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ORDERSOF THE DAY

ACTION CALENDAR
Third Reading
H. 50
An act relating to the sale, transfer, or importation of pets
H. 101

An act relating to the clarification of provisions regarding the posting of land
and access to land and water for hunting, fishing, and trapping

Amendment to be offered by Rep. Johnson of Canaan to H. 101
By striking Sec. 19 in its entirety
Amendment to be offered by Rep. M cCullough of Williston to H. 101
First: By adding Sec. 12ato read:
Sec. 12a. 10 V.S.A. § 4705 is amended to read:
§4705. SHOOTING FROM MOTOR VEHICLES OR AIRCRAFT;
SHOOTING FROM OR ACROSS HIGHWAY'; PERMIT

* % *

(c) A person whileon or within ten 25 feet of the traveled portion of a
public highway shall not take or attempt to take any wild animal by shooting
with afirearm o, abow and arrow, or acrossbow. A person shall not shoot a
firearm, abow and arrow, or a crossbow over or across the traveled portion of
apublic highway.

* * %

Second: In Sec. 17, 10 V.S.A. 8 48274, in subsection (b), after “to lure
wildlife” and before “onto the property” by inserting “, asthat term is defined
to include birds and other animals under subdivision 4001(15) of thistitle,”

H. 297
An act relating to duties and functions of the Department of Public Service
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Favorable with Amendment
H. 395

An act relating to the establishment of the Vermont Clean Energy Loan
Fund

Rep. Carr of Brandon, for the Committee on Commerce and Economic
Development, recommends the bill be amended by striking all after the
enacting clause and inserting in lieu thereof the following:

Sec. 1. 10 V.S.A. chapter 12, subchapter 13 is added to read:
Subchapter 13. Vermont Sustai nable Energy Loan Fund
8 280cc. CREATION; PURPOSE; DEFINITIONS

(a) Thereis established within the Authority the Vermont Sustainable
Energy Loan Fund, referred to in this subchapter as “the Fund,” the purpose of
which shall be to enable the Authority to make loans and provide other forms
of financing for projects that stimulate and encourage devel opment and
deployment of sustainable energy projectsin the State of Vermont.

(b) In this subchapter:

(1) “Renewable energy” shall have the same meaningasin 30 V.S.A.
8 8002(17).

(2) “Sustainable energy” means energy efficiency, renewable energy,
and technol ogies that enhance or support the development and i mplementation
of renewable energy or energy efficiency, or both.

8§ 280dd. LOAN PROGRAMS ADMINISTERED WITHIN THE FUND
(@) The Fund shall consist of:

(1) Existing sustainable energy loans made by the Authority, the
Vermont Small Business Devel opment Corporation, and the Vermont
Agricultural Credit Corporation

(2) Sustainable enerqy loans originated under the following programs:

(A) The Small Business Energy Efficiency Loan Program, under
which the Authority provides loans for qualifying commercia energy
efficiency improvements.

(B) The Renewable Energy Loan Program, which the Authority may
create to provide loans for qualifying renewable energy projects.

(C) TheAgricultural Energy Loan Program, which the Authority may
create to provide loans for qualifying agriculture- and forest product-based
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sustainable enerqy projects.

(D) The Enerqy Efficiency Loan Guarantee Program, which the
Authority may create to provide |loan guarantees to participating lending
institutions that enroll loans for sustainable energy projects in the Program.

(3) Programs created by the Authority pursuant to subsection (c) of this
section.

(b) The Fund shall be administered by the Authority and shall not be
subject to 32 V.S.A. chapter 7, subchapter 5.

(c) The Authority may establish:

(1) New financing programs that the Authority determines are necessary
to encourage and promote sustainable energy projects and reduce reliance upon
traditional fossil fuel sources.

(2) Policies and procedures for programs within the Fund that the
Authority determines are necessary to carry out the purposes of this

subchapter.
Sec. 2. INITIAL CAPITALIZATION OF THE ENERGY EFFICIENCY

LOAN GUARANTEE PROGRAM

The Vermont Economic Development Authority shall provide loan
guarantees under the Energy Efficiency Loan Guarantee Program for loans
enrolled in the Program by participating banks through an initial capital
contribution of $500,000.00 from the Authority and from additional sources as
they become available, which may include capital investments from the
Vermont Clean Energy Development Fund, State Energy Program grants
through the Department of Public Service, and available federal funding.

Sec. 3. 10 V.S A. § 216 isamended to read:
§216. AUTHORITY; GENERAL POWERS
The adtherity Authority is hereby authorized:

* * *

(13) To causeto be incorporated in Vermont a nonprofit corporation
which will qualify as a state development company under Title 15 of the
United States Code and rules and regul ations adopted pursuant thereto. The
voting members of the adtherity Authority shall be members of the company
and shall constitute the board of directors of the company. The company shall
have at least 14 other members selected by the members of the adtherity
Authority. The company shall be organized and operate under the nonprofit
corporation laws of the state State of Vermont to the extent not inconsistent
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herewith. The adtherity Authority shall have the power to contract with the
company to provide staff and management needs of the company. The

adtherity Authority is authorized to contribute up-te-$25;000-00 to the capital
of the company in an amount the Authority determinesis necessary and

appropriate;

(14) Toincorporate one or more nonprofit corporations in Vermont to
fulfill the goals of this chapter. Such corporation shall be empowered to
borrow money and to receive and accept gifts, grants, or contributions from
any source, provided that such gifts, grants, or contributions are not less than
$5,000.00 from any one source for the period of one year and provided that
such nonprofit corporation provides business loans of not less than $2,500.00
to any particular entity or individual. The voting members of the autherity
Authority shall be directors of the corporation. The corporation shall be
organized and operate under the nonprofit corporation laws of the state State of
Vermont. The adtherity Authority may contract with the corporation to
provide staff and management needs of the company. The adtherity Authority
may contribute re-mere than-$1,050,000-00 to the capital of the corporation in
an amount the Authority determinesis necessary and appropriate;

* * *

(17) To contribute to the capital of the Vermont Agricultural Credit
Corporation established pursuant to chapter 16A of thistitlein an amount the
Authority determines is necessary and appropriate;

(18) To contribute to the capital of the Vermont Sustai nable Enerqgy
Loan Fund established under subchapter 13 of this chapter in an amount the
Authority determines is necessary and appropriate.

Sec. 4. 10 V.SA. § 234 isamended to read:
8§234. THE VERMONT JOBS FUND

* % %

(b) In order to provide moniesin the trdustrial-developrment-fund Fund for
loans under this chapter, the adtherity Authority may issue notes for purchase

by the state-treasurer State Treasurer as provided in section 235 of this chapter.

* * *

(f)_The Authority may loan money from the Fund to the Vermont
Sustainable Energy Loan Fund established under subchapter 13 of this chapter
at interest rates and on terms and conditions set by the Authority.

