Journal of the House

Thursday, February 23, 2012

At nine o'clock and thirty minutes in the forenoon the Speaker called the
House to order.

Devotional Exercises

Devotional exercises were conducted by Pastor Carl VanOsdall of the First
Presbyterian Church, Barre, VT.

M essage from the Senate No. 18

A message was received from the Senate by Mr. Marshall, its Assistant
Secretary, asfollows:

Mr. Speaker:
| am directed to inform the House that:
The Senate has on its part passed Senate bill of the following title:
S. 122. An act relating to human trafficking and prostitution.
In the passage of which the concurrence of the House is requested.
The Senate has on its part adopted joint resolution of the following title:
J.R.S. 48. Joint resolution relating to weekend adjournment.
In the adoption of which the concurrence of the House is requested.

The Senate has on its part adopted concurrent resolutions originating in the
House of the following titles:

H.C.R. 260. House concurrent resolution honoring the 2011 class of
Vermont Boy Scouts awarded the rank of Eagle.

H.C.R. 261. House concurrent resolution in memory of Michagl J.
Garofano and Michael G. Garofano.

H.C.R. 262. House concurrent resolution in memory of former
Representative Kermit Welch Richardson of Orange.

H.C.R. 263. House concurrent resolution in memory of Stephen Eddy of
Rutland.

H.C.R. 264. House concurrent resolution in memory of Sister Elizabeth
Candon, RSM (Sr. Mary Patrick).

H.C.R. 265. House concurrent resolution congratulating Tong Chen as
310
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Vermont's 2012 Teacher of the Y ear.

H.C.R. 266. House concurrent resolution proudly commemorating the
centennial anniversary of the University of Vermont Extension.

H.C.R. 267. House concurrent resolution congratulating Keegan Bradley
on winning the 2011 PGA Championship and the 2011 PGA Grand Slam, and
being named the 2011 PGA Tour Rookie of the Y ear.

H.C.R. 268. House concurrent resolution honoring Swanton town
administrator Richard Thompson.

H.C.R. 269. House concurrent resolution designating November 2012 as
Chronic Obstructive Pulmonary Disease Awareness Month in Vermont.

H.C.R. 270. House concurrent resolution congratulating the Mt. Ascutney
Hospital and Health Center on winning the 2011 Foster G. McGaw Prize for
Excellence in Community Service.

H.C.R. 271. House concurrent resolution in memory of Frederick M.
Faeth, Jr.

Senate Bill Referred
S. 122
Senate bill, entitled
An act relating to human trafficking and prostitution
Was read and referred to the committee on Judiciary.
Bill Referred to Committee on Appropriations
H. 718
House hill, entitled

An act relating to the department of public service and the public service
board

Appearing on the Calendar, carrying an appropriation, under rule 35a, was
referred to the committee on Appropriations.

Joint Resolution Adopted in Concurrence
J.R.S. 48
By Senators Carris and Mullin,
J.R.S. 48. Joint resolution relating to weekend adjournment.
Resolved by the Senate and House of Representatives:
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That when the two Houses adjourn on Thursday, February 23, 2012, or,
Friday, February 24, 2012, it be to meet again no later than Tuesday, February
28, 2012.

Was taken up read and adopted in concurrence.

Rules Suspended; Bill Amended; Third Reading Ordered;
Rules Suspended; Bill Read Third Time and Passed; Rules Suspended
and Bill was Ordered Messaged to the Senate Forthwith

H. 365

On motion of Rep. Savage of Swanton, the rules were suspended and
House bill, entitled

An act relating to designating skiing and snowboarding as the official state
sports

Appearing on the Caendar for notice, was taken up for immediate
consideration.

Rep. Moran of Wardsboro, for the committee on General, Housing and
Military Affairs, reported in favor of its passage when amended by striking al
after the enacting clause and inserting in lieu thereof the following:

Sec. 1. FINDINGS

In recognition of the importance that sports and fitness can play in the
personal lives of Vermonters and in the economic well-being of the state, the
genera assembly finds:

(1) The history of skiing and snowboarding is heavily linked to
Vermont.

(2) 1In 1934, the country’s first ski area opened near Woodstock when
the first rope tow ski lift was installed on Clinton Gilbert’s farm. This was
followed by many other historical Vermont firsts in the ski industry, including
the nation’s first ski race which was held on Mount Mansfield in 1934, the
nation’s first Jbar lift which was installed at Bromley Ski Area in 1936, the
nation’s first ski patrol which was established at Stowe Ski Areain 1936, the
nation’sfirst T-bar lift which was installed at Pico Peak Ski Areain 1940, and
the nation’s first major chair lift which was instaled at the Stowe Ski Area
in 1940.

(3) In 1938, C. Minot Dole founded the Nationa Ski Patrol in Vermont.
Dole later used the National Ski Patrol model to convince the U.S. Army to
activate a division of American mountain soldiers on skis, known as the 10th
Mountain Division. Approximately 240 Vermonters served in the famed
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winter warfare division during World War |1, with a dozen killed in action in
the battle against the Germans in the Italian Alps.

(4) In 1952, Rutland’s Andrea Mead-Lawrence, whose parents ran Pico
Mountain, became the first American woman to win two Olympic gold medals
in skiing. Stowe's Billy Kidd won the silver medal at the 1964 Innsbruck
Olympics and the gold and bronze medals at the 1970 World Championships.

The skiing Cochrans—Barbara Ann, Lindy, Marilyn, and Bobby—from
Richmond dominated the world racing scene in the 1960s and 1970s, with
Barbara Ann winning the gold medal at the 1972 winter Olympics. Nordic
skier Bill Koch, from Brattleboro, skied in four Olympics—1976, 1980, 1984,
and 1992. Koch won the 1976 silver medal, a first for an American Nordic
skier, a bronze medal in the 1982 Federation Internationale de Ski Nordic
World Championships, and a bronze medal in the 1982 World Cup
Championships. Most recently, at the 2010 Winter Olympics, Hannah
Kearney of Norwich won the gold medal in the women's freestyle skiing
event.

(5) Vermont is home to many public schools, academies, and colleges
that are world-class training grounds for skiing and snowboarding.

(6) In 1982, the Suicide Six Resort in Pomfret was the first resort in the
United States to allow snowboarding.

(7) _Inthe 1980s, Vermont was the first state in the country to host what
is now known as asnowboard park at the Sonnenberg Ski Areain Barnard.

(8) The U.S. Open for Snowboarding is held in Vermont. This event is
the renowned first competition for snowboarding and offers an exciting
opportunity to watch the world’ s best snowboarders exhibiting their skills.

(9) At the 2002 Winter Olympics, Ross Powers of Stratton and Kdly
Clark of Dover won the men's and women’'s gold medal respectively in the
snowboarding halfpipe event.

(10) The United States Olympic Committee named Hannah Teeter of
Bemont, the 2006 Winter Olympics women’'s halfpipe gold medalist, as the
2006 Sportswoman of the Y ear, the top honor that the committee confers. She
returned to the Winter Olympicsin 2010 to win a silver medal in the women’s
halfpipe while Kely Clark followed immediately behind her in the
competition, capturing the bronze medal.

(11) The United States Olympic Committee named former United States
Hafpipe Head Coach Bud Keene of Stowe the 2006 National Coach of the
Y ear.
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(12) In 1977, Vermonter Jake Burton Carpenter founded a snowboard
company in his barn and perfected the technology to build snowboards.
Today, this Burlington-based company is the worldwide leader in the
manufacture and sale of snowboards. Jake and Donna Burton Carpenter were
inducted into the United States National Ski and Snowboarding Hall of Fame
in 2007.

(13) Increasingly, there is an alarmingly high number of obese children
in the United States. Both skiing and snowboarding promote healthy outdoor
exercise for children, their parents, and people of all ages.

(14) Vermont historically ranks as the third largest ski and snowboard
state, with over four million snowboarder and skier visits per year, and both
sports are a critical part of our state's economy, heritage, and way of life.

(15) Designating skiing and snowboarding as the Vermont state sports
will encourage individuals to travel to Vermont to ski_ and snowboard where
they will patronize local hotels and restaurants and purchase Vermont goods
and services.

Sec. 2. 1V.SA. §516isadded to read:
8§516. STATE SPORTS

The state winter sports shall be skiing and snowboarding.
Sec. 3. EFFECTIVE DATE

This bill shall take effect on passage.

and that after passage the title of the bill be amended to read: “An act relating
to designating skiing and snowboarding as the official winter state sports’

Thereupon, the bill was read the second time and the report of the
committee on General, Housing and Military Affairs agreed to and third
reading ordered.

On motion of Rep. Savage of Swanton, the rules were suspended and the
bill placed on all remaining stages of passage. The bill was read the third time
and passed and, on motion of Rep. Savage of Swanton the rules were
suspended and the bill was ordered messaged to the Senate forthwith.

Third Reading; Bill Passed
H. 761
House hill, entitled

An act relating to executive branch fees, including motor vehicle and fish
and wildlife fees,
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Was taken up and read the third time.

Pending the question, Shall the bill pass? Rep. Savage of Swanton
demanded the Yeas and Nays, which demand was sustained by the
Congtitutional number. The Clerk proceeded to call the roll and the question,
Shall the bill pass? was decided in the affirmative. Yeas, 111. Nays, 30.

Those who voted in the affirmative are:

Acinapura of Brandon
Ancel of Calais
Andrews of Rutland City
Aswad of Burlington
Atkins of Winooski
Bartholomew of Hartland
Bissonnette of Winooski
Bohi of Hartford
Botzow of Pownal
Branagan of Georgia
Brennan of Colchester
Browning of Arlington
Burke of Brattleboro
Buxton of Tunbridge
Campion of Bennington
Canfield of Fair Haven
Christie of Hartford
Clarkson of Woodstock
Condon of Colchester
Conquest of Newbury
Consgjo of Sheldon
Copeland-Hanzas of
Bradford

Corcoran of Bennington
Courcelle of Rutland City
Crawford of Burke
Dakin of Chester

Davis of Washington
Devereux of Mount Holly
Donahue of Northfield
Donovan of Burlington
Edwards of Brattleboro
Ellis of Waterbury
Emmons of Springfield
Evans of Essex

Fisher of Lincoln

Frank of Underhill
French of Shrewsbury

French of Randolph
Gilbert of Fairfax

Grad of Moretown
Greshin of Warren

Haas of Rochester

Head of South Burlington
Heath of Westford

Helm of Fair Haven
Hooper of Montpelier
Howrigan of Fairfield
Jerman of Essex

Jewett of Ripton
Johnson of South Hero
Johnson of Canaan
Keenan of St. Albans City
Kitzmiller of Montpelier
Klein of East Montpelier
Krebs of South Hero
Krowinski of Burlington
Kupersmith of South
Burlington

Lanpher of Vergennes
Larocque of Barnet
Lawrence of Lyndon
Lenes of Shelburne
Lippert of Hinesburg
Lorber of Burlington
Macaig of Williston
Malcolm of Pawlet
Manwaring of Wilmington
Marek of Newfane *
Martin of Springfield
Martin of Wolcott
Masland of Thetford
McCullough of Williston
McFaun of Barre Town
McNeil of Rutland Town
Miller of Shaftsbury

Mook of Bennington
Moran of Wardsboro
Mrowicki of Putney

Munger of South Burlington

Nuovo of Middlebury
O'Brien of Richmond
Ol'sen of Jamaica
Partridge of Windham
Pearce of Richford
Pearson of Burlington
Peltz of Woodbury
Potter of Clarendon
Pugh of South Burlington
Ralston of Middlebury
Ram of Burlington
Russdll of Rutland City
Shand of Weathersfield
Sharpe of Bristol

South of St. Johnsbury
Spengler of Colchester
Stevens of Waterbury
Stevens of Shoreham
Stuart of Brattleboro
Sweaney of Windsor
Taylor of Barre City
Till of Jericho

Toll of Danville
Townsend of Randolph
Trieber of Rockingham
Waite-Simpson of Essex
Webb of Shelburne
Wilson of Manchester
Wizowaty of Burlington
Woodward of Johnson
Y antachka of Charlotte
Y oung of Glover

Zagar of Barnard
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Those who voted in the negative are:

Batchelor of Derby * Howard of Cambridge Perley of Enosburgh
Bouchard of Colchester Hubert of Milton Poirier of Barre City *
Burditt of West Rutland Kilmartin of Newport City Reis of St. Johnsbury *
Clark of Vergennes Koch of Barre Town Savage of Swanton
Degree of St. Albans City Komline of Dorset Scheuermann of Stowe
Dickinson of St. Albans Lewisof Berlin Smith of New Haven
Town Lewis of Derby Strong of Albany *
Donaghy of Poultney Marcotte of Coventry Turner of Milton
Fagan of Rutland City McAllister of Highgate Winters of Williamstown
Hebert of Vernon Myers of Essex

Higley of Lowell Peaslee of Guildhall

Those members absent with leave of the House and not voting are:

Cheney of Norwich Morrissey of Bennington Smith of Morristown
Deen of Westminster O'Sullivan of Burlington Wright of Burlington
Eckhardt of Chittenden Shaw of Pittsford

Rep. Batchelor of Derby explained her vote as follows:
“Mr. Speaker:

| voted no because | cannot in good conscience vote to raise fees when my
constituents are struggling to make ends meet.”

Rep. Marek of Newfane explained his vote as follows:
“Mr. Speaker:

This year’s fee bill funds hundreds of vital servicesfor all Vermonters at an
additional weekly cost of just 26 cents per person to meet the increased
expenses. That isthereal definition of frugal government for frugal people.”

Rep. Pairier of Barre City explained hisvote as follows:
“Mr. Speaker:

| voted no because an increase in the hospital provider tax does not meet the
requirements of a fee. This tax increase will be reflected in next year's
hospital budgets and subsequently in increases in hedth care insurance
premiums.

Also, Mr. Speaker, the Health Committee was bypassed in this process. |
find this objectionable and a disregard of the committee process.”

Rep. Reisof St. Johnsbury explained his vote as follows:
“Mr. Speaker:
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| have been told that this bill is not atax increase, just an increase in fees. |
recall the old adage, ‘A rose by any other name smells as sweet’ except this
bill is not sweet-smelling.”

Rep. Strong of Albany explained her vote as follows:
“Mr. Speaker:

On behalf of my constituents who already are struggling to buy groceries,
medications and pay their bills, | vote no. We are still in an economic
recession and every dollar counts to those | represent. | cannot in good
conscience raise their cost of living any further.”

Consideration Interrupted by Recess
H. 559

Rep. Fisher of Lincoln, for the committee on Health Care, to which had
been referred House hill, entitled

An act relating to health care reform implementation

Reported in favor of its passage when amended by striking all after the
enacting clause and inserting in lieu thereof the following:

Sec. 1. 33V.SA. §1802 isamended to read:
§1802. DEFINITIONS
For purposes of this subchapter:

* * *

(5) “Qualified employer” means-an-employerthat:
(A) means an entity which employed an average of not more than 50
employees on working days during the preceding calendar year and which:

(i) has its principal place of business in this state and elects to
provide coverage for its eligible employees through the Vermont health benefit
exchange, regardless of where an employee resides; or

{B)(ii) electsto provide coverage through the Vermont health benefit
exchange for al of its eligible employees who are principally employed in this
state.

(B) on and after January 1, 2016, shall include an entity which:

(i) employed an average of not more than 100 employees on
working days during the preceding calendar year; and




318 JOURNAL OF THE HOUSE

(i) meets the requirements of subdivisions (A)(i) and (A)(ii) of
this subdivision (5).

(C) on and after January 1, 2017, shall include all employers meeting
the reguirements of subdivisions (A)(i) and (ii) of this subdivision (5),
regardless of size.

* * *

Sec. 2. 33V.S.A. § 1804 is amended to read:
§1804. QUALIFIED EMPLOYERS

[Reserved}

(a)(1) Until January 1, 2016, a qualified employer shal be an employer
which, on at least 50 percent of its working days during the preceding calendar
guarter, employed at least one and no more than 50 employees, and the term
“qualified employer” includes self-employed persons. Calculation of the
number of employees of a qualified employer shall not include a part-time
employee who works fewer than 30 hours per week.

(2) An employer with 50 or fewer employees that offers a qualified
headth benefit plan to its employees through the Vermont heath benefit
exchange may continue to participate in the exchange even if the employer’'s
size grows beyond 50 employees as long as the employer continuously makes
gualified health benefit plans in the Vermont health benefit exchange available
to its employees.

(b)(1) From January 1, 2016 until January 1, 2017, a qualified employer
shall be an employer which, on at least 50 percent of its working days during
the preceding calendar guarter, employed at least one and no more than 100
employees, and the term “qualified employer” includes self-employed persons.
Calculation of the number of employees of a qualified employer shall not
include a part-time employee who works fewer than 30 hours per week.

(2) _An employer with 100 or fewer employees that offers a qualified
health benefit plan to its employees through the Vermont health benefit
exchange may continue to participate in the exchange even if the employer’s
size grows beyond 100 employees as long as the employer continuously makes
qualified hedth benefit plans in the Vermont health exchange available to its

employees.
(c) On and after January 1, 2017, aqudified employer shall be an employer

of any size which dects to make all of its full-time employees dligible for one
or more qudified health plans offered in the Vermont health benefit exchange,
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and the term “qudified employer” includes self-employed persons. A full-time
employee shall be an employee who works more than 30 hours per week.

Sec. 2a. 33V.S.A. §1806(b) is amended to read:
(b) A quaified hedth benefit plan shall provide the following benefits:

(1)(A) The essentia benefits package required by Section 1302(a) of the
Affordable Care Act and any additiona benefits required by the secretary of
human services by rule after consultation with the advisory committee
established in section 402 of this title and after approval from the Green
Mountain Care board established in 18 V.S.A. chapter 220.

(B) Notwithstanding subdivision (1)(A) of this subsection, a health
insurer or a stand-alone denta insurer, including a nonprofit dental service
corporation, may offer a plan that provides only limited dental benefits, either
separately or in conjunction with a qualified health benefit plan, if it meets the
requirements of Section 9832(c)(2)(A) of the Internal Revenue Code and
provides pediatric dental benefits meeting the requirements of Section
1302(b)(2)(J) of the Affordable Care Act. Said plans may include child-only
policies or family policies. If permitted under federal law, a qualified health
benefit plan offered in conjunction with a stand-alone dental plan providing
pediatric dental benefits meeting the requirements of Section 1302(b)(1)(J) of
the Affordable Care Act shall be deemed to meet the requirements of this
subsection.

(2) At least the sihver bronze level of coverage as defined by Section
1302 of the Affordable Care Act and the cost-sharing limitations for
individuals provided in Section 1302 of the Affordable Care Act, as well as
any more restrictive cost-sharing requirements specified by the secretary of
human services by rule after consultation with the advisory committee
established in section 402 of this title and after approval from the Green
Mountain Care board established in 18 V.S.A. chapter 220.

* * *

Sec. 2b. 33V.S.A. §1807(b) isamended to read:
(b) Navigators shall have the following duties:

* * %

(7) Provide information about and facilitate employers establishment of
cafeteria or premium-only plans under Section 125 of the Internal Revenue
Code that alow employees to pay for health insurance premiums with pretax
dollars.
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Sec. 2c. EXCHANGE OPTIONS

In approving benefit packages for the Vermont hedth benefit exchange
pursuant to 18 V.S.A. 89375(b)(7), the Green Mountain Care board shall
approve afull range of cost-sharing structures for each level of actuarial value.
To the extent permitted under federal law, the board shall also allow hedth
insurers to establish rewards, premium discounts, split benefit designs, rebates,
or to otherwise waive or modify applicable co-payments, deductibles, or other
cost-sharing amounts in return for adherence by an insured to programs of
health promotion and disease prevention pursuant to 33 V.SA.
81811(f)(2)(B).

Sec. 3. 33V.SA. §1811 isadded to read:

§ 1811. HEALTH BENEFT PLANS FOR INDIVIDUALS AND SMALL
EMPLOYERS

(a) Asused in this section:

(1) “Headlth benefit plan” means a health insurance policy, a nonprofit
hospital or medical service corporation service contract, or a hedlth
maintenance organization health benefit plan offered through the Vermont
health benefit exchange and issued to an individual or to an employee of a
small employer. The term does not include coverage only for accident or
disability income insurance, liability insurance, coverage issued as a
supplement to liability insurance, workers' compensation or similar insurance,
automobile medical payment insurance, credit-only insurance, coverage for
on-site medical clinics, or other similar insurance coverage in which benefits
for health services are secondary or incidental to other insurance benefits as
provided under the Affordable Care Act. The term also does not include
stand-alone dental or vision benefits; long-term care insurance; specific disease
or other limited benefit coverage, Medicare supplemental heath benefits,
Medicare Advantage plans, and other similar benefits excluded under the
Affordable Care Act.

(2) “Reqgistered carrier” means any person, except an insurance agent,
broker, appraiser, or adjuster, who issues a health benefit plan and who has a
registration in effect with the commissioner of banking, insurance, securities,
and health care administration as required by this section.

(3)(A) _Until January 1, 2016, “smal employer” means an employer
which, on at least 50 percent of its working days during the preceding calendar
quarter, employs at least one and no more than 50 employees. The term
includes self-employed persons. Calculation of the number of employees of a
small employer shall not include a part-time employee who works fewer than
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30 hours per week. An employer may continue to participate in the exchange
even if the employer's size grows beyond 50 employees as long as the
employer continuously makes qualified health benefit plans in the Vermont
health benefit exchange available to its employees.

(B) Beginning on January 1, 2016, “smal employer” means an
employer which, on at least 50 percent of its working days during the
preceding calendar quarter, employs at least one and no more than 100
employees. The term includes self-employed persons. Calculation of the
number of employees of a small employer shall not include a part-time
employee who works fewer than 30 hours per week. An employer may
continue to participate in the exchange even if the employer's size grows
beyond 100 employees as long as the employer continuously makes qualified
health benefit plans in the Vermont health benefit exchange available to its

employees.
(b) No person may provide a health benefit plan to an individual or small

employer unless the plan is offered through the Vermont heath benefit
exchange and complies with the provisions of this subchapter.

(c) No person may provide a heath benefit plan to an individual or small
employer unless such person is a registered carrier. The commissioner of
banking, insurance, securities, and health care administration shall establish, by
rule, the minimum financial, marketing, service and other requirements for
registration.  Such registration _shal be effective upon approva by the
commissioner and shall remain in effect until revoked or suspended by the
commissioner for cause or until withdrawn by the carrier. A carrier may
withdraw its registration upon at least six months prior written notice to the
commissioner. A registration filed with the commissioner shall be deemed to
be approved unless it is disapproved by the commissioner within 30 days of
filing.

(d) A registered carrier shall guarantee acceptance of all individuals, small
employers, and employees of small employers, and each dependent of such
individuals and employees, for any health benefit plan offered by the carrier.

(e) A registered carrier shall offer a health benefit plan rate structure which
at least differentiates between single person, two person, and family rates.

()(1) A reqgistered carrier shall use a community rating method acceptable
to the commissioner of banking, insurance, securities, and heath care
administration for determining premiums for health benefit plans. Except as
provided in subdivision (2) of this subsection, the following risk classification
factors are prohibited from use in rating individuals, small employers, or
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employees of small employers, or the dependents of such individuals or
employees:
(A) demographic rating, including age and gender rating;

(B) geographic arearating;
(C) industry reting;
(D) medical underwriting and screening;

(E) experiencerating;

(F) tier rating; or
(G) durational rating.

(2)(A) The commissioner shall, by rule, adopt standards and a process
for permitting registered carriers to use one or more risk classifications in their
community rating method, provided that the premium charged shall not deviate
above or below the community rate filed by the carrier by more than
20 percent and provided further that the commissioner’s rules may not permit
any medical underwriting and screening and shall give due consideration to the
need for affordability and accessibility of health insurance.

(B) The commissioner’s rules shall permit a carrier, including a
hospital or medical service corporation and a health maintenance organization,
to establish rewards, premium discounts, split benefit designs, rebates, or to
otherwise waive or modify applicable co-payments, deductibles, or other
cost-sharing amounts in return for adherence by a member or subscriber to
programs of health promotion and disease prevention. The commissioner shall
consult with the commissioner of health, the director of the Blueprint for
Health, and the commissioner of Vermont heath access in the development of
health promotion and disease prevention rules that are consistent with the
Blueprint for Health. Such rules shal:

(i) _limit any reward, discount, rebate, or waiver or modification of
cost-sharing amounts to not more than a total of 15 percent of the cost of the
premium for the applicable coverage tier, provided that the sum of any rate
deviations under subdivision (A) of this subdivision (2) does not exceed 30

percent;

(i) be designed to promote good health or prevent disease for
individuals in the program and not be used as a subterfuge for imposing higher
costs on an individual based on a hedth factor;

(iii) provide that the reward under the program is available to al
similarly situated individuals and shall comply with the nondiscrimination
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provisions of the federal Heath Insurance Portability and Accountability Act
of 1996; and

(iv) provide a reasonable aternative standard to obtain the reward
to any individual for whom it is unreasonably difficult due to a medica
condition or other reasonable mitigating circumstance to satisfy the otherwise
applicable standard for the discount and disclose in al plan materials that
describe the discount program the availability of a reasonable alternative
standard.

(C) The commissioner’s rules shall include:

(i) standards and procedures for heath promotion and disease
prevention programs based on the best scientific, evidence-based medical
practices as recommended by the commissioner of health;

(ii) standards and procedures for evaluating an individua’'s
adherence to programs of health promotion and disease prevention; and

(iii) any other standards and procedures necessary or desirable to
carry out the purposes of this subdivision (2).

(D) The commissioner may reguire a registered carrier to identify
that percentage of a requested premium increase which is attributed to the
following categories. hospital inpatient costs, hospital outpatient costs,
pharmacy costs, primary care, other medical costs, administrative costs, and
projected reserves or profit. Reporting of this information shall occur at the
time a rate increase is sought and shall be in the manner and form directed by
the commissioner. Such information shall be made available to the publicin a
manner that is easy to understand.

