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H.765

Introduced by Committee on Agriculture

Date:

Subject: Agriculture; economic development; agricultural innovation authority
Statement of purpose: This bill would establish aVVermont agricultural
innovation authority to promote the production and marketing of value-added

agricultural productsin the state.

An act relating to establishing the Vermont agricultural innovation authority

It is hereby enacted by the General Assembly of the State of Vermont:

S\l.:é\/.S.A. chapter 161A is added to read:
CMAPTER 161A. VERMONT AGRICULTURAL INNOVATION

AUTHORITY

§ 2957. DEFINITIO

As used in this chapter:

(1) “Authority” means the Vertwont agricultural innovation authority.

(2) “Vaue-added agricultural product™means any agricultural

commodity or product that has been changed, produted, or segregated such

that the market for the product has expanded and where theyeater portion of

the revenue derived from the value-added activity accrues to the prdducer of

the commodity or product.
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INNOVATION AUTHORITY

(a) \The Vermont agricultural innovation authority is hereby created and

establisl%{as abody corporate and politic and a public instrumentality of the

state.

(b) The Vermint agricultural innovation authority shall have a board of

directors of 11 memb¥r's selected as follows:

(1) The secretary of agriculture, food and markets, who shall serve as

chair of the board of director& and

(2) Thefollowing 10 mghers appointed by the governor:

(A) One representative frorg each of the two largest

membership-based agricultura orqanig'\ons in Vermont;

(B) One member from a group réeseﬂti ng the Vermont dairy

industry;

(C) One member from a group representing the Vermont maple

industry;

(D) One member from a group representing the mont livestock

industry;

(E) One member from a group representing the Vermont Nroduce

industry;
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préduction or marketing of value-added agricultura products.

(c)\T'he Vermont agricultural innovation authority’s powers are vested in

the board &f directors, and a quorum shall consist of six members. The board

of directors | adopt bylaws for its operation. No action of the authority

shall be considerey valid unless the action is supported by a majority vote of

the members present &nd voting and then only if at least six membersvotein

favor of the action.

(d) Members of the boar all be appointed for staggered terms of three

vears. Any vacancy OCCurri nq>ﬁonq the members of the board shall befilled

by the governor for the unexpired poxtion of theterm. A member may be

reappointed, but no member, except tr&cretarv of agriculture, food and

markets, may serve for more than six congtive Vears.

(e) Board members who are not state emp@ees or whose membership is

not supported by their employer or association m%\eceive per diem and

reimbursement for travel asprovidedin 32 V.SA. § Ao to the extent that

funds are available.

§ 2959. PURPOSE; POWERS AND DUTIES

(a) To achieve the purposes of this chapter, the Vermont agricuNural

innovation authority shall:
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) Coordinate with federal and state agencies and private sources to

make fi%\ci al resources available to the authority for distribution of financial

assistance for Yhe promotion of agriculture, including the production or

marketing of vaﬁeadded agricultural products,

(3) Distribute federal grant monies for the production or marketing of

value-added agricultural Nroducts. Grant monies distributed under this

subdivision may be used for:

(A) Technical assistance, including technical, engineering, and

product research services,

(B) Assistance in marketing, ket development, and business

planning, including advisory services with réspect to leveraging capital assets;

(C) Organizational, outreach, and devélopment assistance to increase

the viability, growth, and sustainability of busi n& engaged in the

production or marketing of value-added agricultura [%ducts;

(D) Studiesthat analyze the feasibility of faciliti;\incl uding

processing facilities, for use by potential producers or marketer, of

value-added products in order to determine the size that optimi z;onstruction

and other cost efficiencies.
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\ convenient to carry out the purposes of this chapter, including:

) To consult, contract, or partner with the Vermont economic

devd op%mt authority to provide financia assistance for purposes authorized

by this chaptex

(2) To suﬁort the establishment of public-private partnerships for the

promotion and development of agriculture in the state, including the

production or marketing &f value-added agricultural products.

(3) To support Iocal%{i atives to produce or market value-added

agricultural products.

(4) To provide resources, finalkcial assistance, and financial incentives to

local, regional, public, and private entés in the form of loans or grants for the

production or marketing of value-added agrisultural products.

(5) To pursue and coordinate accessto re§jonal and loca revolving loan

funding and all state, federal, and privatefundinq% is availablefor the

development of agriculture and value-added agri cultlAproducts.

(6) To receive and accept grants, gifts, loans, or contNbutions from any

source subject to the provisions of 32 V.S.A. § 5.

(7) To usethe services and staff of the agency of agricultureNfood and

markets to assist in the performance of its duties with the concurrence &f the

secretary of agriculture, food and markets.
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\:i) To contract for support, technical, or other professional Services.
8 296

INTERAGENCY COOPERATION AND ASSISTANCE

Otherbs(tments and agencies of state government shall assist and

cooperate with thesuthority and shall make available to it information and data

as needed to assist th%hprity in carrying out its duties. Nothingin this

section shall be construed t%«e any privilege or protection otherwise

afforded to the data and information er exemptions to the public records act

or under other laws due solely to the fac%{he information or data are

shared with the authority pursuant to this section.

Sec. 2. REPEAL

6 V.S.A. 88 2961 (creation of agricultural development comMission) and

2962 (agricultural development commission duties) are repeal ed.

Sec. 3. EFFECTIVE DATE

—Thisact shall take offoct Linon nassage.

