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1 TO THE HOUSE OF REPRESENTATIVES:

2 The Committee on Environment and Energy to which was referred House
3 Bill No. 289 entitled “An act relating to the Renewable Energy Standard”

4 respectfully reports that it has considered the same and recommends that the
5 bill be amended by striking out all after the enacting clause and inserting in
6 lieu thereof the following:
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—
(B) Projections, looking at least 10 years ahead, of the impacts of the CES.
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Sec. B! 30 V.S.A. § 218d is amended to read:
§218d. ALTERNATIVE REGULATION OF ELECTRIC AND NATURAL
GAS COMPANIES
* * &

(n)(1) Notwithstanding subsection (a) of this section and sections 218, 225,
226, 227, and 229 of this title, a municipal company formed under local charter
or under chapter 79 of this title and an electric cooperative formed under
chapter 81 of this title shall be authorized to change its rates for service to its
customers if the rate change is:

(A) applied to all customers equally;

(B) not more than twe three percent during any twelve-month period;

(C) cumulatively not more than 10 percent from the rates last
approved by the Commission; and

(D) not going to take effect more than 10 years from the last approval

for a rate change from the Commission.
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* * %

Sec. 8. 30 V.S.A. § 8002 is amended to read:
§ 8002. DEFINITIONS

As used in this chapter:
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(@2) “Existing renewable energy” means renewable energy produced by a

plant that came into service prior to or on June-36-2015 December 31, 2009.
N
(@9) “Net metering” means measuring the difference between the
electricity supplied to a customer and the electricity fed back by the customer’s
net metering system during the customer’s billing period:

(A) using Using a single, non-demand meter or such other meter that
would otherwise be applicable to the customer’s usage but for the use of net
metering;-er.

(B) # If the system serves more than one customer, using multiple
meters. The calculation shall be made by converting all meters to a non-
demand, non-time-of-day meter, and equalizing them to the tariffed kWh rate.

(20) “Net metering system” means a plant for generation of electricity
that:

(A) is of ne not more than 500 kW capacity;

VT LEG #373553 v.4
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(B) operates in parallel with facilities of the electric distribution
system;

(C) isintended primarily to offset the customer’s own electricity
requirements and does not primarily supply electricity to electric vehicle
supply equipment, as defined in section 201 of this title, for the resale of
electricity to the public by the kWh or for other retail sales to the public,
including those based in whole or in part on a flat fee per charging session or a
time-based fee for occupying a parking space while using electric vehicle
supply equipment; and

(D)(i) employs a renewable energy source; or

(i) is a qualified micro-combined heat and power system of 20 kW

or fewer that meets the definition of combined heat and power in subsection

23 8015(b) of this title and uses any fuel source that meets air quality standardsg
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(1) “New renewable energy” means renewable energy capable of

delivery in New England and produced by a specific and identifiable plant

coming into service on or after Junre-36,-2015 January 1, 2010, but excluding

energy generated by a hydroelectric generation plant with a capacity of 200

MW or greater.

(A) Energy from within a system of generating plants that includes
renewable energy shall not constitute new renewable energy, regardless of
whether the system includes specific plants that came or come into service on

or after Jure-302045 January 1, 2010.

(B) Except as provided in 30 V.S.A. § 8005(c)(3), “New new

renewable energy” also may shall include the additional energy from an
existing renewable energy plant retrofitted with advanced technologies or
otherwise operated, modified, or expanded to increase the kWh output of the

plant in excess of an historical baseline established by calculating the average
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1 output of that plant for the 10-year period that ended Jure-36,-2015 January 1,
2 2010. If the production of new renewable energy through changes in

3 operations, modification, or expansion involves combustion of the resource,

4 the system also must result in an incrementally higher level of energy

5 conversion efficiency or significantly reduced emissions;

7 (25) “Customer with low-income” means a person purchasing enerqy
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from a retail electricity provider and with an income that is less than or equal

to 80 percent of area median income, adjusted for family size as published

annually by the U.S. Department of Housing and Urban Development.

* % *

(31) “Load” means the total amount of electricity utilized by a retail

electricity provider over a 12-month calendar year period, including its retail

electric sales, any use by the provider itself not included in retail sales, and

transmission and distribution line losses associated with and allocated to the

retail electricity provider:—provided—howeverthat priorto-January-1-2025.

(32) “Load growth” means the increase above a baseline year in a retail

electricity provider’s load.