(d) A registered carrier shal file with the commissioner an annual
certification by a member of the American Academy of Actuaries of the
carrier’ s compliance with this section. The requirements for certification shall
be as the commissioner prescribes by rule.

(h) A registered carrier shal provide, on forms prescribed by the
commissioner, full disclosure to a small employer of al premium rates and any
risk classification formulas or factors prior to acceptance of a plan by the small

employer.

(i) A reqgistered carrier shall guarantee the rates on a health benefit plan for
aminimum of 12 months.

(i) The commissioner shall disapprove any rates filed by any registered
carrier, whether initial or revised, for insurance policies unless the anticipated
medical loss ratios for the entire period for which rates are
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computed are at least 80 percent, as required by the Patient Protection and
Affordable Care Act (Public Law 111-148).

(k) The guaranteed acceptance provision of subsection (d) of this section
shall not be construed to limit an employer’s discretion in contracting with his
or her employees for insurance coverage.

Sec. 4. 8 V.SA. §4080g is added to read:
§ 4080g. GRANDFATHERED PLANS

(@) Application. Notwithstanding the provisions of 33 V.S.A. §1811, on
and after January 1, 2014, the provisions of this section shall apply to an
individual, small group, or association plan that qualifies as a grandfathered
health plan under Section 1251 of the Patient Protection and Affordable Care
Act (Public Law 111-148), as amended by the Health Care and Education
Reconciliation Act of 2010 (Public Law 111-152) (“ Affordable Care Act”).

In the event that a plan no longer qualifies as a grandfathered health plan under
the Affordable Care Act, the provisions of this section shall not apply and the
provisions of 33 V.S.A. § 1811 shall govern the plan.

(b) Small group plans.
(1) Definitions. As used in this subsection:

(A) “Small employer” means an employer who, on at [east 50 percent
of its working days during the preceding calendar quarter, employs at least one
and no more than 50 employees. The term includes self-employed persons.
Calculation of the number of employees of a small employer shall not include
a part-time employee who works fewer than 30 hours per week. The
provisions of this subsection shall continue to apply until the plan anniversary
date following the date that the employer no longer meets the requirements of
this subdivision.

(B) “Small group” means:

() asmadl employer; or

(ii) an association, trust, or other group issued a health insurance
policy subject to regulation by the commissioner under subdivision 4079(2),
(3), or (4) of thistitle.

(C) “Small group plan” means a group headth insurance policy, a
nonprofit hospital or medical service corporation service contract, or a health
maintenance organization health benefit plan offered or issued to a smal
group, including but not limited to common health care plans approved by the
commissioner under subdivision (5) of this subsection. The term does not
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include disability insurance policies, accident indemnity or expense policies,
long-term care insurance policies, student or athletic expense or indemnity
policies, dental policies, policies that supplement the Civilian Health and
Medica Program of the Uniformed Services, or Medicare supplementa

policies.

(D) “Registered small group carrier” means any person except an
insurance agent, broker, appraiser, or adjuster who issues a small group plan
and who has a registration in effect with the commissioner as required by this
subsection.

(2) No person may provide a small group plan unless the plan complies
with the provisions of this subsection.

(3) No person may provide a small group plan unless such person is a
registered small group carrier. The commissioner, by rule, shall establish the
minimum financial, marketing, service and other requirements for registration.
Such registration shall be effective upon approva by the commissioner and
shall remain in effect until revoked or suspended by the commissioner for
cause or_until withdrawn by the carrier. A small group carrier may withdraw
its registration upon at least Six months prior written notice to the
commissioner. A registration filed with the commissioner shall be deemed to
be approved unless it is disapproved by the commissioner within 30 days of
filing.

(4)(A) A reqgistered small group carrier shall quarantee acceptance of all
small groups for any small group plan offered by the carrier. A registered
small group carrier shall also guarantee acceptance of all employees or
members of a small group and each dependent of such employees or members
for any small group plan it offers.

(B) Notwithstanding subdivision (A) of this subdivision (b)(4), a
health mai ntenance organization shall not be required to cover:

(i) asmall employer which is not physically located in the health
mal ntenance organization’ s approved service area; or

(ii) a small employer or an employee or member of the small
group located or residing within the headth maintenance organization’s
approved service area for which the health maintenance organizati on:

(1) _is not providing coverage; and

(1) _reasonably anticipates and demonstrates to the satisfaction
of the commissioner that it will not have the capacity within its network of
providers to deliver adequate service because of its existing




326 JOURNAL OF THE HOUSE

group contract obligations, including contract obligations subject to the
provisions of this subsection and any other group contract obligations.

(5) A registered small group carrier shall offer one or more common
health care plans approved by the commissioner. The commissioner, by rule,
shall adopt standards and a process for approval of common health care plans
that ensure that consumers may compare the costs of plans offered by carriers
and that ensure the development of an affordable common health care plan,
providing for deductibles, coinsurance arrangements, managed care, cost
containment provisions, and any other term, not inconsistent with the
provisions of thistitle, deemed useful in making the plan affordable. A health
maintenance organization may add limitations to a common hedth care plan if
the commissioner finds that the limitations do not unreasonably restrict the
insured from access to the benefits covered by the plans.

(6) A reqgistered small group carrier shall offer a small group plan rate
structure which at least differentiates between single-person, two-person and

family rates.

(7)(A) A registered small group carrier shall use a community rating
method acceptable to the commissioner for determining premiums for small
group plans. Except as provided in subdivision (B) of this subdivision (7), the
following risk classification factors are prohibited from use in rating small
groups, employees or members of such groups, and dependents of such
employees or members:

(i) demographic rating, including age and gender rating:

(ii) geographic arearating;

(iii) industry rating;

(iv) medical underwriting and screening;

(v) experience rating;

(vi) tier rating; or
(vii) durational rating.

(B)(i) The commissioner shall, by rule, adopt standards and a process
for permitting registered small group carriers to use one or _more risk
classifications in their community rating method, provided that the premium
charged shall not deviate above or below the community rate filed by the
carrier by more than 20 percent and provided further that the commissioner’s
rules may not permit any medical underwriting and screening.
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(i) The commissioner’s rules shall permit a carrier, including a
hospital or medical service corporation and a health maintenance organization,
to establish rewards, premium discounts, split benefit designs, rebates, or
otherwise waive or modify applicable co-payments, deductibles, or other
cost-sharing amounts in return for adherence by a member or subscriber to
programs of health promotion and disease prevention. The commissioner shall
consult with the commissioner of health, the director of the Blueprint for
Health, and the commissioner of Vermont health access in the development of
heath promotion and disease prevention rules that are consistent with the
Blueprint for Health. Such rules shall:

() limit any reward, discount, rebate, or waiver or modification
of cost-sharing amounts to not more than atotal of 15 percent of the cost of the
premium for the applicable coverage tier, provided that the sum of any rate
deviations under subdivision (i) of this subdivision (7)(B) does not exceed

30 percent;

(11) be designed to promote good health or prevent disease for
individuals in the program and not be used as a subterfuge for imposing higher
costs on an individual based on a health factor;

(111) _provide that the reward under the program is available to
al similarly situated individuals and complies with the nondiscrimination
provisions of the federal Heath Insurance Portability and Accountability Act
of 1996; and

(1V)__provide a reasonable aternative standard to obtain the
reward to any individua for whom it is unreasonably difficult due to a medical
condition or other reasonable mitigating circumstance to satisfy the otherwise
applicable standard for the discount and disclose in all plan materias that
describe the discount program the availability of a reasonable alternative
standard.

(iii) The commissioner’s rules shal include:

(1) standards and procedures for health promotion and disease
prevention programs based on the best scientific, evidence-based medical
practices as recommended by the commissioner of health;

(1) standards and procedures for evaluating an individua's
adherence to programs of health promotion and disease prevention; and

(111) _any other standards and procedures necessary or desirable
to carry out the purposes of this subdivision (7)(B).
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(C) The commissioner may require aregistered small group carrier to
identify that percentage of arequested premium increase which is attributed to
the following categories. hospital inpatient costs, hospital outpatient costs,
pharmacy costs, primary care, other medical costs, administrative costs, and
projected reserves or profit. Reporting of this information shall occur at the
time a rate increase is sought and shall be in the manner and form as directed
by the commissioner. Such information shall be made available to the public
in amanner that is easy to understand.

(D) The commissioner may exempt from the reguirements of this
subsection an association as defined in subdivision 4079(2) of thistitle which:

(i) offersasmall group plan to amember small employer which is
community rated in accordance with the provisions of subdivisions (A) and (B)
of this subdivision (b)(7). The plan may include risk classifications in
accordance with subdivision (B) of this subdivision (7);

(ii) offers a small group plan that quarantees acceptance of all
persons within the association and their dependents; and

(iii) offers one or more of the common heath care plans approved
by the commissioner under subdivision (5) of this subsection.

(E) The commissioner may revoke or deny the exemption set forth in
subdivision (D) of this subdivision (7) if the commissioner determines that:

(i) because of the nature, size, or other characteristics of the
association and its members, the employees or members are in need of the
protections provided by this subsection; or

(ii) _the association exemption has or would have a substantial
adverse effect on the small group market.

(8) A registered small group carrier shall file with the commissioner an
annual certification by a member of the American Academy of Actuaries of the
carrier’s compliance with this subsection. The requirements for certification
shall be as the commissioner by rule prescribes.

(9) A registered small group carrier shall provide, on forms prescribed
by the commissioner, full disclosure to a small group of all premium rates and
any risk classification formulas or factors prior to acceptance of a small group
plan by the group.

(10) A registered small group carrier shall guarantee the rates on a small
group plan for a minimum of six months.
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(12)(A) A reqistered small group carrier may require that 75 percent or
less of the employees or members of a small group with more than 10
employees participate in the carrier’s plan. A registered small group carrier
may require that 50 percent or less of the employees or members of a small
group with 10 or fewer employees or members participate in the carrier’s plan.
A small group carrier’s rules established pursuant to this subdivision shall be
applied to al small groups participating in the carrier’s plans in a consistent
and nondiscriminatory manner.

(B) For purposes of the requirements set forth in subdivision (A) of
this subdivision (11), a registered small group carrier shall not include in its
calculation an employee or member who is aready covered by another group
health benefit plan as a spouse or dependent or who is enrolled in Catamount
Health, Medicaid, the Vermont health access plan, or Medicare. Employees or
members of a smal group who are enrolled in the employer's plan and
receiving premium assistance under 33 V.S.A. chapter 19 shall be considered
to be participating in the plan for purposes of this subsection. If the small
group is an association, trust, or other substantially similar group, the
participation requirements shall be calculated on an employer-by-employer
basis.

(C) A smdl group carrier may not require recertification of
compliance with the participation requirements set forth in this subdivision
(11) more often than annudly at the time of renewd. If, during the
recertification process, a small group is found not to be in compliance with the
participation requirements, the smal group shall have 120 days to become
compliant prior to termination of the plan.

(12) This subsection shall apply to the provisions of small group plans.
This subsection shall not be construed to prevent any person from issuing or
obtaining a bona fide individua health insurance policy; provided that no
person may offer a health benefit plan or insurance policy to individual
employees or members of a smal group as a means of circumventing the
requirements of this subsection. The commissioner shall adopt, by rule
standards and a process to carry out the provisions of this subsection.

(13) The guaranteed acceptance provision of subdivision (4) of this
subsection shall not be construed to limit an employer's discretion in
contracting with his or her employees for insurance coverage.

(14) Reqgistered small group carriers, except nonprofit medical and
hospital service organizations and nonprofit health maintenance organi zations,
shall form a reinsurance pool for the purpose of reinsuring small group risks.
This pool shall not become operative until the commissioner has




330 JOURNAL OF THE HOUSE

approved a plan of operation. The commissioner shall not approve any plan
which he or she determines may be inconsistent with any other provision of
this subsection. Failure or delay in the formation of a reinsurance pool under
this subsection shall not delay implementation of this subdivision. The
participants in the plan of operation of the pool shall guarantee, without
limitation, the solvency of the pool, and such guarantee shall constitute a
permanent financial obligation of each participant, on a pro rata basis.

(c) Nongroup health benefit plans.
(1) Definitions. As used in this subsection:

(A) “Individual” means a person who is not gigible for coverage by
group heath insurance as defined by section 4079 of thistitle.

(B) “Nongroup plan” means a health insurance policy, a nonprofit
hospital or medical service corporation service contract, or a health
mai ntenance organization health benefit plan offered or issued to an individual,
including but not limited to common health care plans approved by the
commissioner under subdivision (5) of this subsection. The term does not
include disability insurance policies, accident indemnity or expense policies,
long-term care insurance policies, student or athletic expense or indemnity
policies, Medicare supplemental policies, and dental policies. The term also
does not include hospital indemnity policies or specified disease indemnity or
expense policies, provided such policies are sold only as supplemental
coverage when a common health care plan or other comprehensive health care
policy isin effect.

(C) “Registered nongroup carrier” means any person, except an
insurance agent, broker, appraiser, or adjuster, who issues a nongroup plan and
who has a registration in effect with the commissioner as required by this
subsection.

(2) No person may provide a nongroup plan unless the plan complies
with the provisions of this subsection.

(3) No person may provide a nongroup plan unless such person is a
registered nongroup carrier. The commissioner, by rule, shall establish the
minimum financial, marketing, service, and other requirements for registration.
Reqgistration under this subsection shall be effective upon approva by the
commissioner and shall remain in effect until revoked or suspended by the
commissioner for cause or until withdrawn by the carrier. A nongroup carrier
may withdraw its registration upon at least six months prior written notice to
the commissioner. A registration filed with the commissioner shall be deemed
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to be approved unlessiit is disapproved by the commissioner within 30 days of
filing.

(4)(A) A registered nongroup carrier shall guarantee acceptance of any
individual for any nongroup plan offered by the carrier. A registered nongroup

carrier shall also guarantee acceptance of each dependent of such individual for
any nongroup plan it offers.

(B) Notwithstanding subdivision (A) of this subdivision, a health
mai ntenance organization shall not be required to cover:

(i) an individual who is not physically located in the hedth
mai ntenance organization' s approved service area; or

(i)  an individua residing within the hedth maintenance
organization's approved service area for which the health maintenance

organization:

(1) is not providing coverage; and

(1) _reasonably anticipates and demonstrates to the satisfaction
of the commissioner that it will not have the capacity within its network of
providers to deliver adequate service because of its existing contract
obligations, including contract obligations subject to the provisions of this
subsection and any other group contract obligations.

(5) A registered nongroup carrier shall offer two or more common
hedlth care plans approved by the commissioner. The commissioner, by rule,
shall adopt standards and a process for approval of common health care plans
that ensure that consumers may compare the cost of plans offered by carriers.
At least one plan shal be a low-cost common headlth care plan that may
provide for deductibles, coinsurance arrangements, managed care,
cost-containment_provisions, and any other term not inconsistent with the
provisions of thistitle that are deemed useful in making the plan affordable.

A health maintenance organization may add limitations to a common health
care plan if the commissioner finds that the limitations do not unreasonably
restrict the insured from access to the benefits covered by the plan.

(6) A registered nongroup carrier shal offer a nongroup plan rate
structure which at least differentiates between single-person, two-person and

family rates.

(7)  For a 12-month period from the effective date of coverage, a
registered nongroup carrier may limit coverage of preexisting conditions which
exist during the 12-month period before the effective date of coverage;
provided that a registered nongroup carrier shall waive any
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preexisting condition provisions for al individuals and their dependents who
produce evidence of continuous heath benefit coverage during the previous
nine months substantially equivalent to the carrier’s common health care plan
approved by the commissioner. If an individual has a preexisting condition
excluded under a subsequent policy, such exclusion shall not continue longer
than the period required under the original contract or 12 months, whichever is
less. Credit shall be given for prior coverage that occurred without a break in
coverage of 63 days or more. For an eligible individual as such term is defined
in Section 2741 of Title XXVII of the Public Health Service Act, a registered
nongroup carrier shall not limit coverage of preexisting conditions.

(8)(A) A registered nongroup carrier shall use a community rating
method acceptable to the commissioner for determining premiums for
nongroup plans. Except as provided in subdivision (B) of this subsection, the
following risk classification factors are prohibited from use in rating
individuals and their dependents:

(i) demographic rating, including age and gender rating;

(ii) geographic arearating;

(iii) industry rating;

(iv) medical underwriting and screening;

(v) experience rating;

(vi) tier rating; or
(vii) durational rating.

(B)(i) _The commissioner shall, by rule, adopt standards and a process
for permitting registered nongroup carriers to _use one or _more risk
classifications in their community rating method, provided that the premium
charged shall not deviate above or below the community rate filed by the
carrier by more than 20 percent and provided further that the commissioner’s
rules may not permit any medical underwriting and screening and shall give
due consideration to the need for affordability and accessibility of hedth
insurance.

(ii) The commissioner’s rules shall permit a carrier, including a
hospital or medical service corporation and a health maintenance organization,
to establish rewards, premium discounts, and rebates or to otherwise waive or
modify applicable co-payments, deductibles, or other cost-sharing amounts in
return for adherence by a member or subscriber to programs of hedth
promotion and disease prevention. The commissioner shall consult with the
commissioner of heath and the commissioner of Vermont health access in the
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development of health promotion and disease prevention rules. Such rules
shall:

(1) _limit any reward, discount, rebate, or waiver or modification
of cost-sharing amounts to not more than atotal of 15 percent of the cost of the
premium for the applicable coverage tier, provided that the sum of any rate
deviations under subdivision (B)(i) of this subdivision (8) does not exceed

30 percent;

(11) be designed to promote good health or prevent disease for
individuals in the program and not be used as a subterfuge for imposing higher
costs on an individual based on a health factor;

(111) provide that the reward under the program is available to
al similarly situated individuas; and

(IV) provide a reasonable aternative standard to obtain the
reward to any individual for whom it is unreasonably difficult due to a medical
condition or other reasonable mitigating circumstance to satisfy the otherwise
applicable standard for the discount and disclose in al plan materials that
describe the discount program the availability of a reasonable aternative
standard.

(iii) The commissioner’s rules shall include:

(1) standards and procedures for health promotion and disease
prevention programs based on the best scientific, evidence-based medical
practices as recommended by the commissioner of health:;

(1) standards and procedures for evaluating an individua's
adherence to programs of health promotion and disease prevention; and

(111) _any other standards and procedures necessary or desirable
to carry out the purposes of this subdivision (8)(B).

(iv) The commissioner may require a registered nongroup carrier
to identify that percentage of arequested premium increase which is attributed
to the following categories. hospital inpatient costs, hospital outpatient costs,
pharmacy costs, primary care, other medical costs, administrative costs, and
projected reserves or profit. Reporting of this information shall occur at the
time arate increase is sought and shall be in the manner and form directed by
the commissioner. Such information shall be made available to the publicin a
manner that is easy to understand.

(9) Notwithstanding subdivision (8)(B) of this subsection, the
commissioner shall not grant rate increases, including increases for medical
inflation, for individuals covered pursuant to the provisions of
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this subsection that exceed 20 percent in any one year; provided that the
commissioner may grant anincrease that exceeds 20 percent if the
commissioner determines that the 20 percent limitation will have a substantial
adverse effect on the financial safety and soundness of the insurer. In the event
that this limitation prevents implementation of community rating to the full
extent provided for in subdivision (8) of this subsection, the commissioner may
permit insurers to correspondingly limit community rating provisions from
applying to individuals who would otherwise be entitled to rate reductions.

(10) A registered nongroup carrier shall file with the commissioner an
annual certification by a member of the American Academy of Actuaries of the
carrier's compliance with this subsection. The requirements for certification
shall be as the commissioner by rule prescribes.

(11) A registered nongroup carrier shall guarantee the rates on a
nongroup plan for a minimum of 12 months.

(12) Registered nongroup carriers, except nonprofit medical and hospital
service organizations and nonprofit heath maintenance organizations, shall
form a reinsurance pool for the purpose of reinsuring nongroup risks. This
pool shall not become operative until the commissioner has approved a plan of
operation. The commissioner shall not approve any plan which he or she
determines may be inconsistent with any other provision of this subsection.
Failure or delay in the formation of a reinsurance pool under this subsection
shall not delay implementation of this subdivision. The participantsin the plan
of operation of the pool shall guarantee, without limitation, the solvency of the
pool, and such guarantee shall constitute a permanent financial obligation of
each participant, on apro rata basis.

(13) The commissioner shall disapprove any rates filed by any
registered nongroup carrier, whether initial or revised, for hongroup insurance
policies unless the anticipated |oss ratios for the entire period for which rates
are computed are at least 70 percent. For the purpose of this subdivision,
“anticipated loss ratio” shall mean a comparison of earned premiums to losses
incurred plus afactor for industry trend where the methodology for calculating
trend shall be determined by the commissioner by rule.

* * * Green Mountain Care Board * * *
Sec. 5. 18 V.S.A. § 9374 is amended to read:
8§ 9374. BOARD MEMBERSHIP; AUTHORITY

* * %
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(q) The chair of the board or designee may apply for grant funding, if
available, to advance or support any responsibility within the board’'s
jurisdiction.

(h)(1) Expenses incurred to obtain information, analyze expenditures,

review hospital budgets, and for any other contracts authorized by the board
shall be borne as follows:

(A) 40 percent by the state from state monies;
(B) 15 percent by the hospitals;

(C) 15 percent by nonprofit hospital and medical service corporations
licensed under 8 V.S.A. chapter 123 or 125;

(D) 15 percent by health insurance companies licensed under
8 V.S.A. chapter 101; and

(E) 15 percent by health maintenance organizations licensed under
8 V.S.A. chapter 139.

(2) Expenses under subdivision (1) of this subsection shall be billed to
persons licensed under Title 8 based on premiums paid for hedth care
coverage, which for the purposes of this section shall include major medical,
comprehensive medical, hospital or surgical coverage, and comprehensive
hedth care services plans, but shall not include long-term care or limited
benefits, disability, credit or stop 10ss, or excess [0Ss insurance coverage.

(i) In addition to any other pendlties and in order to enforce the provisions
of this chapter and empower the board to perform its duties, the chair of the
board may issue subpoenas, examine persons, administer oaths, and require
production of papers and records. Any subpoena or notice to produce may be
served by registered or certified mail or in person by an agent of the chair.
Service by registered or certified mail shall be effective three business days
after mailing. Any subpoena or notice to produce shall provide at least six
business days' time from service within which to comply, except that the chair
may shorten the time for compliance for good cause shown. Any subpoena or
notice to produce sent by registered or certified mail, postage prepaid, shal
constitute service on the person to whom it is addressed. Each witness who
appears before the chair under subpoena shall receive a fee and mileage as
provided for witnesses in civil cases in superior courts; provided, however, any
person subject to the board’s authority shall not be €eligible to receive fees or
mileage under this section.

(1) A person who fails or refuses to appear, to testify, or to produce
papers or records for examination before the chair upon properly
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being ordered to do so may be assessed an administrative penalty by the chair
of not more than $2,000.00 for each day of noncompliance and proceeded
against as provided in the Administrative Procedure Act, and the chair may
recommend to the appropriate licensing entity that the person’s authority to do
business be suspended for up to six months.

(2) 1If an apped or other petition for judicial review of afind order is
not filed in connection with an order of the Green Mountain Care board under
section 9381(b) of this chapter, the chair may file a certified copy of the fina
order with the clerk of a court of competent jurisdiction. The order so filed has
the same effect as a judgment of the court and may be recorded, enforced, or
satisfied in the same manner as ajudgment of the court.

Sec. 5a. BILL-BACK REPORT

No later than February 1, 2013, the department of banking, insurance,
securities, and health care administration and the Green Mountain Care board
shall report to the house committees on health care and on ways and means and
the senate committees on heath and welfare and on finance regarding the
dlocation of expenses among hospitals and hedth insurers to finance the
department’s and the board's regulatory activities pursuant to 18 V.SA.
88 9374(h) and 9415. The report shall address the basis for the formula and
how it is applied and shall contain the department’'s and the board’'s
recommendations for aternate expense allocation formulas or models.

* * * Unified Health Care Budget * * *
Sec. 6. 18 V.S.A. § 9373 isamended to read:
§9373. DEFINITIONS

* * %

(14) “Unified hedth care budget” means the budget established in
accordance with section 9375a of thistitle.

(15) “Wellness services” means hedlth services, programs, or activities
that focus on the promotion or maintenance of good health.

Sec. 7. 18 V.S.A. 8§ 9402 is amended to read:
8§9402. DEFINITIONS

(15)
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Sec. 8. 18 V.S.A. § 9403 is amended to read:
§9403. DIVISION OF HEALTH CARE ADMINISTRATION; PURPOSES

The division of health care administration is created in the department of
banking, insurance, securities, and health care administration. The division
shall assist the commissioner in carrying out the policies of the state regarding
health care delivery, cost, and quality; by providing oversight of health care

quallty and expendltur% through the eertmee&e—ef—need—ppegpam—and—the
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establishment and mai ntenance of consumer protectlon functions; and
oversight of quality assurance within the health care system. Thedivision shall
also establish and maintain a data base with information needed to carry out
the commissioner’ s duties and obligations under this chapter and Title 8.

Sec. 9. 18 V.SA. § 9405(b) is amended to read:

(b) On or before July 1, 2005, the commissioner, in consultation with the
secretary of human services, shall submit to the governor a four-year heath
resource alocation plan. The plan shall identify Vermont needs in health care
services, programs, and facilities; the resources available to meet those needs;
and the priorities for addressing those needs on a statewide basis.

