Jour nal of the Senate

WEDNESDAY, MARCH 28, 2012
The Senate was called to order by the President.
Devotional Exercises

A moment of silence was observed in lieu of devotions.
M essage from the House No. 40

A message was received from the House of Representatives by Ms. H.
Gwynn Zakov, its Second Assistant Clerk, as follows:

Mr. President:
| am directed to inform the Senate that:
The House has passed House bills of the following titles:

H. 613. An act relating to governance of the Community High School of
Vermont .

H. 778. An act relating to structured settlements.

H. 779. An act relating to the water quality of state surface waters.
In the passage of which the concurrence of the Senate is requested.
The House has adopted joint resolution of the following title:

J.R.H. 33. Joint resolution authorizing the state of Vermont to accept a
reprint of an engraving of Thaddeus Stevens for the state house art collection.

In the adoption of which the concurrence of the Senate is requested.
BillsReferred

House bills of the following titles were severally read the first time and
referred:

H. 613.
An act relating to governance of the Community High School of Vermont.
To the Committee on Education.

H. 778.
An act relating to structured settlements.

To the Committee on Judiciary.
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H. 779.
An act relating to the water quality of state surface waters.

To the Committee on Natural Resources and Energy.
Joint Resolution Placed on Calendar
J.R.H. 33.

Joint resolution originating in the House of the following title was read the
first time and is as follows:

Joint resolution authorizing the state of Vermont to accept a reprint of an
engraving of Thaddeus Stevens for the state house art collection.

Whereas, Thaddeus Stevens was born in Danville in 1792 and attended the
University of Vermont and Dartmouth College, from which he graduated in
1814, and

Whereas, a lawyer by profession, he was sworn into the Pennsylvania Bar
and in 1816 started a law practice in the town of Gettysburg, which would
become intimately associated with the Civil War and the abolishment of
slavery, a matter of passionate concern for Thaddeus Stevens, and

Whereas, he served in the Pennsylvania legislature and later in the U.S.
House of Representatives from 1849 to 1853 and returned for a second tenure
of enormous historical significance from 1859 until his death in 1868, and

Whereas, as a Radica Republican, Thaddeus Stevens was one of the first
members of Congress to propose, during the Civil War, that slaves be
emanci pated, and

Whereas, after the Civil War, he advocated strict federal supervision of the
former confederacy states to assure that the newly freed slaves were assured
thelr rights, and

Whereas, |egislation he sponsored would eventually become the Fourteenth
Amendment to the U.S. Constitution enshrining the rights of the newly freed
slaves, and

Whereas, the Vermont state house has lacked a portrait of this distinguished
native son, statesman, and unyielding abolitionist, and

Whereas, at the urging of Civil War historian Howard Coffin, the Danville
Historical Society and the Danville Chamber of Commerce endeavored to
locate and acquire a suitable portrait of Thaddeus Stevens for permanent
display in our state’s capitol, and

Whereas, the search led to a 2002 reprint of a middle 19th century
engraving of Thaddeus Stevens, which will officially be presented to the state
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of Vermont for inclusion in the state house art collection on Wednesday,
March 28, 2012 at a ceremony in the Cedar Creek Room, now therefore be it

Resolved by the Senate and House of Representatives:

That the General Assembly authorizes the state of Vermont to accept a
reprint of an engraving of Thaddeus Stevens for inclusion in the state house art
collection, and be it further

Resolved: That the Secretary of State be directed to send a copy of this
resolution to the office of the state curator, the Danville Historical Society, and
the Danville Chamber of Commerce.

Thereupon, in the discretion of the President, under Rule 51, the joint
resolution was placed on the Calendar for action the next legislative day.

Bill Passed
S. 138.
Senate bill entitled:
An act relating to the record keeping of search warrants.
Having been called up, was taken up.

Thereupon, pending the question, Shall the recommendation of amendment
of Senators Benning and Baruth be substituted as recommended by Senator
Sears on behalf of the Committee on Judiciary?, Senator Sears requested and
was granted |eave to withdraw the substitute recommendation of amendment.

Thereupon, Senator Benning requested and was granted leave to withdraw
the recommendation of amendment.

Thereupon, pending the question, Shall the bill pass?, Senators Benning,
Baruth, Sears and Ashe moved to amend the bill in Sec. 9 [amending the
Nonviolent Misdemeanor Sentence Review Committee established in Sec. 4 of
No. 41 of the Acts of 2011] asfollows:

First: In subsection (c), a the end of subdivision (1) by adding new
subparagraph (E) and (F) to read as follows:

(E) Examine whether the state should decriminalize the possession
of small amounts of marijuana and substitute a civil penalty administered
through the judicial bureau.

