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H.226

Introduced by Representative Marcotte of Coventry

Referred to Committee on

Date:

Subject: Conservation and development; underground and aboveground liquid
storage tanks; regulation of category one tanks; Petroleum Cleanup
Fund; distributor licensing fees; tank assessment and removal

Statement of purpose of bill asintroduced: Thisbill proposesto require the

Secretary of Natural Resources to adopt rules for closing single-wall and

combination tank systems by designated dates. This bill provides caps for

disbursements from the Petroleum Cleanup Fund and further guidelines for

when disbursements may be made as well as how much may be disbursed.

This bill also amends current statutes to require payment of petroleum

distributor licensing fees until 2021 and payment of petroleum tank assessment

feesuntil 2019.

An act relating to the regulation of underground storage tanks

It is hereby enacted by the General Assembly of the State of Vermont:
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* * %

(20) “Pstroleum Cleanup Fund” or “Fund” means the fund created by

section 1941 of thistitle.

(21) “Motor Fog Account” means the Motor Fuel Account of the Fund

created by section 194§Lthistitl e

(22) “Heating Fuel Acsount” means the Heating Fuel Account of the

Fund created by section 1941 of Niistitle.

(e) Thefollowing tank systems shall be closdd in accordance with rules

adopted by the Secretary:

(1) not later than January 1, 2016, single-wall t systems; and

(2) not later than January 1, 2018, combination tanh/stems, except that

combination tank systems in which the tank has been lined sh§\be closed by

January 1, 2018 or by ten years from the date by which the tank v%sl ined,

whichever islater.

VT LEG #286028 v.1
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t system to remain in service an additional five years beyond the date

eﬂa%ed in subdivision (€)(2) of this section. The Secretary may grant the

petition upon a determination that:

(1) no release has occurred from the tank system:;

(2) the takxsvstem has passed an inspection for lined tank systems

adopted by the Secr

(3) no repairs are s\ggested or needed to the tank liner.

(q) After July 1, 2013, aperson shall not line asingle-wall tank system.

Sec. 3. 10 V.S.A. 8 1941 is ameNRded to read:

§1941. PETROLEUM CLEANUP RUND

(b) The seeretary Secretary may authori2g disbursements from the fund
Fund for the purpose of the cleanup and restorathgn of contaminated soil and
groundwater caused by releases of petroleum from dderground storage tanks
and aboveground storage tanks, including air emissionsXor remedial actions,
and for compensation of third parties for injury and damagecaused by a
release. Thisfund Fund shall be used for no other governmental purposes, nor

shall any portion of the furd Fund ever be available to borrow fro

branch of government; it being the intent of the legistature General A

that this fund Fund and its increments shall remain intact and inviolate for te

VT LEG #286028 v.1
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(A) an undexground storage tank defined as a category one tank,

provided disbursements 0g any site shall not exceed $1,240,000.00 and shall

be made from the Motor Fé\Account, as follows:

(i) after thefirst $10Y000.00 of the cleanup costs have been borne

by the owners or operators of tanks double-wall tank systems used for

commercia purposes er-after-the first $280-00-of the-cleanup-costs-have been

horne n alaWa\VViaVa' Or-onerato a N AN N aela’a 0-O X NaN
wiw, wa A oo | -, aTam waw |

(ii) after thefirst $15,000.00 of cleanup costs gve been borne by

the owners or operators of combination tank systems, whether [\aed or unlined,

used for commercia purposes, unless the system is alined combik&i on tank

system that has been granted afive-year extension under subsection é&?(ﬂ of

thistitle;

VT LEG #286028 v.1
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k\owners or operators of lined combination tank systems that have been

qran&afivevear extension to operate under subsection 1927(f) of thistitle;

(iv) after thefirst $25,000.00 of cleanup costs have been borne by

the owners or gperators of single-wall tank systems used for commercial

pUrposes; \
(B) an undexground motor fuel tank after the first $250.00 of the

cleanup costs have been Borne by the owners or operators of tanks with a

capacity equal to or Iessth%l,loo gallons and used for farming or residentia

purposes. Disbursements on akeite shall not exceed $990,000.00 and shall be

made from the Motor Fudl Account;

(C) an underground heating fu&| tank used for on-premise heating
after the first $10,000.00 of the cleanup cost§ have been borne by the owners
or operators of tanks with capacities over 1,100 §allons used for commercial
purposes, or after the first $250.00 of the cleanup cogts have been borne by the

owners or operators of tanks with capacities equal to or than 1,100 gallons

used for commercia purposes, or after the first $250.00 of te cleanup costs
have been borne by the owners or operators of residential and faym tanks.