(1) The plan shall include:

* % *

(C) Consistent with the principles set forth in subdivision (A) of this
subdivision (1), recommendations for the appropriate supply and distribution
of resources, programs, and services identified in subdivision (B) of this
subdivision (1), options for implementing such recommendations and
mechanisms which will encourage the appropriate integration of these services
on a loca or regional basis. To arrive a such recommendations, the
commissioner shall consider at least the following factors. the values and goal's
reflected in the state health plan; the needs of the population on a statewide
basis; the needs of particular geographic areas of the state, as identified in the
state health plan; the needs of uninsured and underinsured populations; the use
of Vermont facilities by out-of-state residents; the use of out-of-state facilities
by Vermont residents; the needs of populations with special health care needs;
the desirability of providing high quality services in an economical and
efficient manner, including the appropriate use of midlevel practitioners; the
cost impact of these resource requirements on health care expenditures; the
services appropriate for the four categories of hospitals described in
subdivision 9402(12) of this title; the overall quality and use of health care
services as reported by the Vermont program for quality in health
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care and the Vermont ethics network; the overall quality and cost of services as
reported in the annual hospital community reports; individua hospital four-
year capital budget projections; the-unified-heath-care-budget; and the four-

year projection of health care expenditures prepared by the division.

Sec. 10. 18 V.S.A. 8 9406 is amended to read:
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Sec. 11. 18 V.S.A. 9375ais added to read:
8§ 9375a EXPENDITURE ANALYSIS, UNIFIED HEALTH CARE

BUDGET

() Annualy, the board shall develop a unified health care budget and
develop an expenditure analysis to promote the policies set forth in sections
9371 and 9372 of thistitle.

(1) The budget shall:

(A)  Serve as a quideline within which health care costs are
controlled, resources directed, and quality and access assured.

(B) ldentify the total amount of money that has been and is projected
to be expended annuadly for all health care services provided by health care
facilities and providersin Vermont and for all health care services provided to
residents of this state.

(C) ldentify any inconsistencies with the state health plan and the
health resource allocation plan.

(D) Anayze hedlth care costs and the impact of the budget on those
who receive, provide, and pay for health care services.

(2) The board shall enter into discussions with health care facilities and
with hedth care provider bargaining groups created under
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section 9409 of this title concerning matters related to the unified health care
budget.

(b)(1) Annualy the board shall prepare a three-year projection of health
care expenditures made on behalf of Vermont residents, based on the format of
the health care budget and expenditure anaysis adopted by the board under
this section, projecting expenditures in broad sectors such as hospital,
physician, home hedth, or pharmacy. The projection shal include
estimates for:

(A) expenditures for the health plans of any hospital and medica
service corporation, health maintenance organization, Medicaid program, or
other health plan regulated by this state which covers more than five percent of
the state population; and

(B) expenditures for Medicare, al self-insured employers, and all
other health insurance.

(2) Each health plan payer identified under subdivision (1)(A) of this
subsection may comment on the board’s proposed projections, including
comments concerning whether the plan agrees with the proposed projection,
dternative projections developed by the plan, and a description of what
mechanisms, if any, the plan has identified to reduce its hedth care
expenditures. Comments may also include a comparison of the plan’s actual
expenditures with the applicable projections for the prior year and an
evaluation of the efficacy of any cost containment efforts the plan has made.

(3) The board's projections prepared under this subsection shall be used
as atool in the evaluation of health insurance rate and trend filings with the
department of banking, insurance, securities, and health care administration,
and shall be made available in connection with the hospital budget review
process under subchapter 7 of this chapter, the certificate of need process under
subchapter 5 of this chapter, and the development of the health resource
alocation plan.

(4) The board shall prepare a report of the final projections made under
this subsection and file the report with the genera assembly on or before
January 15 of each year.

* * * Claims Edit Standards * * *
Sec. 11a. 18 V.SA. § 9418ais amended to read:
89418a. PROCESSING CLAIMS, DOWNCODING, AND ADHERENCE
TO CODING RULES
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(@) Hedth plans, contracting entities, covered entities, and payers shall
accept and initiate the processing of all health care claims submitted by a
health care provider pursuant to and consistent with the current version of the
American Medical Association’s Current Procedural Terminology (CPT)
codes, reporting guidelines, and conventions; the Centers for Medicare and
Medicaid Services Healthcare Common Procedure Coding System (HCPCS);
American Society of Anesthesiologists; the National Correct Coding Initiative
(NCCI); the National Council for Prescription Drug Programs coding; or other
appropriate nationally recognized standards, guidelines, or conventions
approved by the commissioner.

(b) When editing claims, health plans, contracting entities, covered entities,
and payers shall adhere to edit standards that-are-ne-mererestrictive- than-the
fellowing; except as provided in subsection (c) of this section:

(1) TheCPT, HCPCS, and NCClI;
(2) National specialty society edit standards; or

(3) Other appropriate nationally recognized edit standards, guidelines, or
conventions approved by the commissioner.

(c) Adherence to the edit standards in subdivision (b)(1) or (2) of this
section is not required:

(1) When necessary to comply with state or federal laws, rules,
regulations, or coverage mandates; or

(2) Fors » ! j jal
society—edit-standards edlts that the payer determ| nes are more favorable to
providers than the edit standards in subdivisions (b)(1) through (3) of this
section or to address new codes not yet incorporated by a payer's edit
management software, provided the edit standards are developed with input
from the relevant Vermont provider community and national provider
organizations and provided the edits are available to providers on the plan’'s
websites and in their newsl etters.

(d) Nothing in this section shall preclude a hedth plan, contracting entity,
covered entity, or payer from determining that any such claim is not digible
for payment in full or in part, based on a determination that:

(1) The claim is contested as defined in subdivision 9418(a)(2) of this
title;

(2) The service provided is not a covered benefit under the contract,
including a determination that such service is not medically necessary or is
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experimental or investigational;

(3) The insured did not obtain a referral, prior authorization, or
precertification, or satisfy any other condition precedent to receiving covered
benefits from the health care provider;

(4) The covered benefit exceeds the benefit limits of the contract;

(5) The person is not digible for coverage or is otherwise not compliant
with the terms and conditions of his or her coverage agreement;

(6) The health plan has areasonable belief that fraud or other intentional
misconduct has occurred; or

(7) The hedth plan, contracting entity, covered entity, or payer
determines through coordination of benefits that another entity is liable for the
clam.

(e) Nothing in this section shall be deemed to require a heath plan,
contracting entity, covered entity, or payer to pay or reimburse a claim, in full
or in part, or to dictate the amount of a claim to be paid by a hedth plan,
contracting entity, covered entity, or payer to a health care provider.

(f) No hedth plan, contracting entity, covered entity, or payer shall
automatically reassign or reduce the code level of evaluation and management
codes billed for covered services (downcoding), except that a health plan,
contracting entity, covered entity, or payer may reassign a new patient visit
code to an established patient visit code based solely on CPT codes, CPT
guidelines, and CPT conventions.

(99 Notwithstanding the provisions of subsection (d) of this section, and
other than the edits contained in the conventions in subsections (@) and (b) of
this section, health plans, contracting entities, covered entities, and payers shall
continue to have the right to deny, pend, or adjust claims for services on other
bases and shall have the right to reassign or reduce the code level for selected
claims for services based on a review of the clinical information provided at
the time the service was rendered for the particular claim or a review of the
information derived from a health plan's fraud or abuse billing detection
programs that create a reasonable belief of fraudulent or abusive hilling
practices, provided that the decision to reassign or reduce is based primarily on
areview of clinical information.

(h) Every hedth plan, contracting entity, covered entity, and payer shall
publish on its provider website and in its provider newsletter if applicable:
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(1) The name of any commercialy available clams editing software
product that the health plan, contracting entity, covered entity, or payer
utilizes,

(2) The standard or standards, pursuant to subsection (b) of this section,
that the entity uses for claim edits,

(3) The payment percentages for modifiers; and

(4) Any significant edits, as determined by the hedth plan, contracting
entity, covered entity, or payer, added to the claims software product after the
effective date of this section, which are made at the request of the health plan,
contracting entity, covered entity, or payer.

(i) Upon written request, the health plan, contracting entity, covered entity,
or payer shall also directly provide the information in subsection (h) of this
section to a hedlth care provider who is a participating member in the health
plan’s, contracting entity’s, covered entity’s, or payer’s provider network.

(j) For purposes of this section, “health plan” includes a workers
compensation policy of a casualty insurer licensed to do businessin Vermont.

k) P
M#P—Heal%healte—ks—mﬂe&ed—te—eenvene Blue Cross and Blue Shleld of
Vermont and the Vermont Medical Society are requested to continue
convening a work group consisting of health plans, health care providers, state
agencies, and other interested parties to study the edit standards in subsection
(b) of this section, the edit standards in national class action settlements, and
edit standards and edit transparency standards established by other states to
determine the most appropriate way to ensure that health care providers can
access information about the edit standards applicable to the hedth care

services they provide. Ne—la&epthandanaapy—l—ZOJEZ—the The work group is

section; provi de an annual progress report to the house commlttee on hedth

care and the senate ecommittee committees on heath and welfare and on
finance.

(1) With respect to the work group established under subsection (k) of this
section and to the extent required to avoid violations of federal antitrust laws,
the department shall facilitate and supervise the participation of members of
the work group.

* * * Certificate of Need * * *
Sec. 12. 18 V.SA. § 9375(b) is amended to read:
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(b) The board shall have the following duties:

(1) Oversee the development and implementation, and evaluate the
effectiveness, of health care payment and delivery system reforms designed to
control the rate of growth in health care costs and maintain health care quality
in Vermont, including ensuring that the payment reform pilot projects set forth

in this chapter 13-sdubehapter2-of-thistitle are consistent with such reforms.

busmes Approve or dmpprove requeﬁts for health insurance rates inereases

pursuant to 8 V.SA. 84062 within 30 days of receipt of sueh
recommendations—and a request for approval from the commissioner of
banking, insurance, securities, and health care administration, taking into

consideration the requirements in the underlying statutes, changes in hedth
care delivery, changes in payment methods and amounts, and other issues at
the discretion of the board;-en:

B)}(7) Review and establish hospital budgets pursuant to chapter 221,
subchapter 7 of thistitle, beginning July 1, 2012;-and.

{6)(8) Review and approve, approve with conditions, or deny
applications for certificates of need pursuant to chapter 221, subchapter 5 of
thistitle, beginning Juby-1-2012 January 1, 2013.

€A(9) Prior to the adoption of rules, review and approve, with
recommendations from the commissioner of Vermont health access, the benefit
package or packages for qualified health benefit plans pursuant to 33 V.SA.
chapter 18, subchapter 1 no later than January 1, 2013. The board shall report
to the house committee on health care and the senate committee on health and
welfare within 15 days following its approval of theinitial benefit package and
any subsequent substantive changes to the benefit package.

8)(10) Develop and maintain a method for evaluating systemwide
performance and quality, including identification of the appropriate process
and outcome measures:

* * %

(11) Develop the unified hedlth care budget pursuant to section 9375a of
thistitle.
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Sec. 13. 18 V.S.A. 8§ 9402 is amended to read:
8§9402. DEFINITIONS
As used in this chapter, unless otherwise indicated:

* * %

(5 “Expenditure analysis’ means the expenditure analysis developed
pursuant to section 9406 9375a of thistitle.

(6) “Hedth care facility” means all institutions, whether public or
private, proprietary or nonprofit, which offer diagnosis, treatment, inpatient, or
ambulatory care to two or more unrelated persons, and the buildings in which
those services are offered. The term shall not apply to any facility operated by
religious groups relying solely on spiritual means through prayer or healing,
but includes all institutions included in subdivision 9432(16) 9432(8) of this
title, except health maintenance organizations.

* * %

(10) “Hedlth resource alocation plan” means the plan adopted by the
commissioner of banking, insurance, securities, and health care administration
under section 9405 of thistitle.

* * *

(15) *“Unified heath care budget” means the budget established in
accordance with section 9406 9375a of thistitle.

(16) “State health plan” means the plan devel oped under section 9405 of
thistitle.

(17)  “Green Mountain Care board” or “board” means the Green
Mountain Care board established in chapter 220 of thistitle.

Sec. 14. 18 V.S.A. 8 9412 is amended to read:
89412. ENFORCEMENT

(8) In order to carry out the duties under this chapter, the-commissioner; in
addition to the powers provided in this chapter, in chapter 220 of thistitle, and
in Title 8, the commissioner and the board may examine the books, accounts,
and papers of hedth insurers, health care providers, hedth care facilities,
health plans, contracting entities, covered entities, and payers, as defined in
section 9418 of thistitle, and may administer oaths and may issue subpoenas to
aperson to appear and testify or to produce documents or things.

* % %
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Sec. 14a. 18 V.SA. § 9431(b) is amended to read:

(b) In order to carry out the policy goals of this subchapter, the department
board shall adopt by rule by Oeteber12005 January 1, 2013, certificate of
need procedural guidelines to assist in its decison-making. The guidelines
shall be consistent with the state health plan and the health resource allocation
plan.

Sec. 15. 18 V.S.A. 8 9433 is amended to read:
8§9433. ADMINISTRATION

(@) The eemmissioner board shall exercise such duties and powers as shall
be necessary for the implementation of the certificate of need program as
provided by and consistent with this subchapter. The commissioner board
shall issue or deny certificatesl of need.

(b) The commissioner board may adopt rules governing the review of
certificate of need applications consistent with and necessary to the proper
administration of this subchapter. All rules shall be adopted pursuant to
3V.S.A. chapter 25 ofFitle 3.

(c) The commissioner board shall consult with hospitals, nursing homes
and professional associations and societies, the secretary of human services,
and other interested parties in matters of policy affecting the administration of
this subchapter.

(d) The commissioner board shal administer the certificate of need
program.

Sec. 16. 18 V.S.A. 8 9434 is amended to read:
8§9434. CERTIFICATE OF NEED; GENERAL RULES

(@ A hedth care facility other than a hospital shall not develop, or have
developed on its behaf a new health care project without issuance of a
certificate of need by the eemmissioner board. For purposes of this subsection,
a“new health care project” includes the following:

* * %

(3 The offering of any home health service, or the transfer or
conveyance of more than a 50 percent ownership interest ef-a-home-heath
ageney in aheadlth care facility other than a hospital.

(4) The purchase, lease, or other comparable arrangement of a single
piece of diagnostic and therapeutic equipment for which the cost, or in the case
of a donation the value, is in excess of $1,000,000.00. For purposes of this
subdivision, the purchase or lease of one or more articles of diagnostic or
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therapeutic equipment which are necessarily interdependent in the performance
of their ordinary functions or which would constitute any health care facility
included under subdivision 9432(A(B)9432(8)(B) of this title, as determined
by the eommissioner board, shall be considered together in calculating the
amount of an expenditure. The commissioners board’'s determination of
functiona interdependence of items of equipment under this subdivision shall
have the effect of afinal decision and is subject to appeal under this-subchapter
section 9381 of thistitle.

* % *

(b) A hospital shall not develop or have developed on its behalf a new
health care project without issuance of a certificate of need by the
commissioner board. For purposes of this subsection, a “new heath care
project” includes the following:

* * %

(2) The purchase, lease, or other comparable arrangement of a single
piece of diagnostic and therapeutic equipment for which the cost, or in the case
of a donation the value, is in excess of $1,000,000.00. For purposes of this
subdivision, the purchase or lease of one or more articles of diagnostic or
therapeutic equipment which are necessarily interdependent in the performance
of their ordinary functions or which would constitute any health care facility
included under subdivision 9432(A(B)9432(8)(B) of this title, as determined
by the eommissioner board, shall be considered together in calculating the
amount of an expenditure. The commissioners board’'s determination of
functiona interdependence of items of equipment under this subdivision shall
have the effect of afinal decision and is subject to appeal under this-subehapter
section 9381 of thistitle.

* * %

(c) Inthe case of a project which requires a certificate of need under this
section, expenditures for which are anticipated to be in excess of
$30,000,000.00, the applicant first shall secure a conceptual development
phase certificate of need, in accordance with the standards and procedures
established in this subchapter, which permits the applicant to make
expenditures for architectural services, engineering design services, or any
other planning services, as defined by the commissioner board, needed in
connection with the project. Upon completion of the conceptual devel opment
phase of the project, and before offering or further developing the project, the
applicant shall secure a fina certificate of need, in accordance with the
standards and procedures established in this subchapter. Applicants shall not
be subject to sanctions for failure to comply with the provisions
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of this subsection if such failure is solely the result of good faith reliance on
verified project cost estimates issued by qualified persons, which cost
estimates would have led a reasonable person to conclude the project was not
anticipated to be in excess of $30,000,000.00 and therefore not subject to this
subsection. The provisions of this subsection notwithstanding, expenditures
may be made in preparation for obtaining a conceptua development phase
certificate of need, which expenditures shall not exceed $1,500,000.00 for non-
hospitals or $3,000,000.00 for hospitals.

(d) If the eermmissioner board determines that a person required to obtain a
certificate of need under this subchapter has separated a single project into
components in order to avoid cost thresholds or other requirements under this
subchapter, the person shall be required to submit an application for a
certificate of need for the entire project, and the commissioner board may
proceed under section 9445 of this titlee The commissioners board's
determination under this subsection shall have the effect of afina decision and
is subject to appeal under thissubehapter section 9381 of thistitle.

(e) Beginning January 1, 2005 2013, and biannualy thereafter, the
commissiener board may by rule adjust the monetary jurisdictional thresholds
contained in this section. In doing so, the eermmissioner board shall reflect the
same categories of health care facilities, services, and programs recognized in
this section. Any adjustment by the eommissioner board shall not exceed the
consumer price index rate of inflation.

Sec. 16a. 18 V.S.A. § 9435 is amended to read:
8§9435. EXCLUSIONS

* * %

(b) Excluded from this subchapter are community mental health or
developmental disability center health care projects proposed by a designated
agency and supervised by the commissioner of menta health or the
commissioner of disabilities, aging, and independent living, or both, depending
on the circumstances and subject matter of the project, provided the
appropriate commissioner or commissioners make a written approval of the
proposed health care project. The designated agency shall submit a copy of the
approval with aletter of intent to the eemmissioner board.

* % *

() Upon request under 8 V.S.A. 8§ 5102(f) by a Program for All-Inclusive
Care for the Elderly (PACE) authorized under federa Medicare law, or by a
Prepaid Inpatient Health Plan (PIHP) or Prepaid Ambulatory Health Plan
(PAHP) established in accordance with federal Medicare or Medicaid laws and
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regulations, the eemmissioner board may approve the exemption of the PACE
program, PIHP, or PAHP from the provisions of this subchapter and from any
other provisions of this chapter if the commissioner board determines that the
purposes of this subchapter and the purposes of any other provision of this
chapter will not be materially and adversely affected by the exemption. In
approving an exemption, the ecommissioner board may prescribe such terms
and conditions as the commissioner board deems necessary to carry out the
purposes of this subchapter and this chapter.

Sec. 17. 18 V.S.A. 8 9437 is amended to read:
8§9437. CRITERIA

A certificate of need shall be granted if the applicant demonstrates and the
commissioner board finds that:

(1) theapplication is consistent with the health resource allocation plan;
(2) the cost of the project is reasonable, because:

(A) the applicant’s financial condition will sustain any financia
burden likely to result from completion of the project;

(B) the project will not result in an undue increase in the costs of
medical care. In making a finding under this subdivision, the eommissioner
board shall consider and weigh relevant factors, including:

* * *

Sec. 18. 18 V.S.A. 8 9439 is amended to read:
8§9439. COMPETING APPLICATIONS

(@) The eemmissioner board shall provide by rule a process by which any
person wishing to offer or develop a new health care project may submit a
competing application when a substantially similar application is pending. The
competing application must be filed and completed in atimely manner, and the
origina application and al competing applications shall be reviewed
concurrently. A competing applicant shall have the same standing for
administrative and judicia review under this subchapter as the origina

applicant.

(b) When aletter of intent to compete has been filed, the review processis
suspended and the time within which a decision must be made as provided in
subdivision 9440(d)(4) of this title is stayed until the competing application
has been ruled complete or for a period of 55 days from the date of notification
under subdivision 9440(c)(8) as to the origina application, whichever is
shorter.
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(c) Nothing in this subchapter shall be construed to restrict the
commissioner board to granting a certificate of need to only one applicant for a
new health care project.

(d) The eommissioner board may, by rule, establish regular review cycles
for the addition of beds for skilled nursing or intermediate care.

(e) In the case of proposals for the addition of beds for skilled nursing or
intermediate care, the eemmissioner board shall identify in advance of the
review the number of additional beds to be considered in that cycle or the
maximum additional financial obligation to be incurred by the agencies of the
state responsible for financing long-term care. The number of beds shall be
consistent with the number of beds determined to be necessary by the health
resource management plan or state health plan, whichever applies, and shall
take into account the number of beds needed to develop a new, efficient
facility.

(f) Unless an application meets the requirements of subsection 9440(e) of
this title, the eommissioner board shall consider disapproving a certificate of
need application for a hospital if a project was not identified prospectively as
needed at least two years prior to the time of filing in the hospital’s four-year
capital plan required under subdivision 9454(a)(6) of this title. The
commissioner board shall review all hospital four-year capital plans as part of
the review under subdivision 9437(2)(B) of thistitle.

Sec. 19. 18 V.S.A. 8 9440 is amended to read:
8 9440. PROCEDURES

(@ Notwithstanding 3 V.S.A. chapter 25 ef Fitle-3, a certificate of need
application shall be in accordance with the procedures of this section.

(b)(1) The application shall be in such form and contain such information
as the eemmissioner board establishes. In addition, the eemmissioner board
may require of an applicant any or all of the following information that the
commissioner board deems necessary:

(A) ingtitutional utilization data, including an explanation of the
unique character of services and a description of case mix;

(B) apopulation based description of the institution’s service area;
(C) the applicant’s financial statements,
(D) third party reimbursement data;

(E) copies of feasibility studies, surveys, designs, plans, working
drawings, or specifications developed in relation to the proposed project;
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(F) annual reports and four-year long range plans;

(G) leases, contracts, or agreements of any kind that might affect
quality of care or the nature of services provided;

(H) the status of al certificates issued to the applicant under this
subchapter during the three years preceding the date of the application. As a
condition to deeming an application complete under this section, the
commissioner board may require that an applicant meet with the eemmissioner
board to discuss the resolution of the applicant’s compliance with those prior
certificates; and

() additional information as needed by the commissioner board,
including information from affiliated corporations or other persons in the
control of or controlled by the applicant.

(2) In addition to the information required for submission, an applicant
may submit, and the commissioner board shall consider, any other information
relevant to the application or the review criteria.

(c) The application process shall be as follows:

(1) Applications shall be accepted only at such times as the
commissioner board shall establish by rule.

(2)(A) Prior tofiling an application for a certificate of need, an applicant
shall file an adequate letter of intent with the eermmissioner board no less than
30 days or, in the case of review cycle applications under section 9439 of this
title, no less than 45 days prior to the date on which the application is to be
filed. The letter of intent shall form the basis for determining the applicability
of this subchapter to the proposed expenditure or action. A letter of intent shall
become invalid if an application is not filed within six months of the date that
the letter of intent is received or, in the case of review cycle applications under
section 9439 of this title, within such time limits as the commissioner board
shall establish by rule. Except for requests for expedited review under
subdivision (5) of this subsection, public notice of such letters of intent shall be
provided in newspapers having general circulation in the region of the state
affected by the letter of intent. The notice shall identify the applicant, the
proposed new hedth care project, and the date by which a competing
application or petition to intervene must be filed. In addition, a copy of the
public notice shall be sent to the clerk of the municipality in which the health
care facility islocated. Upon receipt, the clerk shall post the notice in or near
the clerk’s office and in at least two other public placesin the municipality.

(B) Applicants who agree that their proposals are subject to
jurisdiction pursuant to section 9434 of this title shall not be
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required to file aletter of intent pursuant to subdivision (A) of this subdivision
(2) and may file an application without further process. Public notice of the
application shall be provided upon filing as provided for in subdivision (A) of
this subdivision (2) for letters of intent.

(3) The eemmissioner board shall review each letter of intent and, if the
letter contains the information required for letters of intent as established by
the eermmissioner board by rule, within 30 days, determine whether the project
described in the letter will require a certificate of need. If the eermmissioner
board determines that a certificate of need is required for a proposed
expenditure or action, an application for a certificate of need shall be filed
before devel opment of the project begins.

(4) Within 90 days of receipt of an application, the eermmissioner board
shall notify the applicant that the application contains al necessary information
required and is complete, or that the application review period is complete
notwithstanding the absence of necessary information. The eommissioner
board may extend the 90-day application review period for an additiona
60 days, or for a period of time in excess of 150 days with the consent of the
applicant. The time during which the applicant is responding to the
commissioners board’s notice that additional information is required shall not
be included within the maximum review period permitted under this
subsection. The eemmissioner board may determine that the certificate of
need application shal be denied if the applicant has failed to provide all
necessary information required to review the application.

(5 An applicant seeking expedited review of a certificate of need
application may simultaneously file a letter of intent and an application with
the eemmissioner board. Upon making a determination that the proposed
project may be uncontested and does not substantially alter services, as defined
by rule, or upon making a determination that the application relates to a heath
care facility affected by bankruptcy proceedings, the eemmissioner board shall
issue public notice of the application and the request for expedited review and
identify a date by which a competing application or petition for interested party
status must be filed. 1f a competing application is not filed and no person
opposing the application is granted interested party status, the eemmissioner
board may formally declare the application uncontested and may issue a
certificate of need without further process, or with such abbreviated process as
the eommissioner board deems appropriate. |If a competing application is filed
or a person opposing the application is granted interested party status, the
applicant shall follow the certificate of need standards and procedures in this
section, except that in the case of a health care facility affected by bankruptcy
proceedings, the eommissioner board after notice and an opportunity to be
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heard may issue a certificate of need with such abbreviated process as the
commissioner board deems appropriate, notwithstanding the contested nature
of the application.