(F)  Review current state law and policy concerning minors
possessing alcoholic beverages.

Second: By striking out subsection (d) in its entirety and inserting in lieu
thereof the following:
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(d) Report. By December-1,-2011 November 15 annudly, the committee
shall report to the general assembly on its findings and any recommendations
for legidative action.

Thereupon, pending the question, Shall the bill be amended as
recommended by Senators Benning, Baruth, Sears and Ashe?, Senator
Gabraith moved to substitute a recommendation of amendment for the
recommendation of amendment as follows:

By adding Secs. 6aand 6b to read as follows:
Sec. 6a. 18 V.S.A. § 4230 is amended to read:
§4230. MARIJUANA

(@) Possession and cultivation.

(1)(A) A person knowingly and unlawfully possessing marijuana in an
amount consisting of one or more preparations, compounds, mixtures, or
substances of an aqqreqate weight of one ounce or less shall be +m1enseneel—net

penaltv of not more than $150.00. If a person suspected of violating this
subdivision (1)(A) challenges the presence of cannabinoids, the person may
request that the state crime laboratory test the substance at the person’s
expense. |If the substance tests negative for the presence of cannabinoids, the
state shall reimburse the person at state expense.

(B) A person eenvicted-of-a-second-or-subsequent-offense-under-this
subdiviston knowingly and unlawfully possessing marijuana in an amount
consisting of one or more preparations, compounds, mixtures, or substances of
an aggregate weight of more than one ounce shall be imprisoned not more than
two years or fined not more than $2,000.00, or both. Upon an adjudication of
guilt for afirst offense under this subdivision, the court may defer sentencing
as provided in 13 V.S.AA. § 7041, except that the court may in its discretion
defer sentence without the filing of a presentence investigation report and
except that sentence may be imposed at any time within two years from and
after the date of entry of deferment. The court may, prior to sentencing, order
that the defendant submit to a drug assessment screening which may be
considered at sentencing in the same manner as a presentence report.

* * %

Sec. 6b. 4V.S.A. § 1102 is amended to read:
§1102. JUDICIAL BUREAU:; JURISDICTION

* * %

(b) Thejudicia bureau shall have jurisdiction of the following matters:
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* * %

(23) Violations of 18 V.S.A. 8 4230a(1)(A), relating to possession of
one ounce or less of marijuana

* * %

Thereupon, pending the question, Shall the recommendation of amendment
of Senators Benning, Baruth, Ashe and Sears be substituted as recommended
by Senator Galbraith?, Senator Galbraith requested and was granted leave to
withdraw the recommendation of amendment.

Thereupon, the pending question, Shall the bill be amended as
recommended by Senators Benning, Baruth, Ashe and Sears?, Senator Benning
requested and was granted leave to withdraw the recommendation of
amendment.

Thereupon, the bill was read the third time and passed.
Bills Passed

Senate bills of the following titles were severally read the third time and
passed:

S. 179. An act relating to amending perpetual conservation easements.

S. 222. An act relating to cost-sharing for employer-sponsored insurance
assistance plans.

Bill Amended; Third Reading Ordered
S. 183.

Senator Brock, for the Committee on Natura Resources and Energy, to
which was referred Senate bill entitled:

An act relating to the testing of potable water supplies.

Reported recommending that the bill be amended by striking out all after
the enacting clause and inserting in lieu thereof the following:

Sec. 1. FINDINGS
The genera assembly finds and declares that:

(1) The U.S. Environmental Protection Agency and the Vermont
department of health estimate that 40 percent of Vermont residents obtain
drinking water from groundwater sources.

(2) Property owners currently are not required to test groundwater
sources that are a potable water supply serving one single-family residence.
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(3) In adults and especidly in children, consumption of contaminated
groundwater can cause serious health effects, such as digestive problems,
kidney problems, blue baby syndrome, and brain damage.

(4) The state lacks a comprehensive database or map identifying where
groundwater contamination is prevalent in the state.

(5) To help mitigate the potential health effects of consumption of
contaminated groundwater, the state should conduct education and outreach
regarding the need for property ownersto test the water quality of groundwater
used as a potable water supply.

(6) The state should utilize tests of groundwater sources to identify
groundwater contamination in the state so that the department of hedlth can
recommend treatment options to property owners in certain parts of the state.

Sec. 2. 10 V.S.A. 1396 is amended to read:
8 1396. RECORDS AND REPORTS

(@) Each licensee shall keep accurate records and file a report with the
department and well owner on each water well constructed or serviced,
including but not limited to the name of the owner, location, depth, character
of rocks or earth formations and fluids encountered, and other reasonable and
appropriate information the department may, by rule, require.

