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BUDGET AND FISCAL I

2016/17 —2018/19

BRITISH
COLUMBIA

58 Tax Measures

Revenue Neutral Carbon Tax Plan

Table 2, the Revenue Neutral Carbon Tax
Plan 2016/17 to 2018/19, shows carbon tax
revenue and tax reduction cost estimates for
the revenue measures designated as those that
return the carbon tax revenues to raxpayers for
2016/17 o 2018/19.

Carbon tax revenues for 2016/17 to 2018/19
are now forecast to be slightly lower than
estimated when Budger 2015 was prepared.

The three-year fiscal plan for Budget 2016
assumes the cost of tax measures with sunset
dates continues, for purposes of the plan,

beyond their expiry dates. The Carbon
Tax Plan presented in Table 2 reflects this
assumption.

As shown in Table 2, revenue from the
carbon tax and the cost of the tax reductions
are now estimated to be $1,234 million and
$1,733 million, respectively, for 2016/17.
Carbon tax revenues are now estimated at
$1,252 million in 2017/18 and $1,275 million
in 2018/19. This means the Carbon Tax Plan
is revenue neutral for all years, with the tax
cuts in 2017/18 and 2018/19 exceeding the
carbon tax revenues by $533 million and
$540 million, respectively.

Table 2 Revenue Neutral Carbon Tax Plan 2016/17 to 2018/19

‘orecast
2016/17 2017118 __ 2018/19

Carbon tax revenue

Designated revenue measures: *
Person-l tax measures:

* Reduclion of 5% in the first two personal income tax rates
* Northemn and rural home owner benefit of up to $200

* BC seniors’ home renovation tax credit . o
* Children’s fitness credit and children’s arts
+ Small business venture capital tax credit budget increased
* Training tax credit extended — individuals *
Total personal tax measures

Business tax measures:

$ millions.

2M 128 1218

+ Low income climate action fax credit of $115.50 per adult plus $34.50 per child effective July 1, 2011 ....... (185) (195) (195)

(83) (84) (84)

(2 (&) [©]

(8 (8) ®

..... (5) (8 (5)
(20) (20) (20)

(601) __(616) __(629)

* General corporate income tax rate reduced from 12% to 11% effective July 1, 2008,
to 10.5% effective January 1, 2010, to 10% effective January 1, 2011 and increased

10 11% effective April 1, 2013 ..
+ Small business corporate income
July 1, 2008 and to 2.5% effective 1, 2008

rale reduced from 4.5% to 3.5% effective

Interactive digital media tax credit ......
Training tax credit extended ~ businesses

Corporate income tax small business threshold increased from 5400 ODB 10 $500,000 .
Industrial property tax credit of 80% of school property taxes payable by major industry
School property taxes reduced by 50% for land classified as “fam”.

Scientific research and experimental development tax credit anended in2014 :
Film Incentive BC tax credit extended in 2009 and enhanced in 2010.

(24) (25) (25)
@ @ (&)
(48) (45) (45)

Total business tax measures
Tolal revenue measures

Production services tax credit extended in 2009 and in 2010

' + The carbon tax apples (o fuels and combustbles atrales based on the carbon dioxide equivalen! emission of each paricular fuelor combustible
¥ The Plan assumes that the cost of tax measures with sunset dates continues beyond their expiry dates.
* Eligible homeawners aro thosa In areas outside the Capltal, Grealer Vancouver and Fraser Valley Reglonal Disticts.

Budget and Fiscal Plan — 2016117 to 2018/19
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