Fhese disbursements Disbursements on any site shall not exceed $990,000.00

and shall be made from the heatingfuel-aceeunt Heating Fuel Account,

VT LEG #286028 v.1
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theé\cleanup costs have been borne by the owners or operators of tanks used for
commyycia purposes, or after the first $250.00 of the cleanup costs have been
borne by tRe owners or operators of residential and farm tanks. Disbursements
under this subgivision (b)(1)(S)(D) on any individual site shall not exceed
$25,000.00. Thesg disbursements shall be made from the meterfuel-account

or-heating-fuel-account Motor Fuel Account or Heating Fuel A ccount,

depending upon the use ok contents of the tank;

B)(E) abulk storage aboveground motor fuel or heating fuel storage
tank site after the first $10,000.08,0f the cleanup costs have been borne by the
owners or operators of tanks used foNcommercia purposes. Disbursements
under this subdivision (b)(1)(B)}(E) on ay individual site shall not exceed
$990,000.00. These disbursements shall be Kgade from the metorfuel-aceount

Motor Fuel Account;

E)(F) whereif agteiscontaminated by petroleum releases from
both heating fuel and motor fuel tanks, or where the soukce of the petroleum
contamination has not been ascertained, the secretary Secredry shall have the
discretion to disburse funds from either the heatirg-oH-er-retoRfuel-ascoun

Heating Fuel or Motor Fuel Account, or both;

* * %
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ompremises heating or an underground or aboveground heating fuel storage
tank used for on-premises heating by a mobile home park resident, as defined
in section'§201 of thistitle, who desires assistance to close, replace, or upgrade
the tank may apply to the seeretary Secretary for such assistance. The
financial assistandg may be in the form of grants of up to $2,000.00 or the costs
of closure, replacemeNt, or upgrade, whichever isless. Grants shall be made
only to the current property owners, except at mobile home parks where a
grant may be awarded to a mipile home park resident. To be eligibleto
receive the grant, an environmenda site assessment must be conducted by a
qualified consultant during the tank dlosure, replacement, or upgrade if the
tank is an underground heating fuel storage tank. In addition, if the closed tank
isto be replaced with an underground heatirg fuel storage tank, the
replacement tank and piping shall provide alevel of environmental protection
at least equivalent to that provided by a double wallXank and secondarily
contained piping. Grants shall be awarded on a priority\oasis to projects that
will avoid the greatest environmental or health risks. The shgretary Secretary
shall aso give priority to applicants who are replacing their undgrground
heating fuel tanks with aboveground heating fuel storage tanks that\yill be
installed in accordance with the seeretarys Secretary’ s recommended

standards. The seeretary Secretary shall also give priority to lower income

VT LEG #286028 v.1
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préyious year’s financial information, and, if the replacement tank is an

aboveyround tank, must assure that any work to replace or upgrade a tank shall
be done il\accordance with industry standards (National Fire Protection
Association, 0 NFPA, Code 31), asit existed on July 1, 2004, until another
date or edition is 3pecified by rule of the seeretary Secretary. The seeretary

Secretary shall only aythorize up to $366,000:00 $350,000.00 in assistance for

underground and abovegiQund heating fuel tanksin any one fiscal year from

the heating-fuel-account Heat\ng Fuel Account for this purpose. The

y the following information:

application must be accompani

Sec. 4. 10 V.S.A. 8§ 1942 isamended to
§1942. PETROLEUM DISTRIBUTOR LISENSING FEE
(8) Thereishereby established alicensing feg of one cent per gallon of

motor fuel sold by adistributor or dealer or used by user in this state State,

cleanup-fund Petroleum Cleanup Fund established pursuant to sybsection

1941(a) of thistitle. The seeretary Secretary, in consultation with the

petreleum-cleanup-fund-advisory-committee Petroleum Cleanup Fund

Advisory Committee established pursuant to subsection 1941(e) of thistitl

VT LEG #286028 v.1
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assessed in the upcoming fiscal year. The seeretary Secretary shall promptly
notify all sellers assessing\this fee of the status of the fee for the upcoming
fiscal year. Thisfeewill be paid in the same manner, at the same time, and

subject to the same restrictions oNlimitations as the tax on motor fuels. The

fee will be collected by the eommissig vehicles Commissioner of

eanup-fund Petroleum

fund Petroleum Cleanup Fund established pursuant to subsection 1941(a) O

VT LEG #286028 v.1
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the-fund HeatNg Fuel Account and shall make recommendations, if any, for

changesto the program. The seeretary Secretary shall also determine the
of the heating-fuel-aceount-of the fund Heating Fuel