(b) The reports required to be filed under subsection (@) of this section shall
be on forms provided by the department as follows:

(1) Each licensee classified as a water well driller shall submit a well
completion report within 90 days after completing the construction of a water
well.

(2) Each licensee classified as a monitoring well driller shall submit a
monitoring well completion or closure report or approved equivalent within
90 days after completing the construction or closure of a monitoring well.
Reporting on the construction of a monitoring well shall be limited to
information obtained at the time of construction and need not include the work
products of others. The filing of a monitoring well completion or closure
report shal be delayed for one or more six-month periods from the date of
construction upon the filing of a request form provided by the department
which is signed by both the licensee and well owner.

(3), (4) [Repealed]

(c) No report shall be required to be filed with the department if the well is
hand driven or is dug by use of a hand auger or other manual means.
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(d) On or after January 1, 2013, a licensee drilling or developing a new
water well for use as a potable water supply, as that term is defined in
subdivision 1972(6) of this title, shall provide the owner of the property to be
served by the groundwater source informational materials developed by the
department of health regarding:

(1) the potentia health effects of the consumption of contaminated
groundwater; and

(2) recommended tests for specific contaminants.
Sec. 3. 18 V.S.A. §501b is amended to read:
8 501b. CERTIFICATION OF LABORATORIES

(8 The commissioner may certify a laboratory to perform the testing and
monitoring required under 10 V.S.A. chapter 56 and the federal Safe Drinking
Water Act, and of water supplies from a potable water supply, as that term is
defined in 10 V.SA. 81972(6), if such laboratory meets the standards
currently in effect of the National Environmental Laboratory Accreditation
Conference and is accredited by an approved National Environmental
Laboratory Accreditation Program accrediting authority or its equivalent.

(b)(1) The commissioner may by order suspend or revoke a certificate
granted under this section, after notice and opportunity to be heard, if the
commissioner finds that the certificate holder has:

(A) submitted materidly fase or materidly inaccurate
information; or

(B) violated any material requirement, restriction or condition of the
certificate; or

(C) violated any statute, rule or order relating to thistitle.

(2) The order shal set forth what steps, if any, may be taken by the
certificate holder to relieve the holder of the suspension or enable the
certificate holder to reapply for certification if a previous certificate has been
revoked.

(c) A person may appeal the suspension or revocation of the certificate to
the board under section 128 of thistitle.

* * %

(f) A laboratory accredited to conduct testing of water supplies from a
potable water supply, as that term is defined in 10 V.S.A. §1972(6), shal
submit the results of groundwater analyses to the department of health and the
agency of natural resources in aformat required by the department of health.
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Sec. 4. 27 V.S.A. § 616 is added to read:

§ 616. GROUNDWATER SOURCE TESTING; DISCLOSURE OF
EDUCATIONAL MATERIAL

(a) Disclosure of potable water supply. Prior to the time of a purchase and
sale agreement for residential housing property executed on or after January 1,
2013, the sdller shall provide the buyer with a disclosure form provided by the
department of health indicating whether the property has a potable water
supply, as that term is defined in 10 V.S.A. §1972(6), that is used as the
primary drinking water source for the residential housing on the property.

(b) Disclosure of hedth effects. The disclosure form required by
subsection (a) of this section shall include informational materials regarding
the potential health effects of the consumption of contaminated groundwater.

(c) Disclosure of opportunity to test. The disclosure form required by
subsection (@) of this section shall include a statement regarding the buyer’'s
opportunity under the purchase and sale agreement to test the potable water
supply. The disclosure form shall also indicate that the buyer may obtain test
Kits from the department of the health.

(d) Marketability of title. Noncompliance with the requirements of this
section shall not affect the marketability of title of aproperty.

Sec. 5. DEPARTMENT OF HEALTH; EDUCATION AND OUTREACH
ON SAFE DRINKING WATER

The department of health, after consultation with the agency of natural
resources, shall revise and update its education and outreach materias
regarding the potential health effects of contaminants in groundwater sources
of drinking water in order to improve citizen access to such materials and to
increase awareness of the need to conduct testing of groundwater sources. In
revising and updating its education and outreach materials, the department
shall update the online safe water resource guide by incorporating the most
current_information on the health effects of contaminants, treatment of
contaminants, and causes of contamination and by directly linking users to the
department of health contaminant fact shests.

Sec. 6. EFFECTIVE DATES
This act shall take effect on January 1, 2013.
And that when so amended the bill ought to pass.