(6) If an applicant fails to respond to an information request under
subdivision (4) of this subsection within six months or, in the case of review
cycle applications under section 9439 of this title, within such time limits as
the eemmissioner board shall establish by rule, the application will be deemed
inactive unless the applicant, within six months, requests in writing that the
application be reactivated and the eemmissioner board grants the request. If an
applicant fails to respond to an information request within 12 months or, in the
case of review cycle applications under section 9439 of this title, within such
time limits as the eommissioner board shall establish by rule, the application
will become invalid unless the applicant requests, and the eommissioner board
grants, an extension.

(7) For purposes of this section, “interested party” status shall be
granted to persons or organizations representing the interests of persons who
demonstrate that they will be substantially and directly affected by the new
health care project under review. Persons able to render material assistance to
the eemmissiener board by providing nonduplicative evidence relevant to the
determination may be admitted in an amicus curiae capacity but shall not be
considered parties. A petition seeking party or amicus curiae status must be
filed within 20 days following public notice of the letter of intent, or within
20 days following public notice that the application is complete. The
commissioner board shall grant or deny a petition to intervene under this
subdivision within 15 days after the petition is filed. The eemmissioner board
shall grant or deny the petition within an additional 30 days upon finding that
good cause exists for the extension. Once interested party status is granted, the
commissioner board shall provide the information necessary to enable the
party to participate in the review process—Such—infermation—aetudes,
including information about procedures, copies of all written correspondence,
and copies of al entriesin the application record.

(8) Once an application has been deemed to be complete, public notice
of the application wiH shall be provided in newspapers having genera
circulation in the region of the state affected by the application. The notice
shall identify the applicant, the proposed new health care project, and the date
by which a competing application under section 9439 of this title or a petition
to intervene must be filed.

(9) The hedth care ombudsman’s office established under 8 V.S.A.
chapter 107, subchapter 1A-of-chapter-107-of Fitle-8 or, in the case of nursing
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homes, the long-term care ombudsman’s office established under 33 V.S.A.
§ 7502, is authorized but not required to participate in any administrative or
judicia review of an application under this subchapter and shall be considered
an interested party in such proceedings upon filing a notice of intervention
with the eommissioner board.

(d) Thereview process shall be asfollows:
(1) The eemmissioner board shall review:
(A) The application materials provided by the applicant.

(B) Any information, evidence, or arguments raised by interested
parties or amicus curiae, and any other public input.

(2) Fhe-department Except as otherwise provided in subdivision (c)(5)
and subsection (e) of this section, the board shall hold a public hearing during
the course of areview.

(3) The eommissioner board shall make afinal decision within 120 days
after the date of notification under subdivision (c)(4) of this section. Whenever
it is not practicable to complete a review within 120 days, the eommissioner
board may extend the review period up to an additional 30 days. Any review
period may be extended with the written consent of the applicant and all other
applicantsin the case of areview cycle process.

(4) After reviewing each application, the eommissioner board shall
make a decision either to issue or to deny the application for a certificate of
need. The decision shall be in the form of an approval in whole or in part, or
an approval subject to such conditions as the eermmissioner board may impose
in furtherance of the purposes of this subchapter, or a denial. In granting a
partia approval or a conditional approval the eemmissioner board shall not
mandate a new health care project not proposed by the applicant or mandate
the deletion of any existing service. Any partial approva or conditional
approval must be directly within the scope of the project proposed by the
applicant and the criteria used in reviewing the application.

(5) If the eommissioner board proposes to render a final decision
denying an application in whole or in part, or approving a contested
application, the eemmissioner board shall serve the parties with notice of a
proposed decision containing proposed findings of fact and conclusions of law,
and shall provide the parties an opportunity to file exceptions and present
briefs and oral argument to the eemmissioner board. The eemmissioner board
may also permit the parties to present additional evidence.
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(6) Notice of the final decision shall be sent to the applicant, competing
applicants, and interested parties. The final decision shall include written
findings and conclusions stating the basis of the decision.

(7) The commissioner board shall establish rules governing the
compilation of the record used by the eermmissioner board in connection with
decisions made on applications filed and certificates issued under this
subchapter.

(e) The commissioner board shall adopt rules governing procedures for the
expeditious processing of applications for replacement, repair, rebuilding, or
reequipping of any part of a health care facility or health maintenance
organization destroyed or damaged as the result of fire, storm, flood, act of
God, or civil disturbance, or any other circumstances beyond the control of the
applicant where the eemmissioner board finds that the circumstances require
action in less time than normally required for review. If the nature of the
emergency requires it, an application under this subsection may be reviewed
by the eermmissiener board only, without notice and opportunity for public
hearing or intervention by any party.

(f) Any applicant, competing applicant, or interested party aggrieved by a
final decision of the eemmissioner board under this section may appeal the

decision-to-the-supreme-court pursuant to the provisions of section 9381 of
thistitle.

(g) If the eemmissioner board has reason to believe that the applicant has
violated a provision of this subchapter, a rule adopted pursuant to this
subchapter, or the terms or conditions of a prior certificate of need, the
commissioner board may take into consideration such violation in determining
whether to approve, deny, or approve the application subject to conditions.
The applicant shall be provided an opportunity to contest whether such
violation occurred, unless such an opportunity has aready been provided. The
commissioner board may impose as a condition of approval of the application
that a violation be corrected or remediated before the certificate may take
effect.

Sec. 20. 18 V.S.A. 8 9440ais amended to read:
8§9440a. APPLICATIONS, INFORMATION, AND TESTIMONY:; OATH
REQUIRED

(a8) Each application filed under this subchapter, any written information
required or permitted to be submitted in connection with an application or with
the monitoring of an order, decision, or certificate issued by the eemmissioner
board, and any testimony taken before the eemmissioner board
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or a hearing officer appointed by the eommissioner board shall be submitted or
taken under oath. The form and manner of the submission shall be prescribed
by the eommissioner board. The authority granted to the eemmissioner board
under this section is in addition to any other authority granted to the
commissioner board under law.

(b) Each application shall be filed by the applicant’s chief executive officer
under oath, as provided by subsection (&) of this section. The eemmissioner
board may direct that information submitted with the application be submitted
under oath by persons with personal knowledge of such information.

(c) A person who knowingly makes a false statement under oath or who
knowingly submits false information under oath to the eemmissioner board or
a hearing officer appointed by the eemmissioner board or who knowingly
testifies falsely in any proceeding before the eermmissioner board or a hearing
officer appointed by the-cermmissioner board shall be guilty of perjury and
punished as provided in 13 V.S.A. 8§ 2901.

Sec. 20a. 18 V.S.A. § 9440b is amended to read:
8 9440b. INFORMATION TECHNOLOGY ; REVIEW PROCEDURES

Notwithstanding the procedures in section 9440 of this title, upon approva
by the general assembly of the health information technology plan devel oped
under section 9351 of this title, the eemmissiener board shall establish by rule
standards and expedited procedures for reviewing applications for the purchase
or lease of health care information technology that otherwise would be subject
to review under this subchapter. Such applications may not be granted or
approved unless they are consistent with the health information technology
plan and the health resource allocation plan. The eermmissioners board’ s rules
may include a provision requiring that applications be reviewed by the health
information advisory group authorized under section 9352 of this title. The
advisory group shall make written findings and a recommendation to the
commissiener board in favor of or against each application.

Sec. 20b. 18 V.S.A. 8 9441 is amended to read:
8§9441. FEES

() The eermmissioner board shall charge afee for the filing of certificate of
need applications. The fee shall be calculated at the rate of 0.125 percent of
project costs.

(b) The maximum fee shall not exceed $20,000.00 and the minimum filing
fee is $250.00 regardless of project cost. No fee shall be charged on projects
amended as part of the review process.
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(c) The eommissioner board may retain such additional professional or
other staff as needed to assist in particular proceedings under this subchapter
and may assess and collect the reasonable expenses for such additional staff
from the applicant. The eemmissioner board, on petition by the applicant and
opportunity for hearing, may reduce such assessment upon a proper showing
by the applicant that such expenses were excessive or unnecessary. The
authority granted to the eemmissioner board under this section isin addition to
any other authority granted to the eermmissioner board under law.

Sec. 20c. 18 V.S.A. § 9442 is amended to read:
8§9442. BONDS

In any circumstance in which bonds are to be or may be issued in
connection with a new health care project subject to the provisions of this
subchapter, the certificate of need shal include the requirement that all
information required to be provided to the bonding agency shall be provided
also to the eemmissioner board within a reasonable period of time. The
commissioner board shall be authorized to obtain any information from the
bonding agency deemed necessary to carry out the duties of monitoring and
oversight of a certificate of need. The bonding agency shall consider the
recommendations of the eommissioner board in connection with any such
proposed authorization.

Sec. 20d. 18 V.S.A. § 9443 is amended to read:
8§9443. EXPIRATION OF CERTIFICATES OF NEED

(8 Unless otherwise specified in the certificate of need, a project shall be
implemented within five years or the certificate shall beinvalid.

(b) No later than 180 days before the expiration date of a certificate of
need, an applicant that has not yet implemented the project approved in the
certificate of need may petition the eermmissioner board for an extension of the
implementation period. The eemmissioner board may grant an extension in his
or-her its discretion.

(c) Certificates of need shall expire on the date the eemmissioner board
accepts the final implementation report filed in connection with the project
implemented pursuant to the certificate.

* % %
Sec. 21. 18 V.S A. 8 9444 is amended to read:
8§9444. REVOCATION OF CERTIFICATES; MATERIAL CHANGE
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() The eommissioner board may revoke a certificate of need for substantial
noncompliance with the scope of the project as designated in the application,
or for failure to comply with the conditions set forth in the certificate of need
granted by the eemmissioner board.

(b)(2) In the event that after a project has been approved, its proponent
wishes to materially change the approved project, all such changes are subject
to review under this subchapter.

(2) Applicants shall notify the eemmissioner board of a nonmaterial
change to the approved project. If the eommissioner board decides to review a
nonmaterial change, he—er—she the board may provide for any necessary
process, including a public hearing, before approva. Where the eommissioner
board decides not to review a change, such change will be deemed to have
been granted a certificate of need.

Sec. 21a. 18 V.S.A. 8§ 9445 is amended to read:
8§ 9445. ENFORCEMENT

(@) Any person who offers or develops any new health care project within
the meaning of this subchapter without first obtaining a certificate of need as
required herein, or who otherwise violates any of the provisions of this
subchapter, may be subject to the following administrative sanctions by the
commissiener board, after notice and an opportunity to be heard:

(1) The eommissioner board may order that no license or certificate
permitted to be issued by the department or any other state agency may be
issued to any health care facility to operate, offer, or develop any new heath
care project for a specified period of time, or that remedial conditions be
attached to the issuance of such licenses or certificates.

()] The ecommissioner board may order that payments or
reimbursements to the entity for clams made under any health insurance
policy, subscriber contract, or health benefit plan offered or administered by
any public or private heath insurer, including the Medicaid program and any
other health benefit program administered by the state be denied, reduced, or
limited, and in the case of a hospital that the hospital’s annual budget approved
under subchapter 7 of this chapter be adjusted, modified, or reduced.

(b) In addition to al other sanctions, if any person offers or develops any
new health care project without first having been issued a certificate of need or
certificate of exemption therefore, or violates any other provision of this
subchapter or any lawful rule or regulation promulgated thereunder, the board,
the commissioner, the state health care ombudsman, the state long-term care
ombudsman, and health care providers er and consumers located in the state
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shall have standing to maintain a civil action in the superior court of the county
wherein such alleged violation has occurred, or wherein such person may be
found, to enjoin, restrain, or prevent such violation. Upon written request by
the eommissioner board, it shall be the duty of the attorney general of the state
to furnish appropriate legal services and to prosecute an action for injunctive
relief to an appropriate conclusion, which shall not be reimbursed under
subdivision (2) of this subsection.

(c) After notice and an opportunity for hearing, the eemmissiener board
may impose on a person who knowingly violates a provision of this
subchapter, or a rule or order adopted pursuant to this subchapter or 8 V.SA.
§ 15, a civil administrative penalty of no more than $40,000.00, or in the case
of a continuing violation, a civil administrative penalty of no more than
$100,000.00 or one-tenth of one percent of the gross annual revenues of the
health care facility, whichever is greater, which shall not be reimbursed under
subdivision (a)(2) of this section, and the eemmissiener board may order the
entity to cease and desist from further violations, and to take such other actions
necessary to remediate a violation. A person aggrieved by a decision of the
commissioner board under this subdivison may appea the-commissioner-s

decision-to-the supreme-court under section 9381 of thistitle.

(d) The eemmissioner board shall adopt by rule criteria for assessing the
circumstances in which a violation of a provision of this subchapter, a rule
adopted pursuant to this subchapter, or the terms or conditions of a certificate
of need require that a penalty under this section shall be imposed, and criteria
for assessing the circumstances in which a penalty under this section may be
imposed.

Sec. 22. 18 V.S.A. 8 9446 is amended to read:
8§9446. HOME HEALTH AGENCIES, GEOGRAPHIC SERVICE AREAS

The terms of a certificate of need reating to the boundaries of the
geographic service area of a home health agency may be modified by the
commissioner board, in consultation with the commissioner of aging and
independent living, after notice and opportunity for hearing, or upon written
application to the eemmissioner board by the affected home health agencies or
consumers, demonstrating a substantial need therefor. Service area boundaries
may be modified by the eermmissioner board to take account of natural or
physical barriers that may make the provision of existing services
uneconomical or impractical, to prevent or minimize unnecessary duplication
of services or facilities, or otherwise to promote the public interest. The
commissioner board shall issue an order granting such application only upon a
finding that the granting of such application is consistent with the
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purposes of 33 V.S.A. chapter 63, subchapter 1A of-chapter63-of Fitle-33 and
the health resource allocation plan established under section 9405 of this title

and after notice and an opportunity to participate on the record by all interested
persons, including affected local governments, pursuant to rules adopted by the
commissioner board.

* * * Hogpital Budgets* * *
Sec. 23. 18 V.SA. chapter 221, subchapter 7 is amended to read:
Subchapter 7. Hospital Budget Review

* * %

§ 9453. POWERS AND DUTIES
(@) The eommissioner board shall:

* * %

(b) To effectuate the purposes of this subchapter the eemmissioner board
may adopt rules under 3 V.S.A. chapter 25 ef Fitle 3.

§9454. HOSPITALS; DUTIES

(@) Hospitds shall file the following information at the time and place and
in the manner established by the eermmissioner board:

* % *

(7) such other information as the eemmissioner board may require.

* * %

§9456. BUDGET REVIEW

(@) The ecommissioner board shall conduct reviews of each hospita’s
proposed budget based on the information provided pursuant to this
subchapter, and in accordance with a schedule established by the eemmissioner
board. The eemmissioner board shall require the submission of documentation
certifying that the hospital is participating in the Blueprint for Health if
required by section 708 of thistitle.

(b) In conjunction with budget reviews, the eemmissioner board shall:

* * %

(10) require each hospital to provide information on administrative
costs, as defined by the eemmissioner board, including specific information on
the amounts spent on marketing and advertising costs.

(c) Individual hospital budgets established under this section shall:
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(1) be consistent with the health resource allocation plan;

(2) take into consideration national, regional, or instate peer group
norms, according to indicators, ratios, and statistics established by the
commissioner board;

* * %

(d)(1) Annualy, the commissioner board shall establish a budget for each
hospital by September 15, followed by a written decision by October 1. Each
hospital shall operate within the budget established under this section.

(2)(A) It isthe general assembly’s intent that hospital cost containment
conduct is afforded state action immunity under applicable federal and state
antitrust laws, if:

(i) the eommissioner board requires or authorizes the conduct in
any hospital budget established by the eemmissioner board under this section;

(if) the conduct is in accordance with standards and procedures
prescribed by the eemmissioner board; and

(i) the conduct is actively supervised by the eemmissioner board.

(B) A hospita’s violation of the eemmissioner-s board’'s standards
and procedures shall be subject to enforcement pursuant to subsection (h) of
this section.

(e) The eermmissioner board may establishy-by—+ule; a process to define, on
an annual basis, criteria for hospitals to meet, such as utilization and inflation
benchmarks. The eemmissioner board may waive one or more of the review
processes listed in subsection (b) of this section.

(f) The ecommissioner board may, upon application, adjust a budget
established under this section upon a showing of need based upon exceptiona
or unforeseen circumstances in accordance with the criteria and processes
established under section 9405 of thistitle.

(99 The commissioner board may request, and a hospital shall provide,
information determined by the commissioner board to be necessary to
determine whether the hospital is operating within a budget established under
this section. For purposes of this subsection, subsection (h) of this section, and
subdivision 9454(a)(7) of this title, the eommissioners board’s authority shall
extend to an affiliated corporation or other person in the control of or
controlled by the hospital to the extent that such authority is necessary to carry
out the purposes of this subsection, subsection (h) of this section, or
subdivision 9454(a)(7) of thistitle. Asused in this subsection, a
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rebuttable presumption of “control” is created if the entity, hospital, or other
person, directly or indirectly, owns, controls, holds with the power to vote, or
holds proxies representing 20 percent or more of the voting securities or
membership interest or other governing interest of the hospita or other
controlled entity.

(h)(1) If a hospita violates a provision of this section, the eermissioner
board may maintain an action in the superior court of the county in which the
hospital islocated to enjoin, restrain or prevent such violation.

(2)(A) After notice and an opportunity for hearing, the eommissioner
board may impose on a person who knowingly violates a provision of this
subchapter, or a rule adopted pursuant to this subchapter, a civil administrative
penalty of no more than $40,000.00, or in the case of a continuing violation, a
civil administrative penalty of no more than $100,000.00 or one-tenth of one
percent of the gross annual revenues of the hospital, whichever is greater. This
subdivision shall not apply to violations of subsection (d) of this section caused
by exceptional or unforeseen circumstances.

(B)(I) The eommissioner board may order a hospital to:

(D(aa) cease material violations of this subchapter or of a
regulation or order issued pursuant to this subchapter; or

(bb) cease operating contrary to the budget established for
the hospital under this section, provided such a deviation from the budget is
materia; and

(I1) take such corrective measures as are necessary to remediate
the violation or deviation and to carry out the purposes of this subchapter.

(i) Orders issued under this subdivision (2)(B) shall be issued
after notice and an opportunity to be heard, except where the eermmissioner
board finds that a hospital’s financia or other emergency circumstances pose
an immediate threat of harm to the public or to the financia condition of the
hospital. Where there is an immediate threat, the eemmissioner board may
issue orders under this subdivision (2)(B) without written or oral notice to the
hospital. Where an order isissued without notice, the hospital shall be notified
of the right to a hearing at the time the order isissued. The hearing shall be
held within 30 days of receipt of the hospital’s request for a hearing, and a
decision shall be issued within 30 days after conclusion of the hearing. The
commissioner board may increase the time to hold the hearing or to render the
decision for good cause shown. Hospitals may appeal any decision in this
subsection to superior court. Appeal shall be on the record as developed by the
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commissioner board in the administrative proceeding and the standard of
review shall be as providedin 8 V.S.A. § 16.

(3)(A) The eommissioner board shall require the officers and directors
of a hospital to file under oath, on a form and in a manner prescribed by the
commissioner, any information designated by the eemmissioner board and
required pursuant to this subchapter. The authority granted to the
commissioner board under this subsection is in addition to any other authority
granted to the eemmissiener board under law.

(B) A person who knowingly makes a false statement under oath or
who knowingly submits false information under oath to the eemmissioner
board or to a hearing officer appointed by the eemmissioner board or who
knowingly testifies falsely in any proceeding before the eemimissioner board or
a hearing officer appointed by the eemmissioner board shall be guilty of
perjury and punished as provided in 13 V.S.A. § 2901.

* * %

* * * Provider Bargaining Groups * * *
Sec. 24. 18 V.S.A. § 9409 is amended to read:
§9409. HEALTH CARE PROVIDER BARGAINING GROUPS

(@) The commissioner may approve the creation of one or more health care
provider bargaining groups, consisting of health care providers who choose to
participate. A bargaining group is authorized to negotiate; on behalf of all
participating providers with the commissioner, the secretary of administration,
the secretary of human services, the Green Mountain Care Board, or the
commissioner of labor with respect to any matter in this chapter; chapter 13,
219, 220, or 222 of thistitle; ehapters 21 V.S.A. chapter 9 and-11-of Fitle 21,
and ehapter 33 V.S.A. chapters 18 and 19 ef Fitle-33+rregard with respect to
provider regulation, provider reimbursement, administrative simplification,
information technology, medical malpractice reform, workforce planning, or
quality of health care.

* * %

(c) The rulesrelating to negotiations shall include a nonbinding arbitration
process to assist in the resolution of disputes. Nothing in this section shall be
construed to limit the authority of the commissioner, the commissioner of
labor, the secretary of administration, the Green Mountain Care board, or the
secretary of human services to rgect the recommendation or decision of the
arbiter.
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* * * |nsurance Rate Reviews* * *
Sec. 25. 8 V.SA. § 4062 is amended to read:
84062. FILING AND APPROVAL OF POLICY FORMSAND PREMIUMS

(8)(1) No policy of health insurance or certificate under a policy filed by an
insurer offering health insurance as defined in subdivision 3301(a)(2) of this
title, a nonprofit hospital or medical service corporation, health maintenance
organization, or a managed care organization and not exempted by subdivision
3368(a)(4) of thistitle shall be delivered or issued for delivery in this state, nor
shall any endorsement, rider, or application which becomes a part of any such
policy be used, until:

(A) acopy of the form, premium rates, and rules for the classification
of risks pertaining thereto have been filed with the commissioner of banking,
msurance securities, and hedlth care admlnlstratlon ner—sha”—any—saeh—ien%

(B) adecision by the Green Mountain Care board has been applied

by the commissioner as provided herer-untess-the-commissioner-shal-soener
ghve-his-or-herwritten-approval-thereto in subdivision (2) of this subsection.

(2)(A) Prior to approving a rate Herease pursuant to this subsection,
the commissioner shall seek approval for such rate irerease from the Green
Mountain Care board established in 18 V.S.A. chapter 220—whieh. The
commissioner shall make a recommendation to the Green Mountain Care
board about whether to approve or disapprove the rate within 30 days of
receipt of a completed application from an insurer. In the event that the
commissioner does not make a recommendation to the board within the 30-day
period, the commissioner shall be deemed to have recommended approva of
the rate, and the Green Mountain Care board shall review the rate request
pursuant to subdivision (B) of this subsection.

(B) The Green Mountain Care board shall review rate requests
forwarded by the commissioner pursuant to subdivision (A) of this subsection
and shall approve or disapprove the a rate Herease request within 10-business
30 days of receipt of the commissioner’s recommendation or, in the absence of
arecommendation from the commissioner, the expiration of the 30-day period
following the department’s receipt of the completed application. In the event
that the board does not approve or disapprove arate within 30 days, the board
shall be deemed to have approved the rate request.
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(C) The commissioner shall apply the decision of the Green
Mountain Care board as to rates referred to the board within five business days
of the board’ s decision.

2(3) The commissioner shall review policies and rates to determine
whether a policy or rate is affordable, promotes quality care, promotes access
to health care, and is not unjust, unfair, inequitable, misleading, or contrary to
the laws of this state. The commissioner shall notify in writing the insurer
which has filed any such form, premium rate, or rule if it contains any
provision which does not meet the standards expressed in this section. In such
notice, the commissioner shall state that a hearing will be granted within
20 days upon written request of the insurer. The board may, in its discretion,
conduct a hearing on the premium rate jointly with any such hearing before the
commissioney.

(b) At any time after applying the decision of the Green Mountain Care

board pursuant to subdivision (a)(2)(C) of this section, the commissioner may,
after a hearing of which at least 20 days written notice has been given to the
insurer using such form, premium rate, or rule, withdraw approval on any of
the grounds stated in this section. Such disapproval shall be effected by
written order of the commissioner which shall state the ground for disapprova
and the date, not less than 30 days after such hearing when the withdrawal of
approval shall become effective.

{b)}(c) In conjunction with a rate filing required by subsection (a) of this
section, an insurer shall file a plain language summary of any requested rate
increase of five percent or greater. If, during the plan year, the insurer files for
rate increases that are cumulatively five percent or greater, the insurer shall file
a summary applicable to the cumulative rate increase. All summaries shall
include a brief justification of any rate increase requested, the information that
the Secretary of the U.S. Department of Health and Human Services (HHS)
reguires for rate increases over 10 percent, and any other information required
by the commissioner. The plain language summary shall be in the format
required by the Secretary of HHS pursuant to the Patient Protection and
Affordable Care Act of 2010, Public Law 111-148, as amended by the Health
Care and Education Reconciliation Act of 2010, Public Law 111-152, and shall
include notification of the public comment period established in subsection (€}
(d) of this section. In addition, the insurer shall post the summaries on its
website.
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{€)(d)(1) The commissioner shall provide information to the public on the
department’ s website about the public availability of the filings and summaries
required under this section.

(2) Beginning no later than January 1, 2012, the commissioner shall post
the rate filings pursuant to subsection (a) of this section and summaries
pursuant to subsection (b) of this section on the department’s website within
five days of filing. The department shall provide an electronic mechanism for
the public to comment on proposed rate increases over five percent. The
public shall have 21 days from the posting of the summaries and filings to
provide public comment. The department shall review and consider the public
comments prior to the-expiration-of-thereviewperted submitting the policy or
rate for the Green Mountain Care board’s approva pursuant to subsection (a)
of this section. The department shall provide the Green Mountain Care board
with the public comments for their consideration in approving any rate
HAcreases rates.