Account as of May 15 of

unencumbered balan

gach year, and if the balanceis equal to or greater
than $3,000,000.00, then the\censing fee shall not be assessed in the

upcoming fiscal year. These y Secretary shall promptly notify al sellers

assessing this fee of the status of theee for the upcoming fiscal year. Thisfee
provision shall terminate April 1, 2016 2Q21.

Sec. 5. 10 V.S.A § 1943 isamended to read)
§1943. PETROLEUM TANK ASSESSMEN

() Each owner of a category one tank used for siprage of petroleum

other combination tank systems; and $200.00 $1,000.00 per single-wall tank

system, which shall be deposited to the petroleum-cleanup-fund Petrol

Cleanup Fund established by section 1941 of thistitle, except that:

VT LEG #286028 v.1
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C 00-per-singhe-wall-tank-system

2 Thefeeghall be reduced by 50 percent if the owner or permittee
provides to the satisfagtion of the seeretary Secretary evidence of financial
responsibility to allow thtaking of corrective action in the amount of
$100,000.00 per occurrence aQd the compensation of third parties for bodily
injury and property damage in thg amount of $300,000.00 per occurrence.

3)(2) Thefeeshall berelieveNif the owner providesto the satisfaction
of the seeretary Secretary, evidence of fiNancia responsibility to allow the

taking of corrective action and the compensatjon of third parties for bodily

injury and property damage each in the amount &f $1,000,000.00 per

occurrence.

4 hefeetorreta otortuel-outlats sethng20,000-gaHens-or-tess pe
onthR-shal-het-exceed$100-00peryeartoraH-douple-wal tanks-ata-sHgre
ocation-ana-shaH-not-exceed-$300-00-foral-combHiation-tan sterms-at-a

sihgle-wal-tank-system:

VT LEG #286028 v.1
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(c) Thistank assessmint shall terminate on July 1, 2014 2019.
* % *
Sec. 6. 10 V.S.A. § 1944(a) is aryended to read:
() The secretary Secretary may ake individua loans of up to $75,000.00

$150,000.00 for:

(1) thereplacement or removal of catégory one tanks used for the
storage of petroleum products. These |oans shal\be made from the meterfuet

OUNI-O ata alalWa'aidalalilaala’a alala'd«H|a’
- o Cotcic e meinivie oo

section-1MI(a)-of this title Motor
Fuel Account;

(2) theremoval, or the replacement or improvement, Qr both, of piping,
tank-top sumps, and other components of the secondary contai nent and
rel ease detection systems of category one tanks, for the purpose of heducing the

likelihood of arelease of regulated substance to the environment. Thesg loans

VT LEG #286028 v.1
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LIS
CHSD

ection1941{a)-of thistitle Motor Fuel Account;

) the removal, replacement, or upgrade of an underground or
abovegrouqd storage tank used for the storage of petroleum products for the
purpose of redycing the likelihood of arelease of petroleum into the
environment. Thage loans shall be made from the meterfuel-account-or
heating-fuel-account Ofthe fund-establi shed-undersubsection-1941(a)-of thi

titte; Motor Fuel Accounthor Heating Fuel Account depending upon the use or

contents of the tank.
Sec. 7. 10V.SA. 81%laisad to read:

§1941a SINGLE-WALL AND CONMBINATION TANKS; TANK

REMOVAL

(a) Notwithstanding the reguirements of Y0 V.S.A. 8 1941(b)(1)(A)(iv),

when arelease is discovered during the closure and removal of asingle-wall

underground storage tank, the Fund may pay cleanx& costs after the first

$10,000.00, and disbursements on any site shall not ex $1,240,000.00.