Thereupon, the bill was read the second time by title only pursuant to
Rule 43, and the recommendation of was agreed to.
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Thereupon, pending the question, Shall the bill be read a third time?,
Senator Brock moved to amend the bill as follows:

In Sec. 5 by designating the existing language as subsection (&) and by
inserting a new subsection (b) to read:

(b) The department of health shall prepare education and outreach materias
for the Vermont bar association, rea estate attorneys, and realtors regarding
the requirement under 27 V.S.A. § 616 that a seller of property with a potable
water supply provide the buyer with informational materials regarding the
health effects of untreated groundwater and the buyer’s opportunity to test the
potable water supply. The department of health shall post the educationa
materials required by this subsection on the department website.

Which was agreed to.

Thereupon, the pending question, Shall the bill be read a third time?, was
decided in the affirmative.

Bill Amended; Third Reading Ordered
S. 223.

Senator Pollina, for the Committee on Heath and Welfare, to which was
referred Senate bill entitled:

An act relating to extending health insurance coverage for autism spectrum
disorders.

Reported recommending that the bill be amended by striking out all after
the enacting clause and inserting in lieu thereof the following:

Sec. 1. 8V.S.A. §4088i is amended to read:

§ 4088i. COVERAGE FOR DIAGNOSIS AND TREATMENT OF AUHSM
SPECTRUM EARLY CHILDHOOD DEVELOPMENTAL DISORDERS

(@(1) A hedth insurance plan shal provide coverage for the
evidence-based diagnosis and treatment of autism-spectrum—disorders early
childhood developmental disorders, including applied behavior analysis
supervised by a nationally board-certified behavior analyst, for children,
beginning at 18 months of age and continuing until the child reaches age six-er

(2) Coverage provided pursuant to this section by Medicaid, the
Vermont health access plan, or any other public health care assistance program
shall comply with al federa requirements imposed by the Centers for
Medicare and Medicaid Services.
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(3) _Any benefits required by this section that exceed the essential hedth
benefits specified under Section 1302(b) of the Patient Protection and
Affordable Care Act, Public Law 111-148, as amended, shall not be required in

a health insurance plan offered in the individual, small group, and large group

The amount, frequency, and duration of
treatment described in this section shall be based on medical necessity and may
be subject to a prior authorization reguirement under the heath insurance plan.
A private hedth insurance plan may limit coverage for applied behavior
analysis treatment to a maximum benefit of $50,000.00 a year, but shall not
apply payments for coverage unrelated to early childhood disorders to any
maximum benefit established under this subsection.

(c) A hedth insurance plan shal not impose greater coinsurance,
co-payment, deductible, or other cost-sharing requirements for coverage of the
diagnosis or treatment of autism—speetram early childhood devel opmental
disorders than apply to the diagnosis and treatment of any other physical or
mental health condition under the plan.

(d)(1) A health insurance plan shall provide coverage for applied behavior
analysis when the services are provided or supervised by a licensed provider
who is working within the scope of his or her license or who is a nationdly
board-certified behavior anayst.

(2) A hedlth insurance plan shall provide coverage for services under
this section delivered in the natura environment when the services are
furnished by a provider working within the scope of his or her license or under
the direct supervision of a licensed provider or, for applied behavior analysis,
by or under the supervision of anationally board-certified behavior analyst.

(e) Except for inpatient services, if an individua is receiving treatment for
an _ealy developmental delay, a hedth insurance plan may review the
treatment plan for children under the age of eight no more frequently than once
every six months. After the child reaches the age of eight, the hedth insurance
plan may require treatment plan reviews based on the needs of the individual
beneficiary, consistent with reviews for other diagnostic areas and with rules
established by the department of banking, insurance, securities, and heath care
administration.

(f) Asused in this section:

(1) “Applied behavior analysis’ means the design, implementation, and
evauation of environmental modifications using behavioral stimuli and
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consequences to produce socialy significant improvement in human behavior.
The term includes the use of direct observation, measurement, and functional
analysis of the relationship between environment and behavior.

) “Autism spectrum disorders’” means one or more pervasive
developmental disorders as defined in the most recent edition of the Diagnostic
and Statistical Manual of Mental Disorders, including autistic disorder,
pervasive developmental disorder not otherwise specified, and Asperger’s
disorder.

(3) “Behavioral health treatment” means evidence-based counsdling and
treatment programs, including applied behavior analysis, that are:

(A)  necessary to develop skills and abilities for the maximum
reduction of physical or mental disability and for restoration of an individual to
his or her best functional level, or to ensure that an individual under the age of
21 achieves proper growth and devel opment;

(B) provided or supervised by a nationally board-certified behavior
analyst or by alicensed provider, so long as the services performed are within
the provider’ s scope of practice and certifications.

