What is a surety bond?

SURETY

Insurance company that
guarantees the work of the
principal and is liable for
claims against the principal
up to the bond amount

SURETY
BOND

OBLIGEE

Requires that the principal
purchase a bond to attain a
license or perform a service
(usually a government agency)

PRINCIPAL

Purchases the bond and agrees
to perform the work in a
compliant manner (ultimately
financially responsible)
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Regulation of Surety Bonds

Exempt from filing
Unfair Trade Practices requirements

' \
Act applies to Surety O consumer

* Specialized product/risk Compl aints
Bonds * Not subject to form and rate

approval

Agents selling surety Insurers issuing surety
bonds are licensed by bonds are licensed with
DFR the DFR
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