(b) Notwithstanding the requirements of 10 V.S.A. § 19M1(b)(1)(A)(ii),

when arelease is discovered during the closure and removal of & combination

tank system, whether lined or unlined, the Fund may pay cleanurkss after

the first $10,000.00, and disbursements on any site shall not exceed

$1,240,000.00.

VT LEG #286028 v.1



BILL ASPASSED THE HOUSE H.226
2013 Page 14 of 27

The foi’ ng are repeal ed:
(1) 10 vma(a) on January 1, 2016;

(2) 10V.SA. 81941a(b) on y 1, 2018.

Sec. 9. EFFECTIVE DATES

This act shall take effect on July 1, 2013, except Sec. 5 (petr tank

assessment) of thic act chall take offect an Tily 1 2014

Sec. 1. 10 V.SA. 81922 isamended to read:

§1922. DEFINITIONS

Forpurpeses-of As used in this chapter:

* * %

(20) “ Petroleum Cleanup Fund” or “ Fund” means the fund created by

section 1941 of thistitle.

(21) “ Motor Fuel Account” means the Motor Fuel Account of the Fund

created by section 1941 of thistitle.

(22) “ Heating Fuel Account” means the Heating Fuel Account of the

Fund created by section 1941 of thistitle.

Sec. 2. 10 V.SA. §1927 is amended to read:

§1927. REGULATION OF CATEGORY ONE TANKS

* % %

VT LEG #286028 v.1
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(e) Thefollowing tank systems shall be closed in accordance with rules

adopted by the Secretary:

(1) not later than January 1, 2016, single-wall tank systems; and

(2) not later than January 1, 2018, combination tank systems, except

that combination tank systems in which the tank has been lined shall be closed

by January 1, 2018 or by ten years from the date by which the tank was lined,

whichever islater.

(f) A tank owner may petition the Secretary to allow a lined combination

tank systemto remain in service an additional five years beyond the date

established in subdivision (€)(2) of this section. The Secretary may grant the

petition upon a determination that:

(1) no release has occurred from the tank system;

(2) thetank system has passed an inspection for lined tank systems

adopted by the Secretary by rule; and

(3) norepairs are suggested or needed to the tank liner.

(g) On and after the effective date of this subsection, a person shall not line

a single-wall or combination tank system, unless the single-wall or

combination system meets standards for new lined systems adopted by

procedure by the Secretary. At a minimum, these standards shall address the

tank system' s piping, secondary containment for all portions of the system

VT LEG #286028 v.1
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except the tank, leak detection, liquid tight contai nment sumps on the tank top,

and liquid tight dispenser sumps.

(h) Notwithstanding the provisions of subsection (g) of this section, a

person shall not line a single-wall or combination tank system after January 1,

2014.
Sec. 3. 10 V.SA. 81941 isamended to read:
§1941. PETROLEUM CLEANUP FUND

* % %

(b) The seeretary Secretary may authorize disbursements from the fund
Fund for the purpose of the cleanup and restoration of contaminated soil and
groundwater caused by releases of petroleum from underground storage tanks
and aboveground storage tanks, including air emissions for remedial actions,
and for compensation of third parties for injury and damage caused by a
release. Thisfund Fund shall be used for no other governmental purposes, nor
shall any portion of the furd Fund ever be available to borrow from by any

branch of government; it being the intent of the legistature General Assembly

that this fund Fund and its increments shall remain intact and inviolate for the
purposes set out in this chapter. Disbursements under this section may be
made only for uninsured costs incurred after January 1, 1987 and for which a
claimismade prior to July 1, 2624 2019 and judged to be in conformance with

prevailing industry rates. Thisincludes:

VT LEG #286028 v.1
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(1) costsincurred by taking corrective action as directed by the
secretary Secretary for any release of petroleuminto the environment from:
(A) an underground storage tank defined as a category one tank,

provided disbursements on any site shall not exceed $1,240,000.00 and shall

be made from the Motor Fuel Account, as follows;

(i) after thefirst $10,000.00 of the cleanup costs have been borne

by the owners or operators of tanks double-wall tank systems used for

commercial purposes or-afterthefirst $250.00-of thecleanup-costshave been

(ii)_after the first $15,000.00 of cleanup costs have been borne by

the owners or operators of combination tank systems, whether lined or

unlined, used for commercial purposes, unless the systemisa lined

combination tank system that has been granted a five-year extension under

subsection 1927(f) of this title;