4 “Diagnosis of adtissn—spectrum—disorder early childhood
developmental dlsorders” means medlcally nec&ssary ass&ssments
evaluations, A al
testing or tests to determlne Whether an |nd|V|duaI has ehe-or-more an Iy
childhood developmental delay, including an autism spectrum diserders
disorder.

chlldhood developmental dlsorder means a chlldhood mental or physical

impairment or combination of mental and physical impairments that results in
functiona limitations in major life activities, accompanied by a diagnosis
defined by the Diagnostic and Statistical Manual of Mental Disorders (DSM)
or the Internationa Classification of Disease (ICD). The term includes autism
spectrum disorders, but does not include alearning disability.

(6) “Evidence-based” meansthesameasin 18 V.S.A. § 4621.
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(7) “Hedlth insurance plan” means Medicaid, the Vermont health access
plan, and any other public health care assistance program, any individua or
group health insurance policy, any hospital or medical service corporation or
health maintenance organization subscriber contract, or any other health
benefit plan offered, issued, or renewed for any person in this state by a hedth
insurer, as defined in 18 V.SA. § 9402. The term does not include benefit
plans providing coverage for specific diseases or other limited benefit
coverage.

pFeﬁ@aenal—gFeup—ef—smuapstandmg d@cnbeﬁ health care serwceﬁ that are

appropriate in terms of type, amount, frequency, level, setting, and duration to
the individua’s diagnosis or condition, are informed by generally accepted
medical or scientific evidence, and are consistent with generally accepted
practice parameters. Such services shall be informed by the unique needs of
each individual and each presenting situation, and shall include a determination
that a service is needed to achieve proper growth and development or to
prevent the onset or worsening of a health condition.

(9) “Natural environment” means ahome or child care setting.

(10) “Pharmacy care’” means medications prescribed by a licensed
physician and any health-related services deemed medically necessary to
determine the need for or effectiveness of a medication.

(11) “Psychiatric care” means direct or consultative services provided
by a licensed physician certified in psychiatry by the American Board of
Medical Specialties.

(12) “Psychological care’” means direct or consultative services provided
by apsychologist licensed pursuant to 26 V.S.A. chapter 55.

8)(13) “Therapeutic care” means services provided by licensed or

certified speech language pathelogists therapists, occupational therapists, or
physical therapists-or-social-workers.

9(14) “Treatment ofdisorders for early developmental disorders’
means the-felowing evidence-based care and related equipment prescribed;

provided; or ordered for an individua diaghresed-with-one-er—ere—adtism
spectrum-disorders by a licensed physician Heensed-pursdant-to-chapter23-of
Fitle26 or alicensed psychologist Heensed-pursdant-to-chapter 55-of Fitle 26+
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sueh—physiclan—er—psychelegist who determines the care to be medicaly
necessary, including:

(A) habiitativeorrehabiitative-care behavioral health treatment;
(B) pharmacy care;

(C) psychiatric care;
(D) psychological care; and
(E) therapeutic care.

{e)(g) Nothing in this section shall be construed to affect any obligation to
provide services to an individual under an individualized family service plan,
individualized education program, or individualized service plan. A hedth
insurance plan shall not reimburse services provided under 16 V.S.A. § 2959

Sec. 2. REPORT

It is the intent of the general assembly to accept the offer of Autism Speaks
to submit a report, in consultation with the agency of human services and
health insurers, to the senate committee on health and welfare and the house
committee on hedth care on or before January 15, 2014 regarding the
implementation of this act, including an assessment of whether digible
individuals are receiving evidence-based services, how such services may be
improved, and the fiscal impact of these services.

Sec. 3. EFFECTIVE DATES

(a) This act shall take effect on July 1, 2012 and shall apply to Medicaid,
the Vermont health access plan, and any other public health care assistance
program on or after July 1, 2012.

(b) The provisions of this act shall apply to all other health insurance plans
on or after October 1, 2012, on such date as a health insurer issues, offers, or
renews the health insurance plan, but in no event later than October 1, 2013.

After passage, thetitle of the bill isto be amended to read:

An act relating to health insurance coverage for early childhood
developmental disorders, including autism spectrum disorders.

And that when so amended the bill ought to pass.

Senator Westman, for the Committee on Finance, to which the bill was
referred, reported recommending that it has considered the same and
recommends that the bill be amended as recommended by the Committee on
Health and Welfare with further amendment thereto in Sec. 1, in 8 V.SA.
8 4088i, subsection (b), by striking out the following: “. A private heath
insurance plan may limit coverage for applied behavior analysis treatment to a
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maximum benefit of $50,000.00 a year, but shall not apply payments for
coverage unrelated to early childhood disorders to any maximum benefit
established under this subsection”

And that when so amended the bill ought to pass.