&) (e)(1) Thefollowing provisions of this section shall not apply to policies
for specific disease, accident, injury, hospital indemnity, dental care, vision
care, disability income, long-term care, or other limited benefit coverage—but

shal-apply-to-teng-term-care policies:

(A) the requirement in subdivisien subdivisions (a)(1) and (2) for the
Green Mountain Care board’ s approval ferany on rate Herease requests;

(B) the review standards in subdivision a2} (a)(3) of this section as
to whether a policy or rate is affordable, promotes quality care, and promotes
access to health care; and

(C) subsections {b}-and (c) and (d) of this section.

(2) The exemptions from the provisions described in subdivisions (1)(A)
through (C) of this subsection shall also apply to benefit plans that are paid
directly to an individual insured or to his or her assigns and for which the
amount of the benefit is not based on potential medical costs or actual costs
incurred.

(3) Medicare supplementa insurance policies shall be exempt only from
the requirement in subdivisions (a)(1) and (2) of this section for the Green
Mountain Care board’s approval on rate requests and shall be subject to the
remaining provisions of this section.

Sec. 26. 18 V.S.A. § 9381(a) is amended to read:

(&) The Green Mountain Care board shall adopt procedures for
administrative appeals of its actions, orders, or other determinations. Such
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procedures shall provide for the issuance of afina order and the creation of a
record sufficient to serve as the basis for judicia review pursuant to
subsection (b) of this section.

(2)  Only decisons by the board shall be appedable under this
subsection. Recommendations to the board by the commissioner of banking,
insurance, securities, and health care administration pursuant to 8 V.S.A.
8 4062(a) shall not be subject to appeal.

Sec. 26a. HEALTH CARE OMBUDSMAN REPORT

No later than January 15, 2013, the state health care ombudsman, in
collaboration with the department of banking, insurance, securities, and health
care administration and the agency of human services, shall report to the house
committee on health care and the senate committees on heath and welfare and
on finance regarding the ombudsman’s current and projected funding and
resource needs, suggestions for funding mechanisms to meet those needs, and
recommendations on _how best to coordinate or consolidate the consumer
protection efforts of the ombudsman’ s office, the department, and the agency.

* * * Pgyment Reform Pilots* * *
Sec. 27. 18 V.S.A. § 9377 isamended to read:
§9377. PAYMENT REFORM; PILOTS

* * %

(b)(1) The board—n—coHaberation—with-the commissioner—of -\ erment
health-access; shal be responsible for payment and delivery system reform,

including setting-the-overall-policy-goasfor the pilot projects established in

. istitle this section.

3) Payment reform pilot projects shall be developed and implemented
to manage the costs of the health care delivery system, improve heath
outcomes for Vermonters, provide a positive health care experience for
patients and health care professionas, and further the following objectives:

* * %

4)(3) In addition to the objectives identified in subdivision a3} (a)(2)
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of this section, the design and implementation of payment reform pilot projects
may consider:

* % *

()  The board or designee shall convene a broad-based group of
stakeholders, including health care professionals who provide health services,
health insurers, professional organizations, community and nonprofit groups,
consumers, businesses, school districts, the state health care ombudsman, and
state _and local governments, to advise the board in developing and
implementing the pilot projects and to advise the Green Mountain Care board
in setting overall policy goals.

(f) _The first pilot project shall become operationa no later than July 1,
2012, and two or more additional pilot projects shall become operational no
later than October 1, 2012.

(0)(1) Health insurers shall participate in the development of the payment
reform strategic plan for the pilot projects and in the implementation of the
pilot projects, including providing incentives, fees, or payment methods, as
required in this section. This requirement may be enforced by the department
of banking, insurance, securities, and heath care administration to the same
extent as the requirement to participate in the Blueprint for Health pursuant to
8 V.SA. 84088h.

(2) The board may establish procedures to exempt or limit the
participation of health insurers offering a stand-alone dental plan or specific
disease or other limited-benefit coverage or participation by insurers with a
minimal number of covered lives as defined by the board, in consultation with
the commissioner of banking, insurance, securities, and health care
administration. Health insurers shall be exempt from participation if the
insurer offers only benefit plans which are paid directly to the individua
insured or the insured’ s assigned beneficiaries and for which the amount of the
benefit is not based upon potential medical costs or actual costs incurred.

(3) In the event that the secretary of human services is denied
permission from the Centers for Medicare and Medicaid Services to include
financial participation by Medicare in the pilot projects, health insurers shall
not be required to cover the costs associated with individuals covered by
Medicare.

(4) After implementation of the pilot projects described in this
subchapter, health insurers shall have appedl rights pursuant to section 9381 of
thistitle.
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* * * Blueprint for Health * * *
Sec. 28. 18 V.S.A. 8 702 is amended to read:
8§702. BLUEPRINT FOR HEALTH; STRATEGIC PLAN

(a)(1) The department of Vermont health access shall be responsible for the
Blueprint for Health.

(2) Thedirector of the Blueprint, in collaboration with the eermmissioner
commissioners of health, of mental health, and-the-commissioner of Vermont
health access, and of disabilities, aging, and independent living, shall oversee
the development and implementation of the Blueprint for Health, including a
strategic plan describing the initiatives and implementation time lines and
strategies. Whenever private health insurers are concerned, the director shall
collaborate with the commissioner of banking, insurance, securities, and heath
care administration and the chair of the Green Mountain Care board.

(b)(1)(A) The commissioner of Vermont health access shall establish an
executive committee to advise the director of the Blueprint on creating and
implementing a strategic plan for the development of the statewide system of
chronic care and prevention as described under this section. The executive
committee shall include the commissioner of hedth; the commissioner of
mental health; a representative from the department—ofbanking—asuranee;
seedrities—and—health—ecare—administration Green Mountain Care board; a
representative from the department of Vermont health access; an individua
appointed jointly by the president pro tempore of the senate and the speaker of
the house of representatives;, a representative from the Vermont medica
society; a representative from the Vermont nurse practitioners association; a
representative from a statewide quality assurance organization; a representative
from the Vermont association of hospitals and hedth systems; two
representatives of private health insurers; a consumer; a representative of the
complementary and adternative medicine professions, a primary care
professional serving low income or uninsured Vermonters, a licensed
professional mental health counselor with clinical experience in Vermont; a
representative of the Vermont assembly of home health agencies who has
clinical experience; arepresentative from a self-insured employer who offers a
health benefit plan to its employees, and a representative of the state
employees hedth plan, who shal be designated by the commissioner of
human resources and who may be an employee of the third-party administrator
contracting to provide services to the state employees' health plan.

* * *




370 JOURNAL OF THE HOUSE

Sec. 28a. BLUEPRINT PARTICIPATION; LEGISLATIVE INTENT
It isthe intent of the genera assembly that:

(1)  Access to and health insurer and Medicaid payments for a
community health team should begin as soon as a medical practice begins
preparation for Blueprint recognition.

(2) The director of the Blueprint use the statutory discretion afforded by
18 V.S.A. 8706(c)(2) to increase payments to medical home practices in
recognition of the efforts needed to satisfy the updated National Committee for
Quality Assurance scoring reguirements.

(3) To the extent permitted under federa law, all health insurance plans,
including the multistate plans, will be active participants in the Blueprint for
Health.

* * * HMO Reporting Requirement * * *
Sec. 29. 8 V.S A. §5106(a) is amended to read:

(a) Every organization subject to this chapter, annualy, within 220 90 days
of the close of its fiscal year, shal file a report with the commissioner, said
report verified by an appropriate officia of the organization, showing its
financia condition on the last day of the preceding fiscal year. The report shall
be prepared in accordance with the National Association of Insurance
Commissioners’ Accounting Practices and Procedures Manua for health
maintenance organizations and shall be in such general form and context, as
approved by, and shall contain any other information required by the National
Association of Insurance Commissioners together with any useful or necessary
modifications or adaptations thereof required, approved or accepted by the
commissioner for the type of organization to be reported upon, and as
supplemented by additional information required by the commissioner.

* * * \Vermont Program for Quality in Health Care * * *
Sec. 30. 18 V.S.A. § 9416 is amended to read:
§9416. VERMONT PROGRAM FOR QUALITY IN HEALTH CARE

(@ The commissioner of health shal contract with the Vermont Program
for Quality in Health Care, Inc. to implement and maintain a statewide quality
assurance system to evaluate and improve the quality of health care services
rendered by health care providers of health care facilities, including managed
care organizations, to determine that hedth care services rendered were
professionally indicated or were performed in compliance with the applicable
standard of care, and that the cost of health care rendered was considered
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reasonable by the providers of professiona health services in that area. The
commissioner of health shall ensure that the information technology
components of the quality assurance system are-thcorporated-into-and comply
with, and the commissioner of Vermont health access shal ensure such
components are incorporated into, the statewide health information technol ogy
plan developed under section 9351 of this title and any other information
technology initiatives coordinated by the secretary of administration pursuant
to 3V.S.A. § 2222a

(b) The Vermont Program for Quality in Health Care, Inc. shall file an
annual report with the commissioner of health. The report shall include an
assessment of progress in the areas designated by the commissioner of health,
including comparative studies on the provision and outcomes of health care
and professional accountability.

* % *

* * * Discretionary Clauses* * *
Sec. 31. 8V.S.A. §4062f is added to read:
8§ 4062f. DISCRETIONARY CLAUSES PROHIBITED

(&) The purpose of this section is to ensure that health insurance benefits,
and disability income protection coverage, and life insurance benefits are
contractually guaranteed and to avoid the conflict of interest that may occur
when the carrier responsible for providing benefits has discretionary authority
to decide what benefits are due. Nothing in this section shall be construed to
impose any requirement or duty on any person other than a health insurer or an
insurer offering disability income protection coverage.

(b) Asused in this section:

(1) “Disability income protection coverage’ means a policy, contract,
certificate, or agreement that provides for weekly, monthly, or other periodic
payments for a specified period during the continuance of disability resulting
from illness, injury, or a combination of illness and injury.

(2) “Hedlth care services’ means services for the diagnosis, prevention,
treatment, cure, or relief of ahealth condition, illness, injury, or disease.

(3) “Hedlth insurer” means an insurance company that provides health
insurance as defined in subdivision 3301(a)(2) of this title, a nonprofit hospital
or _medical service corporation, a managed care organization, a heath
maintenance organization, and, to the extent permitted under federal law, any
administrator of an insured, self-insured, or publicly funded health care benefit
plan offered by a public or private entity; as well as entities
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offering policies for specific disease, accident, injury, hospita indemnity,
dental care, disability income, long-term care, and other limited benefit
coverage.

(4) “Life insurance’” means a policy, contract, certificate, or agreement
that provides life insurance as defined in subdivision 3301(a)(1) of thistitle.

(c) No policy, contract, certificate, or agreement offered or issued in this
state by a health insurer to provide, ddiver, arrange for, pay for, or reimburse
any of the costs of hedth care services may contain a provision purporting to
reserve discretion to the health insurer to interpret the terms of the contract or
to provide standards of interpretation or review that are inconsistent with the
laws of this state, and any such provision in a policy, contract, certificate, or
agreement shall be null and void.

(d) No policy, contract, certificate, or agreement offered or issued in this
state providing for disability income protection coverage may contain a
provision purporting to reserve discretion to the insurer to interpret the terms
of the contract or to provide standards of interpretation or review that are
inconsistent with the laws of this state, and any such provision in a policy,
contract, certificate, or agreement shall be null and void.

(e) No policy, contract, certificate, or agreement of life insurance offered or
issued in this state may contain a provision purporting to reserve discretion to
the insurer to interpret the terms of the contract or to provide standards of
interpretation or review that are inconsistent with the laws of this state, and any
such provision in a policy, contract, certificate, or agreement shall be null and
void.

* * * Preseription Drug Cost-Sharing * * *
Sec. 32. 8 V.S.A. §4089i isamended to read:
§4089i. PRESCRIPTION DRUG COVERAGE

(@ A hedth insurance or other health benefit plan offered by a health
insurer shall provide coverage for prescription drugs purchased in Canada, and
used in Canada or reimported legally or purchased through the I-SaveRx
program on the same benefit terms and conditions as prescription drugs
purchased in this country. For drugs purchased by mail or through the internet,
the plan may require accreditation by the Internet and Mailorder Pharmacy
Accreditation Commission (IMPAC/tm) or similar organization.

(b) A hedth insurance or other health benefit plan offered by a headth
insurer or pharmacy benefit manager shall not include an annual limit on
prescription drug benefits.
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(c) A hedth insurance or other heath plan offered by a health insurer or
pharmacy benefit manager shall limit a beneficiary’s out-of-pocket
expenditures for prescription drugs, including specialty drugs, to no more per
individual and family insured per year than the least amount necessary to meet
both:

(1) the deductible and out-of-pocket limits in Sec. 1302(c) of the Patient
Protection and Affordable Care Act of 2010, Public Law 111-148, as amended
by the Health Care and Education Reconciliation Act of 2010, Public Law
111-152; and

(2) the minimum deductible requirements of Section 223 of the Internd
Revenue Code of 1986.

(d) Asused in this section:

(1) “Hedth insurer” shal have the same meaning as in 18 V.S.A.
8 9402.

(2) “Out-of-pocket expenditure” means a co-payment, Coinsurance,
deductible, or other cost-sharing mechanism.

(3) “Pharmacy benefit manager” shall have the same meaning as in
section 4089j of thistitle.

(e) The department of banking, insurance, securities and health care
administration shall enforce this section and may adopt rules as necessary to
carry out the purposes of this section.

Sec. 32a. 18 V.S.A. §4631ais amended to read:

§ 4631la EXPENDITURES BY MANUFACTURERS OF PRESCRIBED
PRODUCTS

(@) Asusedin thissection:

* * %

(12) “Prescribed product” means a drug or device as defined in section
201 of the federal Food, Drug and Cosmetic Act, 21 U.S.C. § 321, a compound
drug or drugs, er a biological product as defined in section 351 of the Public
Health Service Act, 42 U.S.C. § 262, for human use, or a combination product
as defined in 21 C.F.R. 8§ 3.2(e).

* * *

(b)(1) 1t is unlawful for any manufacturer of a prescribed product or any
wholesale distributor of medical devices, or any agent thereof, to offer or give
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any gift to a health care provider or to a member of the Green Mountain Care
board established in chapter 220 of thistitle.

(2) The prohibition set forth in subdivision (1) of this subsection shall
not apply to any of the following:

(A) Samples of a prescribed product or reasonable quantities of an
over-the-counter drug, nonprescription medical device, er item of
nonprescription durable medical equipment, or item of medical food as defined
in the federal Orphan Drug Act, as amended, 21 U.S.C. 8§ 360eg(b)(3),
provided to a health care provider for free distribution to patients.

(H) The prowsuon ef—ipee—preﬁenpnen—dmgs—er—e%r—the-eeumq

(i) prescription drugs;

(ii) over-the-counter drugs;

(iii) medical devices;

(iv) biological products; or

(v) medical eguipment or supplies.

* * %

(d) The attorney general may bring an action in Washington superior court
for injunctive relief, costs, and attorney’s fees and may impose on a
manufacturer that violates this section a civil penalty of no more than
$10,000.00 per violation. Each unlawful gift shall constitute a separate
violation. In any action brought pursuant to this section, the attorney general
shall have the same authority to investigate and to obtain remedies as if the
action were brought under the Consumer Fraud Act, 9 V.S.A. chapter 63.

Sec. 32b. 18 V.S.A. 8 4632 is amended to read:

§ 4632. DISCLOSURE OF ALLOWABLE EXPENDITURES AND GIFTS
BY MANUFACTURERS OF PRESCRIBED PRODUCTS

(@(1)(A) Annualy on or before April 1 of each year, every manufacturer
of prescribed products shall disclose to the office of the attorney genera for the
preceding calendar year the value, nature, purpose, and recipient information
of any allowable expenditure or gift permitted under subdivision 4631a(b)(2)
of thistitle to any health care provider or to a member of the Green Mountain
Care board established in chapter 220 of thistitle, except:
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* * %

(B) Annualy on or before April 1 of each year, every manufacturer
of prescribed products shall disclose to the office of the atorney genera for the
preceding calendar year if the manufacturer is reporting other allowable
expenditures or permitted gifts pursuant to subdivision (8)(1)(A) of this
section, the product, dosage, number of units, and recipient information of
over-the-counter drugs, nonprescription medica devices, and items of
nonprescription durable medical equipment provided to a health care provider
for free distribution to patients pursuant to subdivision 4631a(b)(2)(A) of this
title; provided that any public reporting of such information shall not include
information that alows for the identification of individua recipients of
samples such products or connects individual recipients with the monetary
value of the samples products provided.

* % *

(D) Any public reporting of the provision of free prescription or
over-the-counter drugs, medical devices, biological products, medical
equipment, or supplies to afree clinic shall not include information that allows
for the identification of individual recipients of such products or connects
individual recipients with the monetary value of the products provided.

(2)(A)(i) Subject to the provisions of subdivision (B) of this
subdivision (8)(2) and to the extent allowed under federal law, annually on or
before April 1 of each year beginning in 2012, each manufacturer of prescribed
products shal disclose to the office of the attorney general al samples ef
prescribed—produets provided to health care providers during the preceding
calendar year, identifying for each sample the product, recipient, number of
units, and dosage.

* * %

(5 The office of the attorney general shall report annually on the
disclosures made under this section to the general assembly and the governor
on or before October 1. Thereport shall include:

(A) Information on allowable expenditures and permitted gifts
required to be disclosed under this section, which shall present information in
aggregate form by selected types of health care providers or individual heath
care providers, as prioritized each year by the office; and showing the amounts
expended on the Green Mountain Care board established in chapter 220 of this
titte. In accordance with subdivisions (1)(B), (1)(D), and (2)(A) of this
subsection, information on samples and donations to free clinics of prescribed
products and of over-the-counter drugs, nonprescription medical




376 JOURNAL OF THE HOUSE

devices, and items of nonprescription durable medical equipment shall be
presented in aggregate form.

* % *

(c) The attorney general may bring an action in Washington superior court
for injunctive relief, costs, and attorney’s fees, and to impose on a
manufacturer of prescribed products that fails to disclose as required by
subsection (@) of this section a civil penaty of no more than $10,000.00 per
violation. Each unlawful failure to disclose shall constitute a separate
violation. In any action brought pursuant to this section, the attorney genera
shall have the same authority to investigate and to obtain remedies as if the
action were brought under the Consumer Fraud Act, 9 V.S.A. chapter 63.

(d) Theterms used in this section shall have the same meanings as they do
in section 4631aof thistitle.

* * * Medicaid Waiver Approval * * *
Sec. 33. DUAL ELIGIBLE PROJECT PROPOSAL

(@) ltistheintent of the general assembly to provide the agency of human
services with the authority to enter into negotiations with the Centers for
Medicare and Medicaid Services (CMYS) to seek waivers as needed to operate
an integrated system of coverage for individuals who are eligible for Medicare
and Medicaid, and to provide the agency of human services with the authority
to implement the program approved by CMS. Any waivers sought pursuant to
this section shall promote the health care reform goals established in No. 48 of
the Acts of 2011, including universal coverage; integration of heath, mentd
health, and substance abuse treatment; administrative simplification; and
payment reform.

(b)(1) The agency of human services may seek a waiver or waivers from
CMS to enable the agency to better serve individuals who are eligible for both
Medicare and Medicaid (“dual €eligibles’) through a consolidated program
operated by the agency of human services or by a department of the agency of
human services. The waiver or waivers sought pursuant to this section may be
consolidated with or filed in conjunction with Vermont's Medicaid Section
1115 Global Commitment to Health waiver renewd, any Choices for Care
waiver modifications, or a state children’'s health insurance program (SCHIP)
waiver. Any modifications of the Choices for Care waiver shall be consistent
with No. 56 of the Acts of 2005.

(2) The agency may seek permission to serve the dual €igibles
population as a public managed care organization or through another
administrative mechanism that enables the agency to integrate services for the




THURSDAY, FEBRUARY 23, 2012 377

dual €ligibles, pursue administrative flexibility and simplification, or otherwise
adign hedth coverage programs. The agency shall seek permission to
implement payment mechanisms that ensure the health coverage provided
under the waiver or waivers is consistent with and supportive of the payment
reform initiatives established by the Green Mountain Care board.

(3) The agency shall seek a waiver to create a consolidated program
which:

(A) includes eligibility standards, methodologies, and procedures that
are neither more restrictive than the standards, methodologies, and procedures
in_effect as of January 1, 2012 nor _more restrictive than the standards,
methodologies, and procedures for dual €ligible individuals who are not
enrolled in this consolidated program.

(B) does not reduce the amount, duration, or scope of services
covered by Medicaid and Medicare or impose limits on enrollment or access to
services.

(C) ensures that an individual in the consolidated program receives a
level of service that is equivalent to or greater than the individual would have
received if he or she were not in the consolidated program.

(D) provides reasonable opportunity for an individual to disenroll
from the consolidated program and transition to traditional Medicaid and
M edicare coverage.

(E) as provided in the terms and conditions for the Choices for Care
Section 1115 waiver, includes an independent advocacy system for all
participants and applicants in the consolidated program which includes, at a
minimum, access to area agency on aging advocacy, legal services, and the
long-term care and health care ombudsmen.

(F) _at a minimum, as required under 42 USC § 1395a(a), guarantees
individuals a choice of health care providers who offer the same service or
services within the individual's ISP and a choices of providers for services that
are not offered through the individual’ s ISP.

(G) unless otherwise appropriated by the general assembly, invests at
least 50 percent of the remaining funds at the end of the state fiscal year in the
consolidated program.

(H) maintains state provider payment rates in the consolidated
program that:

(i) _permit providers to deliver services, on a solvent basis, that are
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consistent with efficiency, economy, access, and quality of care; and

(ii) are at least comparable to the average weighted payment rates
that eligible providers would have received from Medicaid and Medicare in the
absence of the consolidated program, subject to modifications as aresult of:

(1) _changesto federal Medicare rates;

(1) provider rates set by the Green Mountain Care board
pursuant to 18 V.S.A. § 9376; or

(111) rate negotiations between the providers in an ISP and the
agency of human services.

(4) The agency of human services shall enter into a waiver only if it
provides individuals enrolled in the consolidated program who become
ineligible for Medicaid or Medicare or who choose to opt out of the program
with a seamless transition process between coverage provided by the
consolidated program and traditional Medicaid coverage, Medicare coverage,
or both to ensure that the process does not result in a reduction or loss of
services during the transition.

(5) The agency of human services or designee shall include the
following provisions in its contracts with integrated service providers (ISP):

(A) abroad range of services for individuals, to be provided by the
ISP or through contracts between the ISP and other service providers, and
coordination between the ISP and other service or health care providers,
including the individual’s medical home, the Blueprint for Health community
health teams, and Support And Services at Home (SASH), as appropriate.

(B) an enforcement mechanism to ensure that the ISP and any
subcontractors provide integrated services as required by the waiver and the
contract provisions.

(C) transparent quality assurance measures for evaluating the
performance of the ISP and any subcontractors and a method for making the
measures public.

(6) The agency of human services shall provide dua eligible individuals
with meaningful information about their care options, including services
through Medicaid, Medicare, and the consolidated program established in this
section.  The agency shall develop enrollee materials and notices that are
accessible and understandable to those individuals who will be enrolled in the
consolidated program, including individuas with disabilities, speech and
vision limitations, or limited English proficiency.
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(7)  The agency of human services shall establish by rule a
comprehensive and accessible appeals process, including an opportunity for an
individual to request an independent clinical assessment of medical or
functional limitations when appealing an dligibility determination, a denia in
services, or areduction in services.

(c)(1) The agency of human services shall implement the program
approved by CMS by rule.

(2) Prior to filing proposed rules, the agency shall seek input on the
proposed rules from a workgroup that includes providers, beneficiaries, and
advocates for beneficiaries.

Sec. 34. GLOBAL COMMITMENT; CHOICES FOR CARE; SCHIP

() It istheintent of the general assembly to provide the agency of human
services with the authority to renew and implement Vermont’s Medicaid
Section 1115 Global Commitment to Health (“ Global Commitment”) waiver or
to request a new waiver from the Centers for Medicare and Medicaid Services
(CMS) with similar terms and conditions as Global Commitment. It isalso the
intent of the general assembly to provide the agency with the authority to
modify or renew the Choices for Care waiver consistent with the provisions of
No. 56 of the Acts of 2005 and to seek a state children’s health insurance
program (SCHIP) waiver to allow for greater administrative flexibility and
simplification, as well as to seek advantageous financial terms similar to those
in the Global Commitment waiver. Any waivers sought pursuant to this
section shall promote the health care reform goals established in No. 48 of the
Acts of 2011, including universal coverage; administrative simplification;
integration of health, mental health, and substance abuse; and payment reform.

(b) The secretary of human services or designee may seek to renew the
Global Commitment waiver, seek a new Medicaid or SCHIP waiver, modify
the Choices for Care waiver, or a combination thereof, to enable the agency to:

(1) Maintain the public managed care entity structure, financial
provisions, and flexibility provided in the Globa Commitment terms and
conditions and extend these provisions and flexibility to the Choices for Care
and Dr. Dynasaur programs.

(2) Maintain the waiver terms for specia demonstration popul ations,
such as individuals with traumatic brain injury and others currently provided
for in Globa Commitment, as well as for any specid demonstration
populations covered and services provided to €igible individuals under
Choicesfor Care.




380 JOURNAL OF THE HOUSE

(3) Eliminate terms and conditions which are outdated or for which state
options are now available.

(4) Eliminate Catamount Health Assistance in order to comply with the
insurance provisionsin this act and in the federal Affordable Care Act.

(5) Obtain federa matching funds for any state financia assistance
provided to individuals purchasing insurance through the Vermont health
benefit exchange in order to promote seamless health coverage for digible
individuals and to achieve universal coverage, affordability, and administrative
simplification. The secretary or designee shall anayze the impacts of offering
state financial assistance to individuals with incomes below 350 percent of the
federal poverty level.

(6) Ensure a streamlined transition between Medicaid and the Vermont
health benefit exchange.