Sec. 5. 10 V.S.A. § 280ais amended to read:

§280a. ELIGIBLE PROJECTS; AUTHORIZED FINANCING PROGRAMS
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(8) The adtherity Authority may develop, modify, and implement any
existing or new financing program, provided that any specific project that
benefits from such program shall meet the criteria contained in the Vermont
sustainabl e jobs strategy adopted under section 280b of thistitle, and provided
further that the program shall meet the criteria contained in the Vermont
sustainabl e jobs strategy adopted under section 280b of thistitle. Sueh These
programs may include:

(1) the mertgagethsuranceprogram M ortgage Insurance Program,
administered under subchapter 2 of chapter 12 of thistitle;

(2) theloa M Loans to Local
Development Corporatlons Proqram admi nlstered under subchapter 3 of
chapter 12 of thistitle;

(3) the irdustrial-revenue-bendprogram Industrial Revenue Bond
Program, administered under subchapter 4 of chapter 12 of thistitle;

(4) the directtoanprogram Direct Loan Program, administered under

subchapter 5 of chapter 12 of thistitle;

{6) the SBA 504 Certified Development Company and Rural-Econemic
Activity-Loeanprograms Small Business L oan Programs of the authority’s
Vermont 503 504 Corporation, administered by the autherity Authority under
subdivision 216(13) of thistitle;

£AH(6) the Small Business Development Corporation pregram Program,
administered by the agtherity Authority under subdivision 216(14) of thistitle;

8)(7) one or more programs targeting economically distressed regions
of the state State, and specifically including the autherity Authority to develop
a program to finance or refinance up to 100 percent of the existing assets or
debts of a health, recreation, and fitness organization which is exempt under
Section 501(c)(3) of the Internal Revenue Code, the income of which is
entirely used for its exempt purpose, that owns and operates a recreation
facility located in a distressed region of the state State;

{9)(8) an experttinanceprogram Export Finance Program, administered
by the abtherity Authority under subchapter 9 of chapter 12 of thistitle;

(9) aVermont Sustainable Energy Loan Fund and any programs created
thereunder, administered by the Authority under subchapter 13 of this chapter;

* * %

Sec. 6. 10 V.S.A. § 213(b) and (c) are amended to read:
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(b) The abl%hemy Authorlty shaII have 1215 votl ng members consisti ng of

' \ arke Secretarv of the
Aqencv of Commerce and Communltv Devel opment the State Treasurer, the
Secretary of Agriculture, Food and Markets, the Commissioner of Forests,
Parks and Recreation, and the Commissioner of Public Service, each of whom
shall serve as avoting ex officio member, or adesignee of any of the

aforementioned; and nire 10 members, who shall be residents of the state State
of Vermont, appointed by the geverrer Governor with the advice and consent
of the senate Senate. The appointed members shall be appointed for terms of
Six years and untll their successors are app0| nted and qual ified. Iliheﬂ-FsG

ef—sneyears App0| nted members may be removed by the ges‘,temeqE Governor
for cause and the geverner Governor may fill any vacancy occurring among
the appointed members for the balance of the unexpired term.

(c) The adtherity Authority shall elect a chair, from among its appointed
members, and a vice chair and treasurer from among its members and shall
employ a manager who shall hold office at the-autheritys Authority’s pleasure
and who, unless he or sheis amember of the classified service under 3V.SA.
chapter 13 ef Fitle-3, shall receive such compensation as may be fixed by the
adtherity Authority with the approval of the geverrer Governor. A quorum
shall consist of six eight members. Members disqualified from voting under
section 214 of thistitle shall be considered present for purposes of determining
aquorum. No action of the adtherity Authority shall be considered vaid
unless the action is supported by a majority vote of the members present and
voting and then only if at least feur five members votein favor of the action.

* % *

Sec. 7. 10 V.S.A. 8 219(d) is amended to read:

(d) In order to assure the maintenance of the debt service reserve
reguirement in each debt service reserve fund established by the autherity
Authority, there may be appropriated annually and paid to the autherity
Authority for deposit in each such fund, such sum as shall be certified by the

chair of the agtherity Authority, to the gevernrer Governor, the president-ef-the
senate President of the Senate, and the speaker-of-the-heuse Speaker of the

House, asis necessary to restore each such debt service reserve fund to an
amount equal to the debt service reserve requirement for such fund. The chair
shall annually, on or about February 1, make, execute, and deliver to the

geverner Governor, the president-of-the senate President of the Senate, and the
speaker-of-the-house Speaker of the House, a certificate stating the sum
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reguired to restore each such debt service reserve fund to the amount aforesaid,
and the sum so certified may be appropriated, and if appropriated, shall be paid
to the adtherity Authority during the then current state fiscal year. The
principal amount of bonds or notes outstanding at any one time and secured in
whole or in part by a debt service reserve fund to which state funds may be
appropriated pursuant to this subsection shall not exceed $115,000,000-00
$130,000,000.00, provided that the foregoing shall not impair the obligation of
any contract or contracts entered into by the authority in contravention of the
Consgtitution of the United States.

Sec. 8. INVESTMENT OF STATE MONIES

The Treasurer is hereby authorized to establish a short-term credit facility
for the benefit of the Vermont Economic Development Authority in an amount
of up to $10,000,000.00.

Sec. 9. EFFECTIVE DATE
This act shall take effect on passage.
( Committee Vote: 11-0-0)

Rep. Wilson of Manchester, for the Committee on Ways and Means,
recommends the bill ought to pass when amended as recommended by the
Committee on Commer ce and Economic Development.

(Committee Vote: 10-0-1)

Rep. Keenan of St. Albans City, for the Committee on Appropriations,
recommends the bill ought to pass when amended as recommended by the
Committee on Commer ce and Economic Development.

(Committee Vote: 10-0-1)

S. 144
An act relating to the St. Albans state office building

Rep. Shaw of Pittsford, for the Committee on Corrections and
I nstitutions, recommends that the House propose to the Senate that the bill be
amended by striking all after the enacting clause and inserting in lieu thereof
the following:

Sec. 1. SALE OF ST. ALBANS STATE OFFICE BUILDING

(a) Notwithstanding 29 V.S.A. § 166(b), the Commissioner of Buildings
and General Servicesis authorized to sell the state office building at 20
Houghton Street in St. Albans. The Commissioner is authorized to convey 20
Houghton Street by warranty deed.
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(b) The Commissioner of Buildings and General Servicesis authorized to
negotiate and enter into alease or |ease-purchase agreement to replace the state
office building at 20 Houghton Street in St. Albans. It istheintent of the
General Assembly that the replacement state office building remain in
downtown St. Albans.

Sec. 2. EFFECTIVE DATE
This act shall take effect on passage.
(Committeevote: 9-1-1)
(No Senate Amendments)

Favor able
H.514

An act relating to the tax liability of certain agricultural workers and
employers.

(Rep. Stevens of Shoreham will speak for the Committee on Agriculture
and Forest Products.)

Rep. Johnson of Canaan, for the Committee on Ways and Means,
recommends the bill ought to pass.

(Committee Vote: 11-0-0)
NOTICE CALENDAR
Favorable with Amendment
H. 198
An act relating to the Legacy Insurance Management Act

Rep. Kitzmiller of Montpélier, for the Committee on Commerce and
Economic Development, recommends the bill be amended by striking all after
the enacting clause and inserting in lieu thereof the following:

Sec. 1. TITLE

This act shall be known as the “L egacy Insurance Management Act.”
Sec. 2. FINDINGS AND PURPOSE

(a8) The Vermont General Assembly finds:

(1) Thecreation of jobs and investment in the state of Vermont through
business expansion and recruitment is of the highest importance.

