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Introduced by Representatives Masland of Thetford, Browning of Arlington,2

Consejo of Sheldon, Deen of Westminster, Krawczyk of3

Bennington, McCullough of Williston, Waite-Simpson of4

Essex, Young of St. Albans City and Zenie of Colchester5

Referred to Committee on6

Date:7

Subject: Energy; public service; discrete area grid8

Statement of purpose: This bill proposes to authorize the sale of electric9

energy within a discrete area on the state’s electric grid, such as in an industrial10

park, by a power generator to customers within the area.11

An act relating to the sale of electric energy within discrete areas of the12
electric grid13

It is hereby enacted by the General Assembly of the State of Vermont:14

Sec. 1. 30 V.S.A. § 251a is added to read:15

§ 251a. DISCRETE AREAS; ELECTRIC GRID; POWER SALES16

(a) Authority. Notwithstanding the grant of a service territory to an electric17

distribution company, on approval by the public service board, a person,18

cooperative, or for-profit company that has not been granted such a territory19
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shall have the right to sell electric energy in accordance with this section to end1

users in a discrete area within such a territory.2

(b) Definitions. In this section:3

(1) “Board” means the public service board under section 3 of this title.4

(2) “Department” means the department of public service under5

section 1 of this title.6

(3) “Discrete area” means each of the following:7

(A) An industrial park as defined under subdivision 212(7) of8

Title 10.9

(B) A compact and distinct area connected to the distribution system10

of an electric distribution utility. Such an area contains multiple end users, has11

a distinguishable connection point to the utility’s distribution system, and is12

capable of being isolated from the remainder of that system while electricity13

continues to flow from a generator to end users through electric lines within14

the area. In rules adopted by the board under this section, the board shall15

further define the characteristics of a discrete area consistently with this16

subdivision (B).17

(4) “Electric distribution utility” means a company engaged in the18

distribution of electric energy in the state to which a service territory has been19

granted under this chapter or a charter, or both.20
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(5) “End user” means a person or other distinct legal entity that1

consumes electric energy.2

(6) “Petitioner” means a person or entity described in subdivision (c)(1)3

of this section.4

(c) Criteria. On petition and after notice and opportunity for hearing, the5

board shall approve a proposal to sell electric energy within a discrete area if it6

finds that:7

(1) The petitioner is a person or entity that is not an electric distribution8

utility and that proposes to site or use electric energy generation plant located9

within a discrete area to provide electric energy to end users in that area.10

(2) The petition proposes a switch or other facility, to be located at the11

connection point between the discrete area and the electric distribution utility’s12

distribution system, that can isolate the discrete area from that system when13

necessary because of emergency or the need to safely perform repair or14

maintenance of that system.15

(3) The discrete area will not have an adverse effect on the stability and16

reliability of the electric distribution utility’s system.17

(4) The petitioner will maintain an office within the state; has the18

necessary financial, management, and technical capabilities; will maintain19

necessary records; and will be accessible to the board, the department, end20

users, and the electric distribution utility.21
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(5) The petitioner has delineated the products and services it will1

provide to end users; proposes reasonable methods for billing and resolving2

disputes with end users; will have a reasonable line of credit; proposes a3

mechanism for collecting any state fees and taxes; proposes a reasonable4

method for meeting minimum electric quality standards; and proposes a5

reasonable method for providing information such as consumption and6

reliability data to end users and to the department.7

(6) All facilities within the discrete area related to the generation and8

distribution of electric energy will be constructed and operated in a safe9

manner.10

(7) The petitioner and the end users within the discrete area have11

executed a contract that sets the terms and conditions under which the12

petitioner will provide end users with electric energy or, if such a contract does13

not exist, that the terms and conditions proposed by the petitioner for the14

provision of electric energy to end users within the discrete area are just and15

reasonable.16

(d) Electric distribution utility. An electric distribution utility:17

(1) Upon approval by the board of a discrete area proposal under this18

section and inception of service by the petitioner to the end users within the19

discrete area, shall cease to bill end users within the discrete area for electric20

energy. However, the electric distribution utility may continue to bill those21
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end users for the fixed costs of the utility’s distribution system incurred by the1

utility up to the date of the board’s approval under this section, allocated to2

those end users in the same manner as would otherwise apply in the absence of3

such approval.4

(2) At the applicable wholesale rate, shall pay the petitioner for electric5

energy received by its distribution system from the discrete area and charge the6

petitioner for electric energy received by the discrete area from its distribution7

system. Such payments and charges shall be netted against each other on a8

monthly billing cycle. The electric distribution utility and the petitioner may9

contract for different rates and billing procedures from those specified in this10

subdivision (2).11

(3) Except as authorized under this section, shall not charge the12

petitioner or end users in the discrete area any fees not charged to customers in13

the same rate class, including any additional standby, capacity,14

interconnection, or other fee or charge.15

(4) Shall allow interconnection of the discrete area with the utility’s16

distribution system in accordance with the rules of the board.17

(5) Shall, jointly with the petitioner, install a meter to measure the flow18

of electric energy at the connection point between its system and the discrete19

area. The cost of such a meter shall be shared equally between the electric20

distribution utility and the petitioner.21
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(6) May, at its own expense, periodically test and inspect such1

connection point, and with reasonable notice to the petitioner, the electric2

generation plant and electric lines used to serve the discrete area.3

(e) Rules. The board shall adopt rules to carry out and implement this4

section. Such rules at a minimum shall set out specifications for5

interconnection of a discrete area with the distribution system of an electric6

distribution utility and waive those requirements of other sections of this title,7

including the criteria of subsection 248(b) of this title, that the board8

determines are not applicable to a discrete area under this section, including9

generation plant to be located within that area.10

(f) Application. The board shall adopt an application form for petitions to11

approve discrete area proposals under this section.12

(g) Disputes. The board shall have authority to resolve all disputes arising13

under this section.14

Sec. 2. INITIAL RULEMAKING15

No later than April 30, 2011, the public service board shall finally adopt16

rules and an application form under 30 V.S.A. § 251a(e) and (f).17

Sec. 3. EFFECTIVE DATES18

(a) Each of the following shall take effect on passage:19

(1) This section and Sec. 2 of this act.20

(2) In Sec. 1, 30 V.S.A. § 251a(e) and (f).21
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(b) 30 V.S.A. § 251a(a) through (d) and (g) shall take effect on May 1,1

2011.2