(7) Modify payment mechanisms to ensure that the health coverage
provided under any waiver program is consistent with and supportive of the
payment reform initiatives established by the Green Mountain Care board.

(c)  Any waver or waivers sought pursuant to this section may be
consolidated or filed in conjunction with Vermont’s Global Commitment to
Health waiver renewal, Choices for Care waiver modifications, SCHIP waiver,
or combination thereof. The secretary of human services or designee shall
implement the program or programs approved by CMS by rule.

Sec. 34a. Sec. 17 of No. 128 of the Acts of the 2009 Adj. Sess. (2010) is
amended to read:

Sec. 17. FEDERAL HEALTH CARE REFORM; DEMONSTRATION
PROGRAMS

(8)(1) Medicare waivers. Upon establishment by the secretary of the U.S.
Department of Health and Human Services (HHS) of an advanced practice
primary care medica home demonstration program or a community health
team demonstration program pursuant to Sec. 3502 of the Patient Protection
and Affordable Care Act, Public Law 111-148, as amended by the Health Care
and Education Reconciliation Act of 2010, Public Law 111-152, the secretary
of human services may apply to the secretary of HHS to enable Vermont to
include Medicare as a participant in the Blueprint for Health as described in
18 V.S.A. chapter 13 of Fitle-18.

(2) Upon establishment by the secretary of HHS of a shared savings
program pursuant to Sec. 3022 of the Patient Protection and Affordable Care
Act, Public Law 111-148, as amended by the Health Care and Education
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Reconciliation Act of 2010, Public Law 111-152 or other federal authority
established to alow for payment and delivery system reform, the secretary of
human services may apply to the secretary of HHS to enable Merment the
state’s Medicaid and SCHIP programs, including any waiver programs under
Globa Commitment to Health or Choices for Care, to participate—in—the

program-by-establishing engage in payment reform pHot-projects-asprovided

for—by—Sec—14—of this—aet activities consistent with the payment reform
initiatives established by the Green Mountain Care board pursuant to

18 V.SA. chapter 220. The chair of the Green Mountain Care board or
designee may apply to the secretary of HHS to enable Vermont to advance the
payment reform goals established in No. 48 of the Acts of 2011 and consistent
with the board’ s authority.

(b)(1) Medicaid waivers. The intent of this section is to provide the
secretary of human services with the authority to pursue Medicaid and SCHIP
participation in the Blueprint for Health and new payment reform initiatives
established by the Green Mountain Care board through any existing or new
waiver.

(2) Upon establishment by the secretary of HHS of a health home
demonstration program pursuant to Sec. 3502 of the Patient Protection and
Affordable Care Act, Public Law 111-148, as amended by the Health Care and
Education Reconciliation Act of 2010, Public Law 111-152; Section 1115 or
2107 of the Socia Security Act; or other federal authority, the secretary of
human services may apply to the secretary of HHS to include Medicaid or
SCHIP as a participant in the Blueprint for Health as described in 18 V.S.A.
chapter 13 of Fitle-18 and other payment reform initiatives established by the
Green Mountain Care board pursuant to 18 V.SA. chapter 220. Ha-the

Sec. 35. WAIVER UPDATES AND INFORMATION
(8) The secretary of human services or designee shall present information

and updates on the waiver proposal to the house committees on appropriations,
on human services, and on hedth care and the senate committees on
appropriations and on heath and welfare as requested, and no later than
January 30, 2013. When the general assembly is not in session, the secretary
or designee shall present information and updates to the health access oversight
committee upon request. The secretary or designee shall be available to the
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health access oversight committee on a monthly basis to provide an update in
person or by telephone on the status of waiver planning, application, and
negotiations, including updates on the substantive provisions and issues
provided for in Secs. 33-34 of this act. If the health access oversight
committee elects not to meet in person or by telephone during a month, the
secretary or designee shall provide a monthly update by telephone conference
call to interested parties and stakeholders, including a time for questions from
the public. In addition, the secretary or designee shall provide updates at each
meeting of the Medicaid and exchange advisory board and to other advisory
committees upon request.

(b) The secretary of human services or designee shall present a transition
plan for individuals €eligible for or enrolled in the Vermont health access plan,
the employer-sponsored insurance premium assistance program, and
Catamount Headlth to the house committees on appropriations, on human
services, and on hedlth care and the senate committees on appropriations and
on heath and welfare by January 15, 2013.

Sec. 35a. WAIVERS; INTENT

It is the intent of the general assembly that the transition from Catamount
Hedth and the Vermont health access plan to the Vermont hedth benefit
exchange with additional subsidies should be accomplished in such a way that
it minimizes the financial exposure of low-income Vermonters, including the
amounts of their premiums and out-of-pocket costs, and recognizes the need to
limit the financial exposure of the state of Vermont.

* * * Health Access Eligibility Unit * * *
Sec. 36. 33 V.S.A. 8401 isamended to read:
§401. COMPOSITION OF DEPARTMENT

The department of Vermont health access, created under 3 V.S.A. § 3088,
shall consist of the commissioner of Vermont health access, the medical
director, a-health-care-eligibHity-unit; and all divisions within the department,
including the divisions of managed care; health eare reform; the Vermont
health benefit exchange; and Medicaid policy, fiscal, and support services.

* * * Technical and Clarifying Changes* * *
Sec. 37. 18 V.S.A. 8 701 is amended to read:
§701. DEFINITIONS
For the purposes of this chapter:

* * *
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(8) “Hedth benefit plan” shall have the same meaning as hedth
insurance planin 8 V.S.A. § 4088h.

* % *

(11) “Hospital” shal have the same meaning as in section 9456 9451 of
thistitle.

* * %

Sec. 38. 18 V.S.A. 8 9391 is amended to read:
8§9391. NOMINATION AND APPOINTMENT PROCESS

* * %

(b) The committee shall submit to the governor the names of the persons it
deems qualified to be appointed to fill the position or positions and the name of
any incumbent who declares that he or she wishes to be a candidate to succeed
himself or herself.

(c) The governor shall make an appointment to the Green Mountain Care
board from the list of qualified candidates submitted pursuant to subsection (b)
of this section. The appointment shall be subject to the consent of the senate.
The names of candidates submitted and not selected shall remain confidential.

* * *

Sec. 39. Sec. 31(a) of No. 48 of the Acts of 2011 is amended to read:

(a8 Notwithstanding the provisions of 18 V.S.A. 8 9390(b)(2), no later than
June 1, 2011, the governor, the speaker of the house of representatives, and the
president pro tempore of the senate shall appoint the members of the Green
Mountain Care board nominating committee. The members shall serve until
their replacements are appointed pursuant to 18 V.SA. 8§ 9390 between
January 1, 2013 and February 1, 2013, as provided in 3 V.S.A. 8§ 259.

* * % Sports Injuries * * *
Sec. 39a. 16 V.S.A. § 1431(d) is amended to read:
(d) Participation in athletic activity.

(1) A coach shall not permit a youth athlete to continue to participate in
any training session or competition associated with a school athletic team if the
coach has reason to believe that the athlete has sustained a concussion or other
head injury during the training session or competition.

(2) A coach shal not permit a youth athlete who has been prohibited
from training or competing pursuant to subdivision (1) of this




384 JOURNAL OF THE HOUSE

coneussion-or—other-head-injury until the athlete has been examined by and
received written permission to participate in athletic activities from a heath
care provider licensed pursuant to Title 26 and trained in the evaluation and
management of concussions and other head injuries.

* * * Rulemaking Authority * * *
Sec. 40. HOSPITAL BUDGET REVIEW RULES

For the purposes of hospital budget reviews pursuant to 18 V.S.A. chapter
221, subchapter 7, the Green Mountain Care board shall apply Rule 7.500 of
the department of banking, insurance, securities, and hedth care
administration, as that rule exists on the effective date of this section, until
March 1, 2013 or the board’'s adoption of a permanent rule on hospital budget
reviews pursuant to Sec. 40a of this act, whichever is earlier.

Sec. 40a. RULEMAKING

No later than January 1, 2013, the Green Mountain Care board shall adopt
rules pursuant to 3 V.S.A. chapter 25 implementing the amendmentsin this act
to 8 V.SA. 84062 (insurance rate review) and to 18 V.S.A. chapter 221
subchapters 5 (certificate of nheed) and 7 (hospital budget review).

* * * Pogition Transfer * * *
Sec. 40b. TRANSFER OF POSITION

On or before January 1, 2013, one health care administrator position shall
be transferred from the department of banking, insurance, securities, and health
care administration to the Green Mountain Care board.

* * * Maximizing Federal Funds* * *
Sec. 40c. MAXIMIZING PREMIUM TAX CREDITSAND
COST-SHARING SUBSIDIES

No later than January 15, 2013, the secretary of administration or designee
shall recommend to the house committees on heath care and on ways and
means and the senate committees on hedth and welfare and on finance
strategies for maximizing the number of Vermont residents who will be
eligible to receive federal premium tax credits or cost-sharing subsidies, or
both, in the Vermont health benefit exchange and for maximizing the amount
of the federal credits and subsidies that €igible Vermonters will receive.

* * * Health Access Oversight Committee * * *
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Sec. 40d. 2 V.SA. 8 852 isamended to read:
§852. FUNCTIONS AND DUTIES
(@) The hedlth access oversight committee shall earry-en monitor, oversee,

and Qrowde a contl nui ng review of theepepmeﬁef—the-Medleakd—pFegﬁam-and

beneﬁepan%—ef—these—preg#ams health care and human services programs in

Vermont when the general assembly is not in session.

(b) In conducting its review oversight and in order to fulfill its duties, the
committee shalk may consult the following:

(1) Consumers and advocacy groups regarding-their—satisfaction—and
complaints.

(2) Hedlth care providers regarding their-satisfaction-and-complaints.

(3) The department of Vermont health access.

(4) The department of banking, insurance, securities, and hedth care
administration.

(5) The department of health.
(6) The department for children and families.

(7) _The department of disabilities, aging, and independent living.
(8) The department of mental heath.
(9) Theagency of human services.

(10) The agency of administration.

(11) The Green Mountain Care board.

(12) Thedirector of health care reform.

6)(13) The attorney general.

H(14) The health care ombudsman.

(15) Thelong-term care ombudsman.

£8)(16) The Vermont program for quality in health care.

{9)(17) Any other person or entity as determined by the committee.

(c) The committee shall work with, assist, and advise other committees of
the general assembly, members of the executive branch, and the public on

matters relating to the-state-Medicaid-program-and-other-state hedth care and

human services programs. Annualy, no later than January 15,
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the committee shall report its recommendations to the governor and the genera
assembly.

* K * Repeals* * %
Sec. 41. REPEALS

(a) 8 V.S.A. 8 4089b(h) (insurance quality task force) is repeaed July 1,
2012.

(b) 18 V.SA. 8§ 9409a (provider reimbursement survey) is repealed on
passage.

(c) 8 V.S.A. §4080c (safety net) is repealed January 1, 2014, except that
plans issued or renewed in 2013 shall remain in effect until their anniversary

date in calendar year 2014 to the extent consistent with the provisions of the
Affordable Care Act and related guidance and regul ations.

(d) Sec. 6 (health access diqibility unit transfer) of No. 48 of the Acts of
2011 is repealed on passage.

(e) 33 V.SA. chapter 13, subchapter 2 (payment reform pilots) is repealed
on e.

(f) 18 V.S.A. 84632(a)(7) (DVHA prescribed product report) is repealed
on e.

(9) [Deleted].

(h) 33 V.S.A. chapter 19, subchapter 3 (Vermont Health Access Plan;
employer-sponsored insurance assistance) is repealed January 1, 2014, except
that current enrollees may continue to recelve transitional coverage by the
department of Vermont health access as authorized by the Centers on Medicare
and Medicaid Services.

(i) 8 V.SA. 884080a (smal group market) and 4080b (nongroup market)
are repealed January 1, 2014, except that plans issued or renewed in 2013 shall
remain in effect until their anniversary date in calendar year 2014 to the extent
consistent with the provisions of the Affordable Care Act and related quidance
and regulations.

(i) 8 V.S.A. 84062d (market security trust) isrepealed July 1, 2012.
Sec. 41a. TRANSITIONAL PROVISIONS, IMPLEMENTATION

(a) Except as otherwise provided in subsection (c) of this section, small
employers may enroll in health insurance plans offered though the Vermont
health benefit exchange beginning at the earliest on October 1, 2013 and at the
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latest on the renewa date of any small group plan the employer purchased
prior to January 1, 2014.

(b) Except as otherwise provided in subsections (c) and (d) of this section,
individuals in the nongroup market may enroll in hedth insurance plans
offered though the Vermont health benefit exchange beginning at the earliest
on October 1, 2013 and at the latest on the renewal date of any nongroup plan
the individual purchased prior to January 1, 2014, if allowed under federal law.

(c) Notwithstanding Sec. 41(i) of this act, repealing 8 V.S.A. 88 4080a and
4080b, the department of banking, insurance, securities, and heath care
administration and the Green Mountain Care board may continue to approve
rates and forms for nongroup and small group health insurance plans under the
statutes and rules in effect prior to the date of repeal if the Vermont hedth
benefit exchange is not operationa by January 1, 2014 and the department of
Vermont health access or a health insurer is unable to facilitate enroliment in
health benefit plans through another mechanism, including paper enroll ment.
In the alternative, the department of banking, insurance, securities, and hedth
care administration may alow individuals and small employers to extend
coverage under an existing health insurance plan. The department of banking,
insurance, securities, and hedth care administration and the Green Mountain
Care board shall maintain their authority pursuant to this subsection until the
exchange is able to enroll al qudified individuals and small employers who
apply for coverage through the exchange.

(d) Notwithstanding Sec. 41(h) of this act, repealing the Vermont health
access plan and employer-sponsored insurance assistance, the department of
Vermont health access may continue to provide employer-sponsored insurance
assistance and coverage through the Vermont heath access plan to €eligible
individuals beyond the date of reped if the Vermont health benefit exchangeis
not operational by January 1, 2014 and the department of Vermont health
access or a health insurer is unable to facilitate enrollment in health benefit
plans through another mechanism, including paper enrollment. The
department of Vermont health access shall maintain its authority to administer
these programs until the exchangeis able to enroll all qualified applicants who
apply for coverage through the exchange.

(e) Notwithstanding the provisions of 8 V.S.A. 8§8§4080a(d)(1) and
4080b(d)(1), a health insurer shall not be required to guarantee acceptance of
any individual, employee, or dependent on or after January 1, 2014 for a small
group plan offered pursuant to 8 V.S.A. § 4080a or a nongroup plan offered
pursuant to 8 V.S.A. 8 4080b except as required by the department of banking,
insurance, securities, and health care administration or the Green Mountain
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Care board, or both, pursuant to subsection (c) of this section.

(f)_To the extent permitted under the Affordable Care Act, in implementing
the Vermont health benefit exchange, it is the intent of the general assembly
not to impair the health care coverage provided to Vermonters through
collective bargaining agreements entered into prior to January 1, 2013 and in
effect on January 1, 2014 until the date that any such collective bargaining
agreement relating to such health care coverage terminates.

Sec. 42. EFFECTIVE DATES

(&) Secs. 5 (Green Mountain Care board authority), 5a (bill-back report),
6-11 (unified hedth care budget), 11a (claims edit standards), 12—14 (Green
Mountain Care board duties, health care administration), 23 (hospital budgets),
24 (provider bargaining groups), 25 and 26 (insurance rate reviews), 26a
(ombudsman’s report), 27 (payment reform pilot projects, 28 (Blueprint for
Health), 28a (Blueprint intent), 29 (HMO reporting requirements), 33-35a
(waivers), 36 (hedth access digibility unit), 37-39 (technical/clarifying
changes), 40b (transfer of position), 40c (maximizing federal funds), 41
(repeals), and 41a (transitional provisions) of this act and this section shall take
effect on passage.

(b) Secs. 40 (hospital budget rules) and 40a (rulemaking) of this act shall
take effect on passage, provided that in order to comply with the deadlines
contained in this act, the Green Mountain Care board may begin the
rulemaking process prior to passage.

(c) Secs. 1 and 2 (50 employees or fewer), 2a (quaified heath benefit
plans), 2b (navigators), and 2c (exchange options) shall take effect on July 1,
2012.

(d) Sec. 30 (VPQHC) shall take effect on July 1, 2013.

(e) Sec. 31 (prohibition on discretionary clauses) shall take effect on
January 1, 2013 and shall apply to al policies, contracts, certificates, and
agreements renewed, offered, or issued in this state with effective dates on or
after such date.

(H)(1) Secs. 32(a), (d), and (€) (prescription drug coverage); 32a and 32b
(prescribed products); 39a (sports injuries); and 40d (health access oversight
committee) shall take effect on July 1, 2012.

(2) Sec. 32(b) and (c) (prescription drug cost-sharing) shall take effect
on October 1, 2012 and shall apply to al health insurance plans and heath
benefit plans on and after October 1, 2012 on such date as a health insurer
issues, offers, or renews the plan, but in no event later than October 1, 2013.
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(q) Secs. 3 (merged insurance market) and 4 (grandfathered plans) shall
take effect on January 1, 2013, provided that:

(1) the department of banking, insurance, securities, and health care
administration and the Green Mountain Care board may adopt rules as needed
before that date to ensure that enrollment in the health insurance plans will be
available no |ater than October 1, 2013; and

(2) January 1, 2014 shall be the earliest date that coverage may begin
under aplan offered in the merged market.

(h) Secs. 14a-22 (certificates of need) shall take effect on January 1, 2013,
and the Green Mountain Care board shall have sole jurisdiction over all
applications for new certificates of need and over the administration of all
existing certificates of need on and after that date, provided that for
applications already in process on that date, the rules and procedures in place
at the time the application was filed shall continue to apply until a fina
decision is made on the application.

Rep. Johnson of South Hero, for the committee on Appropriations,
recommended that the bill ought to pass when amended as recommended by
the committee on Health Care.

The bill, having appeared on the Calendar one day for notice, was taken up,
and read the second time.

Pending the question, Shall the bill be amended as recommended by the
committee on Health Care? Rep. Olsen of Jamaica moved to amend the report
of the committee on Health Care asfollows:

First: In Sec. 32, 8 V.S.A. §4089i, in subsection (@), by striking out “or
purchased through the I-SaveRx program”

Second: By adding a Sec. 32c to read:
Sec. 32c. |-SaveRx PRESCRIPTION DRUG PROGRAM; REPORT

(@) No later than December 1, 2012, the legidative joint fiscal office shall
submit a report to the house committee on health care and the senate
committee on health and welfare regarding Vermont’s participation in the
|-SaveRx prescription drug program enacted in No. 2 of the Acts of 2005.

(b) Thejoint fiscal office's report shall contain an analysis of the total cost
to the state of implementing and administering the 1-SaveRx program, the tota
number of participants in the program by vear and in the aggregate, and an
estimate of the total savings redlized by program participants during the
program’s operation. The office shall aso identify the program’'s successes
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and failures and provide an assessment of the relative merits to the state of
pursuing similar efforts in the future.

Third: In Sec. 41, Repeals, by striking subsection (g) in its entirety and
inserting in lieu thereof the following:

(g) _No. 2 of the Acts of 2005 (I-SaveRx prescription drug program) is
repealed on passage. Notwithstanding any provision of Sec. 2 of No. 2 of the
Acts of 2005 to the contrary, repea of such act shall constitute Vermont’'s
withdrawal from the |-SaveRx agreement and terminate its related cooperative
relationship with the state of Illinois.

Fourth: In Sec. 42, Effective Dates, in subsection (a), following “29 (HMO
reporting requirements’, by inserting “, 32c (I-SaveRx report),”

Thereupon, Rep. Olsen of Jamaica asked and was granted leave of the
House to withdraw his amendment.

Pending the question, Shall the House amend the bill as recommended by
the committee on Health Care? Rep. Olsen of Jamaica moved to amend the
report of the committee on Health Care as follows:

First: By adding a Sec. 3ato read asfollows:
Sec. 3a. 33V.SA. § 1811 isamended to read:

§ 1811. HEALTH BENEFT PLANS FOR INDIVIDUALS AND SMALL
EMPLOY ERS

(8 Asusedin thissection:

(1) “Hedth benefit plan” means a health insurance policy, a nonprofit
hospital or medica service corporation service contract, or a hedth

maintenance organization health benefit plan effered-through—the-\ermont
health-benefit-exchange-and issued to an individua or to an employee of a

small employer. The term does not include coverage only for accident or
disability income insurance, liability insurance, coverage issued as a
supplement to liability insurance, workers' compensation or similar insurance,
automobile medical payment insurance, credit-only insurance, coverage for
on-site medical clinics, or other similar insurance coverage in which benefits
for health services are secondary or incidental to other insurance benefits as
provided under the Affordable Care Act. The term aso does not include
stand-alone dental or vision benefits; long-term care insurance; specific disease
or other limited benefit coverage, Medicare supplemental health benefits,
Medicare Advantage plans, and other similar benefits excluded under the
Affordable Care Act.
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{€) No person may provide a health benefit plan to an individual or small
employer unless such person is a registered carrier. The commissioner of
banking, insurance, securities, and health care administration shall establish, by
rule, the minimum financial, marketing, service and other requirements for
registration. Such registration shall be effective upon approval by the
commissioner and shall remain in effect until revoked or suspended by the
commissioner for cause or until withdrawn by the carrier. A carrier may
withdraw its registration upon at least six months prior written notice to the
commissioner. A registration filed with the commissioner shall be deemed to
be approved unless it is disapproved by the commissioner within 30 days of
filing.

{d)(c) A registered carrier shall guarantee acceptance of all individuals,
small employers, and employees of small employers, and each dependent of
such individuals and employees, for any health benefit plan offered by the
carrier.

{e)(d) A registered carrier shall offer a health benefit plan rate structure
which at least differentiates between single person, two person, and family
rates.

HEGHE(D) A registered carrier shall use a community rating method
acceptable to the commissioner of banking, insurance, securities, and health
care administration for determining premiums for health benefit plans. Except
as provided in subdivision (2) of this subsection, the following risk
classification factors are prohibited from use in rating individuas, small
employers, or employees of small employers, or the dependents of such
individuals or employees:

* * %

@) A registered carrier shall file with the commissioner an annual
certification by a member of the American Academy of Actuaries of the
carrier’s compliance with this section. The requirements for certification shall
be as the commissioner prescribes by rule.

g A registered carrier shall provide, on forms prescribed by the
commissioner, full disclosure to a small employer of all premium rates and any
risk classification formulas or factors prior to acceptance of a plan by the small
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employer.

H(h) A registered carrier shall guarantee the rates on a health benefit plan
for aminimum of 12 months.

§() The commissioner shall disapprove any rates filed by any registered
carrier, whether initial or revised, for insurance policies unless the anticipated
medical loss ratios for the entire period for which rates are computed are at
least 80 percent, as required by the Patient Protection and Affordable Care Act
(Public Law 111-148).

&)(j) The guaranteed acceptance provision of subsection {d)(c) of this
section shall not be construed to limit an employer’s discretion in contracting
with his or her employees for insurance coverage.

Second: By adding a Sec. 3b to read asfollows:
Sec. 3b. Sec. 2 of No. 48 of the Acts of 2011 is amended to read:

Sec. 2. STRATEGIC PLAN; UNIVERSAL AND UNIFIED HEALTH
SYSTEM

(@ Vermont must begin to plan now for heath care reform, including
simplified administration processes, payment reform, and delivery reform, in
order to have a publicly financed program of universal and unified health care
operational after the occurrence of specific events, including the receipt of a
waiver from the federa Exchange requirement from the U.S. Department of
Health and Human Services. A waiver will be available in 2017 under the
provisions of existing law in the Patient Protection and Affordable Care Act
(Public Law 111-148) (“Affordable Care Act”), as amended by the federd
Health Care and Education Reconciliation Act of 2010 (Public Law 111-152),
and may be available in 2014 under the provisions of two hills, H.R. 844 and
S.248, introduced in the 112th Congress. In order to begin the planning
efforts, the director of health care reform in the agency of administration shall
establish a strategic plan, which shall include time lines and allocations of the
responsibilities associated with health care system reform, to further the
containment of health care costs, to further Vermont’'s existing health care
system reform efforts as described in 3 V.SA. §2222a and to further the
following:

* * %

(2(A) As provided in Sec. 4 of this act, no later than
Nevember October 1, 2013, the Vermont health benefit exchange established
in 33 V.S.A. chapter 18, subchapter 1 shall begin enrolling individuals and
small employers with 50 or fewer employees for coverage beginning
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January 1, 2014. Beginning January 1, 2014, the commissioner of banking,
insurance, securities, and hedth care administration may require qualified
health benefit plans to be sold to individuals and small groups through the
Vermont health benefit exchange, provided that the commissioner shall also
alow qualified and nonqualified plans that comply with the required provision
of the Affordable Care Act to be sold to individuals and small groups outside
the exchange. The intent of the general assembly is to establish the Vermont
health benefit exchange in a manner such that it may become the foundation
for Green Mountain Care.

* * *

(3) Asprovidedin-Sec—4-of-this-actho No later than October 1, 2015,
the Vermont heath benefit exchange established in 33 V.S.A. chapter 18,

subchapter 1 shall begin enrolling employers with 100 or fewer employees for
coverage beginning January 1, 2016. No later than November October 1,

2016, the Vermont health benefit exchange established-r-33-\--S:A-—chapter

18-subehapter1 shall begin enrolling large employers for coverage beginning
January 1, 2017.

Third: In Sec. 42, Effective Dates, by adding a subsection (i) to read as
follows:

(i) Secs. 3a and 3b of this act shall take effect within 30 days of a finding
by the commissioner of banking, insurance, securities, and health care
administration, the commissioner of Vermont health access, or the Green
Mountain Care board that the average premium for a qualified health benefit
plan offered through the Vermont health benefit exchange at any actuarial
value exceeds by 10 percent or more the average cost of an actuarialy
equivaent grandfathered plan.

