds, except where the loan is used as a match
to other federal grants requiring nonfederal funds as a match.

(e) Loan forgiveness; drinking water. -

(1) Notwithstanding any other provision of law regarding loan forgiveness, upon
the award of a loan from the Vermont Environmental Protection Agency Drmkmg
Water State Revolving Fund (DWSRF), the Secretary of Natural Resources, in a
manner that is consistent with federal grant provisions, may forgive up to 100 percent
of a loan if the award is made for a project on the priority list and the project is
capitalized, at least in part, from funds derived from a federal DWSRF capitalization

“grant that includes provisions authorizing loan forgiveness. Such loan forgiveness
shall be based on the loan value, but funds to be forgiven shall only consist of federal
funds, except where the loan is used as a match to other federal grants requiring
nonfederal funds as a match.

(2) Notwithstanding any « other provision of law regarding loan forgiveness, upon-
the award of a loan from the Vermont Drinking Water Revolving Loan Fund, the
Secretary of Natura] Resources may prov1de 1oan forgiveness for prehmmary
__gmeem;&and ﬁnal demgn costs when a mumcmahtv undertakes such engineering
on behalf of dlsconnected residences, provided it is not the same municipality that i is
dlsconnectlng such remdences

(f) Loan forgiveness standard. The Secretary shall establish standards, policies, and
procedures as necessary for implementing subsections (d) and (e) of this section for
allocating the funds among projects and for revising standard priority lists in order to
comply with requirements associated with federal capitalization grant agreements.
(Added 1997, No. 148 (Ad;. Sess.), § 52, eff. April 29, 1998; amended 2007, No. 52,

§ 47, eff. May 28, 2007; 2011, No. 117 (Adj. Sess.), § 4; 2011, No. 161 (Ad;. Sess.), §
15; 2013, No. 142 (Adj. Sess.), § 40.)
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