Reduce Sales Tax Rate to 3.5% - Tax ali Consumer Services (including residential construction, and manufacturing electricity)

Intermediate Categories
Product by Purchasers
Fiscal Year: 2016

Agriculture forestry fishing and hunting
Mining

Utilities

Construction

Manufacturing

Wholesale trade

Retail trade

Transportation and warehousing
Information

Finance insurance real estate rental and le:
Professional and business services
Educational services health care and socia
Arts entertainment recreation accommodati
Other services except government
Government

Scrap used and secondhand goods
Noncomparable imports and rest-of-the-wo
Totals

Baseline
Base Tax
(Millions) (Millions)
0.0 0.0
62.0 27
156.5 9.4
82.1 4.9
1,492.1 89.5
0.0 0.0
0.0 0.0
107.6 6.5
338.3 20.3
193.0 11.6
0.0 0.0
0.0 0.0
76.9 4.6
69.3 4.2
0.0 0.0
8.0 0.5
64.1 3.8
2,649.9 159.0

Alternative
Base Tax
{Millions) (Millions)

0.0 0.0
62.0 2.2
314.0 11.0
164.5 58
1,492 1 5n.2
0.0 0.0
0.0 0.0
107.6 3.8
338.3 118
193.0 6.8
0.0 0.0
0.0 0.0
76.9 27
69.3 24
0.0 0.0
8.0 0.3
64.1 2.2
2,889.9 101.1

Change
Base Tax
{Millions) {Millions)

0.0 0.0
0.0 -1.6
157.6 1.6
824 0.8
0.0 -37.3
0.0 0.0
0.0 0.0
0.0 2.7
0.0 -8.5
0.0 -4.8
0.0 0.0
0.0 0.0
0.0 -1.9
0.0 -1.7
0.0 0.0
0.0 -0.2
0.0 -1.6
240.0 -57.8



Reduce Sales Tax Rate to 3.5% - Tax all Consumer Services (including residential construction, and manufacturing electricity)

Sales Tax Summary Table
Fiscal Year: 2016

Business Investment

Mining and drilling

Construction

Manufacturing machinery and equipment
Transportation

Other

Totals

Business Intermediate

Agriculture forestry fishing and hunting

Mining

Utilities

Construction

Manufacturing

Wholesale trade

Retail trade

Transportation and warehousing

Information

Finance insurance real estate rental and leasing
Professional and business services

Educational services health care and sogcial assista
Arts entertainment recreation accommodation and
Other services except government

Government

Scrap used and secondhand goods
Noncomparable imports and rest-of-the-world adjus
Totals

Consumer

Durable Goods Total

Nondurable Goods Total

Services Total

Totals

Totals All Consumers

Baseline
Base Tax
{Millions) (Millions)
0.0 0.0
0.0 0.0
508.7 305
0.0 0.0
113.3 6.8
622.0 37.3
0.0 0.0
62.0 g7
156.5 94
82.1 49
1,492.1 89.5
0.0 0.0
0.0 0.0
107.6 6.5
338.3 20.3
193.0 11.6
0.0 0.0
0.0 0.0
76.9 46
69.3 42
0.0 0.0
8.0 05
64.1 38
2,649.9 159.0
1,004.1 60.2
1,316.0 80.7
598.6 359
2,918.7 176.8
6,190.6 3731

Alternative
Base Tax
{Millions) (Millions)

0.0 0.0
0.0 0.0
508.7 17.8
0.0 0.0
113.3 40
622.0 218
0.0 0.0
62.0 2.2
314.0 11.0
164.5 58
1,492.1 522
0.0 0.0
0.0 0.0
107.6 38
338.3 11.8
193.0 6.8
0.0 0.0
0.0 0.0
769 27
69.3 24
0.0 0.0
8.0 0.3
64.1 22
2,889.9 101.1
1,004.1 35.1
2,134.1 5T
3,930.2 137.6
7,068.4 248.4
10,580.3 371.4

Change
Base Tax
(Millions) (Millions)