Senator Kitchel, for the Committee on Appropriations, to which the bill was
referred, reported that the bill ought to pass.

Thereupon, the bill was read the second time by title only pursuant to
Rule 43, and the recommendation of amendment of the Committee on Health
and Welfare was amended as recommended by the Committee on Finance.

Thereupon, the pending question, Shall the bill be amended as
recommended by the Committee on Health and Welfare, as amended?, was
decided in the affirmative.

Thereupon, third reading of the bill was ordered.
Bills Passed

Senate bills of the following titles were severally read the third time and
passed:

S. 89. An act relating to Medicaid for Working Persons with Disabilities.
S. 209. An act relating to naturopathic physicians.
Bill Amended; Third Reading Ordered
S. 200.

Senator Polling, for the Committee on Headth and Wefare, to which was
referred Senate bill entitled:

An act relating to the reporting requirements of heath insurers.

Reported recommending that the bill be amended by striking out all after
the enacting clause and inserting in lieu thereof the following:

Sec. 1. 8V.SA. §83561(a) isamended to read:

(8)(1) Each domestic, foreign, and alien insurance company doing business
in this state shall annually submit to the commissioner a statement of its
financial condition, verified by oath of two of its executive officers. The
statement shall be prepared in accordance with the National Association of
Insurance Commissioners Instructions Handbook and Accounting Practices
and Procedures Manual and shall be in such general form and context, as
approved by, and shall contain any other information required by, the National
Association of Insurance Commissioners with any useful or necessary
modifications or adaptations thereof required or approved or accepted by the
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commissioner for the type of insurance and kinds of insurers to be reported
upon, and as supplemented by additiona information required by the
commissione.

(2)(A) In addition, a health insurance company with a minimum of 200
Vermont lives covered in the relevant reporting year or which offers aplan in
the Vermont health benefit exchange pursuant to 33 V.S.A. §1803 shall
provide the following information:

(i) the tota number of claims submitted to the health insurance

company;

(ii) the total number of denias of service by the health insurance
company at the preauthorization level, including:

(1) thetotal number of denials of service at the preauthorization
level appealed to the health insurance company at thefirst level grievance;

(11 the total number of denials of service a the
preauthorization level overturned at the first level grievance;

(1D the tota number of denials of service a the
preauthorization level appealed to the health insurance company at any second
level grievance;

(V) the tota number of denials of service a the
preauthorization level overturned at any second level grievance; and

(V) the total number of denials of service at the
preauthorization level for which externa review is sought and the number
overturned by externa review;

(iii) the total number of service claims denied by the hedlth
insurance company, including:

(1) _the total number of denied service claims appeded to the
health insurance company at thefirst level grievance;

(11)_the total number of denied service claims overturned at the
first level grievance;

(111) the total number of denied service claims appealed to the
health insurance company at any second level grievance;

(1V) the total number of denied service claims overturned at
any second level grievance, and

(V) _the total number of denied service claims for which
external review is sought and the number overturned by external review; and




WEDNESDAY, MARCH 28, 2012 509

(iv) the tota number of claims denied by a heath insurance
company for reasons not related to network issue, medical necessity, or benefit

coverage.

(B) The department of banking, insurance, securities, and health care
administration shall create a standardized form for the purpose of collecting the
information described in subdivision (2)(A) of this subsection (a), and a health
insurance company shall use the standardized form for reporting the required
information as an addendum to its annual report. Where possible, the
standardized form shall require that reported information be divided into
categories determined by the department, including categories for coding
errors, services not covered, and out-of-network providers.

(C)(i) The department of banking, insurance, securities, and heath
care administration shall post on its website the standardized forms completed
by each health insurance company pursuant to subdivision (2)(B) of this

subsection (a).

(i) The department of Vermont heath access shall post on the
Vermont health benefit exchange an electronic link to the standardized forms
posted by the department of banking, insurance, securities, and heath care
administration pursuant to subdivision (i) of this subdivision (2)(C).

(3) The statement of an aien insurer shall relate only to the insurer’s
transactions and affairs in the United States unless the commissioner requires
otherwise.

(4) A foreign or dien company, upon withdrawing from the state of
Vermont shall pay to the commissioner $25.00 for the filing of its fina
financial statement.