(2) Vermont has created athriving alternative risk financing industry,
which has provided Vermonters with well-paying jobs and has created
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significant premium tax revenue for the state.

(b) The purpose of this act isto requlate the receipt and management by
solvent Vermont companies of closed blocks of honadmitted commercial
i nsurance policies and rei nsurance agreements.

Sec. 3. 8 V.S A. chapter 147 is added to read:
CHAPTER 147. LEGACY INSURANCE TRANSFERS
8§7111. DEFINITIONS
Asused in this chapter:

(1) “Assuming company” means a V ermont-domiciled company
established specificaly to acquire a closed block under alegacy insurance
transfer plan approved by the Commissioner.

(2) “Closed block” means ablock, line, or group of commercial
nonadmitted insurance policies or reinsurance agreements or both:

(A) which atransferring insurer has ceased to offer, write, or sall to
new applicants,

(B) for which all policy periods have been fully expired for not less
than 60 months;

(C) for which active premiums are no longer being paid; and

(D) whichisnot workers compensation, hedth, life, or any other
personal line of insurance.

(3) “Comment period” means the 60-day period starting on the date
noticeisissued by an assuming company under subsection 7112(h) of this
chapter. For good cause, the comment period may be extended by the
Commissioner up to an additional 30 days.

(4) “Commissioner” means the Commissioner of Financia Regulation.

(5) “Controlling party” means a person having “control” of an assuming
company or transferring insurer. “Control” shall have the same meaning asin
section 3681 of thistitle.

(6) “Department” means the Department of Financia Requlation.

(7) “Domicile requlator” means the primary insurance regul atory
authority of the domicile jurisdiction of atransferring insurer.

(8) “Inward reinsurance agreement” means a contract of reinsurance
between atransferring insurer and another insurance company with respect to
which atransferring insurer is a party as the reinsurer.
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(9) “Inward reinsurance counterparty” means an insurance company,
other than the transferring insurer, that is a party to an inward relnsurance

agreement.

(10) “Legacy insurance transfer” means the transfer of aclosed block in
accordance with the requirements of this chapter.

(11) “Legacy insurance transfer plan” or “plan” means a plan that sets
forth all provisions and includes all documentation regarding alegacy
insurance transfer required under subsection 7112(b) of this chapter.

(12) “Nonadmitted insurance” means any property and casuaty
insurance permitted to be placed directly or through a surplus lines broker with
anonadmitted insurer eigible to accept such insurance.

(13) “Nonadmitted insurer” means, with respect to a state, an insurer not
licensed to engage in the business of insurance in such state. The term does
not include arisk retention group or a captive insurance company.

(14) “Outward reinsurance agreement” means a contract of reinsurance
between atransferring insurer and another insurance company with respect to
which atransferring insurer is a party as the reinsured.

(15) “Outward reinsurance counterparty” means an insurance company,
other than the transferring insurer, that is a party to an outward reinsurance

agreement.
(16) “Party” means:

(A) the assuming company;

(B) thetransferring insurer;

(C) with respect to any policy to be transferred under a plan, each
policyholder;

(D) with respect to any inward reinsurance agreement to be
transferred under a plan, each inward reinsurance counterparty; and

(E) any other person the Commissioner approves as a party with
respect to such proceeding.

(17) “Plan summary” means awritten statement of the key terms and
provisions of aplan as required under subdivision 7112(b)(18) of this chapter.

(18) “Palicy” means a contract of property and casualty insurance that is
not a contract of reinsurance or a personal lines insurance policy.

(19) “Palicyholder” means the person identified as the policyholder or
first named in a policy.
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(20) “Reinsurance agreement” means an inward rei nsurance agreement
or an outward rei nsurance agreement.

(21) “Reinsurance agreement counterparty” means an inward
rei nsurance agreement counterparty or an outward rei nsurance counterparty.

(22) “Transferring insurer” means a nonadmitted insurer that is
transferring a closed block to an assuming company under alegacy insurance

transfer plan.
§7112. APPLICATION; FEE; PLAN

(a) An assuming company shall file a plan with the Commissioner and, at
the time of filing, shall pay to the Commissioner the fee described in
subdivision 7116(a)(1) of this chapter.

(b) A plan shal include the following:

(1) alist of all policies and inward reinsurance agreements in the closed
block to be transferred under the plan;

(2) alist of all outward reinsurance agreements attaching to the closed
block;

(3) alist of al policyholders and inward reinsurance counterparties to
policies and inward reinsurance agreements in the closed block to be
transferred under the plan;

(4) theidentities of the transferring insurer and the assuming company
and their respective controlling parties, if any;

(5) certificates issued by the domicile regulator of the transferring
insurer and, if applicable, by any controlling party that is aregulated insurance
company attesting to the good standing of the transferring insurer and the
controlling party under the insurance regulatory laws of the jurisdiction of their
respective domiciles; or, if any such certificate is not obtainable under the laws
or practices of adomicile regulator, a certificate of an officer of the
transferring insurer or the controlling party, as applicable, attesting to the

foregoing;

(6) aletter of no objection, or the equivalent, from the domicile
requlator of the transferring insurer confirming that the regulator has no
objection to the transfer of the closed block under the plan; or, if any such
certificate is not obtainable under the laws or practices of a domicile regulator,
acertificate of an officer of the transferring insurer or the controlling party, as
applicable, attesting to the foregoing;

(7) astatement describing the terms and conditions, if any, of any policy
or inward re nsurance agreement in the closed block prohibiting assignment
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and assumption of the rights, liabilities, and obligations of the transferring
insurer without the prior written consent of the respective policyholder or
inward reinsurance counterparty:

(8) the most recent audited financial statements and annual reports of the
transferring insurer filed with its domicile regulator and such other financial
information as the Commissioner may reasonably require with respect to a
controlling party, if any;

(9) an actuarial study or opinion in aform satisfactory to the
Commissioner that quantifies the liabilities to be transferred to the assuming
company under the policies or inward rei nsurance agreements in the closed
block;

(10) astatement of outward reinsurance agreement assets attaching to
the closed block:;

(11) three years of pro-formafinancial statements demonstrating the
solvency of the assuming company;

(12) officer’s certificates of the transferring insurer and the assuming
company attesting that each has obtained all required internal approvals and
authorizations regarding the plan and completed all necessary and appropriate
actions relating thereto;

(13) theform of notice to be provided under the plan to any policyholder
or inward reinsurance counterparty in the closed block and how such notice
shall be provided;

(14) theform of notice to be provided under the plan to any outward
rei nsurance counterparty attaching to the closed block and how such notice
shall be provided;

(15) astatement describing any pending dispute between the transferring
insurer and any policyholder or inward reinsurance counterparty or any
disputed claim by athird party with respect to any policy or inward reinsurance
agreement in the closed block;

(16) astatement describing the assuming company’ s proposed
investment policies, officers, directors, key employees, and other arrangements
regarding matters such as:

(A) any contemplated third-party claims management and
administration arrangements;

(B) operations, management, and solvency relating to the closed
block; and

(C) adetailed plan for annual or other periodic financial reporting to
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the Commissioner, including an annual financial audit with actuarial opinion;

(17) astatement from the assuming company consenting to the
jurisdiction of the Commissioner with regard to ongoing oversight of
operations, management, and solvency relating to the closed block, including
the authority of the Commissioner to conduct examinations under section 7117
of this chapter and to set reasonable standards for oversight of the assuming
company, including:

(A) material transactions with affiliates;

(B) adeguacy of surplus; and

(C) dividends and other distributions, including limitations on
extraordinary dividends.