0.0 0.0
0.0 0.0
0.0 (12.7)
0.0 0.0
0.0 (2.8)
0.0 (15.5)
0.0 0.0
0.0 (1.6)
157.6 1.6
82.4 0.8
0.0 (87.3)
0.0 0.0
0.0 0.0
0.0 2.7)
0.0 (8.5)
0.0 4.8)
0.0 0.0
0.0 0.0
0.0 (1.9)
0.0 (1.7)
0.0 0.0
0.0 (0.2)
0.0 (1.6)
240.0 (57.8)
0.0 (25.1)
818.1 (4.9)
3,331.6 101.6
4,149.7 716
4,389.7 (1.8)



Reduce Sales Tax Rate to 3.5% - Tax all Consumer Services (including residential construction, and manufacturing electricity)

Consumer Totals
by Product Purchased Baseline Alternative Change
Fiscal Year. 2016 Base Tax Base Tax Base Tax
(Mitlions) (Millions) {Miltions) {Millions) (Miliions} {Millions)
New domestic autos 0.0 0.0 0.0 0.0 0.0 0.0 Purchase and Use Tax
New foreign autos 0.0 0.0 0.0 0.0 00 0.0
New light trucks 0.0 0.0 0.0 0.0 0.0 0.0
Net transactions in used autos a0 0.0 0.0 0.0 0.0 0.0
Used auto margin 0.0 0.0 0.0 0.0 0.0 0.0
Employee reimbursement 0.0 0.0 0.0 0.0 0.0 0.0
Net transactions in used trucks 0.0 0.0 0.0 0.0 0.0 0.0
Used truck margin 0.0 0.0 0.0 0.0 0.0 0.0
Tires 534 32 534 1.9 0.0 (1.3)
Accessorles and parls 76.1 4.6 76.1 2.7 0.0 {1.9)
Furniture 109.7 6.8 109.7 338 0.0 2.7)
Clocks lamps lighting fixtures and other household de 66.0 4.0 6.0 2.3 0.0 (1.6)
Carpels and other floor coverings 30.8 1.9 308 Tl 0.0 (0.8)
Window coverings 14.3 09 14.3 05 0.0 0.4)
Major household appiiances 61.5 3.7 815 22 0.0 (1.5)
Small electric household appliances 11.3 0.7 1.3 0.4 0.0 ©0.3)
Dishes and flatware 38.2 23 38.2 1.3 00 (1.0)
Nonsleclric cookware and tablewarg 274 1.6 274 1.0 0.0 {0.7)
Tools hardware and supplies 266 18 266 0.9 0.0 0.7)
Qutdoor equipment and supplies 10.4 0.8 10.4 0.4 0.0 (0.3)
Televisions 25.0 1.6 25,0 09 0.0 (0.6)
Other video equipment 20.0 1.2 20.0 0.7 0.0 (0.5)
Audio equipment 20.0 1.2 200 0.7 0.0 (0.5)
Prerecorded and blank audio discs/tapes/digital files/t 17.0 1.0 170 0.6 0.0 (0.4)
Video casseltes and discs blank and prerecorded 13.7 0.8 1 05 00 (0.3)
Photographic equipment 4.1 0.2 4.1 0.1 0.0 (©.1)
Parsonal compulers and peripheral equipment 7.1 1.0 1% 08 0.0 0.4)
Computer software and accessorigs 328 1.9 323 T 0.0 (0.8)
Calculators typswriters and other information process 0.5 0.0 0.5 0.0 0.0 (0.0)
Sporting equipment supplies guns and ammunition 130.7 78 130.7 46 00 (3.3)
Motorcycles 13.2 0.8 13.2 0.5 0.0 0.3)
Bicycles and accessories 1.8 0.7 18 04 0.0 {0.3)
Pleasure boais 8.6 05 86 0.3 0.0 (02)
Pleasure aircraft 1.7 0.1 i 0.1 0.0 (0.0}
Other recreational vehicles 11.5 0.7 1.5 04 0.0 (0.3)
Recreational books 36.0 2 36.0 1.3 0.0 (0.9)
Musical instruments 17 0.1 1.7 0.1 0.0 0.0)
Jewelry 56.2 34 56.2 2.0 0.0 (1.4)
Watches 75 04 75 0.3 0.0 (0.2)
Therapeutic medical equipment 0.0 0.0 0.0 0.0 0.0 0.0
Corrective eyeglasses and contact ienses 0.0 0.0 0.0 0.0 0.0 0.0
Educational books 1.5 0.7 15 04 0.0 0.3
Luggage and similar personal items 298 18 29.8 1.0 0.0 (0.7)
Telephone and facsimile equipment 82 0.5 8.2 0.3 0.0 0.2)
Cereals 0.0 0.0 00 0.0 0.0 0.0 Food Exemption
Bakery products 56.4 61 56.4 20 0.0 (3.1)
Beef and veal 0.0 0.0 0.0 0.0 0.0 0.0
Pork 0.0 0.0 0.0 00 0.0 0.0
Other meals 00 0.0 0.0 0.0 0.0 0.0
Poultry 0.0 0.0 0.0 0.0 0.0 0.0
Fish and seafood 0.0 0.0 0.0 0.0 0.0 0.0
Fresh milk 0.0 0.0 0.0 0.0 0.0 0.0
Processed dairy products 0.0 0.0 0.0 0.0 0.0 0.0
Eggs 00 0.0 0.0 0.0 0.0 0.0
Fats and oils 0.0 0.0 0.0 0.0 0.0 0.0
Fruit (fresh) 0.0 0.0 0.0 0.0 0.0 0.0
Vegetables (fresh) 0.0 0.0 0.0 0.0 0.0 0.0
Processed fruits and vegetables 0.0 0.0 0.0 0.0 0.0 0.0
Sugar and sweels 0.0 0.0 0.0 0.0 0.0 0.0
Candy Vending 0.0 0.0 79 0.7 79 0.7
Candy No Vending 0.0 00 415 i 415 1.5
Food products not elsewhere classified 0.0 0.0 0.0 0.0 0.0 0.0
Meals Vending 0.0 0.0 2.7 0.2 27 02
Meals No Vending 0.0 0.0 0.0 0.0 0.0 0.0
Coffee tea and other beverage materials 0.0 0.0 0.0 0.0 0.0 0.0
Mineral walers soft drinks and vegetable juices 0.0 0.0 174 06 174 0.6
Soft Drinks Vending 0.0 0.0 86 08 8.8 08

