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H.6401

Introduced by Representative Keenan of St. Albans City2

Referred to Committee on3

Date:4

Subject: International trade; state approval; prior informed consent;5

commission membership6

Statement of purpose: This bill proposes to require legislative consultation and7

approval prior to committing the state to binding procurement provisions of8

international trade agreements. It also adds five members to the commission9

on international trade and state sovereignty.10

An act relating to state approval of international trade agreements11

It is hereby enacted by the General Assembly of the State of Vermont:12

Sec. 1. 9 V.S.A. chapter 111A is added to read:13

CHAPTER 111A. LEGISLATIVE APPROVAL OF INTERNATIONAL14

TRADE AGREEMENTS15

§ 4125. FINDINGS AND PURPOSE16

The general assembly makes the following findings of fact:17

(1) Today’s international trade agreements have impacts which extend18

significantly beyond the bounds of traditional trade matters such as tariffs and19

quotas. Restrictive government procurement rules, for example, may20
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undermine state purchasing laws and preferences that are designed to promote1

good jobs and a healthy environment.2

(2) Economic development and environmental policies that might be3

constrained by government procurement provisions in international trade4

agreements include buy-local laws, recycled-content laws, and renewable5

energy purchasing requirements. Measures that conflict with obligations in6

one or more international trade agreements could be challenged as potential7

barriers to trade.8

(3) Currently, the Office of the United States Trade Representative asks9

state governors, without input from state legislatures, whether they will10

commit state purchasing to trade rules. States, through their governors, may11

opt into or out of trade rules dealing with government procurement.12

(4) Historically, the general assembly and the governor have worked13

together to adopt and implement state procurement policies. The decision to14

consent to the coverage of Vermont under procurement provisions of15

international trade agreements should also be considered by the general16

assembly and the governor in the form of a legislative enactment.17

(5) If new trade rules permit states to opt into or out of trade rules18

dealing with investment and services, in addition to procurement, then the19

general assembly intends for the procedures in this chapter to apply to those20

provisions as well.21
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§ 4126. DEFINITIONS1

As used in this chapter:2

(1) “Commission” means the commission on international trade and3

state sovereignty established in 3 V.S.A. § 23.4

(2) “International trade agreement” or “trade agreement” means a trade5

agreement between the federal government and a foreign country. It does not6

include a trade agreement between the state and a foreign country to which the7

federal government is not a party.8

§ 4127. LEGISLATIVE APPROVAL OF TRADE AGREEMENTS9

(a) If the United States government provides the state with the opportunity10

to consent to or reject binding the state to a trade agreement, or a provision11

within a trade agreement, then an official of the state, including the governor,12

may not bind the state or give consent to the United States government to bind13

the state in those circumstances, except as provided in this section.14

(b) When a communication from the United States trade representative15

concerning a trade agreement provision is received by the state, the governor16

shall submit a copy of the communication and the proposed trade agreement,17

or relevant provisions of the trade agreement, to the chairs of the commission,18

the president pro tempore of the senate, the speaker of the house of19

representatives, and the relevant legislative standing committees of20

jurisdiction.21
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(c) The commission may review and analyze the trade agreement and issue1

a report on the potential impact of agreeing to be bound by the trade2

agreement, including any necessary implementing legislation, to the general3

assembly and the governor.4

(d) Unless the general assembly by proper enactment of a law authorizes5

the governor or another official of the state to enter into the specific proposed6

trade agreement, the state shall not be bound by that trade agreement.7

Sec. 2. 3 V.S.A. § 23(b) is amended to read:8

(b) Membership. There is created a commission on international trade and9

state sovereignty consisting of:10

(1) the chair of the house committee on commerce or his or her designee11

two legislators appointed by the speaker of the house;12

(2) the chair of the senate committee on economic development, housing13

and general affairs or his or her designee two legislators appointed by the14

committee on committees;15

(3) a representative of a nonprofit environmental organization,16

appointed by the governor from a list provided by the Vermont Natural17

Resources Council;18

(4) a representative of organized labor, appointed by the governor from19

a list provided by Vermont AFL-CIO, Vermont NEA, and the Vermont state20

employees’ association;21
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(5) the secretary of commerce and community development or his or her1

designee;2

(6) the attorney general or his or her designee;3

(7) a representative of an exporting Vermont business, appointed by the4

governor; and5

(8) a representative of a Vermont business actively involved in6

international trade, appointed by the governor;7

(9) the secretary of agriculture or his or her designee;8

(10) a representative of a human rights organization, appointed by the9

governor; and10

(11) a representative of a Vermont chamber of commerce, appointed by11

the governor.12

Sec. 3. EFFECTIVE DATE13

This act shall take effect upon passage.14