(18) astatement from the assuming company submitting to the
jurisdiction and authority of the Commissioner of Insurance, or the equivaent
regulatory authority, in states in which policyholders or reinsurance
counterparties reside, for the purposes of implementing each such state's
Unfair Claims Settlement Practices Act, or its equivaent, if any, in such state's
market conduct statutory framework. Notwithstanding any provision to the
contrary in such act, the submission under this subdivision shall not confer a
private cause of action upon any policyholder or reinsurance counterparty
against the assuming company, even if the applicable Unfair Claims Settlement
Practices Act, or equivalent, purports to provide a private cause of action;

(19) aplan summary which includes all information regarding the plan
as reasonably required by the Commissioner;

(20) the statement described in subsection (c) of this section regarding
the information and documents submitted as part of or with respect to a plan
which are confidentia; and

(21) any other information the Commissioner may reasonably require
with respect to the plan in the exercise of his or her discretion.

(c) The plan shall include a statement of the information and
documentation included in the plan that the assuming company or the
transferring insurer may reguest be given confidential treatment, whichin all
cases shall include all information identifying policyholders and reinsurance
counterparties and which may include any information that qualifies as atrade
secret or other confidential research, development, or commercial information
of the transferring insurer or the assuming company. The Commissioner,
subject to the exercise of his or her reasonable discretion, shall determine
whether the information designated in such statement qualifies for confidential
treatment and therefore shall be exempt from public inspection and copying
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under the Public Records Act. Any information qualifying for confidential
treatment shall not be subject to subpoena and shall not be made public by the
Commissioner or by any other person; provided, however, the Commissioner
may in his or her discretion grant access to such information to public officers
having jurisdiction over the regulation of insurance in any other state or
country, to public officers of aforeign or dien financia regulatory authority,
or to state or federal law enforcement officers pursuant to avalidly issued
subpoena or search warrant; provided that such officers receiving the
information agree in writing to hold it in a manner consistent with this section.

(d) Within 10 business days of the date the application isfiled and the fee
payable under subsection (a) of this section is paid in full, the Commissioner
shall notify the assuming company whether the plan is complete. In hisor her
discretion, the Commissioner may extend the 10-business-day application
review period for an additional 10 business days. With the written consent of
the assuming company, the application review period may be extended beyond
20 business days.

(e) Upon submission of aplan, the assuming company shall have a
continuing obligation to notify the Commissioner promptly and in afull and
accurate manner of any material change to information in the plan.

() _If the Commissioner notifies the assuming company that the plan is not
complete, the Commissioner shall specify any modifications, supplements, or
amendments to the plan that are required, and any additional information or
documentation with respect to the plan that must be provided to the
Commissioner before the Commissioner issues the notice referenced in
subsection (d) of this section.

(q) If the Commissioner notifies the assuming company that the plan is
complete, the Commissioner shall set adate, time, and place for ahearing on
the plan as required under subsection (1) of this section.

(h) Within 30 days of the date the Commissioner notifies the assuming
company under subsection (q) of this section that the plan is complete, the
assuming company shall cause notice to be provided, in the form and manner
specified in the plan, to al policyholders and reinsurance counterparties listed
in the plan. The notice shall:

(1) comply with the plan and the provisions of 3 V.S.A. 8 809(b);
(2) include the plan summary;

(3) describe the effect of the plan and the transfer on each policyholder
and reinsurance counterparty and on his or her respective policy or reinsurance
agreement, as applicable;

- 887 -



(4) state theright of each policyholder or inward reinsurance
counterparty to:

(A) accept or object to the plan, together with a description of the
means by which a policyholder or inward reinsurance counterparty may
expressy accept or object to the plan and the effect of such acceptance or
objection;

(B) filewritten comments on the plan with the Commissioner; and

(C) appear and present evidence on the plan at the hearing;

(5) describe the terms and conditions under which a policyholder or
inward reinsurance counterparty shall be deemed to have accepted the plan;

(6) specify the date, time, and place of the hearing on the plan;

(7) include all other information reasonably required by the
Commissioner; and

(8) be published in two newspapers of genera nationwide circulation on
two separate occasions, as determined by the Commissioner.

(i) During the comment period:

(1) any party may file written comments on the plan with the
Commissioner;

(2) any policyholder or inward reinsurance counterparty may, by
delivery of such notice in accordance with the terms and conditions of the plan
and prior to the expiration of the comment period, provide an express written
notice that he or she accepts or objects to the plan; and

(3) the assuming company shall file with the Commissioner such
additional documentation and information regarding the plan as the
Commissioner may reasonably require.

(1) _In the event that, prior to the expiration of the comment period, any
policyholder or inward rei nsurance counterparty provides express written
notice that he or she objects to the plan and specifies the policy or agreement
with respect to which such objection is made, the assuming company shall, not
later than 15 days after the end of the comment period, submit to the
Commissioner either:

(1) an amended list of policies and reinsurance agreementsin the plan,
excluding such policyholder or inward reinsurance counterparty and its
respective policy or inward reinsurance agreement from the plan; or

(2) an express written notice from such policyholder or inward
rei nsurance counterparty accepting the plan and consenting to the transfer
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having the full force and effect of a statutory novation of its respective policy
Or reinsurance agreement, as applicable, and withdrawing and rescinding its
prior notice of objection.

(k) Any policyholder or inward reinsurance counterparty that, prior to the
expiration of the comment period, has not provided express written notice
objecting to the plan shall be deemed to have accepted the plan and the transfer
shall have the full force and effect of a statutory novation of his or her
respective policy or inward reinsurance agreement, as applicable.

(D) Notwithstanding any provision of this chapter to the contrary, if apolicy
or inward reinsurance agreement contains a provision prohibiting the transfer
of the policy or inward reinsurance agreement without the consent of the
policyholder or inward reinsurance counterparty, then such policy or inward
reinsurance agreement shall not be transferred under this chapter unlessthe
applicable policyholder or inward reinsurance counterparty provides written
consent to the proposed transfer.

(m) The hearing on the plan shall be held not |ater than 60 days after the
end of the comment period. In his or her discretion, the Commissioner may
postpone the hearing for an additional 10 days. With the written consent of the
assuming company, the hearing may be postponed beyond 70 days. Each
person participating in the hearing shall bear his or her own costs and

attorney’ s fees.
8§ 7113. PLAN REVIEW

(&) The Commissioner may retain an actuary to conduct an actuarial study
quantifying the liabilities under insurance policies and reinsurance agreements
to be transferred to the assuming company under the plan and is authorized to
retain any other legal, financial, and examination services from outside the
Department necessary to assist in plan review.