Sec. 3. 30 V.S.A. § 8004 is amended to read:

§ 8004. SALES OF ELECTRIC ENERGY; RENEWABLE CLEAN ENERGY
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(d) Alternative compliance payment. In lieu of purchasing renewable
energy or tradeable renewable energy OF Zero emissions credits or supporting energy
transformation projects to satisfy the requirements of this section and section
8005 of this title, a retail electricity provider in this State may pay to the
Vermont Clean Energy Development Fund established under section 8015 of
this title an alternative compliance payment at the applicable rate set forth in

section 8005. The Vermont Clean Energy Development Fund shall use the

payment from a retail electricity provider electing to make an alternative

compliance payment to satisfy its obligations under 8005(a)(1), 8005(a)(2),
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8005(a)(4), and 8005(a)(5) of this title for the development of renewable

energy plants within the provider’s service territory that are intended to serve

and benefit customers with low-income.

* * *

Sec. 4. 30 V.S.A. § 8005 is amended to read:
§ 8005. RCES CATEGORIES
(a) Categories. This section specifies Hhfee-five three categories of required

resources to meet the requirements of the RCES established in section 8004 of

this title: total FeRewable clean energy, distributed HEW renewable generation, ahel

transformation new-renewable-energy.-and-load growth-renewable energy.
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. I . e Y e ey
2 requirements underthe RES. In-orderto supportprogress-toward Vermont’s
3—climate goals-and-requirements—a-provider may but shall-notberequired-to;
4—exeeed-the statutorily required-amountsinder this-section:

5 (1) Total gleanand renewable energy.

8 (B) Required amounts. The amounts of total feRewable clean energy

9 required by this subsection shall be 55 63 percent of each retail electricity

10 provider’s annual retaH-eleetrie-sales load during the year beginning on
10 January 1, 2017 20254, increasing by atleast an additional ot 6.07 percent each
11 third January 1 thereafter; until reaching #5 100 percentd
Q2@ on and after January 1, 208212085 for a retail electricity
13 provider who serves asingle customer that takes service at 115 kilovolts and
14 each municipal retail electricity provider formed under local charter or chapter
15 79 of this title; and
6 (i) on and after January 1, 2030 for-all-ctherretail-electricity
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(Draft No. 3.2 — H.289) Page 16 of 54
1/26/2024 - EMC -1:37 PM

17 (C) Relationship to other categories. Distribtrked New renewable

18 generation used to meet the requirements of subdivision (2) of this subsection

19 (a)chew-renewable energy under subdivision (4} of this subsection and load
20 grewthrenewable generation-under subdivision(5) of this subsection shall also
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count toward the requirements of this subdivision. However, an energy
transformation project under subdivision (3) of this subsection shall not count
toward the requirements of this subdivision.

(D) Municipal providers; petition. On petition by a provider that is a
municipal electric utility serving not more than 6,660 7,000 customers, the
Commission may reduce the provider’s required amount under this subdivision
(1) for a period of up to three years. The Commission may approve one such
period only for a municipal provider. The Commission may reduce this

required amount if it finds that:

* k *

(2) Distributed New renewable generation.

o, 1550 0. s . i e .
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5 (C) Required amounts. The required amounts of gistribetednew
6 renewable generation shall be-8f€ 5.2 percent of each retail electricity provider’s
7 annual retail-electric-sales load during the year beginning January 1, 204724,

8 increasing by atleast an additional three-fifths-ofa 2.25 percent Uit Jantary &
9 2025, then:
10

{i)-increasing-by-atleast an-additional-one-and-a-half percent each

11 subsequent January 1 until reaching 2828'30 percent on and after January 1, 2035,

-
I
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3 (3) Energy transformation.

4 —_—
5 (B) Required amounts. For the energy transformation category, the
6 required amounts shall be two percent of each retail electricity provider’s
7 annual retaH-electric-sales load during the year beginning January 1, 2017,
8 increasing by an additional two-thirds of a percent each subsequent January 1
9 until reaching 12 percent on and after January 1, 2032. However, in the case
10 of a provider that is a municipal electric utility serving not more than 6,600
11 7,000 customers, the required amount shall be two percent of the provider’s
12 annual retatl-sales load beginning on January 1, 2019, increasing by an
13 additional two-thirds of a percent each subsequent January 1 until reaching 10
14 and two-thirds percent on and after January 1, 2032. Prior to January 1, 2019,
15 such a municipal electric utility voluntarily may engage in one or more energy

26 transformation projects in accordance with this subdivision (3). Ierderte
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14 (6) Alternative compliance rates.

15 (A) The alternative compliance payment rates for the categories

16 established by SubdivisionsEE(3Yef this subsection (a) shall be:

17 (i) total Eleanand renewable energy requirement — $0.01 per kWh; and
18 (ii) distribeted new renewable generation and energy transformation

19 requirements — $0.06 per kWh.

