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- MEMORANDUM -
To: Members of the Joint Fiscal Committee

House Committee on Corrections and Institutions
Senate Committee on Institutions

Senate Committee on Natural Resources and Energy
House Committee on Fish, Wildlife & Water Resources

From: Eric Blatt, Director
Facilities Engineering Division
Department of Environmental Conservation

Date: January 7, 2014

Subject: Vermont Drinking Water State Revolving Fund Annual Report

On behalf of the Agency of Natural Resources and the Vermont Economic Development Authority
(VEDA), we are pleased to provide the attached report on the Vermont Drinking Water State
Revolving Fund. This report was prepared by the Facilities Engineering Division and submitted to
the General Assembly pursuant to 24 V.S.A. §4774(b), which contains the following information:

Q Project funding summary (Tables 1 and 2 — Program Funds Table and Funding
Commitments Table as of December 31, 2013)

2 Summary of the status and disposition of loan applications received by VEDA

2 FFY12 Comprehensive List of Projects, Section 9.1 of the State of Vermont
Amended Intended Use Plan (IUP) for the Drinking Water State Revolving Fund,
Federal Fiscal Year 2012, dated September May 1, 2013.

a FFY13 Comprehensive Lis;t of Projects, Section 9.1 of the State of Vermont IUP for
the Drinking Water State Revolving Fund, Federal Fiscal Year 2013, dated August
26,2013

Taken together, these documents provide information on available funding, funding commitments,
and active projects with project-specific information to satisfy legislative requirements for the
Vermont Drinking Water State Revolving Fund. Please contact Eric Blatt, Facilities Engineering
Division, (802) 585-4901, or Thomas Porter of VEDA at (802) 828-5627, if you have questions
regarding this report or would like to receive additional copies.

cc: Mzr. John Bloomer, Secretary of the Senate
Mr. Donald Milne, Clerk of the House
David K. Mears, Commissioner, Department of Environmental Conservation

To preserve, enhance, restore, and conserve Vermont's natural resources, and protect human health, for the benefit of this and future
generations.
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This report is submitted pursuant to 24 V.S.A. §4774(b), which requires the
Agency of Natural Resources and Vermont Economic Development Authority (VEDA)
to submit an annual report on the Drinking Water State Revolving Fund (DWSRF) to
members of the Joint Fiscal Committee. The report includes information on the balance
of the fund, loan awards made to date, and funds anticipated to be made available in the
coming year. Additionally, in accordance with past practice, the report is submitted to the
House and Senate Committees on Institutions, Senate Committee on Natural Resources
and Energy, and House Committee on Fish, Wildlife & Water Resources. The report
includes three tables that summarize funds received by the program and the loan
commitments capitalized with those funds. The DWSRF was established in 1997 with
federal funds appropriated in federal fiscal year 1997 and state matching funds
appropriated in state fiscal year 1998. Funding received for the loan program through
December 31, 2013 is summarized in Table 1 on the following page.

Priority lists developed in accordance with Environmental Protection Agency
approved procedures are used to identify projects to be funded and are included in what
are referred to as Intended Use Plans. Table 2 summarizes funding commitments as of
December 31, 2013 for both municipally owned and privately owned public water
systems. During calendar year 2013, two separate federal fiscal year priority lists were
established. The FFY12 priority list, which was initially adopted September 21, 2012,
was amended May 1, 2013 and the FFY13 list was adopted August 26, 2013. The initial
FFY12 list was developed and submitted to EPA prior to receiving the necessary state
match and was established as a tentative list, pending availability of the state
appropriation. Filing of a tentative priority list was necessary to apply for and avoid
potential loss of federal funds. The required state match was appropriated in the spring of
2013 and the priority list was subsequently amended.