(iii) after the first $25,000.00 of cleanup costs have been borne by

the owners or operators of lined combination tank systems that have been

granted a five-year extension to operate under subsection 1927(f) of thistitle;

VT LEG #286028 v.1
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(iv) after thefirst $25,000.00 of cleanup costs have been borne by

the owners or operators of single-wall tank systems used for commercial

PUrposes,

(B) an underground motor fuel tank after the first $250.00 of the

cleanup costs have been borne by the owners or operators of tanks with a

capacity equal to or lessthan 1,100 gallons and used for farming or

residential purposes. Disbursements on any site shall not exceed $990,000.00

and shall be made from the Motor Fuel Account;

(C) an underground heating fuel tank used for on-premise heating
after the first $10,000.00 of the cleanup costs have been borne by the owners
or operators of tanks with capacities over 1,100 gallons used for commercial
purposes, or after the first $250.00 of the cleanup costs have been borne by the
owners or operators of tanks with capacities equal to or lessthan 1,100
gallons used for commercial purposes, or after the first $250.00 of the cleanup
costs have been borne by the owners or operators of residential and farm

tanks. Fhese-disbursements Disbursements on any site shall not exceed

$990,000.00 and shall be made from the heatingfuel-account Heating Fuel

Account;
{&)(D) an aboveground storage tank site after the first $1,000.00 of
the cleanup costs have been borne by the owners or operators of tanks used for

commercial purposes, or after the first $250.00 of the cleanup costs have been

VT LEG #286028 v.1
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borne by the owners or operators of residential and farm tanks.

Disbursements under this subdivision (b)(1){S}(D) on any individual site shall
not exceed $25,000.00. These disbursements shall be made from the meter

fuel-account-or-heating-fuel-aceount Motor Fuel Account or Heating Fuel

Account, depending upon the use or contents of the tank;

B)E) abulk storage aboveground motor fuel or heating fuel storage
tank site after the first $10,000.00 of the cleanup costs have been borne by the
owners or operators of tanks used for commercial purposes. Disbursements
under this subdivision (b)(1){B}(E) on any individual site shall not exceed
$990,000.00. These dishursements shall be made from the meter-fuel-account

Motor Fuel Account;

EX(F) whereif a siteis contaminated by petroleum releases from
both heating fuel and motor fuel tanks, or where the source of the petroleum

contamination has not been ascertained, the seeretary Secretary shall have the
discretion to disburse funds from either the heating-eH-or-motor-fuel-account

Heating Fuel or Motor Fuel Account, or both;

* * %

(g) Theowner of afarmor residential heating fuel storage tank used for
on-premises heating or an underground or aboveground heating fuel storage
tank used for on-premises heating by a mobile home park resident, as defined

in section 6201 of thistitle, who desires assistance to close, replace, or

VT LEG #286028 v.1
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upgrade the tank may apply to the secretary Secretary for such assistance.
Thefinancial assistance may bein the form of grants of up to $2,000.00 or the
costs of closure, replacement, or upgrade, whichever isless. Grants shall be
made only to the current property owners, except at mobile home parks where
a grant may be awarded to a mobile home park resident. To be eligibleto
receive the grant, an environmental site assessment must be conducted by a
qualified consultant during the tank closure, replacement, or upgradeif the
tank is an underground heating fuel storage tank. In addition, if the closed
tank is to be replaced with an underground heating fuel storage tank, the
replacement tank and piping shall provide a level of environmental protection
at least equivalent to that provided by a double wall tank and secondarily
contained piping. Grants shall be awarded on a priority basis to projects that
will avoid the greatest environmental or health risks. The seeretary Secretary
shall also give priority to applicants who are replacing their underground
heating fuel tanks with aboveground heating fuel storage tanks that will be
installed in accordance with the seeretary’s Secretary’ s recommended
standards. The secretary Secretary shall also give priority to lower income
applicants. To be digible to receive the grant, the owner must provide the
previous year’s financial information, and, if the replacement tank is an
aboveground tank, must assure that any work to replace or upgrade a tank

shall be done in accordance with industry standards (National Fire Protection

VT LEG #286028 v.1
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Association, or NFPA, Code 31), asit existed on July 1, 2004, until another

date or edition is specified by rule of the seeretary Secretary. The secretary

Secretary shall only authorize up to $300;000:00 $350,000.00 in assistance for

underground and aboveground heating fuel tanks in any one fiscal year from

the heating-fuel-account Heating Fuel Account for this purpose. The

application must be accompanied by the following infor mation:
*x

Sec. 4. 10 V.SA. §1942 is amended to read:
§1942. PETROLEUM DISTRIBUTOR LICENSNG FEE