(b) In reviewing the plan, the Commissioner shall take into account all
written comments filed with respect to the plan, all evidence taken at the
hearing, and any other factors the Commissioner reasonably deems relevant
with respect to the plan. In all cases, the Commissioner shall make findings
with respect to each of the following:

(1) the solvency of the assuming company before and after the
implementation of the proposed plan;

(2) the adeguacy of the assuming company’ s proposals described in the
statement required under subdivision 7112(b)(16) of this chapter;

(3) the adequacy of the assuming company’s consent to jurisdiction
required under subdivision 7112(b)(17) of this chapter;
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(4) the ability of the assuming company to comply with all requirements
of the policies and inward reinsurance agreements, including the capacity of
the assuming company regarding the administration of claimsin process on or
after the effective date of the transfer;

(5) whether any outward reinsurance agreement relating to any policy or
policiesin the closed block will be adversely effected by the transfer;

(6) whether the plan materially adversely affects the interests of any
party or outward reinsurance counterparty or the interests of any policyholder
or inward reinsurance counterparty who has accepted or been deemed to have
accepted the plan;

(7) _whether policyholders or inward reinsurance counterparties
objecting to the plan and not withdrawing such objections, together with their
respective insurance policies and inward reinsurance agreements, have been
excluded from the plan as required under subsections 7112(j) and (1) of this

chapter; and
(8) thefairness of the plan to all parties.

§7114. ORDER

(a) Within 30 days of the date the hearing is held on the plan, the
Commissioner shall issue an order setting forth the amount of fees payable by
the assuming company under subdivision 7116(a)(2) of this chapter, payable
not later than 14 days after the date of such order. Upon receipt of such
payment, the Commissioner shall within five days issue an order approving or
disapproving the plan in whole or in part. Whenever it is not practicable to
issue an order within 30 days, the Commissioner may extend such time up to
an additional 30 days. If the order approves the plan, the order shall:

(1) include the terms and conditions of the Commissioner’s oversight
with regard to ongoing oversight of the operations, management, and solvency
relating to the closed block and any specific standards that the assuming
company will be required to comply with, including standards relating to:

(A) material transactions with affiliates;

(B) adeguacy of surplus; and

(C) dividends and other distributions, including limitations on
dividends;

(2) set forth the fee payable by the assuming company under subsection
7116(b) of this chapter, which fee shall be payable not later than 14 days after
the date of such order;

(3) not be effective until such time as the fees described in this
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subsection have been paid in full.

(b) The Commissioner shall not approve a plan unless the Commissioner
finds that the assuming company has:

(1) sufficient assets to meet its liabilities;
(2) sufficient procedures in place for the handling of claims;

(3) _consented to sufficient requlatory oversight by the Department; and

(4) excluded from the plan any policy or agreement with respect to
which a policyholder or inward reinsurance agreement counterparty has
objected to the proposed transfer under the plan, as required under subsections
7112(j) and (I) of this chapter.

(c) An order issued under subsection (a) of this section approving the plan
shall have the full force and effect of a statutory novation with respect to all
policyholders and reinsurance counterparties and their respective policies and
reinsurance agreements under the plan and shall provide that the transferring
insurer shall have no further rights, obligations, or liabilities with respect to
such policies and rei nsurance agreements, and that the assuming company shall
have al such rights, obligations, and liabilities asiif it, instead of the
transferring insurer, were the origina party to such policies and reinsurance

agreements.

(d) The Commissioner may issue any other orders he or she reasonably
deems necessary to fully implement an order issued under subsection (a) of
this section.

(e) No order issued under subsection (a) or (d) of this section shall be
construed to modify or amend the terms of apolicy or reinsurance agreement,
other than with respect to matters specifically subject to modification or
amendment under this chapter.

(f)_If aparty objects to aplan, the Commissioner may not approve the plan
with respect to such party unless the Commissioner determines that the plan:

(1) does not materiadly adversaly affect the objecting party; and

(2) otherwise complies with the requirements of this chapter.

(g) At any time before the Commissioner issues the order described in
subsection (a) of this section, the assuming company may file an amendment to
the plan, subject to the Commissioner’ s approval.

(h) At any time before the Commissioner issues the order described in
subsection (a) of this section, the assuming company may withdraw the plan
without prejudice. Upon such withdrawal, however, the Commissioner shall
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issue an order setting forth the amount of fees payable by the assuming
company under subdivision 7116(a)(2) of this chapter, payable not later than
14 days after the date of such order.

§ 7115. JURISDICTION; APPEALS

(a) The Commissioner shall have exclusive jurisdiction with respect to the
review and approva or denial of any plan.

(b) Any party aggrieved by afinal order of the Commissioner may appeal
that order to the Vermont Supreme Court under 3 V.S.A. § 815.

§7116. FEESAND COSTS

(a) To cover the costs of processing and reviewing a plan under this
chapter, the assuming company shall pay to the Commissioner the following
nonrefundabl e fees at the times set forth in subsections 7112(a) and 7114(a) of

this chapter:
(1) an administrative fee in the amount of $30,000.00; and

(2) the reasonable costs of persons retained by the Commissioner under
subsection 7113(a) of this chapter.

(b) When aplan is approved, the assuming company shall pay the
Commissioner atransfer fee equal to the sum of:

(1) one percent of the first $100,000,000.00 of the gross liahilities
transferred, including direct and assumed unpaid claims, losses, and |oss
adjustment expenses with no reductions for amounts ceded; and

(2) 0.5 percent of the gross liabilities transferred that exceed
$100,000,000.00, including direct and assumed unpaid claims, |osses, and |oss
adjustment expenses with no reductions for amounts ceded.

(c) All fees and payments received by the Department under subsection (a)
of this section and 10 percent of the transfer fee under subsection (b) of this
section shall be credited to the insurance regulatory and supervision fund under
section 80 of thistitle. The remaining 90 percent of the transfer fee shall be
deposited directly into the general fund.

§7117. EXAMINATIONS

(a) The Commissioner has the authority to order any assuming company to
produce any records, books, and papers in the possession of the assuming
company or its affiliates necessary to ascertain the financia condition or
legality of conduct of the assuming company.

(b) The Commissioner shall exercise his or her authority under subsection
(a) of this section only if he or she has reason to believe the interests of the
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assuming company’ s policyholders may be adversely affected under the plan.

(c) The Commissioner may retain, at the assuming company’s expense,
attorneys, actuaries, accountants, and other experts not otherwise a part of the
Commissioner’s staff reasonably necessary to assist with an examination under
this section. Any persons so retained shall be under the direction and control
of the Commissioner and shall act in a purely advisory capacity.

(d) Each assuming company that produces records, books, and papers for
examination under this section shall pay the expense of such examination.

§7118. APPLICABLE LAWS

(a) Chapter 157 (transfer and novation of insurance contracts) of thistitle
shall not apply to any legacy insurance transfer under this chapter.

(b) Inthe event of any conflict between aprovision of this chapter and any
other provision of thistitle, such provision of this chapter shall control.

(c) A proposed legacy insurance transfer shall be a“contested case’ under
3 V.S.A. chapter 25, except that a“party” shall be limited as defined in
subdivision 7111(15) of this chapter.

§7119. ASSUMING COMPANY ; BOARD; PRINCIPAL PLACE OF
BUSINESS; REGISTERED AGENT

No assuming company shall be a party to alegacy insurance transfer under
this chapter unless:

(1) its board of directors or committee of managers holds at least one
meeting each vear in this State;

(2) it maintainsits principal place of businessin this State; and

(3) it appoints a registered agent to accept service of process and to
otherwise act on its behalf in this State; provided that whenever such registered
agent cannot with reasonabl e diligence be found at the registered office of the
assuming company, the Secretary of State shall be an agent of such assuming
company upon whom any process, notice, or demand may be served.