The fundable projects in these two adopted lists are shown in the attached two
tables, which are excerpts from Section 9.1 of the adopted FFY 12 and FFY 13 IUPs',
respectively. While some of these projects have already commenced, most are anticipated
to proceed to construction in the spring/summer of 2014. A funding gap continues to
exist as shown in the two priority lists, and based on the number of projects and the
funding shortfall in the FFY12 and FFY13 lists of $27.3M and $10.7M, respectively, it is
anticipated that the demand for loans will continue to exceed the available funding well
into the future. : '

At December 31, 2013 the balance of funds available for additional loans is
$29,742,221, all of which is reserved for fundable projects along with projected revenue
from loan repayments and fund interest over the course of this fiscal year to meet the
current projected pending project total of $31,526,107.

' The Intended Use plans can be accessed via the web at
http://drinkingwater.vt.gov/fundingdwsrfdraftiup.htm




Table 1 — Total Funds Received for the SRF Loan Program
Through December 31, 2013 *

State Match &

Funds Description Federal Funds | Other State Funds Total
FFY97 Grant 10,399,392 2,511,760 12,911,152
FFY98 Grant 5,505,827 1,424,260 6,930,087
FFY99 Grant 6,045,972 1,492,760 7,538,732
FFY00 Grant 6,241,580 1,551,400 7,792,980
FFY01 Grant 5,856,754 1,557,820 7,414,574
FFY02 Grant 6,264,100 1,610,500 7,874,600
FFY03 Grant 6,593,314 1,600,820 " 8,194,134
FFY04 Grant 6,391,744 1,660,620 8,052,364
FFY05 Grant 6,394,868 1,657,100 8,051,968
FFY06 Grant 6,129,679 1,645,860 7,775,539
FFY07 Grant 6,031,592 1,645,800 7,677,392
FFY08 Grant 6,088,847 1,629,200 7,718,047
FFY09 Grant (ARRA Funds) ** 18,410,000 0 18,410,000
FFY09 Base Grant 5,747,505 1,629,200 7,376,705
FFY10 Grant 9,976,155 2,714,600 12,690,755
FFY11 Grant 6,922,230 1,884,160 8,806,390
FFY12 Grant 6,842,540 1,795,000 8,637,540
FFY13 Grant 6,420,170 1,684,200 8,140,370
Cumulative Investment Interest &

Misc. Funds 1,686,660 1,686,660
Cumulative Principal Repayments 26,982,780 26,982,780
Cumulative Interest Earnings on Loans 3,270,936 3,270,936
Total 132,262,269 61,635,436 193,897,705

* All federal grant and state match funds included in the table have either been awarded or appropriated
through as of the end of calendar year 2013. All ‘other’ state funds consisting of investment income, loan
repayments and earnings on loans were received through November 30, 2013.

** ARRA — American Recovery and Reinvestment Act - Special one-time federal appropriation that did
not require a state match.

Note: All loan recipients are required to initiate loan repayment within one year following project
completion, which Vermont defines as one year following the end of the warranty period. The warranty
period begins at the time of the final completion inspection.



Table 2 - Funding Commitments as of December 31,2013
(Actual and Projected Loan Awards)

Municipally Owned Privately Approved Pending

FFY Priority List Systems Owned Systems Total Loans Loans

FFY97 Priority List Projects 11,675,557 815,301 12,490,858 12,490,858 0
FFY98 Priority List Projects 3,721,511 1,324,873 5,046,384 5,046,384 0
FFY99 Priority List Projects 5,910,182 420,350 6,330,532 6,330,532 0
FFYOO Priority List Projects 7,048,857 933,308 7,982,165 7,982,165 0
FFYO1 Priority List Projects 8,900,121 1,256,765 10,156,886 10,156,886 0
FFYO2 Priority List Projects 7,631,628 1,504,102 9,135,730 9,135,730 0
FFYO3 Priority List Projects 7,094,725 1,735,077 8,829,802 8,829,802 0
FFYO04 Priority List Projects 8,734,913 2,492,784 11,227,697 11,227,697 0
FFYOS5 Priority List Projects 5,908,242 431,650 6,339,892 6,339,892 0
FFYO06 Priority List Projects 9,438,672 514,958 9,953,630 9,953,630 0
FFYO07 Priority List Projects 7,065,396 863,810 7,929,206 7,929,206 0
FFYO08 Priority List Projects 9,915,259 770,350 10,685,609 10,685,609 0
FFY09 ARRA Priority List 16,416,437 1,993,563 18,410,000 18,410,000 0
FFYQ9 Priority List (Base Grant) 12,498,523 2,155,613 14,654,136 14,654,136 0
FFY10 Priority List Projects 12,727,721 2,839,304 15,567,025 15,567,025 0
FFY11 Priority List Projects 9,434,011 253,183 9,687,194 6,295;194 3,392,000
FFY12 Priority List Projects 18,724,159 210,000 18,934,159 3,120,738 15,813,421
FFY13 Priority List Projects 11,777,432 543,254 12,320,686 0 12,320,686
Total 174,623,346 21,058,245 195,681,591 164,155,484 31,526,107

