
Boston's PILOT Program
Task Force Recommendations

PILOT program should remain voluntary.

Task Force members hope the "spirit of partnership" continues to be a motivating force with
payments in lieu of taxes. Members did not recommend changes to state law to establish legal
or statutory requirements for non-profits.

PILOT program should be applied to all nonprofit groups.

Task Force believed that all nonprofits should participate in the program. However, the Task
Force determined that an exception should be made for smaller nonprofits that might lack the
resources to fully engage in the PILOT process. Task Force members suggested a total property
value threshold of $15 million for program participation.

. PILOT contributions should be based on the value of real estate owned by an institution.

Payments should reflect the size and quality of the institution's real estate holdings and be
consistent with the approach taken for taxable properties. The Task Force believed that PILOTs
should be calculated as 25% of what the nonprofit's property would yield if taxable. It is
suggested that each nonprofit receive an exemption of $15 million in property value.

Give credit for community benefits offered by the institution.

The Task Force recommended that a credit for Community Benefits should be limited to 50% of
full PILOT payment. Examples of community benefits include public/community health
initiatives, targeted scholarships for Boston Public School students, and summer jobs.

. Give credit for property taxes paid on certain properties.

Institutions would receive a credit on their PILOT in the amount of real estate taxes paid on
properties that would ordinarily qualify for a tax exemption based on use.

• Allow institutions and the City of Boston time to make adjustments that are in keeping with
the new PILOT calculation formula.

The Task Force suggests that a gradual approach will allow for a smooth transition to the new
program and that the new formula should be phased in over a period not less than five years.
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