§7120. POSTING OF PLANS ON WEBSITE

The Commissioner shall require that all plans filed with the Department are
posted on the Department’ s website, along with any other notice or other
information the Commissioner deems appropriate, excluding any information
designated as confidential under subsection 7112(c) of this chapter.

§7121. REGULATION OF ASSUMING COMPANIES AND SERVICE
PROVIDERS
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(a) An assuming company shall be subject to all rules adopted by the
Commissioner under this subchapter and also shall be subject to:

(1) chapter 145 (supervision, rehabilitation, and liquidation of insurers)
of thistitle; and

(2) the market conduct and unfair trade practices provisions of chapter
129 (insurance trade practices) of this title, as deemed applicable by the
Commissioner.

(b) An assuming company shall not be subject to the requirements of

chapter 101, subchapter 9 (Property and Casualty Insurance Guaranty
Association) of thistitle.

(c) The Commissioner may adopt rules regarding the provision of services
to an assuming company by persons other than any director, officer, or
employee of the assuming company with respect to the administration of
policies and reinsurance agreements assumed by the assuming company under
alegacy insurance transfer, including licensing or other requirements.

(d) The Commissioner may adopt any other rules necessary or appropriate
to carry out the provisions of this chapter.

Sec. 4. EFFECTIVE DATE
This act shall take effect on passage.
( Committee Vote: 9-2-0)

Rep. Wilson of Manchester, for the Committee on Ways and Means,
recommends the bill ought to pass when amended as recommended by the
Committee on Commerce and Economic Development and when further
amended as follows:

First: In Sec. 3, 8V.S.A. 8 7112(m), by striking out the word “person” and
by inserting in lieu thereof “party”
Second: In Sec. 3,8 V.S.A. § 7113(b), subdivision (6), after the words

“outward reinsurance counterparty” by striking out the first instance of the
word “or” and by inserting in lieu thereof “, including”

Third: In Sec. 3,8 V.S.A. 8 7113(b), subdivision (7), by striking out the
words “objecting to the plan and not withdrawing such objections’

Fourth: In Sec. 3, 8VV.S.A. 8§ 7114(b), by striking out subdivision (4) inits
entirety and by inserting in lieu thereof anew subdivision (4) to read as
follows:

(4) excluded from the plan any policy or agreement required to be
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excluded under subsections 7112(j) and (1) of this chapter.

Fifth: InSec. 3,8 V.SA. § 7114, by striking out subsection (f) inits
entirety and by inserting in lieu thereof a new subsection (f) to read as follows:

(f) If apolicyholder or inward reinsurance counterparty provides express
written notice that he or she objects to the plan after the comment period has
expired, and provides evidence reasonably satisfactory to the Commissioner
that he or she was not provided notice of the plan in the form and manner
previously approved by the Commissioner, or if an outward reinsurance
counterparty or other party provides express written notice that he or she
objects to a plan, the Commissioner may not approve the plan with respect to
such party unless the Commissioner determines that the plan:

(1) does not materialy adversely affect the objecting party; and

(2) otherwise complies with the requirements of this chapter.

Sixth: In Sec. 3,8 V.SA. § 7115(a), after the word “exclusive’ by inserting
the word “regul atory”

Seventh: In Sec. 3,8 V.S.A. 8§ 7121, by striking out subsection (a) in its
entirety and by inserting in lieu thereof a new subsection (@) to read as follows:

(8) An assuming company shall be subject to all rules adopted by the
Commissioner under this chapter and also shall be subject to:

(1) chapter 145 (supervision, rehabilitation, and liquidation of insurers)
of thistitle;

(2) the market conduct and unfair trade practices provisions of chapter
129 (insurance trade practices) of thistitle, as deemed applicable by the
Commissioner; and

(3) in addition to theinitial transfer fee reguired under subsection
7116(b) of this chapter, an annual renewal fee of $300.00.

( Committee Vote: 9-0-2)

H. 262

An act relating to establishing a program for the collection and recycling
of paint

Rep. Ellis of Waterbury, for the Committee on Natural Resources and
Energy, recommends the bill be amended by striking all after the enacting
clause and inserting in lieu thereof the following:

Sec. 1. 10 V.S.A. chapter 159, subchapter 4 is added to read:
Subchapter 4. Paint Stewardship Program
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§6671. POLICY

The General Assembly finds and declaresthat it isin the best interest of
Vermont to have an environmentally sound, cost-effective paint stewardship
program that will undertake responsibility for the development and
implementation of strategies to reduce the generation of postconsumer paint;
promote the reuse of postconsumer paint and; and collect, transport, and
process postconsumer paint, including reuse, recycling, energy recovery, and
disposal. The paint stewardship program will follow the waste management
hierarchy for managing and reducing |leftover paint in the order as follows:
reduce consumer generation of |eftover paint, reuse, recycle, provide for
energy recovery, and dispose. The paint stewardship program will provide
more opportunities for consumers to manage properly their leftover paint;
provide fiscal relief for local government in managing postconsumer paint;
keep paint out of the waste stream; and conserve natural resources.

86672. DEFINITIONS
As used in this subchapter:

(1) “Architectural paint” means interior and exterior architectura
coatings, including interior or exterior water- and oil-based coatings, primers,
sealers, or wood coatings, that are sold in containers of five gallons or less.
“Architectural paint” does not mean industrial coatings, original eguipment
coatings, or specialty coatings.

(2) “Distributor” means a company that has a contractual relationship
with one or more producers to market and sdll architectura paint to retailersin
Vermont.

(3) “Energy recovery” means recovery in which al or apart of the solid
waste materials are processed in order to use the heat content or other forms of
enerqy of or from the material.

(4) “Environmentally sound management practices’ means policies to
be implemented by a producer or a stewardship organization to ensure
compliance with all applicable laws and also addressing such issues as
adequate record keeping, tracking and documenting the fate of materials within
the State and beyond, and adequate environmental liability coverage for
professional services and for the operations of the contractors working on
behaf of the producer organization.

(5) “Municipality” means acity, town, or avillage.

(6) “Paint stewardship assessment” means aone-time chargethat is:

(A) added to the purchase price of architectural paint sold in
Vermont;
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(B) passed from the producer to the wholesal e purchaser to the
retaller and then to aretail consumer; and

(C) necessary to cover the cost of collecting, transporting, and
processi ng the postconsumer paint managed through the statewide program.

(7) “Postconsumer paint” means architectural paint and its containers
not used and no longer wanted by a purchaser.

(8) “Producer” means a manufacturer of architectural paint who sdlls,
offers for sale, or distributes that paint in Vermont under the producer’s own
name or brand.

(9) “Recycling” means any process by which discarded products,
components, and by-products are transformed into new usable or marketable
materials in a manner in which the original products may lose their identity but
does not include energy recovery or energy generation by means of
combusting discarded products, components, and by-products with or without
other waste products.

(10) “Retailer” means any person that offers architectural paint for sae
at retail in Vermont.

(11) “Reuse” means the return of a product into the economic stream for
use in the same kind of application as originally intended, without achangein
the product’ s identity.

(12) “Secretary” means the Secretary of Natural Resources.

(13) “SdlI” or “sale’ means any transfer of title for consideration,
including remote sal es conducted through sales outlets, catalogues, or the
Internet or any other similar € ectronic means.