Pending the question, Shall the bill be amended as recommended by Rep.
Olsen of Jamica? Rep. Savage of Swanton demanded the Yeas and Nays,
which demand was sustained by the Constitutional number. The Clerk
proceeded to cdl the roll and the question, Shal the bill be amended as
recommended by Rep. Olsen of Jamica? was decided in the negative. Yeas,
45. Nays, 88.

Those who voted in the affirmative are;

Acinapura of Brandon Burditt of West Rutland Dickinson of St. Albans
Batchelor of Derby Canfield of Fair Haven Town

Bouchard of Colchester Clark of Vergennes Donaghy of Poultney
Branagan of Georgia Crawford of Burke Donahue of Northfield
Brennan of Colchester Degree of St. Albans City Fagan of Rutland City

Browning of Arlington Devereux of Mount Holly
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Greshin of Warren
Hebert of Vernon
Helm of Fair Haven
Higley of Lowell
Howard of Cambridge
Hubert of Milton
Johnson of Canaan
Koch of Barre Town
Komline of Dorset
Krebs of South Hero

Larocque of Barnet
Lawrence of Lyndon
Lewis of Derby
Marcotte of Coventry
McAllister of Highgate
McFaun of Barre Town
McNeil of Rutland Town
Morrissey of Bennington
Olsen of Jamaica

Pearce of Richford

Those who voted in the negative are:

Ancel of Calais
Andrews of Rutland City
Aswad of Burlington
Atkins of Winooski
Bartholomew of Hartland
Bissonnette of Winooski
Bohi of Hartford
Botzow of Pownal
Burke of Brattleboro
Buxton of Tunbridge
Campion of Bennington
Christie of Hartford
Clarkson of Woodstock
Condon of Colchester
Conquest of Newbury
Consgjo of Sheldon
Copeland-Hanzas of
Bradford

Corcoran of Bennington
Courcelle of Rutland City
Dakin of Chester

Davis of Washington
Donovan of Burlington
Ellis of Waterbury
Emmons of Springfield
Evans of Essex

Fisher of Lincoln

Frank of Underhill
French of Shrewsbury
French of Randolph

Gilbert of Fairfax

Grad of Moretown

Haas of Rochester

Head of South Burlington
Heath of Westford
Hooper of Montpelier
Jerman of Essex

Jewett of Ripton

Johnson of South Hero
Keenan of St. Albans City
Kitzmiller of Montpelier
Klein of East Montpelier
Krowinski of Burlington
Kupersmith of South
Burlington

Lanpher of Vergennes
Lenes of Shelburne
Lippert of Hinesburg
Lorber of Burlington
Macaig of Williston
Malcolm of Pawlet
Manwaring of Wilmington
Marek of Newfane
Martin of Wolcott
Masland of Thetford
McCullough of Williston
Mook of Bennington
Moran of Wardsboro
Mrowicki of Putney

Munger of South Burlington

Peaslee of Guildhall
Perley of Enosburgh
Savage of Swanton
Scheuermann of Stowe
Shaw of Pittsford

Smith of New Haven
Strong of Albany

Turner of Milton
Winters of Williamstown

Nuovo of Middlebury
O'Brien of Richmond
Partridge of Windham
Pearson of Burlington
Peltz of Woodbury
Poirier of Barre City
Potter of Clarendon
Ralston of Middlebury
Ram of Burlington
Russdll of Rutland City
Shand of Weathersfield
Sharpe of Bristol
Spengler of Colchester
Stevens of Waterbury
Stevens of Shoreham
Stuart of Brattleboro
Sweaney of Windsor
Taylor of Barre City
Till of Jericho

Toll of Danville
Townsend of Randolph
Trieber of Rockingham
Waite-Simpson of Essex
Webb of Shelburne
Wilson of Manchester
Wizowaty of Burlington
Woodward of Johnson
Y antachka of Charlotte
Y oung of Glover

Zagar of Barnard

Those members absent with leave of the House and not voting are:

Cheney of Norwich
Deen of Westminster
Eckhardt of Chittenden
Edwards of Brattleboro

Howrigan of Fairfield
Kilmartin of Newport City
Lewis of Berlin

Martin of Springfield

Miller of Shaftsbury
Myers of Essex
O'Sullivan of Burlington
Pugh of South Burlington
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Reis of St. Johnsbury South of St. Johnsbury
Smith of Morristown Wright of Burlington
Recess

At twelve oclock and twenty minutes in the afternoon, the Speaker
declared arecess until thefal of the gavel.

At one o'clock and twenty-five minutes in the afternoon, the Speaker called
the House to order.

Rules Suspended to Interrupt the Ordersof the Day

Rep. Savage of Swanton moved to suspend the rules to interrupt the Orders
of the Day to permit consideration of JRH 24, which was agreed to.

Joint Resolution Adopted
JRH.24

Joint resolution strongly supporting continuing and enhancing the mutually
beneficial bilateral economic and trade relationship between the state of
Vermont and Canada

Offered by: All Members of the House

Whereas, the United States and Canada share a 5,500-mile border, the
world’s longest that is not militarized, and each nation’s foundation is based
upon common democratic ideals and principles, and

Whereas, the relationship between Canada and the United States is unique
in the world, and the two countries have a shared prosperity fostered by
two-way investment and jobs, and

Whereas, this special relationship has spanned more than two centuries, and
the two countries have developed one of the most successful records of
international cooperation in the modern world, including a large and
comprehensive trade relationship, and

Whereas, statistics from 2010 detail the importance of the close ties of both
the United States and Vermont with Canada, and

Whereas, over eight million American jobs were dependent on trade with
Canada, including 19,300 in Vermont, and

Whereas, Vermont's largest export market, by far, was Canada,
representing exports of $1.3 billion, and
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Whereas, Canadian tourists flocked to Vermont, making 723,600 visits and
contributing $146 million to the local economy, and

Whereas, militarily, Canada and the United States are both members of the
North Atlantic Treaty Organization, and our nations armed forces have fought
alongside each other in most major conflicts since World War 11, including the
Korean War, the Gulf War, the Kosovo War, and, most recently, the war in
Afghanistan, and

Whereas, American defense arrangements with Canada are more extensive
than with any other country, and Canada was a major aly of the United States
during the Cold War, and

Whereas, the North American Aerospace Defense Command (NORAD)
was founded in May 1958 when the United States and Canada signed a formal
agreement providing for bilateral aerospace warning and control of North
American airspace, and the NORAD agreement’s 2006 renewal added a
maritime warning mission, and

Whereas, since September 11, 2001, the strong United States-Canada
military relationship has helped to keep the United States safe from further
terrorist attacks, and Canada is now, more than ever, a key military ally of our
nation, now therefore be it

Resolved by the Senate and House of Representatives:

That the General Assembly recognizes and celebrates the strength of the
Canada-Vermont relationship, and be it further

Resolved: That the General Assembly strongly supports the commitment of
the state of Vermont to working together with Canada to enhance our mutually
beneficial bilateral economic and trade relationships and to ensure many more
years of cooperation, friendship, and goodwill, and be it further

Resolved: That the Secretary of State be directed to send a copy of this
resolution to the Consul General of Canada to New England, Patrick Binns, in
Boston and the United States Consul General in Montreal, Andrew Parker.

Was taken up and adopted on the part of the House.
Recess

At one o'clock and forty minutes in the afternoon, the Speaker declared a
recess until thefall of the gavel.

At two o'clock in the afternoon, the Speaker called the House to order.
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Consideration Resumed; Bill Amended and
Consideration Interrupted by Recess

H. 559
Consideration resumed on House bill, entitled
An act relating to health care reform implementation;

Pending the recurring question, Shall the House amend the bill as
recommended by the committee on Health Care? Reps. Higley of Lowell and
Clark of Vergennes moved to amend the report of the committee on Heath
Careasfollows:

First: In Sec. 3, 33 V.SA. 81811, in the first sentence of subdivision
(a)(2), following “organization health benefit plan”, by striking out “offered
through the Vermont health benefit exchange and”

Second: In Sec. 3, 33 V.SA. §1811, by striking out subsection (b) in its
entirety and rel ettering the remaining subsections to be aphabetically correct

Third: In Sec. 3, 33 V.SA. 81811, in subsection (k), by striking out
“subsection (d)” and inserting in lieu thereof “subsection (c)”

Fourth: By adding a Sec. 3ato read asfollows:
Sec. 3a. Sec. 2 of No. 48 of the Acts of 2011 is amended to read:

Sec. 2. STRATEGIC PLAN; UNIVERSAL AND UNIFIED HEALTH
SYSTEM

(@ Vermont must begin to plan now for heath care reform, including
simplified administration processes, payment reform, and delivery reform, in
order to have a publicly financed program of universal and unified health care
operational after the occurrence of specific events, including the receipt of a
waiver from the federal Exchange requirement from the U.S. Department of
Health and Human Services. A waiver will be available in 2017 under the
provisions of existing law in the Patient Protection and Affordable Care Act
(Public Law 111-148) (“Affordable Care Act”), as amended by the federd
Health Care and Education Reconciliation Act of 2010 (Public Law 111-152),
and may be available in 2014 under the provisions of two hills, H.R. 844 and
S.248, introduced in the 112th Congress. In order to begin the planning
efforts, the director of health care reform in the agency of administration shall
establish a strategic plan, which shal include time lines and allocations of the
responsibilities associated with health care system reform, to further the
containment of health care costs, to further Vermont’'s existing health care
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system reform efforts as described in 3 V.SA. §2222a and to further the
following:

* % *

(2(A)  As provided in Sec. 4 of this act, no later than
Nevember October 1, 2013, the Vermont health benefit exchange established
in 33 V.S.A. chapter 18, subchapter 1 shall begin enrolling individuals and
small employers with 50 or fewer employees for coverage beginning
January 1, 2014. Beginning January 1, 2014, the commissioner of banking,
insurance, securities, and health care administration may require qualified
health benefit plans to be sold to individuals and small groups through the
Vermont health benefit exchange, provided that the commissioner shall aso
allow gqualified and nonqualified plans that comply with the required provision
of the Affordable Care Act to be sold to individuals and small groups outside
the exchange. The intent of the general assembly is to establish the Vermont
health benefit exchange in a manner such that it may become the foundation
for Green Mountain Care.

* * *

(3) Asprovided-in-Sec—4-of-this-actne No later than October 1, 2015,
the Vermont hedth benefit exchange established in 33 V.S.A. chapter 18,

subchapter 1 shal make plans available to employers with 100 or fewer
employees for coverage beginning January 1, 2016. No later than Nevember
October 1, 2016, the Vermont health benefit exchange established-33V-SA-

chapter—18—subehapter1 shall begir-enreling make plans available to large

employers for coverage beginning January 1, 2017.

* * %

Fifth: In Sec. 41a (transitional provisions), by striking out subsection (c) in
its entirety; in subsection (e), following “8 V.S.A. §4080b”, by striking out
“except as required by the department of banking, insurance, securities, and
health care administration or the Green Mountain Care board, or both, pursuant
to subsection (c) of this section”; and by relettering the remaining subsections
to be a phabeticaly correct

Sixth: In Sec. 42, Effective Dates, in subsection (g), following “Secs. 3
(merged insurance markets)”, by inserting “, 3a (strategic plan),”

Thereupon, Rep. Marek of Newfane asked that the question be divided and
the first, second, third and the fourth subsection (a) and 2(A) be voted on first.

Rep. Marek of Newfane raised a Point of Order that the amendment wasin
violation of Rule 77, which Point of Order the Speaker ruled not well taken in
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that the Olsen amendment has a “trigger” provision that is not in the Higley
amendment.

Thereupon, Rep. Marek of Newfane withdrew his request for a division
vote.

Pending the question, Shall the bill be amended as recommended by Reps.
Higley of Lowell and Clark of Vergennes? Rep. Savage of Swanton
demanded the Yeas and Nays, which demand was sustained by the
Congtitutional number. The Clerk proceeded to call the roll and the question,
Shall the bill be amended as recommended by Reps. Higley of Lowell and

Clark of Vergennes ? was decided in the negative. Yeas, 57. Nays, 80.

Those who voted in the affirmative are;

Acinapura of Brandon
Andrews of Rutland City
Batchelor of Derby
Bouchard of Colchester
Branagan of Georgia
Brennan of Colchester
Browning of Arlington
Burditt of West Rutland
Canfield of Fair Haven
Clark of Vergennes
Condon of Colchester
Corcoran of Bennington
Crawford of Burke
Degree of St. Albans City *
Devereux of Mount Holly

Dickinson of St. Albans

Town

Donaghy of Poultney
Donahue of Northfield *
Fagan of Rutland City

Greshin of Warren
Hebert of Vernon

Helm of Fair Haven
Higley of Lowell
Howard of Cambridge
Hubert of Milton *
Johnson of Canaan
Kilmartin of Newport City
Koch of Barre Town
Komline of Dorset
Larocque of Barnet
Lawrence of Lyndon
Lewis of Berlin

Lewis of Derby
Marcotte of Coventry
McAllister of Highgate
McFaun of Barre Town
McNeil of Rutland Town
Miller of Shaftsbury
Morrissey of Bennington

Those who voted in the negative are:

Ancel of Calais

Aswad of Burlington
Atkins of Winooski
Bartholomew of Hartland
Bissonnette of Winooski
Bohi of Hartford
Botzow of Pownal
Burke of Brattleboro
Campion of Bennington
Christie of Hartford
Clarkson of Woodstock
Conquest of Newbury

Consgjo of Sheldon
Copel and-Hanzas of
Bradford

Courcelle of Rutland City
Dakin of Chester
Davis of Washington
Donovan of Burlington
Ellis of Waterbury
Evans of Essex

Fisher of Lincoln
Frank of Underhill
French of Shrewsbury

Myers of Essex

Olsen of Jamaica
Pearce of Richford
Peadl ee of Guildhall
Perley of Enosburgh
Ralston of Middlebury
Savage of Swanton
Scheuermann of Stowe
Shaw of Pittsford
Smith of New Haven
Stevens of Shoreham
Till of Jericho

Toll of Danville
Townsend of Randolph
Trieber of Rockingham
Turner of Milton *
Winters of Williamstown
Wright of Burlington

French of Randolph
Gilbert of Fairfax

Grad of Moretown

Haas of Rochester

Head of South Burlington
Heath of Westford
Hooper of Montpelier
Howrigan of Fairfield
Jerman of Essex

Jewett of Ripton
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Johnson of South Hero Marek of Newfane Russell of Rutland City
Keenan of St. Albans City Martin of Wolcott Shand of Weathersfield
Kitzmiller of Montpelier Masland of Thetford Sharpe of Bristol

Klein of East Montpelier McCullough of Williston Spengler of Colchester
Krebs of South Hero Mook of Bennington Stevens of Waterbury
Krowinski of Burlington Moran of Wardsboro Stuart of Brattleboro
Kupersmith of South Mrowicki of Putney * Sweaney of Windsor
Burlington Munger of South Burlington ~ Taylor of Barre City
Lanpher of Vergennes Nuovo of Middlebury Waite-Simpson of Essex
Lenes of Shelburne O'Brien of Richmond Webb of Shelburne
Leriche of Hardwick Partridge of Windham Wilson of Manchester
Lippert of Hinesburg Pearson of Burlington * Wizowaty of Burlington
Lorber of Burlington Peltz of Woodbury Woodward of Johnson
Macaig of Williston Poirier of Barre City Y antachka of Charlotte
Malcolm of Pawlet Potter of Clarendon Young of Glover
Manwaring of Wilmington Ram of Burlington Zagar of Barnard

Those members absent with leave of the House and not voting are:

Buxton of Tunbridge Edwards of Brattleboro Pugh of South Burlington
Cheney of Norwich Emmons of Springfield Reis of St. Johnsbury
Deen of Westminster Martin of Springfield South of St. Johnsbury
Eckhardt of Chittenden O'Sullivan of Burlington Strong of Albany

Rep. Degree of St. Albans City explained his vote as follows:
“Mr. Speaker:

| vote yes because | was elected to represent the people of St. Albans City,
not to make choices on their behalf or decide from on high what is or is not
best for them.”

Rep. Donahue of Northfield explained her vote as follows:
“Mr. Speaker:

| support this amendment. Many Vermonters are afraid of our health care
reform planning, and rightfully so, because we can’'t give them answers about
costs or benefits. If we believe in what the exchange can do for us, it is worth
the time to allow it to sall itself by showing it in action before mandating its
use. Oncetrusted, it can be expanded far more rapidly.”

Rep. French of Shrewsbury explained his vote as follows:
“Mr. Speaker:

Tempting as it is to support this amendment as an exercise in giving
Vermonters more choice, | vote no. There are many times persona choice
gives way for the public good. We don't get to choose whether or not to have
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liability insurance in order to drive on our public highways. The upside to our
health care reform effort ishuge. Letsgiveit afar chance.”

Rep. Hubert of Milton explained his vote as follows:
“Mr. Speaker:

| vote yes as it should be my right not the state's if my store should buy
inside or out of the exchange.”

Rep. Mrowicki of Putney explained his vote as follows:
“Mr. Speaker:

| voted no as this amendment would keep us stuck in the status quo that
doesn't work for all Vermonters. | vote to move us forward towards a more
equitable health care future for all Vermonters.”

Rep. Pearson of Burlington explained his vote as follows:
“Mr. Speaker:

| voted against this amendment for two reasons. we need to make health
care more affordable and we need to shed the connection between health
insurance and employment. Within the Affordable Care Act the only way to
accomplish these goals is by having everyone inside the exchange.

Plus, we need people in there fast so that when we apply for Federd
waivers we demonstrate our need for Fed tax credits — therefore, ultimately
making Green Mountain Care as affordable as possible.”

Rep. Turner of Milton explained his vote as follows:
“Mr. Speaker:

Allowing an exchange to be a robust market place where individuals and
businesses may purchase health care coverage is consistent with the Federd
Health Care Reform of 2010. Vermont should create an exchange that
encourages everyone to purchase in this marketplace without forcing them into
an untested system with few details regarding costs and benefits. It's about
giving Vermonters the choice to decide what is best for them instead of forcing
it on them. Keeping their current health insurance coverage would provide
stability and should be an option for all.”

Pending the question, Shall the House amend the bill as recommended by
the committee on Health Care? Rep. Browning of Arlington moved to amend
the report of the committee on Health Care as follows:

First: By adding a Sec. 39b to read:
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Sec. 39b. 33 V.S.A. chapter 19, subchapter 9 is added to read:
Subchapter 9. Medical Debt Loan Fund
§2091. MEDICAL DEBT LOAN FUND

(a2) The medical debt loan fund is established in the state treasury as a
specia fund to finance zero-interest loans to individuals experiencing extreme
financial hardship as the direct result of medical debt.

(b) Into the fund shall be deposited:

(1) loan payments collected by the director of economic opportunity
pursuant to subsection 2092(b) of thistitle;

(2) transfers or appropriations from the general fund authorized by the
genera assembly:;

(3) to the extent authorized under federal law, federal funds for
Medicaid, Medicare, and the Vermont health benefit exchange established in
chapter 18, subchapter 1 of thistitle; and

(4) the proceeds from grants, donations, contributions, taxes, and any
other sources of revenue as may be provided by statute or by rule.

() The fund shall be administered pursuant to 32 V.S.A. chapter 7,
subchapter 5, except that interest earned on the fund and any remaining
balance shall be retained in the fund. The department shall maintain records
i ndicating the amount of money in the fund at any time.

(d) All monies received by or generated to the fund shall be used only for:
(1) payments to health care providers; and

(2) zero-interest loans to individuals experiencing extreme financid
hardship as the direct result of medical debt.

Second: By adding a Sec. 39c to read:
Sec. 39c. 3V.SA. §3903ais added to read:
§3903a. MEDICAL DEBT; PAYMENTS; LOANS

(a) Not later than January 1, 2013, the director of economic opportunity, in
consultation with the commissioner of Vermont health access, shall establish a
loan program to be administered by the designated community services
agencies established under section 3903 of this title. The purpose of the loans
shall be to provide emergency assistance to individuals whose medical debt has
resulted in_extreme financia hardship. The loans shall be used to assist
individuals with meeting immediate and urgent individual and family needs.
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(b) Loans shall be available only to Vermont residents, and recipients of
the loans shall not be charged interest. The loan terms and conditions as well
as the program’'s digibility criteria shall be established by the director of
economic_opportunity in consultation with the commissioner of Vermont
health access and shall be consistent with the amount of money available in the
medical debt loan fund established in 33 V.S.A. 8§ 2091. The director shal
establish criteria for repayment of loans, which shall include a provision
specifying that the amount of the repayment due in any year shall be withheld
pursuant to the provisions of 32 V.S.A. chapter 151, subchapter 12 from any
tax refund to which aloan recipient is entitled in that year.

(c) The director shall develop a process by which the funds provided to
loan recipients may be paid directly to an applicable hedlth care provider or
providersin the full amount of arecipient’s outstanding medical debt.

(d) Beginning December 1, 2014, each community services agency shall
report annually to the director of economic opportunity and the commissioner
of Vermont health access the status of the loans issued under this section, as
well as any other information deemed relevant by the director and the
commissioner. The director and the commissioner shall aggregate such
information and report it to the governor and the general assembly not later
than January 1 of each year beginning in 2014.

Third: In Sec. 42, Effective Dates, in subdivision (f)(1), following “39a
(sportsinjuries);”, by inserting “ Secs. 39b and 39c¢ (medical debt |oan fund);”

Thereupon, Rep. Browning of Arlington asked and was granted leave of
the House to withdraw her amendment.

Pending the question, Shall the House amend the bill as recommended by
the committee on Health Care? Rep. Fagan of Rutland City moved to amend
the report of the committee on Health Care as follows:

First: By adding a Sec. 41b to read asfollows:
Sec. 41b. Sec. 9 of No. 48 of the Acts of 2011 is amended to read:
Sec. 9. FINANCING PLANS

(@) The secretary of administration or designee shall recommend two plans
for sustainable financing to the house committees on health care and on ways
and means and the senate committees on health and welfare and on finance no
later than Jandary-15,-2013 September 15, 2012.

* * %
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Second: In Sec. 42, Effective Dates, in subsection (a), by striking out “41
(repeals), and 4la (transitional provisions) of this act” and inserting in lieu
thereof “41 (repeals), 41a (transitiona provisions), and 41b (financing plans)
of this act”

Pending the question, Shall the bill be amended as recommended by Rep.
Fagan of Rutland City? Rep. Fagan of Rutland City demanded the Y eas and
Nays, which demand was sustained by the Constitutional number. The Clerk
proceeded to cal the roll and the question, Shall the bill be amended as
recommended by Rep. Fagan of Rutland City? was decided in the negative.
Y eas, 49. Nays, 86.

Those who voted in the affirmative are:

Acinapura of Brandon
Batchelor of Derby
Bouchard of Colchester
Branagan of Georgia
Brennan of Colchester
Browning of Arlington
Burditt of West Rutland *
Canfield of Fair Haven
Clark of Vergennes
Consgjo of Sheldon
Crawford of Burke
Degree of St. Albans City
Devereux of Mount Holly

Dickinson of St. Albans

Town
Donaghy of Poultney
Donahue of Northfield

Fagan of Rutland City
Greshin of Warren
Hebert of Vernon
Helm of Fair Haven
Higley of Lowell
Howard of Cambridge
Hubert of Milton
Johnson of Canaan
Kilmartin of Newport City
Koch of Barre Town
Komline of Dorset
Krebs of South Hero
Larocque of Barnet
Lawrence of Lyndon
Lewisof Berlin

Lewis of Derby
Marcotte of Coventry

Those who voted in the negative are:

Ancel of Calais
Andrews of Rutland City
Aswad of Burlington
Atkins of Winooski
Bartholomew of Hartland
Bissonnette of Winooski
Bohi of Hartford
Botzow of Pownal

Burke of Brattleboro
Campion of Bennington
Christie of Hartford
Clarkson of Woodstock
Condon of Colchester
Conquest of Newbury

Copeland-Hanzas of
Bradford

Corcoran of Bennington
Courcelle of Rutland City
Dakin of Chester

Davis of Washington
Donovan of Burlington
Ellis of Waterbury
Evans of Essex

Fisher of Lincoln

Frank of Underhill
French of Shrewsbury *
French of Randolph
Gilbert of Fairfax

Grad of Moretown

McAllister of Highgate
McNeil of Rutland Town
Morrissey of Bennington
Myers of Essex

Olsen of Jamaica

Pearce of Richford
Peadl ee of Guildhall
Perley of Enosburgh
Savage of Swanton *
Scheuermann of Stowe
Shaw of Pittsford

Smith of New Haven

Till of Jericho
Townsend of Randolph
Turner of Milton
Winters of Williamstown

Haas of Rochester

Head of South Burlington
Heath of Westford
Hooper of Montpelier
Howrigan of Fairfield
Jerman of Essex

Jewett of Ripton

Johnson of South Hero
Keenan of St. Albans City
Kitzmiller of Montpelier
Klein of East Montpelier
Krowinski of Burlington
Kupersmith of South
Burlington

Lanpher of Vergennes
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Lenes of Shelburne
Leriche of Hardwick
Lippert of Hinesburg
Lorber of Burlington
Macaig of Williston
Malcolm of Pawlet
Manwaring of Wilmington
Marek of Newfane
Martin of Wolcott
Masland of Thetford
McCullough of Williston
McFaun of Barre Town
Miller of Shaftsbury
Mook of Bennington
Moran of Wardsboro

Mrowicki of Putney
Munger of South Burlington
Nuovo of Middlebury
O'Brien of Richmond
Partridge of Windham
Pearson of Burlington
Peltz of Woodbury
Poirier of Barre City
Potter of Clarendon
Ralston of Middlebury
Ram of Burlington
Russdll of Rutland City
Shand of Weathersfield
Sharpe of Bristol
Spengler of Colchester

Stevens of Waterbury
Stevens of Shoreham
Stuart of Brattleboro
Sweaney of Windsor
Taylor of Barre City
Toll of Danville
Trieber of Rockingham
Waite-Simpson of Essex
Webb of Shelburne
Wilson of Manchester
Wizowaty of Burlington
Wright of Burlington

Y antachka of Charlotte
Young of Glover

Those members absent with leave of the House and not voting are:

Buxton of Tunbridge
Cheney of Norwich
Deen of Westminster
Eckhardt of Chittenden
Edwards of Brattleboro

Emmons of Springfield
Martin of Springfield
O'Sullivan of Burlington
Pugh of South Burlington
Reis of St. Johnsbury

South of S. Johnsbury
Strong of Albany
Woodward of Johnson
Zagar of Barnard

Rep. Burditt of West Rutland explained his vote as follows:

“Mr. Speaker:

The members from Lincoln and Newfane were right. It is a political move
to move the finance date to September. It was aso a political move not to! |
support this amendment because it put the finance issues of health care reform
in front of the people —where it should be!”