VT LEG #373553 v.4



[EY
N

N = = = = = = =
o © 0 ~ o ol S w

N
[y

(Draft No. 3.2 — H.289) Page 31 of 54
1/26/2024 - EMC -1:37 PM

(b) Reduced amounts; providers; 100 percent renewable.
(1) The provisions of this subsection shall apply to a retail electricity
provider that:

(A) as of January 1, 2015, was entitled, through contract, ownership
of energy produced by its own generation plants, or both, to an amount of
renewable energy equal to or more than 100 percent of its anticipated total
retail electric sales in 2017, regardless of whether the provider owned the
environmental attributes of that renewable energy; and

(B) annually each July 1 commencing in 2018, owns and has retired

tradeable renewable energy credits monitored and traded on the New England
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Generation Information System or otherwise approved by the Commission
equivalent to 100 percent of the provider’s total retail sales of electricity for the

previous calendar year.

10

11

12

13

14

* k *

(c) Biomass.
(1) Distributed New renewable generation that employs biomass to produce
electricity shall be eligible to count toward a provider’s distribeted new renewable
generation or energy transformation requirement only if the plant satisfies the

requirements of subdivision (3) of this subsection and produces both electricity

and thermal energy from the same biomass fuel and the majority of the energy
recovered from the plant is thermal energy.

(2) Distributed New renewable generation and energy transformation projects
that employ forest biomass to produce energy shall comply with renewability

standards adopted by the Commissioner of Forests, Parks and Recreation under

15 10V.S.A §2751 Energytransformation projects thatuse wood feedstock;
16———exeept-for noncommercial-applications: that are eligible-at-the time of projeet
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(3) No new wood biomass electricity generation facility or wood

biomass combined heat and power facility coming into service after January 1,

2023, shall be eligible to satisfy any requirements of this section and section

8004 of this title unless that facility achieves 60 percent overall efficiency and

at least a 50 percent net lifecycle greenhouse gas emissions reduction relative

to the lifecycle emissions from the combined operation of a new combined-

cycle natural gas plant using the most efficient commercially available

technoloqgy. Any energy generation using wood feedstock from an existing

wood biomass electric generation facility placed in service prior to January 1,

2023, remains eligible to satisfy any requirements of this section and section

8004 of this title. Changes to wood biomass electric facilities that were placed

in service prior to January 1, 2023, including converting to a combined heat

and power facility, adding or modifying a district energy system, replacing

electric generation equipment, or repowering the facility with updated or

different electric generation technologies, do not change the in service date for

the facility, or affect its eligibility to satisfy the requirements of this section

and section 8004 of this title, or qualify it as new renewable energy.

(d) Hydropower. A hydroelectric renewable energy plant, that is not

owned by a retail electricity provider, shall be eligible to satisfy the distributed

renewable generation or energy transformation requirement only if, in addition

to meeting the definition of distributed renewable generation, the plant:

VT LEG #373553 v.4
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1 (1) is and continues to be certified by the Low-impact Hydropower

2 Institute; or

3 (2) after January 1, 1987, received a water quality certification pursuant
4 to 33 U.S.C. § 1341 from the Agency of Natural Resources.

5 Sec. 5. 30 V.S.A. § 8005b is amended to read:

§ 8005h.
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Sec. 6. 30 V.S.A. § 8006a is amended to read:
§ 8006a. GREENHOUSE GAS REDUCTION CREDITS

(a) Standard offer adjustment. In accordance with this section, greenhouse
gas reduction credits generated by an eligible ratepayer shall result in an

adjustment of the standard offer under subdivision 8005a(c)(1) of this title
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(cumulative capacity; pace) or may be utilized by a retail electricity provider

that serves a single customer that takes service at 115 kilovolts to meet the

enerqy transformation requirements under subdivision 8005(a)(3)(D) of this

title. For the purpose of adjusting the standard offer under subdivision

8005a(c)(1) of this title or energy transformation requirements under

subdivision 8005(a)(3)(D) of this title, the amount of a year’s greenhouse gas

reduction credits shall be the lesser of the following:
(1) The amount of greenhouse gas reduction credits created by the an

eligible ratepayers ratepayer served by al-previders an eligible provider.
(2) The previders” eligible provider’s annual retaH-eleetrie-sales load

during that year to those eligible ratepayers creating greenhouse gas reduction
credits.
(b) Definitions. 1 As used in this section:

(1) “Eligible ratepayer” means a customer of a Vermont retail electricity
provider who takes service at 115 kilovolts and has demonstrated to the
Commission that it has a comprehensive energy and environmental
management program. Provision of the customer’s certification issued under
standard 14001 (environmental management systems) of the International
Organization for Standardization (ISO) shall constitute such a demonstration.

(2) “Eligible provider” means a Vermont retail electricity provider who

serves a single customer that takes service at 115 kilovolts.
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(3) “Eligible reduction” means a reduction in non-energy-related
greenhouse gas emissions from manufacturing processes at an in-state facility
of an eligible ratepayer, provided that each of the following applies:

(A) The reduction results from a specific project undertaken by the
eligible ratepayer at the in-state facility after January 1, 2642 2023.