(14) “Stewardship organization” means a corporation, nonprofit
organization, or other legal entity created by a producer or group of producers
to implement the paint stewardship program required under this subchapter.

§6673. PAINT STEWARDSHIP PROGRAM

(a) A producer or astewardship organization representing producers shall
submit a plan for the establishment of a paint stewardship program to the
Secretary for approval by March 1, 2014. The plan shall address the

following:
(1) Provide alist of participating producers and brands covered by the
program.

(2) Provide specific information on the architectural paint products
covered under the program, such as interior or exterior water- and oil-based
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coatings, primers, seaers, or wood coatings.

(3) Describe how the program proposed under the plan will collect,
transport, recycle, and process postconsumer paint for end-of-life management,
including recycling, energy recovery, and disposal, using environmentally
sound management practices.

(4) Describe the program and how it will provide for convenient and
available statewide collection of postconsumer architectural paint in urban and
rural areas of the State. The producer or stewardship organization shall use the
existing household hazardous waste collection infrastructure when selecting
collection points for postconsumer architectural paint. A paint retailer shall be
authorized as a paint collection point of postconsumer architectural paint for a
paint stewardship program if the paint retailer volunteersto act as apaint
collection point and complies with all applicable laws and regulations.

(5) Provide geographic information modeling to determine the number
and distribution of sitesfor collection of postconsumer architectural paint
based on the following criteria:

(A) at least 90 percent of Vermont residents shall have a permanent
collection site within a 15-mile radius; and

(B) one additional permanent site will be established for every
10,000 residents of a municipality and additional sites shall be distributed to
provide convenient and reasonably eguitable access for residents within each
municipality, unless otherwise approved by the Secretary.

(6) Establish goalsto reduce the generation of postconsumer paint, to
promote the reuse of postconsumer paint, and for the proper management of
postconsumer paint as practical based on current household hazardous waste
program information. The goals may be revised by the producer or
stewardship organi zation based on the information collected for the annual

report.

(7) Describe how postconsumer paint will be managed in the most
environmentally and economically sound manner, including following the
waste-management hierarchy of source reduction, reuse, recycling, enerqy
recovery, and disposal.

(8) Describe education and outreach efforts to inform consumers of
collection opportunities for postconsumer paint and to promote the source
reduction and recycling of architectural paint for each of the following:
consumers, contractors, and retailers.

(b) A plan submitted under subsection (a) of this section shall include a
funding mechanism under which each architectural paint producer remitsto a
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stewardship organization payment of a paint stewardship assessment for each
container of architectural paint it sellsin this State. The paint stewardship
assessment shall be added to the cost of all architectural paint sold in Vermont.
To ensure that the funding mechanism is equitable and sustainable, auniform
paint stewardship assessment shall be established for all architectural paint
sold. The paint stewardship assessment shall be approved by the Secretary and
shall be sufficient to recover, but not exceed, the costs of the paint stewardship

program.

(c) Beginning no later than July 1, 2014, or three months after approval of
the plan for a paint stewardship program required under subsection (a) of this
section, whichever occurs later, a producer of architectural paint sold at retail
or a stewardship organization of which a producer is amember shall
implement the approved plan for a paint stewardship program.

(d) A producer or a stewardship organization of which aproducer isa
member shall promote a paint stewardship program and provide consumers
with educational and informational materials describing collection
opportunities for postconsumer paint statewide and promotion of waste
prevention, reuse, and recycling. The educational and informational program
shall make consumers aware that the funding for the operation of the paint
stewardship program has been added to the purchase price of al architectural
paint sold in the State.

(e) A plan approved under this section shall provide for collection of
postconsumer architectural paint at no cost to the person from whom the
architectural paint is collected.

(f)_When aplan or amendment to an approved plan is submitted under this
section, the Secretary shall make the proposed plan or amendment available for
public review and comment for at |east 15 days.

(g) A producer or paint stewardship organization shall submit to the
Secretary an amendment to an approved plan when thereis:

(1) achange to apaint stewardship assessment under the plan;

(2) an addition to or removal of a product covered under the program; or

(3) _arevision of the product stewardship organization’'s goals.

(h) A plan approved by the Secretary under section 6675 of thistitle shall
have aterm not to exceed five years, provided that the producer remainsin
compliance with the requirements of this chapter and the terms of the approved

plan.
(i) Upon submission of aplan to the Secretary under this section, a

producer or a stewardship organization shall pay the fee required by 3 V.S.A.
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8§ 2822(j). Thereafter, the producer or stewardship organization shall pay the
feerequired by 3 V.S.A. § 2822(j) annually by July 1 of each year.

§6674. RETAILER RESPONSIBILITY

(a) A producer or retailer may not sell or offer for sale architectural paint to
any person in Vermont unless the producer of that architectural paint brand or
a stewardship program of which the producer of that architectural paint brand
is amember isimplementing an approved plan for a paint stewardship program
as reguired by section 6673 of thistitle. A retailer complies with the
requirements of this section if, on the date the architectura paint was ordered
from the producer or its agent, the producer or paint brand islisted on the
Agency of Natural Resources website as a producer or brand participating in
an approved plan for a paint stewardship program.

(b) At the time of sale to aconsumer, aproducer, a stewardship
organization, or aretailer selling or offering architectural paint for sale shall
provide the consumer with information regarding available management
options for post-consumer paint collected through the paint stewardship
program or a brand of paint being sold under the program.

§6675. AGENCY RESPONSIBILITY

(a) Within 90 days of receipt of aplan submitted under section 6673 of this
title, the Secretary shall review the plan and make a determination whether or
not to approve the plan. The Secretary shall issue aletter of approval for a
submitted plan if it provides for the establishment of a paint stewardship
program that meets the requirements of subsections 6673(a) and (b) of this
title. If the Secretary does not approve a plan, the Secretary shall issue to the
paint stewardship organization aletter listing the reasons for the disapproval of
the plan. If the Secretary disapproves a plan, a paint stewardship organization
intending to sell or continue to sell architectural paint in the State shall submit
anew plan within 60 days of receipt of the |etter of disapproval.

(b) The Secretary shall review and approve the stewardship assessment
proposed by a producer pursuant to subsection 6673(c) of thistitle. In
approving a proposed stewardship assessment, the Secretary shall determine
that the assessment is reasonabl e and the assessment does not exceed the costs
of implementing an approved plan.

(c) Facilities solely collecting paint for the paint stewardship program that
would not otherwise be subject to solid waste certification requirements shall
not be required to obtain a solid waste certification. Persons solely
transporting paint for the paint stewardship program that would not otherwise
be subject to solid waste hauler permitting requirements shall not be required
to obtain a solid waste hauler’s permit.
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§6676. ANTICOMPETITIVE CONDUCT

A producer or an organization of producers that manages post-consumer
paint, including collection, transport, recycling, and processing of
postconsumer paint, as required by this subchapter may engagein
anticompetitive conduct to the extent necessary to implement the plan
approved by the Secretary and isimmune from liability for the conduct under
state laws relating to antitrust, restraint of trade, unfair trade practices, and
other regulation of trade or commerce.

