House Proposal of Amendment
S. 61
An act relating to al coholic beverages.
The House proposes to the Senate to amend the bill as follows:

First: By striking Sec. 1 in its entirety and inserting in lieu thereof a new
Sec. 1 toread:

Sec. 1. 7V.S.A. § 2 isamended to read:
§2. DEFINITIONS

The following words as used in this title, unless a contrary meaning is
reguired by the context, shall have the following meaning:

* * %

(19) *“Second class license’: a license granted by the eentret
commissioners Control Commissioners permitting the licensee to export malt
or vinous beverages and to sell malt or vinous beverages to the public for
consumption off the premises for which the license is granted.

* * *

(28) *“Fourth class license” or “farmers market license’: the license
granted by the heguer—eentrel—beard Liguor Control Board permitting a
manufacturer or rectifier of malt or vinous beverages or spirits to sell by the
unopened container and distribute, by the glass with or without charge,
beverages manufactured by the licensee. No more than a combined total of ten
fourth class and farmers market licenses may be granted to a licensed
manufacturer or rectifier. At only one fourth class license location, a
manufacturer or rectifier of vinous beverages, malt beverages, or spirits may
sell by the unopened container and distribute by the glass, with or without
charge, vinous beverages, malt beverages, or spirits produced by no more than
five additiona manufacturers or rectifiers, provided these beverages are
purchased on invoice from the manufacturer or rectifier. A manufacturer or
rectifier of vinous beverages, malt beverages, or spirits may sell its product to
no more than five additional manufacturers or rectifiers. A fourth class
licensee may distribute by the glass no more than two ounces of malt or vinous
beverage with atotal of eight ounces to each retail customer and no more than
one-quarter ounce of spirits with a total of one ounce to each retail customer
for consumption on the manufacturer’s premises or at a farmers market. A
farmers market license isvalid for all dates of operation for a specific farmers
market location.

* * *



(32) “Art gdlery or bookstore permit”: a permit granted by the liquor
control board permitting an art galery or bookstore to conduct an event at
which malt or vinous beverages or both are served by the glass to the public,
provided that the event is approved by the local licensing authority. A permit
holder may purchase malt or vinous beverages directly from alicensed retailer.
A permit holder shall be subject to the provisions of this title and the rules of
the board regarding the service of alcoholic beverages. A request for a permit
shall be submitted to the department in a form required by the department
Department at least five days prior to the event and shall be accompanied by
the permit fee required by subdivision 231(a)(22) of thistitle. Asusedin this
section, “art gallery” means a fixed establishment whose primary purposeisto
exhibit or offer for sale works of art; and “bookstore” means a fixed
establishment whose primary purpose is to offer books for sale.

* * *

(34) “Limited first class license”: A license granted by the Control
Commissioners permitting the licensee to serve malt or vinous beverages to the
public for consumption only on the licensed premises and in accord with the
requirements of section 222a of thistitle.

Second: By adding Secs. 3a, 3b, and 3c to read:
Sec. 3a. 7V.SA. §222ais added to read:
§222a. LIMITED FIRST CLASS LICENSE

(a) Upon the approval of the Board and payment of the license fee, the
Control Commissioners may grant to a person for the premises where the
person carries on aretail sales business unrelated to food or beverage service a
limited first class license authorizing the person to dispense malt or vinous
beverages free of charge for consumption on the licensed premises, provided:

(1) the premises are owned or leased by the person and the premises are
used primarily by the person for the production and retail sale and service of
handmade artisan products;

(2) the premises have secure, adequate, and sanitary space for storing
and serving malt or vinous beverages,

(3) the premises have adeqguate and sanitary space for storage and
service of food:;

(4) the premises have a designated, distinct, secure interior space of at
least 50 square feet which is not generally accessible by the public and only
within which malt or vinous beverages may be served to customers designing
or purchasing handmade artisan products;




(5) malt or vinous will only be served to customers of the underlying
business and no more than five customers may be served simultaneously in the
designated space;

(6) no person under the age of 18 shall dispense malt or vinous
beverages;

(7)_malt or vinous beverages shall not be served to aminor; and

(8) any customer offered malt or vinous beverages shall aso be offered
food.