Soft Drinks No Vending 0.0 0.0 937 33 937 33



Consumer Totals
by Produet Purchased
Fiscal Year: 2016

Spirits

Wine

Beer

Food produced and consumed on farms
Women's and girls’ clothing

Men's and boys' clothing

Children's and infants’ ciothing

Clothing materials

Standard clothing issued to military personnet
Shoes and ofher foolwear

Gasoline

Diesel

Aviation fuel

Other molor fusls

Lubricants and fluids

Jet fuel

Fuel ol

Other fuels

Prascription drugs

Nonprescription drugs

Other medical producis

Games toys and hobbies

Pels and related products

Flowers seeds and poled plants

Film and photographic supplies

Household cleaning products

Household paper products

Household finens

Sewing ltems

Miscellaneous household products

Hair dental shaving and miscellaneous personal care
Cosmelic/perfumes/bath/hail preparalions and implen
Electric appliances for personal care
Cigarettes

Tobacco

Newspapers and periodicals

Stationery and miscellaneous printed materials
Govemment employees' expendilures abroad
Private employees' expenditures abroad
Less: Personal remittances in kind to nonresidents
Tenant-occupied mobile homes
Tenant-occupied stationary homes

Tenant landlord durables

Owmer-occupied mobile homes
Owner-cccupied stationary homes

Rental value of farm dweilings

Group housing

Water supply and sewage maintenance
Garbage and trash collection

Elactricity

Natural gas

Physiclan services

Dental services

Home health care

Medical laboratories

Specialty outpatient care facilities and health and allie
All other prolessional medical services
Nonprofit hospitals' services to households
Proprietary hospitals