§ 6677. PRODUCER REPORTING REQUIREMENTS

No later than October 15, 2015, and annually thereafter, a producer or a
stewardship program of which the producer is a member shall submit to the
Secretary areport describing the paint stewardship program that the producer
or stewardship program is implementing as required by section 6673 of this
title. At aminimum, the report shall include:

(1) adescription of the methods the producer or stewardship program
used to reduce, reuse, collect, transport, recycle, and process postconsumer
paint statewide in Vermont;

(2) the volume and type of postconsumer paint collected by the producer
or stewardship program at each collection center in all regions of Vermont;

(3) the volume of postconsumer paint collected by the producer or
stewardship program in Vermont by method of disposition, including reuse,
recycling, enerqy recovery, and disposal;

(4) an independent financial audit of the paint stewardship program
implemented by the producer or the stewardship program; and

(5) samples of the educational materias that the producer or stewardship
program provided to consumers of architectural paint.

§6678. CONFIDENTIAL BUSINESS INFORMATION

Data reported to the Secretary by a producer or stewardship organization
under this subchapter shall be atrade secret exempt from public inspection and
copying under 1 V.S.A. 8 317(c)(9), provided that the Secretary may use and
disclose such information in summary or aggregated form that does not
directly or indirectly identify individual producers, distributors, or retailers.
The Secretary may require, as a part of the report submitted under section 6677
of thistitle, that the manufacturer or stewardship organization provide areport
that does not contain trade secret information and is available for public
inspection and review.

§ 6679. RULEMAKING; PROCEDURE
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The Secretary may adopt rules or procedures to implement the requirements
of this subchapter.

Sec. 2. 3V.SA. §2822(j) is added to read:

(1) In accordance with subsection (i) of this section, the following fees are
established for permits, licenses, certifications, approvals, registrations, orders,
and other actions taken by the agency of natural resources.

* * *

(31) For continuing review of plans required by 10 V.S.A. § 6673:
$15,000.00.

Sec. 3. AGENCY OF NATURAL RESOURCES REPORT ON PAINT
STEWARDSHIP ASSESSMENT

On or before March 15, 2014, the Secretary of Natural Resources shall
report to the House and Senate Committees on Natural Resources and Enerqy,
the House Committee on Ways and M eans, and the Senate Committee on
Finance regarding the paint stewardship assessment proposed by architectural
paint producers or stewardship organizations under 10 V.S.A. § 6673. The
report shall include:

(1) asummary of the number of paint producers or stewardship
organi zations submitting plans;

(2) the paint stewardship assessment proposed in any submitted plan;

(3) arecommendation from the Secretary as to whether a proposed paint
stewardship assessment is adequate or should be modified; and

(4) arecommendation from the Secretary whether and at what amount to
establish a statutory maximum cap on the amount of a paint stewardship
assessment.

Sec. 4. EFFECTIVE DATE
This act shall take effect on passage.
(Committee Vote: 10-0-1)

Rep. Komline of Dorset, for the Committee on Ways and Means,
recommends the bill ought to pass when amended as recommended by the
Committee on Natural Resources and Energy.

(Committee Vote: 10-0-1)
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S. 159

An act relating to various amendments to Vermont’ s land use control law
and related statutes

Rep. McCormack of Burlington, for the Committee on Natural
Resour ces and Ener gy, recommends that the House propose to the Senate that
the bill be amended as follows:

First: InSec. 1,10 V.S.A. 8§ 6001, in subdivision (3)(D)(vii), by striking
unless the chair of the district commission, after notice and opportunity for
hearing, determines that action has been taken to circumvent the requirements
of this chapter, and

Second: By striking Sec. 6 (repeal of 10 V.S.A. 8 6001e) inits entirety and
inserting in lieu thereof [Deleted.]

Third: In Sec. 14, 10 V.S.A. 8 6089, in the last sentence, by striking
6001(3)(D)(vii) and inserting in lieu thereof 6001e

Fourth: In Sec. 21, 10 V.S.A. § 8020(c) and (d), in subsection (d), in the
first sentence, after document, by striking and and inserting in lieu thereof or

(Committee vote: 11-0-0)
(For text see Senate Journal 3/27/2013)
Favorable
H. 521
An act relating to making miscellaneous amendments to education law.
(Rep. Stuart of Brattleboro will speak for the Committee on Education.)

Rep. Manwaring of Wilmington, for the Committee on Appropriations,
recommends the bill ought to pass.

(Committee Vote: 10-0-1)

H.527

An act relating to approval of the adoption and the codification of the
charter of the Town of Northfield

Rep. Townsend of Randolph, for the Committee on Gover nment
Oper ations, recommends the bill ought to pass.

( Committee Vote: 11-0-0)
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Consent Calendar
Concurrent Resolutions for Adoption Under Joint Rule 16a

The following concurrent resolutions have been introduced for approva by
the Senate and House and will be adopted automatically unless a Senator or
Representative requests floor consideration before today’s adjournment.
Requests for floor consideration in either chamber should be communicated to
the Secretary’ s office and/or the House Clerk’s office, respectively. For text of
resolutions, see Addendum to House Calendar and Senate Calendar of
4/4/2013.

H.C.R. 84

House concurrent resolution honoring Darby Bradley for his many
exemplary contributions to land conservation in Vermont

H.C.R. 85

House concurrent resolution congratul ating the 2013 Winooski High School
Spartans Division 111 championship girls' basketball team

H.C.R. 86

House concurrent resolution in memory of Enosburgh Town, Village, and
School Moderator and Selectboard member LIoyd Touchette

H.C.R. 87

House concurrent resolution congratul ating the 2012 Hartford High School
Hurricanes Division | championship football team

H.C.R. 88

House concurrent resolution congratul ating the Hartford High School
Hurricanes on winning the first Vermont interscholastic team and individual
state bowling championships

H.C.R. 89

House concurrent resolution honoring the memory of 1st Lieutenant Irwin
Zaetz and Captain William Swanson of the World War |1 U.S. Army Air Corps
Hot as Hell aircraft crew and the work of Clayton Kuhlesin locating missing
in action World War 1l American military aircraft

H.C.R. 90

House concurrent resolution congratulating the 2013 Middlebury College
Panthers NCAA men’s slalom champions
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H.C.R.91

House concurrent resolution congratulating the 2013 Williamstown High
School Blue Devils Division 111 championship boys basketball team

H.C.R. 92
House concurrent resolution in memory of Daniello G. Balon
H.C.R.93

House concurrent resolution congratul ating the 2013 U-32 Lake Division
championship boys' ice hockey team
H.C.R. 94

House concurrent resolution congratul ating Elizabeth Haggerty on her
designation as the 2013 Vermont Mother of the Y ear

H.C.R. 95

House concurrent resol ution commemorating the 50th anniversary of the
Rutland Loyalty Day Parade

H.C.R. 96

House concurrent resolution congratul ating the 2013 BFA-St. Albans High
School Comets Metro Division championship girls' ice hockey team

S.C.R.20

Senate concurrent resolution honoring University of Vermont Professor Frank
Bryan for his extraordinary contributions to Vermont as a scholar and citizen
proponent of Vermont democracy

Public Hearings

April 18, 2013 - Room 11 - 6:00-8:00 PM - H. 208 Earned Sick Days - House
General, Housing and Military Affairs

April 17, 2013 - Room 11, 5:30-7:30 PM - H. 225, Statewide Policy on
Training Requirements for Electronic Control Devices (Tasers) - House
Government Operations
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