Rep. French of Shrewsbury explained his vote as follows:
“Mr. Speaker:

If someone asked for the cost of a 6,000ft2 house to be built, you might be
wise to wait until the architect had finished the plans and all contractors had
weighted in before answering.”

Rep. Savage of Swanton explained his vote as follows:
“Mr. Speaker:

In an effort to alow for transparency in the Governors Healthcare
experiment, we are disappointed that the Administration is unwilling to
provide the critical information about the financing of the new Health Care
system prior to the next election.
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This may be the only time that Vermonters have an opportunity to weigh in
on this very serious experiment with Vermonters lives.”

Pending the question, Shall the House amend the bill as recommended by
the committee on Health Care? Rep. Donahue of Northfield moved to amend
the report of the committee on Health Care as follows:

First: By adding a Sec. 11b to read asfollows:
Sec. 11b. 18 V.S.A. chapter 221, subchapter 8 is added to read:
Subchapter 8. Mental Health and Substance Abuse Treatment
Quality Assurance
§9461. QUALITY INDICATORS

(@) The department of banking, insurance, securities, and health care
administration shall develop performance quality indicators to evaluate and
ensure that health insurers, including managed care organizations that contract
with health insurers to administer the insurers’: mental health benefits, comply
with the provisions of 8 V.S.A. § 4089b and related rules.

(b) The departments of heath and of mental health shall develop clinica
and performance guality measures to evaluate and ensure that health care
professionals and health care facilities in Vermont provide high quality mental
health and substance abuse treatment services to their patients.

§9462. QUALITY IMPROVEMENT PROJECTS

In addition to reviewing mental health and substance abuse treatment data
pursuant to subdivision 9375(b)(12) of this title, the Green Mountain Care
board shall consider the results of any quality improvement projects not
otherwise confidential or privileged undertaken by managed care organizations
for mental heath and substance abuse care and treatment pursuant to 8 V.S.A.
8§ 4089b(d)(1)(B)(vii) and subsection 9414(i) of thistitle.

Second: In Sec. 12, 18 V.S A. § 9375(b), by adding a subdivision (12) to
read as follows:

(12) Review dataregarding mental health and substance abuse treatment
reported to the department of banking, insurance, securities, and health care
administration pursuant to 8 V.S.A. §4089b(0)(1)(G) and discuss such
information, as appropriate, with the mental health technical advisory group
established pursuant to subdivision 9374(e)(2) of thistitle.

Third: In Sec. 42, Effective Dates, by adding a subsection (i) to read as
follows:
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(i) Sec. 11b (mental health and substance abuse quality assurance) shall
take effect on July 1, 2012.

Which was agreed to.

Pending the question, Shall the House amend the bill as recommended by
the committee on Health Care, as amended? Rep. Poirier of Barre City asked
that the question be divided and Sec. 31 be voted on first.

Pending the question, Shall the House amend the report of the committee on
Health Care in Sec. 31? Rep. Poirier of Barre City demanded the yeas and
nays, which demand was sustained by the Constitutional number.

Pending the call of theroll, the Speaker declared arecess.
Recess

At five o'clock and thirty-five minutes in the afternoon, the Speaker
declared arecess until thefall of the gavel.

At five o’clock and forty-five minutes in the afernoon, the Speaker called
the House to order.

Consideration Resumed; Bill Amended and
Thrid Reading Ordered

H. 559
Consideration resumed on House bill, entitled
An act relating to health care reform implementation;

Pending the call of theroll, Rep. Poirier of Barre City moved that Sec. 31
of the report of the committee on Health Care be amended as follows:

In Sec. 31, 8 V.SAA. §4062f, in subsection (a), by striking out the last
sentence in its entirety and inserting in lieu thereof “Nothing in this section
shall be construed to impose any requirement or duty on any person other than
a health insurer or an insurer offering disability income protection coverage or
lifeinsurance.”

Which was agreed to.

Pending the question, Shall the bill be amended as recommended by Rep.
Poirier in Section 31, as amended? Rep. Poirier of Barre City demanded the
Yeas and Nays, which demand was sustained by the Constitutional number.
The Clerk proceeded to call the roll and the question, Shall the bill be amended
as recommended by Rep. Poirier in Section 31, as amended? was decided in
the affirmative. Yeas, 133. Nays, 0.
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Those who voted in the affirmative are;

Acinapura of Brandon
Ancel of Calais
Andrews of Rutland City
Atkins of Winooski
Bartholomew of Hartland
Batchelor of Derby
Bissonnette of Winooski
Bohi of Hartford
Botzow of Powna
Bouchard of Colchester
Branagan of Georgia
Brennan of Colchester
Browning of Arlington
Burditt of West Rutland
Burke of Brattleboro
Campion of Bennington
Canfield of Fair Haven
Christie of Hartford
Clark of Vergennes
Clarkson of Woodstock
Conquest of Newbury
Consgjo of Sheldon
Copeland-Hanzas of
Bradford

Corcoran of Bennington
Courcelle of Rutland City
Crawford of Burke
Dakin of Chester

Davis of Washington
Degree of St. Albans City
Devereux of Mount Holly
Dickinson of St. Albans
Town

Donaghy of Poultney
Donahue of Northfield
Donovan of Burlington
Ellis of Waterbury
Emmons of Springfield
Evans of Essex

Fagan of Rutland City
Fisher of Lincoln

Frank of Underhill
French of Shrewsbury
French of Randolph
Gilbert of Fairfax

Grad of Moretown

Greshin of Warren

Haas of Rochester

Head of South Burlington
Hebert of Vernon

Helm of Fair Haven
Hooper of Montpelier
Howard of Cambridge
Howrigan of Fairfield
Hubert of Milton

Jerman of Essex

Jewett of Ripton
Johnson of South Hero
Johnson of Canaan
Keenan of St. Albans City
Kilmartin of Newport City
Kitzmiller of Montpelier
Klein of East Montpelier
Koch of Barre Town
Komline of Dorset
Krebs of South Hero
Krowinski of Burlington
Kupersmith of South
Burlington

Lanpher of Vergennes
Larocque of Barnet
Lawrence of Lyndon
Lenes of Shelburne
Leriche of Hardwick
Lewisof Berlin

Lewis of Derby

Lippert of Hinesburg
Lorber of Burlington
Macaig of Williston
Malcolm of Pawlet
Manwaring of Wilmington
Marcotte of Coventry
Marek of Newfane
Martin of Wolcott
Masland of Thetford
McAllister of Highgate
McCullough of Williston
McFaun of Barre Town
McNeil of Rutland Town
Miller of Shaftsbury
Mook of Bennington
Moran of Wardsboro *

Morrissey of Bennington
Mrowicki of Putney
Munger of South Burlington
Myers of Essex

Nuovo of Middlebury
O'Brien of Richmond
Olsen of Jamaica
Partridge of Windham
Pearce of Richford
Pearson of Burlington
Peadlee of Guildhall
Peltz of Woodbury
Perley of Enosburgh
Poirier of Barre City
Potter of Clarendon
Ralston of Middlebury
Ram of Burlington
Russell of Rutland City
Savage of Swanton
Scheuermann of Stowe
Shand of Weathersfield
Sharpe of Bristol

Shaw of Pittsford

Smith of New Haven
South of S. Johnsbury
Spengler of Colchester
Stevens of Waterbury
Stevens of Shoreham
Stuart of Brattleboro
Sweaney of Windsor
Till of Jericho

Toll of Danville
Townsend of Randolph
Trieber of Rockingham
Turner of Milton
Waite-Simpson of Essex
Webb of Shelburne
Wilson of Manchester
Winters of Williamstown
Wizowaty of Burlington
Woodward of Johnson
Wright of Burlington

Y antachka of Charlotte
Young of Glover
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Those who voted in the negative are: none

Those members absent with leave of the House and not voting are:

Edwards of Brattleboro Reis of St. Johnsbury
Heath of Westford Strong of Albany
Higley of Lowell Taylor of Barre City
Martin of Springfield Zagar of Barnard
O'Sullivan of Burlington

Pugh of South Burlington

Aswad of Burlington
Buxton of Tunbridge
Cheney of Norwich
Condon of Colchester
Deen of Westminster
Eckhardt of Chittenden

Rep. Moran of Wardsbor o explained his vote as follows:
“Mr. Speaker:

Prohibition of a discretionary clause is basic consumer protection. Any
provision giving one party to a contract the power to interpret that contract
should be ruled null and void .”

Thereupon, the recurring question, Shall the bill be amended as
recommended by the committee on Health Care, as amended, in Secs. 1-32 and
Sec. 33 and Sec. 42?7 was agreed.

Pending the question, Shall the bill be read a third time? Rep. Savage of
Swanton demanded the Y eas and Nays, which demand was sustained by the
Constitutional number. The Clerk proceeded to call the roll and the question,
Shall the bill be read a third time? was decided in the affirmative. Yeas, 82.
Nays, 40.

Those who voted in the affirmative are;

Ancel of Calais
Andrews of Rutland City
Bartholomew of Hartland
Bissonnette of Winooski
Bohi of Hartford

Botzow of Pownal
Browning of Arlington
Burke of Brattleboro
Campion of Bennington
Christie of Hartford
Clarkson of Woodstock
Consgjo of Sheldon
Copeland-Hanzas of
Bradford *

Courcelle of Rutland City
Dakin of Chester

Davis of Washington
Donovan of Burlington

Ellis of Waterbury
Emmons of Springfield
Evans of Essex

Fisher of Lincoln

Frank of Underhill
French of Randolph
Gilbert of Fairfax

Grad of Moretown
Greshin of Warren

Haas of Rochester

Head of South Burlington
Hooper of Montpelier
Howrigan of Fairfield
Jerman of Essex

Jewett of Ripton
Johnson of South Hero
Kitzmiller of Montpelier
Klein of East Montpelier

Krebs of South Hero
Krowinski of Burlington
Kupersmith of South
Burlington

Lanpher of Vergennes
Lenes of Shelburne
Lippert of Hinesburg
Lorber of Burlington
Macaig of Williston
Malcolm of Pawlet
Marek of Newfane *
Martin of Wolcott
Masland of Thetford
McCullough of Williston
Miller of Shaftsbury
Mook of Bennington
Moran of Wardsboro
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Mrowicki of Putney *
Munger of South Burlington
Nuovo of Middlebury
O'Brien of Richmond
Partridge of Windham

Peltz of Woodbury *

Poirier of Barre City

Potter of Clarendon

Ralston of Middlebury

Ram of Burlington

Russdll of Rutland City
Shand of Weathersfield
Sharpe of Bristol
Spengler of Colchester
Stevens of Waterbury
Stevens of Shoreham
Stuart of Brattleboro
Sweaney of Windsor
Taylor of Barre City
Till of Jericho

Those who voted in the negative are:

Acinapura of Brandon
Batchelor of Derby *
Bouchard of Colchester
Branagan of Georgia*
Brennan of Colchester
Burditt of West Rutland
Canfield of Fair Haven
Clark of Vergennes*
Condon of Colchester
Corcoran of Bennington
Crawford of Burke
Degree of St. Albans City
Dickinson of St. Albans
Town *

Donaghy of Poultney
Donahue of Northfield
Fagan of Rutland City
Hebert of Vernon
Helm of Fair Haven
Howard of Cambridge
Hubert of Milton
Johnson of Canaan
Kilmartin of Newport City
Koch of Barre Town *
Komline of Dorset
Larocque of Barnet
Lawrence of Lyndon
Lewis of Berlin

Toll of Danville

Trieber of Rockingham
Waite-Simpson of Essex
Webb of Shelburne
Wilson of Manchester
Wizowaty of Burlington
Woodward of Johnson
Wright of Burlington

Y antachka of Charlotte
Young of Glover

Lewis of Derby
Marcotte of Coventry
McAllister of Highgate
McFaun of Barre Town
McNeil of Rutland Town
Morrissey of Bennington
Myers of Essex

Olsen of Jamaica

Pearce of Richford
Peadlee of Guildhall
Perley of Enosburgh
Savage of Swanton
Shaw of Pittsford

Smith of New Haven *

Those members absent with leave of the House and not voting are:

Aswad of Burlington
Atkins of Winooski
Buxton of Tunbridge
Cheney of Norwich
Conquest of Newbury
Deen of Westminster
Devereux of Mount Holly
Eckhardt of Chittenden
Edwards of Brattleboro

French of Shrewsbury
Heath of Westford

Higley of Lowell

Keenan of St. Albans City
Leriche of Hardwick

Manwaring of Wilmington

Martin of Springfield
O'Sullivan of Burlington
Pearson of Burlington

Pugh of South Burlington
Reis of St. Johnsbury
Scheuermann of Stowe
South of St. Johnsbury
Strong of Albany
Townsend of Randolph
Turner of Milton
Winters of Williamstown
Zagar of Barnard

Rep. Batchelor of Derby explained her vote as follows:

“Mr. Speaker:

| voted no to H. 559 because the bill takes away the choices and
transparency my constituents have asked for.”
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Rep. Branagan of Geor gia explained her vote as follows:
“Mr. Speaker:

Too much speculation. Too little choice. Too many unknowns. This plan
really is not ready to be approved. But, equally bothersome to me was the
bitter atmosphere that developed during our debate on this important vote.
Intimidating comments to a member? Sharp laughter at the response of a
member? And then there are the questions that emerged over the use of
electronic messaging to members while on the floor. These things should not
happen in this chamber.”

Rep. Clark of Vergennes explained his vote as follows:
“Mr. Speaker:

Trust me, I'm from the Legislature and I’m here to help you” will have a
whole new meaning asthis bill gets further public scrutiny”

Rep. Copeland-Hanzas of Bradford explained her vote as follows:
“Mr. Speaker:

As the owner of avery small businessin Vermont | look forward to 2014
when | and all my employees will be able to access insurance in the exchange.
As a business owner | will have 100% choice over my health costs year after
year. | will be able to make a contribution to my employees hedth care
through a flex account in the amount my business can afford. | know that
seasonal fluctuations in my business or in my employees income will not leave
either of us saddled with health care costs we can’'t afford. |1 am proud of the
work we have done to implement an Affordable Care Act exchange in a way
that works for Vermont businesses and working Vermonters.”

Rep. Dickinson of St. Albans Town explained her vote as follows:
“Mr. Speaker:

| vote no because there are too many unknowns and unanswered
guestions:

-how much will it cost?

- who will pay for it?

- how will we pay for it?

-what will be the impact on our hospitals, doctors, nurses and others?

- what will be the impact on our Vermont businesses, working Vermonters
and Vermont families?’

Rep. Koch of Barre Town explained his vote as follows:
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“Mr. Speaker:

| support a health care exchange as originally conceived in the Affordable
Care Act — as a marketplace where insurers would compete for consumers
business, providing a wide range of health insurance plans for consumers to
choose from. This hill, however, perverts that purpose by restricting choice,
eliminating effective competition, and substituting the judgment of the
government for the judgment of our citizens. | cannot support such abill.”

Rep. Marek of Newfane explained his vote as follows:
“Mr. Speaker:

This bill advances cost effective health care availability for our fellow
Vermonters. Fear of vague unknowns has been cited again and again as a
reason to vote against it. Had those who founded our state had such troubled
hears the Vermont we represent today never would have come to be. Neither,
if the voices of fear prevail, will heath care reform. | am pleased we have
rejected that tremulous advice today.”

Rep. Mrowicki of Putney explained his vote as follows:
“Mr. Speaker:

Our current health care system is a money eating dinosaur. Before it
disappears in the tar pit of history it wants as much of our money as it can
swallow. Itstime to stop feeding this beast. It's time to put people first. It's
time to make sure health care dollars are spent on health care. Andit’stimeto
take Vermont another step forward to contain health care costs and achieve
better health outcomes.”

Rep. Peltz of Woodbury explained his vote as follows:
“Mr. Speaker:

As a former employer who struggled for years to provide health care
insurance to my employees, the relief H. 559 provides to current employers |
applaud and wish | had access to.

When health care reform was proposed in Massachusetts, small business
owners vehemently opposed it. Today we are supportive and better protected
from the recession .”

Rep. Smith of New Haven explained his vote as follows:
“Mr. Speaker:

Having more competition in insurance inside the exchange and outside the
exchange is important to allow better choices for participants and would
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provide better service amount the companies buying for our business

This bill does not provide any financial projections on how the exchange
will impact new entrants and how the overall plan will be funded.

We have been discussing a single payer system since the early 90's. Time
enough to have some answers to these questions. For these reasons | vote no.”

M essage from the Senate No. 19

A message was received from the Senate by Mr. Bloomer, its Assistant
Secretary, asfollows:

Mr. Speaker:
| am directed to inform the House that:
The Senate has on its part passed Senate bill of the following title:
S. 116. An act relating to probate proceedings.
In the passage of which the concurrence of the House is requested.

The Senate has considered a bill originating in the House of the following
title:

H. 629. An act relating to reapportioning the initial districts of the house of
representatives.

And has passed the same in concurrence.
Bill Amended; Third Reading Ordered
H. 556

Rep. Dickinson of St. Albans Town, for the committee on Commerce and
Economic Development, to which had been referred House bill, entitled

An act relating to creating a private activity bond advisory committee

Reported in favor of its passage when amended by striking all after the
enacting clause and inserting in lieu thereof the following:

Sec. 1. 32 V.SA. §993 isadded to read:
§993. ADVISORY COMMITTEE

(a)(1) Creation; composition. There is created a private activity bond
advisory committee, which shall consist of the following members:

(A) the state treasurer or his or her designee;
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(B) the secretary of administration or his or her designee;

(C) the secretary of commerce and community development or his or
her designee;

(D) two members who shall be representatives of the public,
appointed by the governor.

(2) Each public representative shall serve for atwo-year term beginning
February 1, or until his or her successor is appointed. The terms of the public
representatives shall be staggered so that only one member’s term expires in

each year.
(3) The state treasurer or designee shall serve as chair of the committee.

(4) The office of the state treasurer shall provide administrative support
to the committee.

(5) Public representatives may receive reimbursement of expenses and
per diem compensation pursuant to section 1010 of thistitle.

(b) Committee charge.

(1) The committee shall survey the expected need for private activity
bond all ocations among constituted and eligible issuing authorities empowered
to issue such bonds on an annual basis.

(2)(A) The committee shall develop guidelines for alocation of private
activity bonding capacity designed to maximize the availability of tax exempt
financing among various sectors of the Vermont economy with a focus on
economic_development, housing, education, redevelopment, public works,
energy, waste management, waste and recycling collection, transportation, and
other activities that the committee determines will benefit the citizens of
Vermont.

(B) The guidelines should support efforts and entities that increase
the number of good-paying jobs in the state, promote economic devel opment,
support affordable housing, and affordable access to postsecondary education
and training, and encourage the use of Vermont’'s human and natural resources
in endeavors that maximize Vermont’ s comparative economic advantages, and
be flexible enough to include new and innovative uses of private activity
bonds, consistent with federa regulations and the Internal Revenue Code.

(3) The committee shall meet at least annually and shall hold at |east one
public hearing prior to submitting its recommendations to the emergency
board. The committee shall further submit its recommendations in an annual
report of its activities to the governor and the general assembly.
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(4) On or before December 1 of each year, the committee shall make
recommendations to the emergency board on the alocation, including any
amounts reserved for contingency allocations, of the state's private activity
bond celling for the following caendar year to and among the constituted
issuing authorities empowered to issue such bonds.

(5) On its own initiative, at the request of the governor or at the request
of the emergency board, the committee may make recommendations to the
governor or emergency board concerning assignments or reallocation of any
unused portion of the ceiling subsequent to the emergency board’'s initial
dlocation in agiven year.

Sec. 2. TRANSITION OF PRIVATE ACTIVITY BOND ADVISORY
COMMITTEE

Notwithstanding any provision of law to the contrary, on the effective date
of this act, the private activity bond advisory committee created in Executive
Order 14-11 shall become for al lawful purposes the private activity bond
committee authorized in Sec. 1 of this act; provided, however, that the term of
the public representative first appointed by the governor pursuant to EO 14-11
shall end February 1, 2013, and the term of the public representative appointed
second by the governor shall end February 1, 2014.

Sec. 3. 10 V.SA. § 219(d) is amended to read:

(d) In order to assure the maintenance of the debt service reserve
requirement in each debt service reserve fund established by the authority,
there may be appropriated annually and paid to the authority for deposit in
each such fund, such sum as shall be certified by the chair of the authority, to
the governor or the governor-elect, the president of the senate, and the speaker
of the house, as is necessary to restore each such debt service reserve fund to
an amount equal to the debt service reserve requirement for such fund. The
chair shall annually, on or about February 1, make, execute, and deliver to the
governor or the governor-elect, the president of the senate, and the speaker of
the house, a certificate stating the sum required to restore each such debt
service reserve fund to the amount aforesaid, and the sum so certified may be
appropriated, and if appropriated, shall be paid to the authority during the then
current state fiscal year. The principal anount of bonds or notes outstanding at
any one time and secured in whole or in part by a debt service reserve fund to
which state funds may be appropriated pursuant to this subsection shall not
exceed $100,000,000-00 $115,000,000.00, provided that the foregoing shall
not impair the obligation of any contract or contracts entered into by the
authority in contravention of the Constitution of the United States.
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Sec. 4. 10 V.SA. § 262(5) is amended to read:

(5 The principal obligation of the authority’s mortgage does not exceed
$1,300,000-00 $1,500,000.00 which may be secured by land and buildings or
by machinery and equipment, or both; unless an integral element of the project
consists of the generation of heat or electricity employing biomass,
geothermal, methane, solar, or wind energy resources to be primarily
consumed a the project, in which case the principal obligation of the
authority’ s mortgage does not exceed $2,000,000.00, which may be secured by
land and by buildings, or machinery and equipment, or both; such principal
obligation does not exceed 40 percent of the cost of the project; and the
mortgagor is able to obtain financing for the balance of the cost of the project
from other sources as provided in the following section;

Sec. 5. 10 V.S.A. § 216(15) is amended to read:

(15) To delegate to loan officers the power to review, approve and make
loans under this chapter, subject to the approval of the manager, and to
disburse funds on such loans, subject to the approval of the manager, provided
that such loans do not exceed $256,000-00 $350,000.00 in aggregate amount
for any industrial loan for any three-year period for any particular individual,
partnership, corporation, or other entity or related entity, or do not exceed
$200,000:00 $350,000.00 in aggregate amount if the loan is guaranteed by the
Farm Services Agency, or its successor agency, or $156,000-00 $300,000.00 in
aggregate amount if the loan is not guaranteed by the Farm Services Agency,
or its successor agency, for any agricultural loan for any three-year period for
any particular individual, partnership, corporation, or other entity or related
entity. No funds may be disbursed for any loan approved under this provision,
except for any agricultural loan referenced above in an amount not to exceed
$50,000.00, and no rejection of a loan by a loan officer pursuant to this
subdivision shall become final, until three working days after the members of
the authority are notified by facsimile, electronic mail, or overnight delivery
mailed or sent on the day of approval or rejection, of the intention to approve
or reject such loan. If any member objects within that three-day period, the
approval or rejection will be held for reconsideration by the members of the
authority at its next duly scheduled meeting;

Sec. 6. 10 V.S.A. § 221(a) is amended to read:

(d) Upon application of the proposed mortgagee, the authority may insure
mortgage payments required to repay loans made by the mortgagee for the
purpose of financing the costs of a project, upon such terms and conditions as
the authority may prescribe; provided, however, that the total principal
obligations of al mortgages insured under this subsection and under subsection
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(c) of this section outstanding at any one time shall not exceed $9,000,000.00
$3,500,000.00. Before insuring any mortgage payments hereunder, the
authority shall determine and incorporate each of the findings established by
this subsection in its minutes. Such findings, when adopted by the authority
shall be conclusive:

* % *

Sec. 7. EFFECTIVE DATE
This act shall take effect on passage.

Rep. O’'Brien of Richmond, for the committee on Appropriations,
recommended that the bill ought to pass when amended as recommended by
the committee on Commerce and Economic Development

The bill, having appeared on the Calendar one day for notice, was taken up,
read the second time, report of the committees on Commerce and Economic
Development and Appropriations agreed to and third reading ordered.

Joint Resolution Committed
J.R.S 47
Joint Resolution, entitled

Joint resolution urging the United States Postal Service not to implement its
proposed mgjor reductions and urging Congress to enact the Postal Service
Protection Act

Was taken up and pending the question, Shall resolution be adopted in
concurrence? on motion of Rep. Olsen of Jamaica, the resolution was
committed to the committee on General, Housing and Military Affairs,

Adjournment

At seven o'clock and fifty-five minutes in the evening, on motion of Rep.
Savage of Swanton, the House adjourned until tomorrow at nine o'clock and
thirty minutes in the forenoon.