Government hospitals

Nonprofit nursing homes' services to households
Proprietasy and govemment nursing homes
Motor vehicle maintenance and repair

Auto leasing

Truck leasing

Motor vehicle rental

Parking fees and tolls

Raiilway transportation

Intercity buses

Taxicabs

Ba:
Base
{Millions)
35.7
746
98.6
00
00
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
24.0
22.0
15,0
79.9
0.0
0.0
0.0
0.0
70.8
111.4
49.1
15
45.2
48.8
28.0
3.0
16.9
92.8
54.7
11.3
209.6
187
1128
41,2
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
00
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
00
0.0
1414
29.6
18.2
0.0
0.0
0.0
0.0
0.0

ine
Tax
{Millions)
2.1
45
5.9
0.0
00
0.0
0.0
0.0
0.0
0.0
0.0
00
0.0
1.4
13
0.8
48
0.0
0.0
0.0
0.0
42
6.7
29
0.1
Rl
29
1.7
0.2
1.0
58
33
0.7
12.6
0.8
6.8
25
0.0
0.0
00
0.0
0.0
0.0
0.0
0.0
0.0
0.0
00
00
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
85
1.8
1.1
0.0
0.0
0.0
0.0
0.0

Alternative
Base Tax
{Willions) {Mitlions}

35.7 i2
746 26
98.6 35
00 0.0
2784 9.7
164.5 58
223 0.8
11.9 0.4
0.7 0.0
1136 40
0.0 0.0
0.0 0.0
0.0 0.0
24.0 0.8
22.0 0.8
15.0 0.5
79.9 28
0.0 0.0
0.0 0.0
54.8 1.9
0.0 0.0
70.8 26
1114 39
49.1 L7
1.5 0.1
452 1.6
488 1.7
280 1.0
3.8 0.1
15.9 0.6
92.8 3.2
54,7 1.8
11.3 0.4
209.8 7.3
13.7 0.5
1128 39
41.2 14
0.0 0.0
0.0 0.0
0.0 0.0
0.0 0.0
0.0 0.0
0.0 0.0
0.0 0.0
0.0 00
0.0 0.0
0.0 00
1390 49
359 1.3
3324 116
9.0 32
562.8 19.7
261.7 9.2
182.0 6.4
4.0 0.1
356.1 125
59.2 24
0.0 0.0
0.0 0.0
0.0 0.0
0.0 0.0
0.0 0.0
314.1 11.0
29.6 1.0
18.2 06
0.0 0.0
85 0.3
1.4 0.0
38 0.1
19.9 07

han

Base
{Millions)

0.0
0.0
0.0
0.0
2784
164.5
23
1.9
0.7
113.6
00
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
54.8
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
00
0.0
0.0

. 00
00
0.0
0.0
00
0.0
138.0
b9
3324
o
562.8
2617
182.0
40
356.1
59.2
0.0
0.0
0.0
0.0
0.0
172.8
0.0
0.0
0.0
85
14
38
19.9

Tax
(Millions)
(0.9)
(1.9)
{2.5)
0.0
9.7
58
0.8
04
0.0
40
0.0
0.0
00
{0.6)
(0.6)
(04)
(2.0)
0.0
0.0
1.9
0.0
(1.8)
(2.8)
(12)
(0.0)
(1.1)
(1:2)
0.7)
{0.1)
(0.4)
(2.3)
(1.4)
{0.3)
(5.2
(0.3)
(2.8)
{1.0)
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
00
00
49
1.3
116

197
92
64
0.1

125
21
00
00
09
0.0
00
25

(07)

)
00
03

0.1
0.7

Clothing & Footwear

Orugs

Rent

Health Services

Rental Car Tax



Consumer Totals
by Product Purchased
Fiscal Year: 2016

Intracity mass transit

Other road transporiation service

Air transportation

Water transportation

Membership clubs and participant sports centers
Amusement parks campgrounds and related recreatic
Motion picture theaters