Note 1: Funds not utilized for a given fiscal year’s priority list are carried forward to succeeding priority lists.

Note 2: Although total funds received through 12/31/2013 shown in Table 1 is less than the total commitments, the
projected receipt of repayment and interest earnings during state fiscal year 2014 will exceed the amount needed and
sufficient funds will be available to fully meet the aggregate amount of priority list commitments.

Note 3: A more detailed summary of loan applications processed through VEDA for privately owned water system
improvement projects is provided in the attached table prepared by VEDA. Note that the attached VEDA summary
identifies executed loan awards under the heading “Approved Amount,” totaling $20,591,402, while Table 2 above
includes both executed and pending loans, which total $21,058,245.







- D, :
Project ate Date Closed VEDA Loan Number Borrower Name Town Approved Amount Loan Amount Current Balance Date Lust Loan Status
Number Approved Payment

07/19/12 09/05/12 17WD(22201 DRUMLEYS CONDOMINIUM ASSOCIATION WARREN $ 184800 § 184,800 § 184,800 N/A CURRENT
07/12/99 12/15/00 1TWEMI1101 EAST MOUNTAIN WATER CORP MENDON $ 50,000 $ 50,000 $ 0 12/15/00 CLOSED
09/09/02 10/30/02 17WEAL1101 EASTRIDGE ACRES HOMEOWNERS ASSOCIATION INC MENDON $ 85000 § 85,000 § 50,180 11/25/13 CURRENT
02/06/08 03/05/08 17WFW11102 FAIRFAX HEIGHTS WATER COOPERATIVE FAIRFAX $ 220000 $ 220,000 $ 190,276 11/25/13 CURRENT
01/05/10 01/27/10 17WGI11101 GEORGIA INDUSTRIAL DEV CORP GEORGIA $ 350000 § 350,000 $ 134,903 11/25/13 CURRENT
02/05/01 05/30/02 17WGH1 1104 GILMAN HOUSING TRUST, INC --SHATTUCK HILL MHP DERBY $ 120,000 $ 120,000 § 0 08/18/09 CLOSED
11/29/04 02/03/06 17TWGV11101 GRANDVIEW ACRES WATER SYSTEM, INC. RUTLAND $ 30,700 $ 160,000 $ 132,865 11/25/13 CURRENT
03/26/08 03/27/08 DWSRLF020300 GRANDVIEW ACRES WATER SYSTEM, INC. RUTLAND $ 129,300 ADD-ON (a) N/A N/A CLOSED
01/08/10 02/02/10 17WGM11101 GREEN MOUNTAIN CAMP, INC DUMMERSTON ~ § 107920 $ 107,920 § 28,700 12/02/13 CURRENT
03/03/11 05/01/11 DWSRLF1711101 GREEN MOUNTAIN CAMP, INC DUMMERSTON  § 7433 ADD-ON (a) N/A NA CLOSED
03/15/11 06/17/11 17WHH11101 HILAND HALL SCHOOL BENNINGTON $ 12,860 § 12,860 § 15,188 12/02/13 CURRENT
11/04/11 12/05/11 VSBDC987418585  HILAND HALL SCHOOL BENNINGTON $ 2,660 ADD-ON (a) N/A N/A CLOSED
10/14/98 12/02/98 17WHR11101 HO-GES REALTY INC ROCKINGHAM  § 38500 $ 38500 $ 0 05/30/12 CLOSED
03/24/99 09/24/98 17WHF1110] HOUSING FOUNDATION INC HINESBURG $ 10,000 $ 8,500 $ 0 04/27/99 CLOSED
03/10/10 04/19/10 DWSRLF45678914  HOUSING FOUNDATION INC DUMMERSTON ~ § 9,800 ‘ADD-ON (a) N/A N/A CLOSED
09/11/01 11/15/01 17WHF11105 HOUSING FOUNDATION INC - #1 BIRCHWOOD MANOR MOBIi.E HOME PARK MILTON $ 225,000 $ 225,000 $ 115,648 12/16/13 CURRENT
05/28/03 08/06/03 17WHF11106 HOUSING FOUNDATION INC - 42 BIRCHWOOD MANOR MOBILE HOME PARK MILTON $ 423636 $ 474071 § 365,808 12/16/13 CURRENT
01/06/12 02/27/12 17WHF11111 HOUSING FOUNDATION INC - CHARETTE'S MOBILE HOME PARK DUMMERSTON  § 218,801 8 218801 § 169,403 12/16/13 CURRENT