(B) The specific project reduces or avoids greenhouse gas emissions
above and beyond any reductions of such emissions required by federal and
State statutes and rules.

(C) The reductions are quantifiable and verified by an independent

third party as approved by the Agency of Natural Resources and the

Commission. Such independent third parties shall be certified by a body
accredited by the American National Standards Institute (ANSI) as having a
certification program that meets the ISO standards applicable to verification

and validation of greenhouse gas assertions. The independent third party shall

use methodologies specified under 40 C.F.R. part 98 and U.S. Environmental

Protection Agency greenhouse gas emissions factors and global warming

potential figures to quantify and verify reductions in all cases where those

factors and figures are available.

3)(4) “Greenhouse gas” shal-be-as-defined-under has the same meaning

asin 10 V.S.A. § 552.
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“4)(5) “Greenhouse gas reduction credit” means a credit for eligible
reductions, calculated in accordance with subsection (c) of this section and

expressed as a kWh credit eligible under subdivision 8005a(c)(1) of this title,

or as a credit eligible under subdivision 8005(a)(3)(D) of this title.

(c) Calculation. Greenhouse gas reduction credits shall be calculated as
follows:
(1) Eligible reductions shall be quantified in metric tons of CO2
equivalent, in accordance with the methodologies specified under 40 C.F.R.

part 98, and using U.S. Environmental Protection Agency greenhouse gas

emissions factors and global warming potential figures, and may shall be

counted annually for the life of the specific project that resulted in the

reduction. A project that converts a gas with a high global warming potential

into a gas with relatively lower global warming potential shall be eligible if the

conversion produces a CO2 equivalent reduction on an annual basis.

(2) Metric tons of CO2 equivalent quantified under subdivision (1) of
this subsection shall be converted into units of energy through calculation of
the equivalent number of kWh of generation by renewable energy plants, other
than biomass, that would be required to achieve the same level of greenhouse
gas emission reduction through the displacement of market power purchases.
For the purpose of this subdivision, the value of the avoided greenhouse gas

emissions shall be based on the aggregate greenhouse gas emission

VT LEG #373553 v.4
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characteristics of system power in the regional transmission area overseen by
the Independent System Operator of New England (ISO-NE).

(d) Reporting. An eligible ratepayer provider shall report to the
Commission annually on each specific project undertaken by an eligible
ratepayer to create eligible reductions. The Commission shall specify the

required contents of such reports, which shall be publicly available.

Sec. X. 30 V.S.A. § 8008 is amended to read:

8 8008. AGREEMENTS; ATTRIBUTE REVENUES; DISPOSITION BY
COMMISSION

(a) As used in this section, “the revenues” means revenues that are from the sale,
through tradeable clean or renewable energy certificates or other means, of
environmental attributes associated with the generation of clean and renewable energy
from a system of generation resources with a total plant capacity greater than 200 MW
and that are received by a Vermont retail electricity provider on or after May 1, 2012,
pursuant to an agreement, contract, memorandum of understanding, or other transaction
in which a person or entity agrees to transfer such revenues or rights associated with
such attributes to the provider.

*k%k

Sec. 7. 30 V.S.A. § 8010 is amended to read:

8 8010. SELF-GENERATION AND NET METERING

* * *

(c) In accordance with this section, the Commission shall adopt and
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14 implement rules that govern the installation and operation of net metering
15 systems.
16 (1) The rules shall establish and maintain a net metering program that:

VT LEG #373553 v.4
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16 (2) The rules shall include provisions that govern:
17 e
18 (F) the amount of the credit to be assigned to each kWh of electricity
19 generated by a net metering customer in excess of the electricity supplied by
20 the interconnecting provider to the customer,

the manner in which the
21 customer’s credit will be applied on the customer’s bill, and the period during

VT LEG #373553 v.4
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Page 48 of 54

which a net metering customer must use the credit, after which the credit shall

revert to the interconnecting provider.

Repealed.

(ii) +r As used in this subdivision (ii), “Présexisting net metering

system” means a net metering system for which a complete application was

filed before January 1, 2017.

(1) Commencing 10 years from the date on which @i pré=existing

net metering system was installed, the Commission may apply to the system

the same rules governing bill credits and the use of those credits on the

customer’s bill that it applies to net metering systems for which applications

were filed on or after January 1, 2017, other than any adjustments related to

siting and tradeable renewable energy credits.
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11 (111) This subdivision (ii) shall apply to Présexisting net metering
12 systems notwithstanding any contrary provision of 1 V.S.A. 8 214 and 2014
13 Acts and Resolves No. 99, Sec. 10.
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Sec. 9. EFFECTIVE DATE

This act shall take effect on July 1, 2024.

(Committeevote: )

Representative

FOR THE COMMITTEE
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