(a) Thereis hereby established a licensing fee of one cent per gallon of
motor fuel sold by a distributor or dealer or used by a user in this state Sate,
which will be assessed against every distributor, dealer, or user as defined in
23 V.SA. chapters 27 and 28, and which will be deposited into the petreleum

eleanup-fund Petroleum Cleanup Fund established pursuant to subsection

1941(a) of thistitle. The seeretary Secretary, in consultation with the

petroleum-cleanup-fund-advisory-committee Petroleum Cleanup Fund Advisory

Committee established pursuant to subsection 1941(e) of this title, shall

annually report to the legiskature General Assembly on the balance of the

motor-fuel-account-of thefund Motor Fuel Account and shall make

recommendations, if any, for changes to the program. The seeretary Secretary

shall also determine the unencumber ed balance of the metorfuel-account-of

VT LEG #286028 v.1
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thefund Motor Fuel Account as of May 15 of each year, and if the balanceis

equal to or greater than $7,000,000.00, then the licensing fee shall not be
assessed in the upcoming fiscal year. The secretary Secretary shall promptly
notify all sellers assessing this fee of the status of the fee for the upcoming
fiscal year. Thisfeewill be paid in the same manner, at the same time, and
subject to the same restrictions or limitations as the tax on motor fuels. The

fee will be collected by the eermmissionerof-metor-vehieles Commissioner of

Motor Vehicles and deposited into the petroledm-cleanup-fund Petroleum

Cleanup Fund. Thisfeerequirement shall terminate on April 1, 2016 2021.

fuel-sold-in-this state a licensing fee of one cent per gallon for the bulk retail

sale of sueh heating oil, kerosene, or other dyed diesel fudl sold in this Sate.

This fee shall be subject to the collection, administration, and enfor cement
provisions of 32 V.SA. chapter 233, and the fees collected under this
subsection by the eermissionerof-taxes Commissioner of Taxes shall be

deposited into the petreleum-cleanup-fund Petroleum Cleanup Fund

established pursuant to subsection 1941(a) of thistitle. The secretary

Secretary, in consultation with the petreleurn-eleanup-fund-advisory-committee

Petroleum Cleanup Fund Advisory Committee established pursuant to

subsection 1941(e) of thistitle, shall annually report to the legistature General

VT LEG #286028 v.1
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Assembly on the balance of the heating-fuel-account-of-the-fund Heating Fuel

Account and shall make recommendations, if any, for changes to the program.

The secretary Secretary shall also determine the unencumber ed balance of the
heating-fuel-account-of-the-fund Heating Fuel Account as of May 15 of each

year, and if the balance is equal to or greater than $3,000,000.00, then the

licensing fee shall not be assessed in the upcoming fiscal year. The secretary
Secretary shall promptly notify all sellers assessing this fee of the status of the
fee for the upcoming fiscal year. Thisfee provision shall terminate April 1,
2016 2021.
Sec. 5. 10 V.SA § 1943 is amended to read:
§1943. PETROLEUM TANK ASSESSMENT

(&) Each owner of a category one tank used for storage of petroleum
products shall annually remit to the secretary-en-October1-of-each-year
Secretary $100.00 per double-wall tank system; $150.00 $250.00 per

combination tank system if the single-wall tank has been lined; $500.00 for all

other combination tank systems; and $200-00 $1,000.00 per single-wall tank

system, which shall be deposited to the petroledum-cleanup-fund Petroleum

Cleanup Fund established by section 1941 of thistitle, except that:

(1) For retail gasoline outlets that sell less than 40,000 gallons of motor
fuel per month, the fee shall be:

(A) $75.00 per double-wall tank system;
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(B) $125.00 per combination tank system; and
(C) $175.00 per single-wall tank system.

(2) Thefee shall bereduced by 50 percent if the owner or permittee
provides to the satisfaction of the seeretary Secretary evidence of financial
responsibility to allow the taking of corrective action in the amount of
$100,000.00 per occurrence and the compensation of third parties for bodily
injury and property damage in the amount of $300,000.00 per occurrence.

