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H.338

Introduced by Representative Dickinson of St. Albans Town

Referred to Committee on

Date:

Subject: Energy efficiency; public service; energy efficiency charge
Statement of purpose: This bill proposes to reduce, gradually by 2014, the
amount raised by the energy efficiency charge to its 2007 level adjusted for

inflation, and in subsequent years to cap the charge at that level.

An act relating to the energy efficiency charge

It is hereby enacted by the General Assembly of the State of Vermont:
Sec. 1. FINDINGS

The general assembly finds that:

(1) In accordance with 30 V.S.A. § 209(d)(3) and (4), the funds to

support the budget of the energy efficiency utility (EEU) are raised through the

enerqy efficiency charge (EEC), which is collected through the utility bills of

Vermont el ectric consumers.

(2) In 2007, the EEU’ s budget was $24,000,000.00.

(3) Since 2007, the EEU’ s annual budget has increased at a distinctly

upward rate, rising to $30,750,000.00 in 2008 and then, after being

level-funded during 2009, increasing to $38,500,000.00 for 2011. Asaresult,
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consumers have experienced significant increases in the EEC during this

period.

(4) In contrast, the 2011 EEU budget would be approximately

$25,500,000.00 if, since 2007, it had increased with inflation according to the

consumer priceindex.

(5) The public service board (PSB) previously reduced the EEU budget

in atime of economic hardship. In 2002, the PSB reduced the EEU budget for

2003, stating in its order of December 20, 2002 in docket no. 6777:

Our stateis currently experiencing a significant economic

downturn and the next year will prove to be a difficult economic

climate for doing business. The economic downturn is putting

serious stress on the Vermont business community, and we have

heard its concerns about how any increase in short-term costs

will make the economic environment even more difficult for the

business community over the next year. During tough

economic times, businesses will have great difficulty making

investments on their own even if those investments (such as

installing efficiency measures) may save money in the

long-term. However, it is hard to appreciate the value of

long-term investments when today’ s bills cannot be paid. In

recognition of these concerns, the Department, which isthe
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state’ s statutorily-designated public advocate, has proposed a

reduction in the funding of the EEU.

(6) Starting in 2008, the state and the nation have experienced an

economic downturn far more serious than the challenges faced in 2002 and

2003, adownturn that some have caled the “ Great Recession.” Whilethe

state' s economy is beginning to recover from this downturn, the recovery

remains slow. Thelogic of the PSB’s 2002 reduction in the EEU budget

applies with even greater force today than in 2002. That logic will continue to

apply to Vermont’ s economic circumstances for several yearsto come.

Sec. 2. 30 V.SA. §209(d)(4) isamended to read:

(4) The charge established by the board pursuant to subdivision (3) of

this subsection shall be in an amount determined by the board by rule or order
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$34,000,000.00 in 2012, $29,500,000.00 in 2013, and $25,500,000.00 in 2014

and each year after 2014. Starting in 2013, the board may adjust these

amounts for inflation since January 1, 2012 in accordance with the U.S.

consumer price index for goods and services consumed by urban consumers.

No later than December 31, 2009, the board, by rule or order, shall establish a
process by which a customer who pays an average annual energy efficiency
charge under subdivision (3) of this subsection of at least $5,000.00 may apply
to the board to self-administer energy efficiency through the use of an energy
savings account which shall contain a percentage of the customer’s energy
efficiency charge payments as determined by the board. The remaining
portion of the charge shall be used for systemwide energy benefits. The board
initsrules or order shall establish criteriafor approval of these applications.
Sec. 3. EFFECTIVE DATE

This act shall take effect on July 1, 2011 and shall apply to the enerqy

efficiency charge commencing on and after January 1, 2012.
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