Sec. 2. 8V.SA. §4516 isamended to read:
84516. ANNUAL REPORT TO COMMISSIONER

(@ Annualy, on or before March 15, a hospital service corporation shall
file with the commissioner of banking, insurance, securities, and health care
administration a statement sworn to by the president and treasurer of the
corporation showing its condition on December 31. The statement shal be in
such form and contain such matters as the commissioner shall prescribe,
including for hospital service corporations with a minimum of 200 Vermont
lives covered in the relevant reporting year or which offer a plan in the
Vermont health benefit exchange pursuant to 33 V.S.A. § 1803:

(1) the total number of claims submitted to the hospital service
corporation;
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(2) the tota number of denials of service by the hospital service
corporation at the preauthorization level, including:

(A) the total number of denials of service at the preauthorization
level appealed to the hospital service corporation at the first level grievance;

(B) thetotal number of denials of service at the preauthorization level
overturned at thefirst level grievance;

(C) thetotal number of denials of service at the preauthorization level
appealed to the hospital service corporation at any second level grievance;

(D) the total number of denials of service at the preauthorization
level overturned at any second level grievance; and

(E) thetotal number of denials of service at the preauthorization leve
for which externa review is sought and the number overturned by external
review:;

(3) the total number of service claims denied by the hospital service
corporation, including:

(A) the total number of denied service claims appea ed to the hospital
service corporation at the first level grievance;

(B) the total number of denied service claims overturned at the first
level grievance;

(C) thetota number of denied service claims appeal ed to the hospita
service corporation at any second level grievance;

(D) the total number of denied service clams overturned at any
second level grievance; and

(E) the total humber of denied service claims for which externa
review is sought and the number overturned by external review; and

(4) the total number of claims denied by a hospital service corporation
for reasons not related to network issue, medical necessity, or benefit coverage.

(b)(1) The department of banking, insurance, securities, and health care
administration shall create a standardized form for the purpose of collecting the
information described in subsection (a) of this section, and a hospital service
corporation shall use the standardized form for reporting the required
information as an addendum to its annual report. Where possible, the
standardized form shall require that reported information be divided into
categories determined by the department, including categories for coding
errors, services not covered, and out-of-network providers.
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(2)(A) The department of banking, insurance, securities, and health care
administration shall post on its website the standardized forms completed by
each hospital service corporation pursuant to subdivision (1) of this

subsection (b).

(B) The department of Vermont health access shall post on the
Vermont health benefit exchange an electronic link to the standardized forms
posted by the department of banking, insurance, securities, and hedth care
administration pursuant to subdivision (2)(A) of this subsection (b).

(©) To qualify for the tax exemption set forth in section 4518 of this title,
the statement shall include a certification that the hospital service corporation
operates on a nonprofit basis for the purpose of providing an adequate hospital
service plan to individuals of the state, both groups and nongroups, without
discrimination based on age, gender, geographic area, industry, and medical
history, except as alowed by subdivisions 4080a(h)(2)(B) and 4080b(h)(2)(B)
of thistitle.

Sec. 3. 8V.S.A. §4588 isamended to read:
8§4588. ANNUAL REPORT TO COMMISSIONER

(& Annualy, on or before March 15, a medical service corporation shall
file with the commissioner of banking, insurance, securities, and health care
administration a statement sworn to by the president and treasurer of the
corporation showing its condition on December 31, which shall be in such
form and contain such matters as the commissioner shal prescribe, including
for medical service corporations with a minimum of 200 Vermont lives
covered in the relevant reporting year or which offer a plan in the Vermont
health benefit exchange pursuant to 33 V.S.A. 8§ 1803:

(1) the total number of claims submitted to the medical service
corporation;

(2) the total number of denials of service by the medical service
corporation at the preauthorization level, including:

(A) the total number of denials of service at the preauthorization
level appeaed to the medical service corporation at the first level grievance;

(B) the total number of denials of service at the preauthorization level
overturned at thefirst level grievance;

(C) thetotal number of denials of service at the preauthorization leve
appealed to the medical service corporation at any second level grievance;

(D) the total number of denials of service at the preauthorization
level overturned at any second level grievance; and
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(E) thetotal number of denias of service at the preauthorization level
for which external review is sought and the number overturned by externa
review:;

(3) the total number of service claims denied by the medical service
corporation, including:

(A) thetotal number of denied service claims appealed to the medica
service corporation at thefirst level grievance;

(B) the total number of denied service claims overturned at the first
level grievance;

(C) thetota number of denied service claims appealed to the medicd
service corporation at any second level grievance;

(D) the total number of denied service clams overturned at any
second level grievance; and

(E) the total nhumber of denied service claims for which externa
review is sought and the number overturned by external review; and

(4) the total number of claims denied by a medical service corporation
for reasons not related to network issue, medical necessity, or benefit coverage.