(b) Asusedin this section, “Artisan product” means any product fashioned
primarily by hand with the final form and its characteristics shaped by hand by
the artisan or craftperson in askilled or artistic process rather than an assembly

line technique.
Sec. 3b. 7V.S.A. § 231 isamended to read:

§ 231. FEES FOR LICENSES; DISPOSITION OF FEES
(8 The following fees shall be paid:

* * %

(23) For alimited first class license, $1,000.00.

* * %

Sec. 3c. 7V.S.A. 8236 isamended to read:
8§ 236. SUSPENSION OR REVOCATION OF LICENSE OR PERMIT;
ADMINISTRATIVE PENALTY

* % *

(b) As an dternative to and in lieu of the authority to suspend or revoke
any permit or license, the Hguer-control-board Liquor Control Board shall also
have the power to impose an administrative penalty of up to $2,500.00 per
violation against a holder of a wholesale dealer’s license or a holder of afirst,
second or third class license for a violation of the conditions under which the
license was issued or of this title or of any rule or regulation adopted by the
beard Board. The administrative penaty may be imposed after a hearing
before the beard Board or after the licensee has been convicted by a court of
competent jurisdiction of violating the provisions of this title. The beard
Board may also impose an administrative penalty under this subsection against
a holder of a tobacco license for up to $100.00 for a first violation and up to
$1,000.00 for subsequent violations. For the first violation during a tobacco or
alcohol compliance check during any three-year period, alicensee shall receive
a warning and be required to attend a department server training class. The
Board may aso impose an administrative penalty against the holder of a




limited first class license of up to $5,000.00 for an initial violation and
$10,000.00 for a second and subsequent violation.

* * %

Third: By adding Sec. 2ato read:
Sec. 2a. 7V.SA. 8222 is amended to read:
§222. FIRST AND SECOND CLASS LICENSES, GRANTING OF; SALE
TO MINORS; CONTRACTING FOR FOOD SERVICE

With the approval of the hgquer—eentrol-beoard,—the-control-comimissioners

Liquor Control Board, the Control Commissioners may grant to a retail dealer
for the premises where the dealer carries on business the following:

* * %

(2) Upon making application and paying the license fee provided in
section 231 of this title, a second class license for the premises where such
dedler shdl carry on the business which shall authorize such dealer to export
malt and vinous beverages and to sell malt and vinous beverages to the public
from such premises for consumption off the premises and upon satisfying the
Heuer-control-beard Board that such premises are leased, rented, or owned by
such retail dealers and are safe, sanitary, and a proper place from which to sell
malt and vinous beverages. A retail dealer carrying on business in more than
one place shall be required to acquire a second class license for each place
where he or she hall shall so sell malt and vinous beverages. No malt or
vinous beverages shall be sold by a second class licensee to aminor.

* * %

Fourth: By striking out Sec. 3 in its entirety and inserting in lieu thereof a
new Sec. 3 to read:

Sec. 3. 7V.SA. §230isamended to read:

§ 230. RESTRICTIONS; FINANCIAL INTERESTS; DISPLAY OF
LICENSE; EMPLOYEES

* * %

(b) An individual who is an employee of a wholesale deader that does not
hold a solicitor's permit may also be employed by a first or second class
licensee on a paid or voluntary basis, provided that the employee does not
exercise any control over, or participate in, the management of the first or
second class licensee's business or business decisions, and that either
employment relationship does not result in the exclusion of any competitor
wholesale dealer or any brand of acoholic beverages of a competitor
wholesale deder.



Fifth: By adding Sec. 6ato read:
Sec. 6a. 7V.S.A. 8561 isamended to read:

§ 561. AUTHORITY OF LIQUOR CONTROL INVESTIGATORS
ARREST FOR UNLAWFULLY MANUFACTURING,
POSSESSING, OR TRANSPORTING ALCOHOLIC BEVERAGES,
SEIZURE OF PROPERTY

(@) The dire 8
control Director of the Enforcement D|V|S|0n of the Department of Liquor

Control and investigators employed by the Heguereentrel-beard Liquor Control
Board or by the departrent-oftguer—eontrol Department of Liquor Control

shall be certified as full-time law enforcement officers by the Vermont
Criminal Justice Training Council and shall have the same powers and
immunities as those conferred on the statepetice State Palice by 20 V.SA.
§1914.

* * *