06/12/12 07/09/12 DWSRLF12309 HOUSING FOUNDATION INC - CHARETTE'S MOBILE HOME PARK DUMMERSTON 8§ 4,665 ADD-ON (a) N/A N/A CLOSED
11/09/11 12/05/11 17WHF11110 HOUSING FOUNDATION INC - COOPER'S BAY MOBILE HOME PARK GRAND ISLE $ 382920 8 382,920 § 330327 12/16/13 CURRENT
10/23/00 07/31/01 DWEF52685 HOUSING FOUNDATION INC - HINESBURG HINESBURG $ 22,552 ADD-ON (a) N/A N/A CLOSED
02/13/01 07/31/01 DWF14525 HOUSING FOUNDATION INC - WINDY HILL ) SPRINGFIELD $ 120,000 ADD-ON (a) N/A N/A CLOSED
07/01/11 07/01/11 DWSRLF51401305  HOUSING FOUNDATION INC -CHARETTES MOBILE HOME PARK DUMMERSTON  § 8,950 ADD-ON (a) N/A N/A CLOSED
09/22/00 07/18/01 17TWHF11104 HOUSING FOUNDATION INC- RIVERSIDE WOODSTOCK $ 460,000 $ 460,000 § 261,867 12/16/13 CURRENT
06/09/04 11/08/04 DWF539009 HOUSING FOUNDATION INC--BIRCHWOOD INCREASED MILTON $ 50,435 ADD-ON (a) N/A N/A CLOSED
01/27/99 04/27/99 17WHF11102 HOUSING FOUNDATION INC-MTN VIEW HINESBURG $ 218073 § 244,530 § 144,681 12/16/13 CURRENT
06/25/99 09/30/99 17WHF11103 HOUSING FOUNDATION INC-WINDY HILL SPRINGFIELD $ 355000 § 473324 § 283,994 12/16/13 CURRENT
08/29/07 12/12/07 17WJIHI1102 JERICHO HEIGHTS WATER COOPERATIVE, INC JERICHO $ 48922 § 48922 8 33468 11/19/13 CURRENT
09/17/13 11721113 17WKGI 102 KILLINGTON GATEWAY Il CONDOMINIUM ASSOCATION, INC. MENDON $ 120,000 § 120,000 § 49,124 N/A CURRENT
04/13/06 08/08/06 17WDC11101 LISE T. GATES, INC. D/B/A DAIRY CENTER ENTERPRISES AND LISE T. GATES ENOSBURG $ 16,540 § 37877 § 295657 12/03/13 CURRENT
08/20/09 09/25/09 17WMV11103 MANSFIELD VIEW WATER CORP. STOWE $ 169714 § 169,714 §$ 68,508 11/25/13 CURRENT
08/20/09 09/25/09 1TWMV 11104 MANSFIELD VIEW WATER CORP STOWE $ 31,040 § 31,040 $ 29,190 11/25/13 CURRENT
06/19/02 10/23/02 17WMVI1101 MANSFIELD VIEW WATER CORPORATION STOWE $ 65,000 $ 65000 § 31496 12/02/13 CURRENT
03/25/99 08/06/99 17TWMC11101 MORRISTOWN CORNERS WATER COOP MORRISTOWN ~ § 30000 $ 13,518 § 0 03/20/08 CLOSED
01/30/12 06/21/12 17WMG11101 MOUNTAIN GREEN CONDOMINIUM ASSOCIATION, INC KILLINGTON $ 481,930 481,930 § 353,845 12/05/13 CURRENT
03/05/10 05/13/10 17TWMW) 1101 MOUNTAIN WASTEWATER TREATMENT INC WARREN $ 290,000 § 290,000 § 311,49  12/02/13 CURRENT
08/21/12 08/22/12 DWSRLF1777 MOUNTAIN WASTEWATER TREATMENT INC WARREN $ 29,805 ADD-ON (a) N/A N/A CLOSED
04/25/00 07/21/00 “ITWMHI11101 MURRAY HILL HOME OWNERS ASSN MONTPELIER $ 120,000 § 126,108 § 83,607 112713 CURRENT
03/07/05 03/01/05 DWF050728 MURRAY HILL HOME OWNERS ASSN MONTPELIER $ 6,108 ADD-ON (a) N/A N/A CLOSED
02/11/02 12/20/02 17WNB1 1101 NORTHBROOK CONDOMINIUM OWNERS' ASSOCIATION INC. KILLINGTON $ 85,000 § 85,000 § 0 od24/12 CLOSED
03/23/05 07/15/05 17WNB22201 NOTCH BROOK HOMEOWNERS ASSOCIATION, INC STOWE $ 48,400 $ 48,400 § 0 04/26/06 CLOSED
03/23/06 04/20/06 17WNB22202 NOTCH BROOK HOMEOWNERS ASSOCIATION, INC. STOWE $ 1,460,000 § 1,460,000 $ 1336000 12/10/13 CURRENT
10/18/99 12/30/99 17WOTI11101 OKEMO TRAILSIDE MASTER ASSOCIATION, INC., ALGONQUIN OWNERS ASSOCIAT ~ LUDLOW $ 567,000 $ 567,000 $ 203,237 12/02/13 CURRENT
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Replacement of deteriorated 6-inch cast iron main