(b)(1) The department of banking, insurance, securities, and health care
administration shall create a standardized form for the purpose of collecting the
information described in subsection (a) of this section, and a medical service
corporation shall use the standardized form for reporting the required
information as an addendum to its annual report. Where possible, the
standardized form shall require that reported information be divided into
categories determined by the department, including categories for coding
errors, services not covered, and out-of-network providers.

(2)(A) The department of banking, insurance, securities, and health care
administration shall post on its website the standardized forms completed by
each medical service corporation pursuant to subdivision (1) of this

subsection (b).

(B) The department of Vermont health access shall post on the
Vermont health benefit exchange an electronic link to the standardized forms
posted by the department of banking, insurance, securities, and heath care
administration pursuant to subdivision (2)(A) of this subsection (b).

(c) To qualify for the tax exemption set forth in section 4590 of this title,
the statement shall include a certification that the medical service corporation
operates on a nonprofit basis for the purpose of providing an adequate medical
service plan to individuas of the state, both groups and nongroups, without
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discrimination based on age, gender, geographic area, industry, and medical
history, except as alowed by subdivisions 4080a(h)(2)(B) and 4080b(h)(2)(B)
of thistitle.

Sec. 4. 8 VV.SA. §5106(a) is amended to read:

(a)(1) Every organization subject to this chapter, annually, within 120 days
of the close of its fiscal year, shall file a report with the commissioner, said
report verified by an appropriate official of the organization, showing its
financial condition on the last day of the preceding fiscal year. The report shall
be prepared in accordance with the National Association of Insurance
Commissioners’ Accounting Practices and Procedures Manua for health
maintenance organizations and shall be in such general form and context, as
approved by, and shall contain any other information required by the National
Association of Insurance Commissioners together with any useful or necessary
modifications or adaptations thereof required, approved or accepted by the
commissioner for the type of organization to be reported upon, and as
supplemented by additional information required by the commissioner,
including for organizations with a minimum of 200 Vermont lives covered in
the relevant reporting year or which offer a plan in the Vermont health benefit
exchange pursuant to 33 V.S.A. § 1803:

(A) thetotal number of claims submitted to the organization;

(B) the total number of denias of service by the organization at the
preauthorization level, including:

(i) the total number of denials of service at the preauthorization
level appealed to the organization at the first level grievance;

(ii) the total number of denias of service at the preauthorization
level overturned at thefirst level grievance;

(iii) the total number of denials of service at the preauthorization
level appealed to the organization at any second level grievance;

(iv) the total number of denials of service at the preauthorization
level overturned at any second level grievance; and

(v) the total number of denials of service at the preauthorization
level for which externa review is sought and the number overturned by
external review;

(C) the tota number of service claims denied by the organization,
including:

(i) the total number of denied service clams appeded to the
organization at the first level grievance;
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(ii) the total number of denied service clams overturned at the
first level grievance;

(iii) the total number of denied service claims appeded to the
organization at any second level grievance;

(iv) the total number of denied service claims overturned at any
second level grievance; and

(v) the total number of denied service claims for which external
review is sought and the number overturned by external review; and

(D) the total number of claims denied by an organization for reasons
not related to network issue, medical necessity, or benefit coverage.

(2)(A) The department of banking, insurance, securities, and health care
administration shall create a standardized form for the purpose of collecting the
information described in subdivision (1) of this subsection (a), and an
organization shall use the standardized form for reporting the required
information as an addendum to its annual report. Where possible, the
standardized form shal require that reported information be divided into
categories determined by the department, including categories for coding
errors, services not covered, and out-of-network providers.

(B)(i) The department of banking, insurance, securities, and heath
care administration shall post on its website the standardized forms completed
by each organization pursuant to subdivision (2)(A) of this subsection (a).

(ii) The department of Vermont health access shal post on the
Vermont health benefit exchange an electronic link to the standardized forms
posted by the department of banking, insurance, securities, and health care
administration pursuant to subdivision (2)(B)(i) of this subsection ().

Sec. 5. EFFECTIVE DATE
This act shall take effect on July 1, 2012.
And that when so amended the bill ought to pass.

Senator Westman, for the Committee on Finance, to which the bill was
referred, reported that the bill ought to pass when so amended.

Thereupon, the bill was read the second time by title only pursuant to
Rule 43, and the recommendation of amendment was agreed to, and third
reading of the bill was ordered.
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Appointment Confirmed

The following Gubernatorial appointment was confirmed separately by the
Senate, upon full report given by the Committee to which it was referred:

Peterson Barry of East Fairfield - Magistrate, - from February 6, 2012, to
March 31, 2012.

Adjournment

On motion of Senator Campbell, the Senate adjourned until twelve o’ clock
and fifty-five minutes in the afternoon on Thursday, March 29, 2012.