Sec. 1. 6 V.SA. 8§88 2961 and 2962 are amended and 88 2962a and 2962b are
added to read:

§ 2961.
DEFINITIONS

(a) 1
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(1) “Center” means the Vermont agricultural innovation center.

(2) “Value-added agricultural product” means any agricultural
commodity or product that has been changed, produced, or segregated such
that the market for the product has expanded and where the greater portion of
the revenue derived from the value-added activity accrues to the producer of
the commodity or product.

§ 2962. COMMISSION—POWERS-AND-DUTHES ESTABLISHMENT OF
VERMONT AGRICULTURAL INNOVATION CENTER

6)—fRepealed] (a) The Vermont agricultural innovation center is

her eby established.

(b) The Vermont agricultural innovation center shall be administered by a
board consisting of 13 members with no more than four member s representing
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in a primary capacity any one agricultural sector. The board shall comprise
the following:

(1) The secretary of agriculture, food and markets, who shall serve as
chair; and

(2) _The following four members appointed by the governor: One
member from _a group representing each of the four highest grossing
commodities produced in Vermont as determined on the basis of annual gross
cash sales. These four commodity groups presently include the dairy industry,
the maple industry, the livestock industry, and the produce industry;

(3) The following eight members appointed by the speaker of the house
and the president4re-terapare committee on committees of the senate:

(A) One representative from each of the two largest
member ship-based agricultural organizations in Ver mont;

(€ B) Sx memberswith knowledge of or experiencein the production
or marketing of value-added agricultural products.

(c) The Vermont agricultural innovation center’s powers are vested in the
board, and a quorum shall consist of seven members. No action of the board
shall be considered valid unless the action is supported by a majority vote of
the member s present and voting and then only if at |east seven members vote in
favor of the action.

bers of the board shall be appointed for staggered terms of three
years. Any vacal ing among the members of the board shall be filled
by the governor for the unexpiTexsertion of the term. A board member may

be reappointed, but no member, except tMaqriculture, food and
mar kets, may serve for more than six consecutive years.

(d) Any vacancy occurring among the members of the board shall be
filled by the respective appointing authority pursuant to this section. A board
member may be reappointed, provided that no board member, except the
secretary of agriculture, food and markets, may serve more than two
consecutive three-year terms.  Each member of the board shall serve a
three-year term, except:

(1) the governor shall appoint initially one member to a one-year
term, one member to a two-year term, and two members to a three-year term;

(2) the speaker of the house shall appoint initially two members to a
one-year term, one member to a two-year term, and one member to a
three-year term; and
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(3) the committee on committees shall appoint initially one member
to a one-year term, two members to a two-year term, and one member to a
three-year term.

(e) Board members whose membership is not supported by their employer
or association may receive per diem and reimbursement for travel as provided
in 32 V.SA. § 1010 to the extent that funds are available.

§ 2962a. PURPOSE; POWERS AND DUTIES

(a) To achieve the purposes of this subchapter, the Vermont agricultural
innovation center shall:

(1) Promote agriculture and the business of agriculture in Vermont,
including the production or marketing of value-added agricultural products.

(2) Coordinate with federal and state agencies and private sources to
make financial resources available to the center for distribution of financial
assistance for the promotion of agriculture, including the production or
marketing of value-added agricultural products.

(3) Administer federal grant monies for the production or marketing of
value-added agricultural products. Grant monies shall be administered in
accordance with their terms which may include:

(A)  Technical assistance, including technical, engineering, and
product research services;

(B) Assistance in marketing, market development, and business
planning, including advisory services with respect to leveraging capital assets;

(C)  Organizational, outreach, and development assistance to
increase the viability, growth, and sustainability of businesses engaged in the
production or marketing of value-added agricultural products;

(D) Sudies that analyze the feasibility of facilities, including
processing facilities, for use by potential producers or marketers of
value-added productsin order to deter mine the size that optimizes construction
and other cost efficiencies.

(b) The agricultural innovation center may:

(1) consult, contract, or coordinate with the Vermont economic
development authority or other agricultural funders to provide financial
assistance for purposes authorized by this subchapter:

(2) support the establishment of partnerships for the promotion and
development of agriculture in the state, including the production or marketing
of value-added agricultural products;
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(3)  support local initiatives to produce or market value-added
agricultural products;

(4) pursue and coordinate access to regional and local revolving loan
funding and all state, federal, and private funding that is available for the
development of agriculture and value-added agricultural products;

(5) receive and accept grants, gifts, loans, or contributions from any
sour ce subject to the provisions of 32 V.SA. § 5;

(6) use the services and staff of the agency of agriculture, food and
markets to assist in the performance of the center's duties with the
concurrence of the secretary of agriculture, food and markets;

(7) _contract for support, technical, or other professional services
necessary to compl ete the work of the center.

§ 2962b. INTERAGENCY COOPERATION AND ASS STANCE

Other departments and agencies of state government shall assist and
cooperate with the center and shall make available to it information and data
as needed to assist the center in carrying out its duties. Nothing in this section
shall be construed to waive any privilege or protection otherwise afforded to
the data and information under exemptions to the public records act or under
other laws due solely to the fact that the information or data are shared with
the center pursuant to this section.

Sec. 2. RECODIFICATION
6 V.SA. chapter 162 isrecodified as follows:

(1) 88 2961-2962b shall be subchapter 1 which is added to read:
Subchapter 1. Vermont Agricultural Innovation Center

(2) 8829632965 shall be subchapter 2 which is added to read:

Subchapter 2. Generally
Sec. 3. EFFECTIVE DATE
This act shall take effect January 15, 2011.
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