CHESTER WATER with 600 If of new 8-inch water main and an o
25 N NF - VT0005318  pepy 1490 4dditional 900 If of 8-inch to complete a distribution $400,000 ~ 3.00% 20 $45.621,177
system loop
BETHEL WATER Installation of water meters for a currently o
13 N NF V10005315 DEPT 915 unmetered system $300,000 3.00% 20 $45,921,177
Notes:

1) Total available funding is based on Federal Capitalization Grant, State Match, interest earnings, and other fund income.
2) Funding Type: E = Emergency Project, C = Continuing Project, N = New

3) Funding Status: F = Fundable Project, NF = Non Fundable Project.

4) Final eligibility determinations will be made at time of the loan application review.

5) Interest rates and loan terms are preliminary estimates only.

6) Interest rates and loan terms for new water systems is initially set to 3%, 20 years and is subject to change as further information becomes available.

7) For multi-year projects that anticipate subsequent years of DWSRF funding, interest rates may change as the loan value increases.

8) Point totals are subject to change as further documentation may be required to substantiate the priority points awarded.

9) Projects with $0 are also on a prior priority list, but have not yet been awarded funds and are, therefore included on the list in the event the project is
bypassed on the prior priority list due to lack of readiness. Should this occur, funds will be made available from this priority list for the project.

10.) New municipal water system projects have undetermined populations (i.e., Berlin and Killington) because in the preliminary planning stages there is still
uncertainty as to what the actual served population will be.
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