(3) Thefeeshall berelieved if the owner provides to the satisfaction of
the secretary Secretary, evidence of financial responsibility to allow the taking
of corrective action and the compensation of third parties for bodily injury and
property damage each in the amount of $1,000,000.00 per occurrence.

(4) Thefeefor retail motor fuel outlets selling 20,000 gallons or less per
month shall not exceed $100.00 per year for all double-wall tanks at a single
location and shall not exceed $300.00 for all combination tank systems at a
singlelocation. This cap shall not apply to a retail motor fuel outlet utilizing a
single-wall tank system.

(5) For any municipality that uses an annual average of less than
40,000 gallons of motor fuel per month, provided that all of the tanks of that
muni cipality meet the requirements of this chapter, the fee shall be:

(A) $50.00 per double-wall tank system;

(B) $100.00 per combination tank system; and
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(C) $150.00 per single-wall tank system.

* * %

(c) Thistank assessment shall terminate on July 1, 2034 2019.
Sec. 6. 10 V.SA. § 1944(a) is amended to read:
(a) The seeretary Secretary may make individual loans of up to $75;000:00

$150,000.00 for:

(1) thereplacement or removal of category one tanks used for the

storage of petroleum products. These loans shall be made from the meterfuet

Fuel Account;

(2) theremoval, or the replacement or improvement, or both, of piping,
tank-top sumps, and other components of the secondary containment and
release detection systems of category one tanks, for the purpose of reducing
the likelihood of a release of regulated substance to the environment. These
loans shall be made from the meterfuel-account-of the-fund-established-under
subsection-1941(a)-of thistitle Motor Fuel Account;

(3) theremoval, replacement, or upgrade of an underground or

aboveground storage tank used for the storage of petroleum products for the
purpose of reducing the likelihood of a release of petroleuminto the

environment. These loans shall be made from the meterfuel-account-or
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reatie fud s fund ectabliched under Subseet ) of thi

titke; Motor Fuel Account or Heating Fuel Account depending upon the use or

contents of the tank.
Sec. 7. 10V.SA. 8§ 1941ais added to read:

§1941a. SNGLE-WALL AND COMBINATION TANKS, TANK

REMOVAL

(a) Notwithstanding the reguirements of 10 V.SA. § 1941(b)(1)(A)(iv),

when arelease is discovered during the closure and removal of a single-wall

underground storage tank, the Fund may pay cleanup costs after the first

$10,000.00, and disbursements on any site shall not exceed $1,240,000.00.

(b) Notwithstanding the requirements of 10 V.SA. § 1941(b)(1)(A)(ii),

when a release is discovered during the closure and removal of a combination

tank system, whether lined or unlined, the Fund may pay cleanup costs after

the first $10,000.00, and disbursements on any site shall not exceed

$1,240,000.00.

Sec. 8. PETROLEUM CLEANUP FUND ADVISORY COMMITTEE
REPORT FOR 2014

The annual report of the Petroleum Cleanup Fund Advisory Committee to

be submitted to the General Assembly on January 15, 2014 pursuant to 10

V.SA. § 1941 shall provide recommendations as to whether:
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(1) 10V.SA. § 1941(b) should enable the Secretary to make

disbursements from the Fund for the purpose of removing or remediating

underground or aboveground storage tanks that present an actual or imminent

threat of release;

(2) thereshould be an increase in the total annual amount that the

Secretary is authorized to disburse pursuant to 10 V.S A. § 1941(q) (grants to

close, replace, or upgrade farm or residential underground or aboveground

heating fuel storage tanks); and

(3) thereshould be an increasein the individual grant amount that the

Secretary is authorized to disburse pursuant to 10 V.SA. § 1941(q) (grants to

close, replace, or upgrade farm or residential underground or aboveground

heating fuel storage tanks).

Sec. 9. REPEAL

The following are repeal ed:

(1) 10 V.SA. §1941a(a) on January 1, 2016;

(2) 10 V.SA. § 1941a(b) on January 1, 2018.

Sec. 10. EFFECTIVE DATES

This act shall take effect on passage, except Sec. 5 (petroleum tank

assessment) of this act shall take effect on July 1, 2014.
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