Live entertainment excluding sporis

Spectator sports

Museums and iibraries

Cable and satellite television and radio services
Photo processing

Phoio studios

Repalr of audio-visual photographic and information ¢
Video media renlal

Casino gambiing

Lotteries

Par-mulugi net receipls

Veterinary and other services lor pets

Package tours

Maintenance and repair of recreational vehicles and ¢
Elementary and secondary school lunches

Higher education school lunches

Meals at limited service ealing places

Meals at olher ealing places

Meals at drinking places

Algohol in purchased meals

Food supplied to civilians

Food supplied to military

Hotels and molels

Housing at schools

Commercial banks

Other depository institutions and regulated invesimen
Pension funds

Financial service charges and fees

Exchange-listed equities

Other direct commissions

Over-the-counter equity securities

Other imputed commissions

Mutual fund sales charges

Portfolio management and investment advice service:
Trust fiduciary and custody activities

Life insurance

Net household insurance

Medical care and hospiialization

Income loss

Workers' compensation

Net motor vehicle and other lransportation insurance
Lang-line telephone services local charges

Land-line telephone services long-distance charges
Cellular telephone services

First-class postal service {by U.S. Postal Service)
Other delivery services (by non-U.S. postal facilities)
Intemet access

Proprietary and public higher education

Nonprofit private higher education services to househ
Elementary and secondary schools

Day care and nursery schools

Commercial and vocational schools

Legal services

Tax preparation and other related services
Employment agency services

Other personal business sanvices

Labor organization dues

Professional association dues

Funeral and burial services

Hairdressing salons and personal grooming establishi
Miscellaneous personal care services

Laundry and drycleaning services

Clothing repair rental and alierations

Baseline
Base Tax
{Millions) (Millions}

0.0 0.0
0.0 0.0
0.0 00
0.0 0.0
0.0 0.0
925 65
9.0 05
17.4 1.0
11.9 0.7
0.0 0.0
2.7 0.2
0.0 0.0
0.0 0.0
52 03
36 0.2
0.0 0.0
0.0 0.0
0.0 0.0
0.0 0.0
14.6 0.9
134 08
0.0 0.0
0.0 00
0.0 0.0
0.0 0.0
0.0 0.0
0.0 0.0
00 0.0
0.0 0.0
0.0 0.0
0.0 0.0
0.0 0.0
0.0 0.0
0.0 0.0
0.0 0.0
0.0 0.0
0.0 0.0
0.0 0.0
0.0 0.0
0.0 0.0
0.0 0.0
0.0 0.0
0.0 0.0
0.0 0.0
0.0 0.0
0.0 0.0
0.0 0.0
0.0 0.0
54.6 33
215 13
159.0 95
0.0 0.0
0.0 0.0
0.0 0.0
0.0 0.0
0.0 0.0
0.0 0.0
0.0 0.0
0.0 0.0
0.0 0.0
0.0 0.0
0.0 0.0
0.0 0.0
0.0 00
0.0 0.0
0.0 0.0
0.0 0.0
0.0 0.0
0.0 0.0
1.5 0.1

Alternative
Base Tax
{Millions}) {Mitlions)

56.4 20
320 1.1
0.0 0.0
0.0 0.0
69.0 24
925 82
1.2 0.4
174 06
11.9 04
14.2 05
27 0.1
6.5 0.2
v 0.2
11.8 04
38 0.1
0.0 0.0
452 1.6
8.5 03
74.0 26
14,6 0.5
29.7 1.0
0.0 0.0
0.0 0.0
0.0 0.0
0.0 0.0
0.0 0.0
0.0 0.0
0.0 0.0
0.0 0.0
0.0 0.0
0.0 0.0
0.0 0.0
0.0 0.0
00 0.0
38.1 1.3
0.3 0.0
27 0.1
0.0 0.0
0.0 0.0
0.0 0.0
421 15
1.9 0.1
0.0 0.0
0.0 0.0
0.0 0.0
0.0 00
0.0 0.0
0.0 0.0
546 19
215 08
159.0 56
0.0 0.0
20 0.1
0.0 0.0
0.0 0.0
0.0 0.0
0.0 0.0
0.0 0.0
138.7 48
107.4 38
278 1.0
04 0.0
5.4 0.2
18.1 06
12.4 04
42.3 1.5
107.4 38
774 27
148 05
8.3 - 01

Change
Base Tax

56.4 20
320 1.1
0.0 0.0
0.0 0.0
69.0 24
0.0 (2.3)
22 (0.1}
0.0 (0.4)
0.0 (0.3)
14.2 05
0.0 0.1)
6.5 0.2
74 02
6.4 0.1
0.0 (0.1)
0.0 0.0
45.2 16
85 0.3
74.0 28
0.0 0.4)
16.4 0.2
0.0 0.0
0.0 0.0
0.0 0.0
0.0 0.0
0.0 0.0
0.0 0.0
0.0 0.0
0.0 0.0
0.0 0.0
0.0 0.0
0.0 0.0
0.0 0.0
0.0 0.0
38.1 1.3
0.3 0.0
27 0.1
0.0 0.0
0.0 00
0.0 0.0
421 15
19 0.1
0.0 0.0
0.0 0.0
0.0 0.0
0.0 0.0
00 00
0.0 00
0.0 (1.4)
0.0 {0.5)
0.0 (4.0)
00 0.0
20 0.1
0.0 0.0
0.0 0.0
0.0 0.0
0.0 0.0
0.0 0.0
136.7 48
107.4 38
275 1.0
0.4 0.0
5.2 0.2
18.14 06
124 04
423 15
107.4 38
74 27
14.8 05
18 0.0

N/A

Meals & Rooms

insurance Premiums Tax

Telecommunications Tax

Federal Gov

Internet Access
Education



Consumer Totals
by Product Purchased
Fiscal Year: 2016

Repair and hire of foctwear

Child care

Homes for the eldery

Residential mental health and substance abuse
Individual and family services

Vocational rehabilitation services

Community food and housing/emergency/other relief :
Other social assistance not elsewere classified
Social advocacy and civic and social organizations
Religious organizations' services to households
Foundations and granimaking and giving services to t
Domestic services

Moving storage and freight services

Repalr of fumiture furnishings and fioor coverings
Repalr of househoid appliances

Other household services

Passenger fares for foreign travel

U.8. lravel oulside the Uniled States

U.S. student expendilures

Foreign travel in the Uniled States

Medical expenditures of foreigners

Expenditures of foreign students in the United States
Totals

Baseline
Base Tax
{Mitlions} {Miltions)
03 0.0
0.0 0.0
0.0 0.0
0.0 0.0
00 0.0
0.0 0.0
0.0 0.0
0.0 0.0
0.0 0.0
0.0 0.0
0.0 0.0
0.0 0.0
0.0 0.0
0.3 0.0
20 0.1
0.0 0.0
0.0 0.0
0.0 00
0.0 0.0
0.0 0.0
0.0 0.0
0.0 0.0
2,918.7 176.8

Alternative
Base Tax
{Mitlions) {Millions)

0.6 0.0
0.0 0.0
0.0 0.0
0.0 0.0
0.0 0.0
0.0 0.0
0.0 0.0
0.0 0.0
0.0 0.0
00 0.0
0.0 0.0
55.8 2.0
29.6 1.0
07 0.0
40 0.1
36.6 1.3
0.0 0.0
0.0 0.0
0.0 0.0
0.0 0.0
0.0 0.0
0.0 0.0
7,068.4 248.4

Change
Base Tax
{Millions) {Miitions})

0.3 0.0
0.0 0.0
0.0 0.0
0.0 0.0
0.0 0.0
0.0 0.0
0.0 0.0
0.0 0.0
0.0 0.0
0.0 0.0
0.0 0.0
55.8 2.0
296 1.0
0.4 00
20 0.0
36.6 i3
0.0 0.0
0.0 0.0
0.0 0.0
0.0 0.0
0.0 0.0
0.0 0.0
4,149.7 71.6

Social Services
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